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Thank you for the opportunity to testify in support of Senate Bill (SB) 294, increasing transparency in the
property tax system. The bill would establish a Revenue Neutral Rate such that a property taxing authority could
only collect an increased dollar amount from the previous year after mailing notices to the taxpayers and holding
a Truth in Taxation (TNT) hearing. At the hearing the public could comment and the governing body would vote
on rather to increase property taxes. The governing body could vote for the increase to be equal or less than the
notified rate increase, or no increase at all. However, the rate cannot be greater than the notified rate increase.

Many Kansans are upset about property taxes. Last year, Senator Estes asked if I would visit with his brothers
about their experiences regarding property taxes. We joined forces with other stakeholders throughout the state to
define problems in the system and work on solutions. As a result of those efforts, several pieces of legislation
were introduced, including SB 294.

SB 294 addresses property tax increases, not budgets. The legislation was modeled after existing law in Utah and
Tennessee. Utah has had a similar system in place for 35 years. Tennessee has had a Truth In Taxation process
since 1979 — over 40 years.

Former Utah Senate President and Tax Chair, Wayne Niederhauser, who spoke to your committee earlier this
session, said “the advantage of the system is the taxing entities benefit from a predictable and stable revenue
stream to pay for public service and taxpayers become more informed and involved in the process.”

The SB 294 does not include exclusions for new construction or inflation increases. Too include any exclusions
would muddy the waters and inject confusion in the process for taxpayers. This bill helps in making property tax
increases understandable and transparent. Some argue that Utah has the new construction exemptions therefore
Kansas should also. However, they often fail to mention, Utah also has a statutory cap on property tax increases.
Tennessee does not have these exclusions and is more transparent. It simplifies the process to have a Truth in
Taxation hearing for all property tax increases. It promotes transparency for the taxpayers and local government.
The Senate passed the bill 39 Yes and 0 No votes. An amendment allowing a new construction exemption failed
on the senate floor with 27 No votes. The amendment to allow an inflation increase failed on a voice vote.

Thank you for your consideration. I stand in support of SB 294 and ask for your vote to pass the bill.
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