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Kansas Housing: Overview

Who we are: A self-supporting, nonprofit public corporation, Kansas Housing Resources
Corporation (KHRC) administers housing and community programs across Kansas.

What we do: We help Kansans access the safe, affordable housing they need and the
dignity they deserve.

Who we work with: Local government officials, mortgage lenders, business leaders,
developers, builders, property managers, real estate professionals, service providers,
homeless / affordable housing advocates, nonprofit organizations, government
agencies.




Kansas Housing: Governance and Accountability

« Governor-appointed Board

« Housing Finance Agency designated to administer federal housing programs
 Leveragesfederal and state resources
 Ensures consistent statewide process to allocate limited resources

 Annual reports, audited financials, funding availability, and awards announcements
available online




KHRC Programs

Community Services Block Grant
COMMUNITY SOLUTIONS Tenant Based Rental Assistance

+ Low Income Housing Tax Credit + National Housing Trust Fund

HOUSING DEVELOPMENT + HOME + Kansas Housing Investor Tax Credit
+ Moderate Income Housing + Kansas Affordable Housing Tax Credit

Home Loan Guarantee for Rural Kansas Manufactured Housing
First Time Homebuyer Program

Section 8 Contract Administration
Housing Compliance

HOMEOWNERSHIP

COMPLIANCE




KS Statewide Housing Needs Assessment 2021

STATEWIDE PERCEPTIONS Public Forum Road Tour - April and May 2021
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e Reqglional Assessment
e (Goals and Strategies



https://kshousingcorp.org/wp-content/uploads/2021/12/2021_12-21-Kansas-Housing-Executive-Summary-Low-Res.pdf
https://kshousingcorp.org/wp-content/uploads/2022/02/2022_01_14-Kansas-Housing-Assessment-Regions-Section-3-Low-Res.pdf
https://kshousingcorp.org/wp-content/uploads/2021/12/2021_12-21-Kansas-Housing-Goals_Strategies-Section-2-Low-Res.pdf

HOUSING GOALS

EXECUTIVE SUMMARY

KS Statewide Housing Needs Assessment 2021

The community engagement and market analysis presented in the previous sections brought to light several key
challenges and opportunities that face the state as it considers its capacity to meet housing needs during the next 10
to 15 years. This chapter provides the goals and potential strategies for addressing the state’s housing priorities

Add or free up more middle-

income housing

Over the past two decades much of the new
construction market has focused on units
that are affordable to households making
less than 80% of the area median income
(AMI) or over 120% of AMI.

The need for these units continues, but

the gap for the middle income ranges

has only grown. Capital or incentives for
these projects is often harder to find and
returns on investments are seen as lower.
To address this, a mix of incentives should
both improve existing housing units and
generate new construction.

Diversify the state’s housing stock
to match local demographic and

employee needs

Households have different housing needs.
For many years the housing market focused
on single-family detached homes with rental
construction happening primarily in urban
areas. The lack of varying housing types
results in individuals staying in homes they
do not prefer (or need), or entering homes
that do not fit their stage of life or lifestyle. A
greater variety of housing products should
provide options for households’ needs at
every stage of life.

Extend housing security

Many communities across Kansas have
existing affordable units. Some of these units
are affordable because of their age. Others
were specifically built to meet the needs

of lower income households. Preserving
these existing units and reinvestment in the
older units should ensure that the existing
affordable units do not decrease.

Increase reinvestment in older
housing stock, including vacant
units

Approximately 3 of Kansas’ housing
stock was built before 1960. Consequently,
the condition of housing in many areas,
especially rural, is below average. This
housing is often referred to as naturally
occurring affordable housing. Continual
reinvestment in this stock of housing will
be important to meet existing and future
housing needs. Reoccupying many of the
suitable vacant units within this supply of
housing is also essential to add affordable
units without new construction.

Address the building trades labor

shortage

The construction of new housing and the
rehabilitation of existing housing will be
difficult to achieve without the workforce
necessary to complete this work. Existing
contractors are busier than ever and

cannot keep up with the demand. The
recruitment and retention of this workforce
will be necessary in all parts of the

state. Subsequently, this could also mean
investments in technological advancements
and innovations that experiment with new
construction metheds, faster construction
processes, or other ways that help existing
tradespeople be more efficient.

