- Update on Revenue Receipts
and the Kansas Economy

Kansas Department of Revenue
Senate Ways and Means Committee
Thursday, February 4, 2016
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Individual Income Tax Receipts Cumulative by Month

Individual Income Tax Receipts

Kansas Department of Revenue
Cumulative by Month

Individual Income Tax Receipts

$2,500.0 —
dollars are in millions

2014 2015 9% Change 2016 % Change $2,000.0
January $269.5 $229.8 -14.7% $ 248.4 8.1%
February $385.2 $322.2 -16.4%
March $495.6  $460.9 -7.0%

i $1,500.0

April $721.6  $690.9 -4.3%
May $864.1 $969.1 12.2% . I014
June $1,069.4 $1,179.7 10.3%
July $1,217.3 $1,332.8 9.5% $1,000.0 w2015
August $1,386.3 $1,503.3 8.4% 112016
September $1,593.9 $1,706.1 7.0%
October $1,747.1 $1,879.3 7.6% $500.0 -
November $1,924.3 $2,062.9 7.2%
December $2,167.6 $2,267.0 4.6%

2014 2015 3.0
Tax Rates 2.7% 2.7%

4.8% 4.6%




Withholding Tax Receipts Cumulative by Month

Kansas Department of Revenue
Withholding Tax Receipts

January
February
March
April

May

June

July
August
September
October
November
December

Tax Rates

dollars are in millions

2014 2015 % Change 2016 % Change

$196.1 $196.4
$386.0 $387.9
$569.9 $580.1
$751.3 §$752.5
$897.8 $915.6
$1,079.5 $1,088.2
$1,247.7 $1,259.1
$1,420.3 $1,443.3
$1,599.9 $1,605.4
$1,771.8 $1,777.3
$1,951.6 $1,963.4
$2,147.7 $2,153.4

2014 2015
2.7% 2.7%
4.8% 4.6%

0.2% $ 214.2 9.1%
0.5%
1.8%
0.2%
2.0%
0.8%
0.9%
1.6%
0.3%
0.3%
0.6%
0.3%

2016
2.7%
4.6%

$2,500.0

$2,000.0

$1,500.0

$1,000.0

$500.0 -

Withholding tax Receipts
Cumulative by Month

m 2014
m 2015
112016



Individual Income Receipts FY 16 Estimated vs Actual

Kansas Department of Revenue

Individual Income Tax
FY 2016 Estimates Compared to Actual Receipts
dollars are in millions

Estimate
July $150.0
August $175.0
September $215.0
October $160.0
November * $180.6
December $230.0
January $240.0

* New Consensus Estimate

Actual

$153.1
$170.4
$202.8
$173.2
$183.6
$204.1
$248.2

% Change

2.1%
-2.6%
-5.7%

8.3%

1.7%

-11.3%

3.4%

$300.0

$250.0

$200.0

$150.0

$100.0 -

$50.0 -

$0.0

Individual Income Receipts
FY 16 Estimated vs. Actual

m Estimate

1 Actual



Sales Tax Receipts FY 16 Estimated vs Actual

. Kansas Department of Revenue

Sales Tax

FY 2016 Estimates Compared to Actual Receipts
dollars are in millions

Estimate
July $193.0
August $204.0
September $208.0
October $209.0
November * $184.3
December $201.0
January $212.0

* New Consensus Estimate

Actual
$189.1
$200.8
$195.5
$194.2
$187.8
$187.0
$208.0

% Change

-2.0%
-1.6%
-6.0%
-7.1%

1.9%
-7.0%
-1.9%

$215.0 -

$210.0

$205.0

$200.0 -

$195.0

$190.0 -

$185.0 -

$180.0

$175.0 -

$170.0

Sales Tax Receipts
FY 16 Estimated vs. Actual

m Estimate

i Actual




Kansas Department of Revenue .
Percent Change in Taxable Sales from Same Month of Previous Year
15.0%

10.0%

5.0% -

0.0% -

‘fE

12011 =

F
|

1201

120

120

12015

120

-5.0%

-10.0%




State Sales Tax Collections, Percent Change by County
IFiscal-Year-to-Date 2016/2015 percentage change

