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TESTIMONY IN FAVOR OF SENATE BILL 84

Thank you Chairman Lynn and Members of the committee for allowing me to testify on this
most important matter. SB 84 would amend KSA 12-1750 and 12-1756a related to unsafe or
dangerous structures, abandoned property, and commercial real estate. If passed, it would give
local governments the powers necessary to make their neighborhoods safer and communities
stronger, while still protecting the rights of property owners. -

For years, it has been thought that abandoned properties and dilapidated buildings were just an
urban problem, but the reality is it’s a Kansas problem. The Kansas City Star accurately
summarized the issue plaguing communities across the state:

“Vacant, nuisance properties have become [local government’s] Later Day Plague, a
kind of community gangrene that can create a chronic downdraft in property valves. In
areas where the problem is severe, vacant houses draw rats, squatters, drug dealers,

o

vandals, and midnight dumpers.’

This epidemic has no boundaries. It affects city blocks in Kansas City, Main Street in Ashland,
and 1s taking its toll on cities in between. It is estimated that roughly 10% - 20% of the average
city’s housing stock has been abandoned, causing lower property valuation and a weaker housing

market.

Vacated property could have long-lasting effects on more than just real estate. Researchers at
John Hopkins University have recently concluded there is a link between a child’s cognitive
ability and the neighborhood they live in". The study outlines that living in bad neighborhoods
has a “spillover effect on children’s development™™ citing hampered reading and math abilities
as evidence. While the current law aims to improve neighborhoods, it is simply not enough.



Present law allows an organization to file a district court petition for an order of temporary
possession of abandoned property only if the organization intends to rehabilitate the property for
housing. SB 84 would amend the statute to allow a petition if the organization intends to use it
for community or economic development purposes. In doing so, cities can begin making positive
progress in areas that have been ignored for far too long. I have no doubt that SB 84 would help
secure neighborhoods and strengthen local economies by granting city governments more
authority over qualifying properties.

The process established in SB 84 would also ensure property owners’ rights are protected. At any
time during the process the owner is eligible to petition the court to regain possession of the
property. A hearing would be set, and if the property is returned to the property owner they
would be responsible for reimbursing all expenses accrued by a not-for-profit orgamzation (KSA

12-1756¢).

We have an obligation to our children, neighbors, communities, and local governments to keep
our streets safe. I firmly believe SB 84 creates a process through which local governments, both
urban and rural, can rehabilitate blighted and dilapidated properties. This legislation cleans up
our neighborhoods, increases affordable housing stock, and helps communities attract business

development.

Thank you for your consideration of this legislation. I would be happy to answer any questions.

f_Bankfng on the Land Bank fo Curb Blight, Decernber 28, 2012, Kansas City Star.
ff_Affordab!e Housing Leads to Smart Kids, July 15, 2014, Jonathan Walters.
" Affordable Housing Leads to Smart Kids, July 15, 2014, Jonathan Walters.



Article 17. - BUILDINGS, STRUCTURES AND GROUNDS |
indicates provisions of 2015-16 SB 84 as introduced
Unsafe or Dangerous Structures and Abandoned Property

12-1750. Unsafe or dangerous structures; abandoned property; commercial real
estate; definitions. As used in this act:

{a) "Structure” means any building, wall or other structure.

() "Enforeing officer” means the building inspector or other officer designated by
ordinance and charged with the adminisiration of the provisions of this act.

(c) "Abandoned property” means:

(1) Any residential real estate for which iaxes are delinquent for the preceding two
years and which has been unoccupied continuously by persons legally in possession for the
preceding 80 days; ef

(2} any residential real estate which has been unoccupied corntinuously by persons
fegally in possession for the preceding 180 days and which has a blighting influence on
surrounding properties; or

£ (3} commercial real estate for which the taxes are delinguent for the preceding two
years and which has a blighiing influence on surrounding properties. "Commercial real estate”
means any real estate for which the present approved use is other than one to four residential
units or for agricultural purposes.

