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Chairperson McGinn and Members of the Committee,

We appreciate this opportunity to submit written testimony in support of HB 2419, which would
create a budget stabilization fund and provide rules for disbursements from the fund.

Stabilization funds help control spending and also avoid having to make emergency cuts when
economic conditions reduce revenue. The charts below show spending was dramatically increased
between 2003 and 2008 during strong economic conditions but then dropped precipitously when
the recession hit. A statutory requirement to place money in a budget stabilization eliminates the
temptation to spend more in good times, only to be forced to make more dramatic cuts in bad
times; those bad times often create a higher caseload demand for social services, which only
exacerbates the effect on other spending.

General Fund Tax Revenue (billions) General Fund Spending (billions)

$7.0 $7.0
$6.5 $6.5

$6.0 ) $6.0

$5.5 $6.160 ) $5.5

3.0 et 11 L L $5.0

$4.5 4.5

826 $5.059 -

$4.0 saes3 $4.0

$3.5 $3.5

$3.0 $3.0

'95'96'97'98'99'00'01'02'03'04'05'06'07'08'09'10'11"12'13'14'15°16'17'18'19 '95'96'97"98'99'00°0102"03'04'05"06'07°08'09'10°1 11 213"14'15"16'17'18'19
e Actual [ Planned = == = Ad]. for inflation —— Actual [ Planned == == = Ad]. for inflation
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Consumer Price Index for Midwest Urban Cities on fiscal basis. Midwest Urban Cities on fiscal basis.

Kansas has a long-standing tradition of spending more than its tax revenue; in fact, spending
exceeded tax revenue eight times in the sixteen year span between 1993 and 2008. And having a
statutory ending balance requirement of 7.5 percent has been easily modified over the years, we
suggest you consider adding a super majority vote requirement to ensure the integrity and purpose
of the budget stabilization fund.

Accordingly, we encourage the committee to support HB 2419 and thank the Members for their
consideration.

WWW.KANSASPOLICY.ORG | WWW.KANSASOPENGOV.ORG

WICHITA OFFICE: 250 N. WATER, SUITE 216 | WICHITA, KANSAS 67202 | P 316-634-0218

OVERLAND PARK OFFICE: 12980 METCALF, SUITE 430 | OVERLAND PARK, KANSAS 66213 l P 913-213-5038