(July — October)

The sales tax rate increased from 6,15% to 6.509 July 1, 2015, creating a total statewide 5.7% increase during July — October 2015,

Legend: [: Counties with an increase of 6.0% or greater

[: Counties with a decrease of 6.0% or greater

6.3% -15.7% -12.9% -4.4% 2.3% -6.7% 12,09 7.4% 8.50% 8.26% 0.6% | 5.00% 18.4%%
. P . ¥ Brown
Cheyenne Rawlins ) Decatur | Norton | Phillips Smith Jewell Republic lwashington| prarshall | Nemaha
] 7.7 8.9%
2.4% 2,5% -2.5% -17.0% -30.4% -10.0% -1.4% — 7.6 | Atchison
. Cloud ) 8.2%2 Leavdnworth
= — Thomas Sheridan | Graham Rooks | Osborne | Mitchell - Clay Jackson lefferson Wyandotte
. ) | 1%
3.3%
L
.5.9¢; -5.0% 8.9% 9.6% -0.1% -12.7% Ottawa . 5.7% S
L el Lincoln 5.505 8.0% Wabhinae Shawnee| 9,860z JOl.m;a 1
Wallace ORI Gove Trego Ellis Russell - Douglas S0
"7 | saline  [Dickinsonf  8.5% L
A . . (1 £
-6.3% -5.49% 3% -17.9% . o 4.4% ? s Morrls 7.9 % 7.56%
L2 L 3.3% ° 19.6% -6.0% Ellsworth " 5.6% Osage  |Franklin MiamiJ
Grecley | Wichita! Scott Lane Ness Rush Barton -3.9% 17.3% Lyon
‘ McPherson | Marion 6.0%
-0.9%
-1.9% Rice Chase _1 ’ -15.7%
" o e = Coffey Andersor Titin
10.5% Pawnee | ;5 0 5.3 offey
4.1% [———— Hodgeman l— -0.3% Harvey -
-1.7% Stafford : 419 | -137% | -49% | 794
Kearny | Finney Bdivards Reno 8.3% Woodson| Allen { Boyrhon
4.6% o Lo Ly 1 10.4% o ;
13.4%: 7705 [.96 0.7 -3.7% == -10.0%% Greenwood
g LE LS S0 -34.2% %
Gray Ford S Sedgwick Butler 11.4% ?'5% 6.4%
Stanton | & Haskell / or Kiowa Pratt K .15.79 | Wilson | Neosho [Crawford
e ingman ik
gl -4.1%% 3.6% | -11.1% -1.0% 31,30 -24.1% .33.8% 2.0% 1.8% 9.4% 6.2%%
M — Montgome|'y Labette] 6.7%
orton . : 3 J . 3 " - -3.9%% s
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Kansas Economic Activity

Senate Ways and Means Committee

Michael Austin

Feonomic Resecrch Fellow and Financial
Fconomist



Kansas Economic Activity

Total Private Payrolls
Kansas
Annual Growth Rate
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m Kansas e ong Run Trend —— 2 per. Mov. Avg. (Kansas)

Source: U.S. D.O.L. Bureau of Labor Statisitics



Kansas Economic Activity

Private Nonfarm Earnings
Kansas
Annual Growth Rate
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mmm Private nonfarm earnings (thousands of dollars) —— 2 per. Mov. Avg. (Private nonfarm earnings (thousands of dollars))

Source: U.S. Bureau of Economic Analysis



Kansas Economic Activity

Real GDP
Kansas
Annual Growth Rate
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Source: U.S. Bureau of Economic Analysis



Kansas Economic Activity

December 20165 State Coincident Indexes: Three-Month Change
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Kansas Economic Activity

November 2015 State Leading Indexes
(Expected 6-Month Change in State Coincident Indexes)
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Kansas Economic Activity

ECONOMIC HEADWINDS



Economic Headwinds

U.S. Personal Income
Values Indexed to January 2013
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Fconomic Headwinds
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Economic Headwinds

Kansas Agricultural Exports to World and 7 Largest
Markets
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Economic Headwinds

As of September 2015, Kansas ranked 10t in crude oil production, producing 3.525

Million barrels.