(d) "Blighiing influence” means conditions in such siructure which are dangerous or
injurious to the health, safety, eF morals or welfare, including, but not limited to, economic
weffars, of the cccupants of such buildings or other residents of the municipality or which have
an adverse impact on properties in the area. Such conditions may include, but are not limited 1o,
the following: Defects increasing the hazards of fire, accident, or other calamities; air poliution;
light or sanitary facilities; dilapidation; disrepair; structural defects; uncleanliness; dead and
dying trees, limbs or other unsighily natural growth or unsightly appearances that constituie a
blight to adjoining property, the neighborhood or the city; walls, sidings or exteriors of a quality
and appearance not commensurate with the character of the properties in the neighborhood;
unsighily stared or parked material, equipment, supplies, machinery, trucks or automaobiles or
parts thereof; vermin infestation; inadequate drainage; or any viclation of health, fire, building or
zoning regulations.

(e) "Organization"” means any nonprofit corporation organized under the iaws of this
state and which has among its purposes the improvement of housing.

() "Rehabhilitation” means the process of improving the property into compliance with
applicabie fire, housing and building codes.

(g) "Parties in interest" means any owner ar owners of record, judgment creditor, tax
purchaser or other party having any tegal or equitable tifle or interest in the property.



{h) "Last known address" includes the address where the property is located, or the
address as listed in the tax records.

History: L. 1961, ch. 74, § 1; L. 1994, ch. 242, § 1; L. 2003, ch. 80, § 1; L. 2010, ch.
116, § 26; L. 2012, ch. 126, § 4; July 1.

12-1751. Same; powers of governing body. (a) The governing body of any city shalt
have the power tc cause the repair or removal of, or to remove any structure located within the
city, which may have become unsafe or dangerous.

(b). The governing body of any city shall have the power to cause the rehabilitation of or
to rehabilitate any abandoned property located within the city.

History: L. 1861, ch. 74, §2; L 1994, ch. 242, § 2; July 1.

12-1752. Same; notice and hearing. Whenever the enforcing officer files with the
governing body of the city a statement in writing that any structure, describing the same and
where located, is unsafe or dangerous or is abandoned property, the governing body, by
resolution, shall fix a time and place at which the owner, the owner's agent, any lienholders of
record and any occupant of such structure may appear and show cause why such structure
should not be cendemned and ordered repaired or demolished in the case of unsafe or
dangerous structures or rehabilitated in the case of abandoned property. Such resolution shall
be published once each week for two consecutive weeks on the same day of each week. At
least 30 days shall elapse between the last publication and the date set for the hearing. A copy
of the resolution shall be mailed by certified mail within three days after its first publication to
each such owner, agent, lienholder and occupant, at the last known address and shall be
marked "deliver o addressee only."

History: L. 1961, ch. 74, § 3; L. 1968, ch. 185, § 1; L. 1981, ch. 173, § 24; L. 1994, ch.
242, § 3; July 1.

12-1753. Sameg; findings; resolution; contents; notice. On the date fixed for hearing
or any adjournment therecf, the governing body shall hear all evidence submitted by the owner,
the owner's agent, lienholders of record and occupants having an interest in such structure as
well as evidence submitted by the enforcing officer filing the statement and shall make findings
by resclution. If the governing body of the city finds that such structure is unsafe or dangerous,
such resolution shall direct the structure to be repaired or removed and the premises made safe
and secure. [f the governing body of the city finds that such structure is abandcned property, the
governing body may authorize the rehabilitation of such property as provided by K.S.A. 12-
1756a. Such resolution shall be published once in the official city paper and a copy mailed to
the owners, agents, lienholders of record and occupants in the same manner provided for the
notice of hearing. The resolution shall fix a reasonable time within which the repair or removal of
such structure shall be commenced and a statement that if the owner of such structure fails io
commence the repair or removal of such structure within the time stated or fails to diligently
prosecute the same uniil the work is completed, the governing body will cause the structure to




be repaired or razed and removed in the case of unsafe or dangerous structures or rehabilitated
in the case of abandoned property.

History: L 1861, ch. 74, § 4; L. 1994, ch. 242, § 4; July 1.

