February 13th, 2023
Proponent Testimony on HB 2147
House Transportation Committee

HB2147 is concerning motor vehicles relating to abandoned or towed vehicles; requiring an individual or
agency to acquire a certificate of title before selling an abandoned or towed vehicle.

To: House Committee on Transportation
From: Steve Denton President of Denton Auto Salvage

Mr. Chairman and Committee,
Thank you for the hearing on HB 2147 and for allowing me to testify.

HB 2147 would require that an abandoned or towed vehicle receive a title prior to being sold at public
auction. Currently these abandoned or towed vehicles can be sold with a possessory lien affidavit and the
tow lot is supposed to have all the required inspections and paperwork done prior to selling the vehicle at
public auction.

This is not always the case. | am the owner of Denton Auto Salvage. We have stores in St. Marys and
Carbondale Ks. In the past 3 years we have purchased 167 from 6 different tow lot auctions. Roughly
half of those we could not get a title on our first attempt at the county courthouse. This was due to various
reasons including, no proof of lien release, no paperwork indicating where the vehicle was picked up, or
no inspection done by the highway patrol to get a Salvage or Highway title. Three particularly disturbing
instances were when the highway patrol sent out 3 officers including their Captain because they thought |
was trying to sell stolen vehicles when | asked then to come inspect 10 vehicle that we bought at a tow
lot. After 3 hours | finally convinced them that | was not the problem. Another instance we bought a 2006
Jeep Commander and it took us 6 months to get a title, because the tow ot never got the lien release.
The third concerning moment was when | was contacted by Fair Titling & Trust in Santa Monica Ca about
a 2017 Ford Fusion that they saw we were selling parts online. They wanted to know how we were selling
parts from a vehicle that they owned the title on. | informed them where | bought it and gave them their
number. They told me | was not to sell any parts from it until they got back in touch with me. | had already
sold %z the parts off the car. | informed them that | purchased the vehicle legally and they would have to
take it up with the tow lot.

On all the vehicles that we had problems getting titles on. The only reason we needed a title was to crush
the car and turn the title in to KDOR as the proof of end of life. None of these vehicles were ever going to
be back on the road. They use to allow us to send in the Bill Of Sale and possessory lien affidavit from
the tow lot, but since the creation of MNVITUS. The KDOR will no longer accept that as the end of life
paperwork. We don’t buy vehicles from individuals off the street unless they have the title. The only time
we buy any vehicle on a Bill of Sale is from a Tow Lot. If | can not legally own or even crush a car without
the title, how can a tow lot sell me a car with just a Bill of Sale. By requiring the tow lot to acquire the title
before selling us the vehicle would not put any undue financial burden on the tow lot. They are already
supposed to have all the required paperwork and inspections done for us to get a title. They could then
just charge us a fee for the cost of the title process.

Last year | testified on HB2294 which was last years version of this. During that hearing a lobbyist for the
tow lots testified that these tow lots don’t make any money off of these auctions. That they do this mostly
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It has been a while since I talked to either of you about the issue of tow lots selling cars without titles.
First off | am just curious if anything new has happened on your end?

I got a disturbing call today from Zach at Fair Titling trust in Santa Monica California. He saw on line
that | was in possession of a 2017 Ford Fusion VIN# 3FA6POK95HR130147 that they owned the title on.
Wanted to know how | came in possession of it and how | was able to list parts on line for a car that |
did not own. I informed him that | bought the vehicle at a tow lot auction at Mikes Wrecker Service in
Manhattan Ks on 8-1-20. He wanted information on how Mikes Wrecker came into passion of it and
why he never received a request for a lien release. | told him that we had the paperwork showing that
we purchased the vehicle for $1750 at the tow lot & that we applied for a title , but the county said we
need to get vehicle inspection done since it is an out of state title. That was the only thing they said
that was delaying us from getting a title. The HI Way Patrol will only come do an inspection if we have
10 vehicles, so that has not happened yet. He said he would get in contact with Mikes wrecker to see
what transpired. He would then get back with me to see if they wanted to get the vehicle back. I told
him that would be tough since we have already dismantled it and sold parts off of it. | told him that
when we bought the vehicle it was wrecked in the front and all down the passenger side, so | don’t
know what value they thought it would have. If they do want it back | will want the $1750 | paid for the
car and 3 months storage of $30 a day and the tow bill.

I know we haven’t talked about this lately, but this is a problem that isn’t going to go away. Another
Tow lot asked me to come buy cars at there tow lot sale. | informed them that | would prefer titles to
all my cars or at the very least make sure all the inspections and paperwork are done correctly to get a
title. We bought 10-12 vehicles there and 2 vehicles they said they were unable to get all the
paperwork done on, so they wanted us to not do anything with them yet. With the Covid pandemic
the Insurance Salvage auctions saw a 50%-70% decrease in cars availability at the auctions, so I have to
buy more cars than normal from tow lots just to have some inventory.

I don’t know the legalities of all this, but | can’t afford to not buy inventory. If | cant get enough cars at
the Insurance salvage auctions | have to buy them from the Tow lots. If | cant get salvage titles | will just
have to fight the consequences of dealing with the Depart of Revenue when they want all the titles that
I cant get in order to just crush the cars. None of these cars will ever be back on the road, but at this
time | can not get those titles, so the DOR is just going to have to deal with it.




