e e

W s

GO 1

o

11
12
13
14
15
16
17
18

Session of 2016

SENATE BILL No. 474

By Committee on Ways and Means

2-18

Proposed amendment
March 10, 2016
Prepared by the Office of Revisor of Statutes

economic development; relating to the

AN ACT oo:nm_._::m_:a Kansas bioscience authority; delegating E;_Swﬁ:\w
to the state finance council to oversee any sale of the Kansas bioscience
authority or substantially all of the authority's assets; amending K.S.A.

STAR bond financing act; concerning

2015 Supp74-99b15 and repealing the existing seetion?

Be it enacted by the Legislature of the State of Kansas:

Section 1. K.S.A. 2015 Supp. 74-99b15 is hereby amended to read as
follows: 74-99b15. Nothing in this act should be construed as allowing the
board to sell the authority or substantially all of the assets of the authority,
or to merge the authority with another institution, without prior legislative
authorization by statute. This authorization may be provided by the state
Jinance council acting on this maiter which is hereby characterized as a
matter of legislative delegation and subject to the guidelines prescribed in
K.SA. 75-3711¢c(c), and amendments thereto, except that such approval
also may be given while the legislature is in session.

{12-17,162, 12-17,171, 12-17,176 and

Section 1. K.S.A. 2015 Supp. 12-17,162.
Sec. 2. K.S.A. 2015 Supp. 12-17,171.
Sec. 3. K.S.A. 2015 Supp. 12-17,178.
New Sec. 4.

[See attached]

Sec. 2. K.S.A.2015 Supp.l74-99b15 ishereby repealed.
Sec. 3. This act shall take effect and be in force from and after its
publication in the Kansas register.

—12-17,162, 12-17,171, 12-17,176 and|

are
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museum facility shall be owned by the state, a city, county, other political subdivision of the state or a non-profit corporation, shall be managed by the state, a city,

coun

ty, other political subdivision of the state or a non-profit corporation and may not be leased to any developer and shall not be located within any retail or

commercial building.

(g
(1)
(N
(2)
(3)
(4)
(5)
(6)
(7)
(8)
9
(10}
(11)
(12)
(13)
(14)
(15)
(16)
(17)
(18)
(19)

"Project" means a STAR bond project.
"Project costs" means those costs necessary to implement a STAR bond project plan, including costs incurred for:
Acquisition of real property within the STAR bond project area;
payment of relocation assistance pursuant to a relocation assistance plan as provided in K.S.A. 2015 Supp. 12-17,173, and amendments thereto;
site preparation including utility relocations;
sanitary and storm sewers and lift stations;
drainage conduits, channels, levees and river walk canal facilities;
street grading, paving, graveling, macadamizing, curbing, guttering and surfacing;
street light fixtures, connection and facilities;
underground gas, water, heating and electrical services and connections located within the public right-of-way;
sidewalks and pedestrian underpasses or overpasses;
drives and driveway approaches located within the public right-of-way;
water mains and extensions;
plazas and arcades;
parking facilities and multilevel parking structures devoted to parking only;
landscaping and plantings, fountains, shelters, benches, sculptures, lighting, decorations and similar amenities;
auto race track facility;
major multi-sport athletic complex;
museum facility;
major motorsports complex;

related expenses to redevelop and finance the project, except that for a STAR bond project financed with special obligation bonds payable from the revenues

described in subsection (a)(1) of K.S.A. 2015 Supp. 12-17,169, and amendments thereto, such expenses shall require prior approval by the secretary of commerce;

and
(20)
(A)
(B)

except as specified in subsections (1) through (19) above, project costs shall not include:
Costs incurred in connection with the construction of buildings or other structures;

fees and commissions paid to developers, real estate agents, financial advisors or any other consultants who represent the developers or any other businesses

considering locating in or located in a STAR bond project district;

()
(D)
(E)
(F)
(G)
(H)
M

(s)

area.

salaries for local government employees;

moving expenses for employees of the businesses locating within the STAR bond project district;
property taxes for businesses that locate in the STAR bond project district;

lobbying costs;

any bond origination fee charged by the city or county;

any personal property as defined in K.S.A. 79-102, and amendments thereto; and

travel, entertainment and hospitality.