12-1754. Same; duties of owner after removal of structure. The owner of any
structure, upon removing the same, shalil fill any basement or other excavation located upon the
premises and take any other action necessary to leave such premises in a safe condition.

History: L. 1961, ch. 74, § 5; June 30.

12-1755. Same; salvage, sale; assessment ahd coilection of costs; procedure. {a)
If the owner of any sfructure has failed to commence the repair or removal of such siructure
within the time stated in the resolution or has failed to diligently prosecute the same thereafier,
the city may proceed {o raze and remove such structure, make the premises safe and secure, or
let the same to contract. The cily shall keep an account of the cost of such work and may sell
the salvage from such structure and apply the proceeds or any necessary portion thereof to pay
the cost of removing such structure and making the premises safe and secure. All moneys in
excess of that necessary io pay such costs and the cost of publications of notice and any
postage for mailing of notice, after the payment of all costs, shall be paid to the owner of the
premises upon which the structure was focated.

{(b) The city shall give notice {0 the owner of such structure by restricted mail of the
total cost incurred by the city in removing such struciure and making the premises safe and
secure and the cost of providing notice. Such notice also shall state that payment of such cost is
due and payable within 30 days following receipt of such noiice. If the cost is not paid within the
thirty-day period and if there is no salvageable material or if moneys received from the sale of
salvage or from the proceeds of any insurance poiicy in which the city has creaied a lien
pursuant to K.S.A. 40-3801 et seq., and amendments thereio, are insufficient to pay the cost of
such work, ihe halance shall be collected in the manner provided by K.S.A. 12-1,115, and
amendmentis thereto, or shall be assessed as a special assessment against the lot or parcel of
land on which the struciure was located and the city clerk at the time of certifying other city
taxes, shail certify the unpaid portion of the costs and ihe county clerk shall extend the same on
the tax rolls of the county against such lot or parcel of land. The city may pursue collection both
by levying a special assessment and in the manner provided by KS.A. 12-1,115, and
amendments thereio, but only until the full cest and any applicable interest has been paid in full.

~

Whenever any structure is removed from any premises under the provisions cf this act,
the city clerk shall certify fo the county appraiser that such structure, describing the same, has
been removed.

{c} If there is no salvageable material, or if the moneys received from the sale of
salvage or from the proceeds of anv insurance policy in which the city has created a lien
pursuant to K.S.A. 40-33801 et seq., and amendments thereto, are insufficient to pay the costs of
the work and the cost of providing notice, such costs or any portion thereof in excess of that
received from the saie of salvage or any insurance proceeds may be financed, unfii the costs
are paid, cut of the general fund or by the issuance of no-fund warrants. Whenever no-fund
warrants are issusd under the authority of this aci the governing bedy of such city shall make a



tax levy at the first tax levying period for the purpose of paying such warranis and the interest
thereon. All such tax levies shall be in addition to all other levies authorized or limited by law and
shall not be subject to the aggregate tax levy prescribed in article 19 of chapter 79 of the
Kansas Statutes Annotated, and amendments thereto. Such warrants shall be issued,
registered, redeemed and bear interest in the manner and in the form prescribed by K.S.A. 78-
2940, and amendments thereto, except they shall not bear the notation required by that section
and may be issued without the approval of the state court of tax appeals. All moneys received
from special assessments levied under the provisions of this section or from an action under
K.S. A 12-1,115, and amendments thereto, when and if paid, shall be placed in the general fund
of the city. :

History: L. 1961, ch. 74, § 6; L. 1968, ch. 185, §2; L. 1885, ch. 73, § 3; L. 1886, ch. 74,
§ 3; L. 2008, ch. 109, § 33; Juiy 1.

12-1756. Same; immediate hazard; action to protect public; nofice not required;
cost. When in the opinion of the enforcing officer, any structure is in such condition as to
constitute an immediate hazard requiring immediate action to protect the public, such cofficer
may erect barricades or cause the property to be vacated, taken down, repaired, shored or
otherwise made safe without delay and such action may, under such circumstances, be taken
without prior notice to or hearing of the owners, agents, lienholders and occupants. The cast of
any such action shall be assessed against the property and paid in the manner provided by
K8 A 12-1755.

