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Testimony regarding HB 2382

Dear Mr. Chair and Members of the House Taxation Committee thank you for the opportunity to provide
written testimony regarding HB 2382, a bill increasing the Motor Fuel Taxes by $.11.

Economic Lifelines supports exploring all avenues for restoring critical transportation investments. It is
concerning to our membership that the Kansas Department of Transportation (KDOT') has been forced to
put on hold more than $500 M in major modernization and expansion projects due to the siphoning of
sales tax from the State Highway Fund. Further, KDOT has stated that they are planning to spend less
than $43m in preservation funds in FY 18. Our membership is concerned that the preservation
investment of $380m annually, that the Department has stated is needed to keep our system in its current
condition, has not been met since FY 15 nor will it be met in FY 18 and FY 19 if measures aren’t taken
this legislative session to address the problems.

If Kansas doesn’t invest at the necessary levels for FY 18 and FY 19, road and bridge conditions will
become worse and the cost of dealing with that increased deterioration will raise the total expenditures
needed exponentially for future infrastructure investments. It was a key tenant of the 10-year
Transportation Works for Kansas (T-WORKS) that the promise of preserving the system would be the
first priority of the state, and those promises are going unmet. Our membership supports steps to restore
funding to complete investments that are critical to economic development and job growth in the state.

While Economic Lifelines supports any investments in the transportation system, we caution the
committee regarding a motor fuel increase. First, an over-reliance on motor fuel taxes can provide short-
term gains at the expense of long-term problems. Motor Fuel Taxes are a declining revenue source
nationwide as vehicles become more fuel efficient, and there are more alternatives to traditional gasoline
powered vehicles.

“Even in growth states such as Texas, the outlook for fuel tax revenues over the coming
decades is for dramatic declines.” -FHWA Publication: Study Higher Gas Efficiency
Equals Lower Fuel Revenues, study by Ron Hagquist TXDOT.
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This graph depicts the projected future of vehicle fuel efficiency in Texas, with
low, high, and average scenarios. Cumulative effects of high-efficiency vehicles
on fuel consumption will likely become significant within the next 10 years and
have an even greater impact in the subsequent decade.



We appreciate that the committee is interested in exploring all options to return funding to critical
infrastructure needs. And while, we support the underlying premise within HB 2382, we urge the
committee to continue to keep all revenue options dedicated to the State Highway Fund in place to be able
to continue the investments promised to communities and citizens under the T-WORKS program.

The Economic Lifelines Board of Directors recently adopted a position that supports a bridge to
T-WORKS restoration through the use of bonding. Until adjustments can be made to State General Fund
revenues, issuance of additional bonds specifically targeted for transportation projects would provide a
needed bridge until the funding mechanisms established under T-WORKS can be restored. This would
also ensure that these dollars could not be swept and used for other purposes.

Economic Lifelines is the statewide coalition of business organizations and community groups which
have provided the grassroots support for comprehensive transportation programs in Kansas for over 30
years. Our members understand that the economic development and jobs generated by comprehensive
transportation programs are vital to the stability and growth of the economy and our communities in
Kansas and the safety of the traveling public.



