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Taxpavers may get the bill for Zona Rosa default

One of the MNorthiznd's hot spots for shopping has defaulted on its

rortgage, which could leave Plaite County taxpayers footing part of
the bill, The Kansas City Starrenorts.

Zona Fosa opened in 2004 with an occupancy rate of 85.9 percent,
but by 2017, that number had failen to 50 percent, according to tha
Star. Some of the cutdoor shopping canter's farmer tenants, such as
Gymbores and Crazy 8, succumbed to bankruptoy and closed stores
nationwide. Most resently, Claire's filed for Chapter 11 haniruptey
protecticn and plans to close 92 stares in March and April. It's

unclear what the future holds for its Zona Rosa location,

The default is tied to Zona Rosa Develepmant LLG spending down

500,000 of a letter of cradit last vear and than fziling to secure a new $500,000 letter of credit. Zon:

Rosa Developmeant LLC is an affiliate of New York-based resl estate firm Olshan Properties.

Thanks to a financial subsidy deal in 2007 to expand Zona Rosa, the Platte County Commission and the

Platie County industrial Development Authority are responsible for covering debt payment shortfails if the

shopping center doesn't generate ancugh revenue to pay bondhaolders,
The county now has three options to cover the debt payments that are due in December:

use taxpayer money
forgo the dabt payments, which could affect the county's credit rating

use part of a three-cent transportation sales tax

Althaugh a final decision nas not vet heen mads, the county cornmission has set aside 3500000 to caver

the payments,

il
32

L/

)

013