History: L. 1861, ch. 74, § 7; June 30.

12-17568a. Rehabilitation of abandoned property; petition for possession; service
of process; affirmative defense; rehabilitation plan; lease of property. (@) (1) An
organization may file a petition with the district court for an order for temporary possession of
property if:

3 (A) The properiy meets the definition of abandoned as set forth in K.8.A. 12-1750,
and amendments thereto;

£2y (B) the organization intends to rehabilitate the property and use the property as
housing or for community development or economic development puiposes; and

£3} {C) the organization has sent notice to the enforcing officer and the parties in interest
of the property, by certified or registered mail, mailed to their last known address and posted on
the property at least 20 days but noi more than 60 days before the date the petition is filed, of
the organization's intent to file a petition for possession under K.8.A. 12-1750 through 12-
1756e, and amendmenis thereto.

(2) The governing hody of any city may file a petition with the district court for an order
for temporary pcssession of property if:

(A} The properfy meets the definition of abandoned as set forth in KS.A. 12-1750, and
armendments thereto;



(B) the governing body of the city filing a petition under this section has designated an
organization fo rehabilifate the property;

(C) the organization designated under subsection (a)(2)(B) intends to rehabilitate the
property and use the property as housing or for community development or economic
development purpcses; and

(D) the governing body of the city filing the petition under this section has sent notice to
the enforcing officer and the parties in interest of the property, by certified or registered mall,
mailed fo their last known address and posted on the property af least 20 days but not more
than 80 days before the daie the pelition is filed, of the governing body’s intent to file a pelition
for possession under K.S5.A. 12-1750 through 12-1756e, and amendments thereto.

() The proceeding shall be commenced by filing a verified petition in the district court
in the county in which the property is located. The petition shall state that the conditions
specified in subsection (a) exist. All parties in interest of the property shall be named as
defendants in the petition. Summens shall be issued and service shall be made pursuant to
K.S.A. 60-303, and amendments thereio. Service may be made by publication if the
organization or the governing body of a city with due diligence is unable ioc make service of
summons upcn a defendant pursuant io subsechen—EX3++of KS.A. 60-307(a)(3), and
amendments therefc.

{c) Any defendant may file as part of such defendani's answer, as an affirmative
defense, a plan for the rehabilitation of the property and evidence of capacity and resources
necessary to complete rehabilitation of the property. The court shall grant the defendant 90 days
to bring the property into compliance with applicahle fire, housing and building codes and to pay
all delingquent ad valorem property {ax. For good cause shown, the court may extend the ninety-
day compliance period for an additional 80 days. If the property is brought info such compliance
within the ninety-day period or exiensicn of time thereof, the petition shall be dismissed. If the
defendant fails to bring the property into such compliance within the ninety-day period or
extension of fime thereof, or if the defendant's plan is otherwise insufficient, the defendant’s
affirmative defense shall be siricken.

(d) At the hearing on the-erganization's a petition filed in accordance with subsection
(aj, the crganization or the governing body of a city shall submit to the court a plan for the
rehabilitation of the property and present evidence that the organizatiocn has adequate
resources o rehabilitate and thereafier manage the property. For the purpose of developing
such a plan, representatives of the organization or fie governing body of a cily may be
permitted entry onto the property by the court at such times and on such terms as the court may
deem appropriate.

{e) The court shall make its own determination as to whether the property is in fact
abandened consisient with the terms of K5 A 12-1750 through 12-1756e, and amendmenis
thereto.

() If the court approves the petition, the court shall enter an order approving the
rehabilitation plan and granting temporary possession of the property to the organization or the
governing body of a city. The organization, subject to court approval, may enter into leases or
other agreements in relation to the property. Whether the court approves or denigs the petition,
the organization shall provide the governing body of a cify a copy of the order within 30 days of
the organization's recelpt or knowiedge of such order.

n



History: L. 1994, ch. 242, § 5; L. 1996, ch. 231, § 1; L. 2003, ch. 90, § 2: L. 2010, ch.
116, § 27; July 1.

