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or for the same census block.

(4) The commission shall discontinue the use of the "identical
support" rule and shall cap all competitive eligible telecommunications
carriers' KUSF high cost support as of March 1, 2013, and beginning
March 1, 2014, over a period of four years in annual equal increments,
reduce to zero, beginning March 1, 2018, the amount of KUSF high cost
support received by competitive cligible telecommunications carriers.
Nothing in this section shall be construed to affect competitive eligible
telecommunications carriers' eligibility for Kansas lifeline service program
purposes pursuant to K.S.A. 66-2006, and amendments thereto. For the
purposes of this subsection, "competitive eligible telecommunications
carrier" means a telecommunications carrier designated by the commission
as an eligible telecommunications carrier after January 1, 1998.
"Competitive eligible telecommunications carrier" shall not mean any
local exchange carrier or any electing carrier designated by the
commigsion as an eligible telecommunications cairier by order dated
December 5, 1997, in docket No. 98-GIMT-241-GIT, or any such local
exchange carrier's or electing carrier's successors or assigns.

(5) An electing carrier shall no longer be eligible to receive high cost
support from the KUSFE.

(d) (1) Subject to paragraph (2), the commission may periodically
review the KUSF to determine if the costs of qualified telecommunications
public  utilities, telecommunications  carriers and  wireless
telecommunications service providers to provide local service justify
modification of the KUST. If the commission determines that any changes
are needed, the commission shall modify the KUSF accordingly and
anmually report such changes io the senate standing committee on utilities
and the house standing committee on utilities and telecommumications.

(2) The commission shall undertake a review of the capped amount of
KUSF support available for each local exchange carrier operating under
price cap regulation that receives such support, not including Kansas
lifeline service program purposes pursuant to K.S.A. 66-2006, and
amendments thereto, and determine if a lesser amount is appropriate for
KUSF distributions after March 1, 2019. Reviews of such carriers shall be
based on the forward-looking costs of providing basic voice service, using
inputs that reflect the actual geography being served and that reflect the
scale and scope of the local exchange carrier providing basic local voice
service within each exchange.

(&) (1) For each local exchange carrier electing pursuant to-subseetion
tby-of K.S.A. 66-2005(h), and amendments thereto, to operate under
traditional rate of return regulation, all KUSF support, including any
adjustment thereto pursuant to this section, shall-be-based-on enswe
recovery of such carrier's infrastate embedded costs, revenue requirements,
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investments and m%ﬁammﬂmim&ig%@iw% Any modification
of such support shall be made only as & direct result of changes in those
factors enumerated in this subsection. Nothing in this subsection shall
prohibit the commission from conducting a general investigation regarding
effects of federal universal service reform on KUSF support and the
telecommunications public policy of the state of Kansas as expressed in
K.8.A. 66-2001, and amendments thereto. The commission may present
any findings and recommendations to the telecommunications study
committee established in K.S.A. 2015 Supp. 66-2018, and amendments
thereto.

(2) Notwithstanding any other provision of law, no KUSF support
received by a local exchange carrier electing pursuant to-subseeti :
K.8.A. 66-2005¢B), and amendments thereto, to operate under traditional
rate of return regulation shall be used to offset any-—loss reduction of
federal universal service fund support for recovery of such-estrierexcept
66-2005—and-—nmendments—therete carrier's inferstate cosls and
investments.

(3) Notwithstanding any other provision of law, the total KUSF

LS

, subject to the annual cap
established pursuant to
subsection (e)(3)

, not to include KUSF
support for Kansas
lifeline service
program purposes,
pursuant to K.S.A,
606-2006, and
amendments thereto,

|

distributions€rade-toatt-tocat exuiTange Camiers operaiing under traditional
rate of retutn regulation pursuant to-subssetion-db)-of K.S.A. 66-2005(8),
and amendments thereto, shall not exceed an annual $30,000,000 cap.
waiver of the cap shall be granted based on a demonstration by a carrier
that such carrier would experience significant hardship due to force
majeure or natural disaster as determined by the comniission.

{f) Additional supplemental funding from the KUSF, other than as
provided in subsection {e), may be authorized at the discretion of the
commission. However, the commission may require approval of such
funding to be based upon a general rate case filing. With respect to any
request for additional supplemental funding from the KUSF and to any
audit of a rural telephone company's KUSF suppost, the commission shall
act expeditiously, and shall be subject to the 240-day deadline for rate case
applications pursuant to K.S.A. 66-117, and amendments thereto.

Sec. 5. K.S5.A, 2015 Supp, 66-2017 is hercby amended to read as
follows: 66-2017. (a) Except as otherwise provided in this section, no VoIP
service, IP-enabled service, or any combination thereof, shall be subject to
the jurisdiction of, regulation by, supervision of or control by any state
agency or political subdivision of the state.

(b) VoIP services shall be subject to:

(1) The requirements of K.S,A. 66-2008, and amendments thereto,
pertaining to the Kansas universal service fund (KUSF). The provisions of
subsection (a) shall not affect or restrict eligibility for KUSF support; and

In any year that the total KUSF support
for such carriers would exceed the annual
cap, each carrier's KUSF support shall be
proportionately based on the amount of
support each such carrier would have
received absent the cap.
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