Mining and Logging

Payrolls

Kansas
11.0 10:6
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E 9.5 — — g
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Source: U.S. D.O.L. Bureau of Labor Statistics

Crude Oil First Purchase
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Economic Headwinds

U.S. Agricultural Commodity Prices

Dollars per hundredweight

9 Dollars per bushel

Comn (Left Axis)
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= = =Live Cattle (Right Axis) Feeder Cattle (Right Axis)
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Source: USDA.
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Economic Headwinds

Kansas and Western Missouri Farm
Income and Spending

Diffusion Index Diffusion Index
0 — — — 180
160 - - 160
140 | A P 140
120 - \ | / L 120
‘ \ N\
100 --&. B S ot o e et bt B s e e o 2 et s Jot s { e 100
80 - \/\j - 80
60 - - 60
Farm Income
—+—Capital Spending (|
40 Household Spending ////! - 40
' A Expected in three months .~ -8
20 — L 20

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015
Source: Federal Reserve Bank of Kansas City.



Economic Headwinds

Per Capita Personal Consumption Expenditures
Kansas
Indexed to 1997 Values
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Source: U.S. Bureau of Economic Analysis




Kansas Economic Activity

PERSONAL INCOME AND INCOME
TAXES



Personal Income and Income Taxes

Withholding Collections
Kansas
Annual Growth Rate
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Source: Kansas Department of Revenue, Office of Policy and Research



Personal Income and Income Taxes

Income Tax Migration
Kansas vs Missouri
Adjusted Aggregate Gross Income
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Source: Internal Revenue Service, Kansas Department of Revenue - Office of Policy and Research



ersonal Income and Income Taxes

Net Different State Wealth Migration
AGI Inflow/AGI Qutflow
Kansas Counties
2013 vs 2012

| Smith | Jewell rl":gll\dih

Cheyenne Decatur | Norton | Phillips

i

[
|

Sherman | Thomas |sheridan Graham | Rooks Mitchell

Lincoln

Logan Gove Trego Ellis Russell

ichita] Scott | Lane Ness

Barton

Pawnee

amilton Kearny Fi

Sedgwick

Haskell

Morton| stevens

2013 Net Wealth Attraction/Loss

:] NelLoss

[ metAacton

2013 vs 2012 Net Wealth Migration Change
I:l No Improvement

[ improvement

* Linn County does not have a ralio equal to 1, however since it is surrounded by counties that do, it appears to have a border.
Source:Internal Revenue Service, Kansas Department of Revenue, Office of Policy and Research




Personal Income and Income Taxes

Net Different State Wealth Migration

AGI Inflow/AGI Qutflow
Kansas Counties
2014 vs 2013 Doniphan
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2014 Net Wealth Attraction/Loss
[ IMetross
[ netawaction

2014 vs 2013 Net Wealth Migration Change

[ ] Mo Impravement
Improvenment

Source Intemal Revenue Service, Kansas Department of Revenue, Office of Policy and Research




Kansas Economic Activity

CONSUMER SPENDING AND SALES
TAXES



Consumer Spending and Sales Taxes

Leisure and Hospitality Jobs
Kansas
Percent Change from One Year Ago
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Source: U.S. D.O.L. Bureau of Labor Statistics



Consumer Spending and Sales Taxes

Sales Receipts
Kansas
A[lnual Growth Rate
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Consumer Spending and Sales Taxes

Sales Tax Growth
Kansas
Fiscal Year to Date - September 2015 Dyﬂphan

Morton
-23.8%

MSA Areas Sales Tax Growth Bold= Sales Tax Rate Change Greater than 5.7%
f | Lavwence [ <=-200% Cou nty Name

Manhattan ] 19.9% --10.0%

Kansas City Area - -9.9%-0.0%

Topeka I 015 - 10.0%
[ Jwina B - 0% Percent Change

|State of Kansas grew 6 2% In state and local taxes in Fiscal Year to Date - September 2015

Sowce. Kansas Degarin end of Revenue, Office of Poley ant Reseath
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