12-1756b. Same; annual report, contents. An organization which has possession of
property pursuant to K.8.A. 12-1756a, and amendments thereto, shall file an annual report with
the court concerning the rehabilitation and use of the property. The court shall require reports
and status dates to be filed as it deems appropriate upder the circumstances but no less
frequently than once a year. The report shall include statements of all expenditures made by the
organization including, but not limited to, payments for the rehabilitation, operation and
maintenance of and repairs to the properly, and for real estate taxes, and paymenis to
mortgagees and lienholders during the preceding year and shall include statements of all
income and receipts from the property for the preceding year.

History: L. 1984 ch. 242, § 6, L. 1996, ch. 231, § 2, L. 2003, ch. 90, § 3; July 1.

12-1756¢. Same; procedure to obtain possession by owner; hearing. The owner of
property of which temporary possession has been fransferred fo an organization pursuant to
K.&.A. 12-1758a, and amendments thereto, shall be entitied fo regain possession of the
property by petitioning fo the district court of the county in which such property is located for
restoration of pessession and, upon notice to the organization for a hearing on such petition. At
the hearing, the court shall determine proper compensation to the organization for iis
expenditures, including management fees, based on the crganization's reporis to the court. The
court, in determining the proper compensation to the organization, may consider income or
receipts received from the property by the organization. After the owner pays the compensation
to the organization as determined by the court, the owner shall resume possession of the
property, subject to all existing rental agreements whether written or verbal, entered into by the
organization.

Hisiory: L. 1994, ch. 242, § 7; L. 1986, ch. 231, § 3; July 1.

12-17566d. Same; organization's right to redeem. If property of which temporary
possession has been fransferred to an organization pursuant {c K.S.A 12-1758a, and
amendmentis thereto, is sold for unpaid taxes, an organization with temporary possession may
redeem the property in the same manner as the owner and amounts paid fo redeem the
property shall be inciuded as expenditures in the organization's report to the court.

History: L. 1994, ch. 242, § 8; L. 1996, ch. 231, § 4; July 1.

12-1756e. Same; petition for judicial deed; conditions. If an owner of property of
which {empaorary possession has been transferred to an crganization pursuant to KS. A 12-
1756a, and amendments thereio, takes no action to regain possession of the property prior fo
the organization completing rehabilitation of the property, the organization may file a petition for
judicial deed to ithe property. Upon due notice to the named defendants, an order may be



entered granting a quit-claim judicial deed to the organization. A conveyance by judicial deed
shall operate to extinguish all existing ownership interests in, liens on, and other interest in the
property, except tax liens or mechanics' liens.

History: L. 1894, ch. 242, § 9; L. 1996, ch. 231, § 5; L. 2003, ch. 90, § 4; July 1.

12-17567. Organizations interested in rehabilitating abandoned property. The
enforcing officer shall maintain a list of all organizations who are interested in rehabiiitating
abandoned property and whao have requested fo be included on such list. The organizations on
such list shall be given wriiten notice of abandoned property which may be available for
rehabiiiiation by any such organization. The enforcing officer may require that requests to be
inciuded on such list be submitied annuaily to the enforcing officer.

History: L 19886, ch. 231, § 6; July 1.

12-1756g. Occupaticn of rehabilitated house by purchaser. Any psrson who
purchases a house from an organization which has rehabilitated such house pursuani to K.S.A.
12-1750 et seq., and amendments thereio, shall agree to occupy such house for af least two
yvears following the date of taking iitle {o such propertv.

History: L. 2003, ch. 80, § 5; L. 2010, ch. 116, § 28, July 1.
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tate Legislature http:/1ikliss.loc/1i/b20 13_hl4/statute/040_000_0000_0hapter/040_0.

House Status: Adioumned until Monday,_January 12, 2015 at 02:00 p.m,

Senate Status: Adjourned until Monday. January 12, 2015 at 02:00 p.m.