"Projected market area" means any area within the state in which the project is projected to have a substantial fiscal or market impact upon businesses in such
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Sec. 2. K.S.A. 2015 Supp. 12-17,171 is hereby amended to read as follows: 12-17,171. (a) Any addition of area to the STAR bond project district, or any
substantial change as defined in IK.S.A. 2015 Supp. 12-17,162, and amendments thereto, to the STAR bond project district plan shall be subject to the same
procedure for public notice and hearing as is required for the establishment of the STAR bond project district. Any such addition of area shall be limited to real
property which has not been part of another STAR bond project district.

(b) A city or county may remove real property from a STAR bond project district by an ordinance or resolution of the governing body respectively.

(¢) A city or county may divide the real property in a STAR bond project district, including real property in different project areas within a STAR bond project
district, into separate STAR bond project districts. Any division of real property within a STAR bond project district into more than one STAR bond project district
shall be subject to the same procedure of public notice and hearing as is required for the establishment of the STAR bond project district.

(d) Subject to the provisions of subsection (a). if a city or county has undertaken a STAR bond project within a STAR bond project district, and either the city or
county wishes to subsequently remove more than a de minimus amount of real property from the STAR bond project district, or the city or county wishes to
subsequently divide the real property in the STAR bond project district into more than one STAR bond project district, then prior to any such removal or division the
city or county must provide a feasibility study which shows that the tax revenue from the resulting STAR bond project district within which the STAR bond project
is located is expected to be sufficient to pay the project costs.

(e) Removal of real property from one STAR bond project district and addition of all or a portion of that real property to another STAR bond project district may
be accomplished by the adoption of an ordinance or resolution, and in such event the determination of the existence or nonexistence of an adverse effect on the

county or school district under subsection (f) of K.S.A. 2015 Supp. 12-17,165, and amendments thereto, shall apply to both such removal and such addition of real
property to a STAR bond project district.

Sec. 3. K.S.A. 2015 Supp. 12-17,176 is hereby amended to read as follows: 12-17,171. (a) STAR bond projects using state sales tax financing pursuant to
K.8.A. 2015 Supp. 12-17,169, and amendments thereto, shall be audited by an independent certified public accountant annually at the expense of the city or county.
The audit report shall supplement the annual report required pursuant to K.S.A. 2015 Supp. 12-17,169, and amendments thereto.
(b)  Such audits shall determine whether bond financing obtained under K.S.A. 2015 Supp. 12-17,169, and amendments thereto, is being used only for authorized
purposes. Audit results shall be reported to the house_commerce, labor and economic development-and-teurisi committee, the senate commerce committee, or
successor committees, the governor and the secretaries of commerce and revenue during the legislative session immediately following the audit.
(c) Ifaudit findings indicate that bond funds have been used for unauthorized or ineligible purposes, the city or county shall repay to the bond fund all such
unauthorized or ineligible expenditures. Such city or county shall enter into a repayment agreement with the secretary of revenue specifying the terms of such
repayment obligation.
(d) In addition to the provisions of subsection (a), annually, on or before December 3 1, commencing in 2016, the division of post audit shall conduct a
performance audit as directed by the legislative post audit committee of all STAR bond projects using state sales tax financing pursuant to K.S.A. 2015 Supp. 12-
17.169, and amendments thereto, to determine;: (1) The current status of each STAR bond project; (2) any significant changes to each project during the previous
vear; (3) whether each project has complied with all requirements pursuant to the STAR bond financing act; and (4) any other issues related to STAR bond projects
as determined by the legislative post audit committee. The post auditor shall compute the reasonably anticipated cost of providing the audit pursuant to this
subsection, subject to review and approval of the legislative post audit commitiee. Upon such approval, the city or county shall pay to the division of post audit the
amount approved by the legislative post audit committee. The city or county may recover the costs of the annual performance audit from the STAR bond proceeds.
Audit results shall be reported to the legislative post audit committee, the house commerce. labor and economic development committee, the senate commerce
committee, or successor committees, the governor. and the secretaries of commerce and revenue during the legislative session immediately followine the audit.
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