Extend existing human capital
resources

Many communities and community leaders
have identified strategies around housing
development. This knowledge should be
collected and shared with others around
Kansas. Some of this is already done with
KHRC and the Department of Commerce
but local innovations are opportunities for
knowledge sharing at a broader level, even
considering out-of-the box initiatives from
other states.




3,797 - 4,794 HOMES NEEDED
ANNUALLY - RURAL AREAS

CITY OF TOPEKA

https://kshousingcorp.org/kansas-statewide-housing-needs-assessment-2021/



https://kshousingcorp.org/kansas-statewide-housing-needs-assessment-2021/

New State Development Resources i —.

« 2022
«  $62 million Moderate Income Housing
« Tax Bills
« Affordable Housing Tax Credit

LOTTERY ¥

« Housing Investor Tax Credit
 Rural Home Loan Guarantee Program
- 2023/2024:

« Revolving Loan Funds

° Moderate Income Housiﬂg Kansas Encourages Rural Housing
With Massive Influx of Funds




Where are we now?

Moderate Income Housing (MIH):
« Ofthe $22M in 2022 MIH Funding:

« 100% Awarded

o 74% of Projects Construction Under Way
« Ofthe $20M in 2022 MIH-ARPA Funding:

« 100% Awarded

o 70% of Projects Construction Under Way
« For $12M Awarded by Legislature in 2024:

« First Round due Friday, Nov. 22, 2024

Kansas Housing Investor Tax Credit (KHITC):
« Awarded $31M in Credits Since Inception

KHRC VWebinar Updating Stakeholders on State

Housing Developrent Progress Available Online



https://www.youtube.com/watch?v=hct-UZm6XFc
https://www.youtube.com/watch?v=hct-UZm6XFc

Where are we now?

Kansas Affordable Housing Tax Credit (KAHTC):
e 2200 Homes Funded in 2023
e 2600 Homes Funded in 2024
« No cost to state for first 3 years, then gradual over next 10 years
« Affordability Continues for 30+ Years
. . PAB New Construction Units Approved
« Guaranteed to be built/occupied
 Leveraging Private Activity Bonds

« 2022 one $5M development

e 2023:12 developments totaling $250M
« 202414 developments totaling $300M

2019 2020 2021 2022 2023 - Round 1,
2 &3




Where are we now?

Housing Development in Kansas: 2022-2024
« Total Development Budget: $1.65 Billion

 Total Homes Funded: 6500

*All since funding wass exoanoed



Then and Now

2021 Housing Development Awards
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CASE STUDY: MULTIFAMILY DEVELOPMENT

PERMANENT DEBT

30 year

mortgage

OWNER INVESTMENT

RURAL KANSAS: 4 BUILDINGS, 50 HOMES

CONVENTIONAL
DEVELOPMENT
BUDGET

$9,450,000
7.25%

AFFORDABLE
DEVELOPMENT
BUDGET

$2,000,000

7.25%

PERMANENT DEBT

35 year

mortgage

TAX CREDIT INCENTIVES

$654 - $1,025 2-BED
$755 - $1,255 3-BED

HOURLY RATE

N—o
2-BED $1,780
3-BED $2,405
2-BED | $34.23/HR
3-BED | $46.25/HR

$12.57/HR - $19.71/HR |

$14.52/HR - $24.13/HR |

2-BED
HOURLY RATE
3-BED




Housing and Economic Development

One-year
Impact

161 rocaLioBs &by LOCAL JOBS

*The Econamic Impact of Hare Building in a Typical Loaal Area, National Association of Harebuilders, April 2015

Estimated Annual
Recurring Impacts

2.6M | 503K
LOCAL ] TAXES

& OTHER
INCOME REVENUE

RENTAL

APARTMENTS




Housing and Economic Development

qnoccoacon

28.7M 3.6M PATY
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*The Econamic Impact of Hare Building in a Typical Loaal Areg, National Association of Horebuilders, April 2015



Stafford County Economic Development
May2-Q

Ground Break event happened yesterday to commemorate the start of the Prairie Vista housing
project.

Thank you to all who attended the event. We have representatives from Kansas Housing Resouces
Corp., Stafford County Commissioners, City of Stafford, City of St. John, Eco Devo Board of
Directors, Senator Moran’s office, Senator Marshall’s office and SJN Bank of Kansas.

