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Members of the House Committee on Taxation:

My name is Haley Kottler; | am a Campaign Director for Kansas Appleseed Center for Law and
Justice, a nonprofit, nonpartisan organization dedicated to the belief that Kansans, working
together, can build a state full of thriving, inclusive, and just communities.

Kansas Appleseed supports HB 2091. The refundable food sales tax credit proposed in this bill
is a targeted measure that will help Kansans with low-incomes purchase the food they need.
Addressing hunger in Kansas is more essential now than ever as food insecurity has grown in
the wake of COVID-19. The refundable tax credit is a smart policy option for implementing that
assistance for those who need it.

Food insecurity is on the rise. According to Household Pulse Survey data collected December
9-21, 2020. approximately 29 million adults (14%) reported their household sometimes or often
didn’t get enough to eat in the last seven days — up 7 million since last August.® Furthermore,
90 million adults (38%) reported it was somewhat or very difficult for their household to pay for
usual expenses in the last seven days — an increase of 13 million adults since last August.? Both
of these Pulse Survey numbers are at their highest point since last August.

Current food assistance is helping, but it is not enough. The number of Kansas SNAP recipients
has gone down each month since June 2020, even as survey respondents are saying the need is
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greater than ever.? Because of severe restrictions on food assistance that were passed in 2015
and 2016 as part of the “Hope Act,” many Kansans who need food assistance are not receiving
it.* The refundable food sales tax credit will not fix this problem, but it will help fill the gap.

Refundable tax credits are effective policy measures that enhance economic efficiency,
especially when they encourage behavior with positive externalities like food purchases.® A
conservative estimate of the economic impact of food assistance is a $1.54 growth in the
economy for every $1 spent, with some research showing that multiplier effect as high as $2 for
every S1 spent, particularly in economic downturns.® Other refundable tax credits, like the
Earned Income Tax Credit (EITC) and Child Tax Credit (CTC) have a substantial body of research
showing their structure helps promote work, reduce poverty, and support children’s
development.’

If we want to see Kansans thrive, we need to address the rise in food insecurity. The return of a
refundable food sales tax credit as proposed in HB 2091 is a smart policy solution that will help
low-income Kansans directly while also benefiting the Kansas economy as a whole. For these
reasons, Kansas Appleseed urges support for HB 2091.
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