2013 Statute

10-3901,
city is hereby

Aricle 30 - CITIES AND COUNTIES PAYMENT QF PROCEEDS OF FiRE INSURANCE POLICIES N -

Cities; payment of proceeds of fire insurance policies; procedure; release of proceeds. (a) The goveming body of any
authorized 10 establish, by ordinance, a procedure for the payment of not to exceed 15%
policy based upon a covered claim payment made for damage or loss to a building or other structure, ¢
explosion or windstorm. The ordinance shall apply only to a covered elaim payment which is in excess o
covering|a building or other insured siructure.

o of the proceeds of any insurance
aused by or arising out of any fire.
'73% of the face value of the policy

{b} | The insurer first shall pay all amounts due the holder of a first real estale mortgage against the building or other structure pursuant

1o the terfus of the policy and endorsements thereto and then shal! withhold from the
authorized pursuant to subsection (a) and shall pay such moneys to the city to dep
issued a certificate pursuant to K.S.A 40-3906, and amendments thereta.

(¢) | The ¢t

covered claim payment 2 sum not 1o exceed the amount
osit into an interest-hearing account, unless the city has

within 30 days after receipt of such moneys, unless the city has instituted legal proceedings under the provisions of K.§.A. 12-1752. and

amendments thereto. 1f the ¢ity has proceeded under the provisions of i.5.A, 12-

1752, and amendments thereto, alt moneys in excess of that

necessary) to comply with the provisions of K.S.A. 12-1750 et seq.. and amendments thereto, for the removal of the building or structure, less
salvage value. shall be paid to the insured.

History: L. 1982, ch. 192, §2; L. 1997, ch. 162, § 2; July 1.

Prev

Adicle 39, - CIT[ES AND COUNTIES, PAYMENT OF PROCEEDS OF FIRE INSURANCE POLICIES

Iz
%
1

2014. Powered by KLISS. Rendered: 2014-10-17T10:03:49. Head Rev No' 521895

10/17/2014 10:03 AM




Statute | Kansas State Legislature http://]i.kliss.loc/]i/b?.OIBtl4/statute/060_000_0000_chapter/OéO_O..

House Status: Adjourned untit Monday, January 12, 2015 at 02:00 p.m.
Senate Status: Adjourned uniil Monday, January 12, 2015 at 02°00 p.m.

2013 Statute

:

Adicle 3. - PROCESS Nexd -

60-303,  Methods of service of process, (a) [n general. Methods of service of precess within this state. except service by publication
s provided in K.S.A. 60-307. and amendments thereto, are described in this section. Methods of out-of-state service of process are described
in K.8.A. 60-308, and amendments thereto.

(b)  Who serves process. The sheriff of the county in which the action is filed must serve any process by any method authorized by this
section, or as otherwise provided by faw, unless a party. either personally or through an attorney. notifies the clerk that the party elects to
undertake responsibility for service.

(c)  Service by return receipt delivery. (1} Service of process may be made by return receipt defivery, which is effected by certified
muil. priority mail. commercial courier service, overnight delivery service or other reliable personal delivery service to the party addressed.
in each instance evidenced by a written or electronic receipt showing 1o whom delivered, the date of delivery. the address where delivered
and the person or entity eHecting delivery,

{2} The sheriff. party or party's attorney must give 1o the person or entity effecting delivery a copy of the process and petition or other
document in a sealed envelope, with postage or other delivery fees prepaid, addressed to the person to be served in accordance with K.S.A.
60-304, and amendmenis thereto.

(3) Service of process is obtained under K.8.A. 60-203, and amendments thereto, upon the delivery of the sealed envelope.

(4)  After service and return of the return receipt, the sheriff, party or party's aftorney must execure and file a return of service, The
refum of service must state the nature of the pracess, 1 whom delivered, the date of delivery, the address where delivered and the persan or
entity effecting delivery. It must include a copy of the return receipt evidencing delivery.

(5} If the sealed envelope is returned with an endorsement showing refusal to aceept delivery, the sheriff, party or the party’s attorney
may send a copy of the process and petition or other document by first-class mail, postage prepaid, addressed to the party to be served. or
may elect other methods of service. I mailed, service is considered to be ebtained three days after the mailing. Mailing must be evidenced by
a cerlificate filed with the clerk. If the unopened envelope sent by first-class mail is returmed as undelivered for any reason. service is not
obtained and the sheriff, party or party's attorney must file an amended certificate with the clerk indicating nondelivery. Mere failure to claim
the sealed envelope sent by return recelipt delivery is not refusal of service within the meaning of this subsection.