@ Kansas Housing

So pleased to partner on this important project to bring 18 new homes to
Colby!

@ Excel Development Group

Yesterday, with our partners, we celebrated the Willow Estates
Groundbreaking in Colby, KS. The new affordable housing project will provide
9 high-quality affordable duplexes (18 units) to families in Colby.

8 Kansas hospital convertedtoa: X +

ipartments-open-house-set/
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you can go further tomorrow.
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LOCAL NEWS

Wamego hospital converted
to apartments, open house
set

Matthew Self

Get To Know Kansas
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WAMEGO (KSNT) - A local development company is celebrating the ribbon-cutting of a new
apartment complex in Wamego next month. Add An Additional
Frontier Development Group (FDG) announced in a press release the ceremony will take place at 3 Card Member
p.m. on Aug. 7 at 512 Spruce Street. Attendees will be able to see inside the renovated space which —

used to make up the Wamego hospital. | AmERI —




State Housing Development Incentives

*National Counal of State Housing Agendes 2024 State Factbook
*State LIHTC Program Descriptions, Novogradas htts,//wwwvnovoco.cany resource-centers/affordable-housing-tax-crediits/state-lihtc-progranmraescriptions



https://www.novoco.com/resource-centers/affordable-housing-tax-credits/state-lihtc-program-descriptions

What’s on the Horizon

« Section 811
Incollaboration with KDADS and KDHE, provides $8 million to suport Kansans with disabilities. Federally

funded
« Upcoming Funding Rounds

»  Ravolving Loan Funas — Open Now

*  Moderate Incore Housing - November 22, 2024, Spring 2025

»  Kansas Housing Investor Tax Crediit — November 22, 2024, Soring 2025
»  Affordable Housing Tax Crediit - January 10, 2025, February 21, 2025

- HOME-ARP

»  Housing for vulnerable populations. Federally funaed awards cammitted

* Housing Study Update: Economic impact of the new housing resources



https://kshousingcorp.org/home-arp/

The Challenges Continue...

LJWORLD. 01

HOMETOWN LAWRENCE

13 *

Homeownership still out of reach for many Americans

Business  Opinion alth  Entertainment

Live Updates: Ukraine | Trending: Hurricane Hilary | Florida's Black history curriculu

Mortgage rates soar to their highest
level in 21 years

Rates have spiked during the Fed’s historic rate-hiking campaign
sending home affordability to its lowest level in decades

KANSAS REFLECTOR

POLITICS + GOVERNMENT

In Topeka and all of Kansas,
homelessness on the rise

BY: RACHEL MIPRO - JUNE 14,2024  3:30 PM

Q0006006

A 2023 annual state count showed an 10% increase in people
2xperiencing homelessness from 2022. Advocates blame factors such as
ising housing costs and little resources in rural areas. (Lily O'Shea
3ecker/Kansas Reflector)

TOPEKA — Another legislative session ended
without action on Kansas” homelessness problem,
even as the city outside the statehouse walls reported
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Climate change is making it
more difficult for Americans to
get home insurance

7:02AMET

July 2

jorning Edition

By Rebecca Hersher, Michel Martin

Home insurance is becoming more expensive and
increasingly difficult to get in states that are on the
front lines of climate change. And some of the

potential solutions aren't politically popular.
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# THE ToPEKA CAPITAL-JOURNAL

Science of reading is evolving

Kansas schools need to make literacy priority, commissioner says

Topekans
must work

Low inventory, high prices
Topeka housing oo ot 4
market not meeting
demand of buyers




Connect with Us!

Contact us at info@kshousingcorp.org

Follow our website for updates: kshousingcorp.org

Join our mailing list: kshousingcorp.org/subscribe

Follow us!

o @KansasHousing 0 @kansashousingresourcescorp

@ @Kansas_Housing @ Kansas Housing Resources Corporation



mailto:info@kshousingcorp.org
https://kshousingcorp.org/
https://kshousingcorp.org/subscribe/
https://twitter.com/Kansas_Housing
https://www.youtube.com/channel/UCwvasNTT1vlDvN4y20wSbpA
https://www.linkedin.com/company/kansas-housing-resources-corporation/about/
https://www.facebook.com/KansasHousing
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