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My name is Joey Hentzler; | am the director of advocacy for the Kansas Appleseed Center for Law and
lustice, a nonprofit, nonpartisan organization dedicated to the belief that Kansans, working together,
can build a state full of thriving, inclusive, and just communities.

Kansas Appleseed Opposes HB 2005.

In 2012, Kansas started down a path of radical tax cuts that crippled the state budget. Revenue from tax
receipts dropped more than $700 million dollars between State Fiscal Year 2013 and 2014, when the
new tax plan came into effect.’ This tax experiment was sold with the promise that it would improve the
econamy, but the results are in and the experiment failed.

Despite assurances about how these revenue cuts would benefit the state, economic growth in Kansas
stagnated. Kansas lagged behind all of our neighboring states in the region in real private-sector gross
domestic product (GDP} growth.? Kansas was unable to pay the bills, and so we had to make drastic cuts
and dip into reserve funds. State general fund spending per Kansas resident dropped 5.5 percent, the
number of state employees fell by 4 percent, higher education funding per student fell by 2 percent, and
Kansas transferred almost $1 billion out of the state highway fund.® Kansas’s credit rating was
downgraded three times as we had to borrow more and more money.* Money meant for early
childhood education had to be diverted to the state general fund, and public education funding cuts set
off a constitutional crisis.’

By 2017, Kansans across the political spectrum were fed up. A bipartisan coalition of lawmakers passed
new legislation that put an end to this failed tax experiment.® Projected revenues are back up, but our
state still has significant needs. The foster care system is in crisis.” Infrastructure, schools, health care,
early education, higher education, and KPERS are all in early stages of recovery from the last failed tax
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experiment. The last thing Kansas needs right now is another experiment with new expensive revenue
cuts.

The fiscal note for HB 2005 indicates that the proposal to aliow itemized deductions on Kansas income
tax returns regardless of their use on federal returns represents a $171.3 million cut in state general
fund revenue over the next three years.® Additionally, the bill would cost nearly $600,000 to implement
and modify the automated tax system in place.” The best projections indicate that Kansas is currently on
pace to have a budget shortfall by 2023.%° ** Making drastic cuts to revenues will make things worse - we
just lived through the experiment that demonstrates this.

HB 2005 is a bill that Kansas simply cannot afford. It threatens funding for programs critical to kids in
foster care, the people who depend on safe roads and highways to get around, and the kids in school
looking for a quality education. Kansas still recovering from the last tax experiment. Now is not the time
to experiment some more. For these reasons, Kansas Appleseed opposes HB 2005.
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