{d}y  Personal and residence service. (1) A party may file with the cletk a written request for personal service or. in the case of service
on an individual. for residence service.

(A} Personal service is effected by delivering or offering to deliver 2 copy of the process and petition or other document to the persen
to be served.

(B) Residence service on an individual is effected by leaving a copy of the process and petitior or other document at the individual's
dwelling or usual place of abode with someone of suitable age and discretion who resides there.

(C) If personal or residence service cannot be made on an individual, other than a minor ¢or a disabled person. service is effected by
leaving a copy of the process and petition or other document at the individual's dwelling or usual place of abode and mailing to the individual
by first-class mail. postage prepaid, a notice that the copy has been left at the individual's dwelling or usual place of abode.

(2)  When process is to be served under this subsection, the clerk must deliver sufficient copies of the process and petition or other
docurment to the sheriff or the county where the process is to be served or. if requested, to 2 person appainted 1o serve process or to the
requesting party's attorney,

(3)  Service, levy and execution of all process under this subsection. including, but not limited to, writs of execution. orders of
aftachment. replevin orders. orders for delivery, writs of restitution and writs of assistance. must be made by a sheriff within the sherifl's
county. by the sheriff's deputy, by an attorney admitted to the practice of law in Kansas, by a person licensed as a private detective pursuant
to K.5.A. 75-7b01 et seq.. and amendments thereto, or by a person appointed as a process server by a judge or clerk of the district court. A
subpoena may also be served by any other persen who is not a party and is at least 18 vears of age. Process servers should be appointed
freely and may be authorized either 1o serve process in a single case or in cases generally during a fixed period of time. An appointed
process server. an authorized attorney or a licensed private detective may make the service anywhere in or outside this state and must he
allowed the fees prescribed for the sheriff in K.5.A. 28-110, and amendments thereto. The court may allow other fees and casts. A person
autherized under this subsection to serve, levy or execute process is considered an "officer” as that term is used in K.S.A. 60-706 and
60-2401, and amendments thereto.

4) 1o all cases when the person to be served, or an agent authorized by the person to accepl service of process. refuses to receive the
process. the offer of the duly authorized process server to deliver the process, and the refusal, is sufficient service of process.

e} Acknowledgment or appearance. An acknowledgment of service on the summons 15 equivalent to service. The voluntary
appearance by a party is equivalent to service on the date of appearance.

() Orther service methiods Jor garnishmerts, In addition 1o other metheds listed in this section, a person serving a garnishment process
may serve the process by any of the following methods:

(1} First-class meail. Process may be sent to a person by first-class mail by placing 2 copy of the process and patition or other
document to be served in an envelope addressed to the person to be served in accordance with K.S.A. 60-304. and amendments thereto, at the
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person’s last known address. The envelope used for service must be addressed to the persen in accordance with K.S.A. 60-304. and
amendments thereto, and must contain adequate postage. The envelope must be sealed and placed in the United States mail. Service by
first-class mail is complets when the envelope is placed in the mail unless it is returned undelivered.

(2)  Telefucsimile communication. Process may be sent to a garnishee by telefacsimile commumication at a telefacsimile number
designated by the garnishee. Service is complete upon receipt of 2 confirmation generated by the transmitting machine.

(3)  internet elecironic mail, Process may be sent to a garnishee by internet electronic mail at an internet electronic mail address
designated by the garnishee and as provided by supreme court rules. Service is complete upon receipt of an electronic confirmation of
delivery,

History: L. 1963, ch. 303. 60-303: L. 1976, ch, 251, § 14; L. 1982, ch. 244, §1: L. 1986, ch. 215, § 14: L. 1990, ch. 202. §4: L. 1992,
ch. 290§ 1: L. 1994, ch. 273, § 12: L. 2000, ch. 175, § 3: L. 2009, ch. 43, § I; L. 2010, ch. 133, § 147 July 1.
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House Status: Adiourned uniil Meonday, Janyary 12. 2015 at 02:00 p.m.

Senate Status: Agjourned until Monday, January 122015 at 02:00 p.m.
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12-1,115.  Collection of certain unpaid speeial assessments: action in district court for debt. It any special assessments levied by
the city in accordance with K.S.A. 12-1617¢, 12-1617f or 12-1755. and amendments thereto, remain unpaid for a period of one year or more
afier their initial levy, the city may collect the amount due in the same manner as a personal debt of the property owner to the city by bringing
an action in the district court of the county in which the city is located. Such actions may be maintained, prosecuted. and all proceedings
taken. including any award of postjudgment interest in accordance with K.S.A. 16-204, and amendments thereto, 1o the same effect and
extent as for the enforcement of an action for debt. All provisional remedies available in such actions shall be anl are hereby made available
to the city in the enforcement of the payment of such obligations. In such actions, the city also shall be entitied to recover interest at the rale
provided in K.8.A. 79-2004. and amendments thereto, from and afier the date a definquency occurs in the payment of special assessments
ievied in accordance with K.S.A. 12-161 7e, 12-1617f or 12-1755, and amendments thereto. The ¢ity may pursue collection bath by levyving a
special assessment and in the manper provided by this section, but oniy unti! the full cost and any applicable interest has been paid in {ull.

Iistory: L. 1985, ¢h. 73. §4:L.1992, ch, 319§ 12; July 1.
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House Status: Adicurned until Monday January 12, 2015 at 02:00 p.m.
Senate Status: Adipurmed until Monday, January 122015 at 02:00 .M.
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60-307.  Service by publication. (a) I¥hen permissible. Service may be made by publication in any of the foliowing cases:

(#)  Inan action to obtain a divorce, maintenance or an annulment of a marriage if the defendant resides outside this state or if the party
with due diligence is unable to serve Summons on the defendant within this state:

{2) in an action brought against a person who is a nonresident of this state or a foreign corporation having in this state properiy or
debts ewing to the person or foreign corporation sought to be taken by a provisional remedy or to be appropriated in any way:

(3} in an action. in which the defendant is a nonresident of this state or a foreign corporation or if the party with due diligence is
unable 1o serve summaons on the defendant in this state:

(A} Which relates 16 or the subject of which is real or personal property in this state, if any defendant has or claims a lien or interest,
vested or contingent. in the property:;

(B) in which the relief demanded consists whoily or partly in excluding the defendant from any interest in the properiy:

(Cy for partition: or

(DY for foreclosure of a lien:

{4} in an action in which the defendant, being a resident of this State, has departed from this state or from the county of the defendant's
residence with the intent 1o delay or defraud creditors or to avoid the service of a summons, or hides in the state or county with that intent. or
in an action against a domestic corporation that has not been legally dissclved, if the officers of the corporation have departed from this state
or cannot be found: and

(3) ir an action specified in this subsection, on any of the following who are made defendants:

(A} Unknown heirs, Executors, administrators, devisees, trustees, creditors and assigns of a person alleged to be deceased:

(B) unknown spouse of a defendant;

(C)  unknown officers, suecessors, trustees, creditor [creditors] and assigns of a defendant that is an existing. dissolved or dormant
corporation:

(D)  unknown executors. administrators, devisees, trustees, creditors, successors and assigns of a defendant that is or was in
partnership: and

(E)  unknown guardians, conservators and trustees of a defendant that is a miner or is ynder any legai disahility,

(b)Y  Construction and gffect. The provisions of this section are separate and permissive methods of obtaining service. If a defendant
served under this section does not appear, judgment may be rendered affecting the Property, res or status within the jurisdiction of the court as
to the defendant. but judgment may not be rendered against the defendant personally,

) Affidavit or declaration Jor service by publication. Before service by publication under this section can be made. a party or the
party’s attorney must file an affidavit or a declaration pursuant to K.§.A 53-601, and amendments thereto, stating all of the following facts
that apply:

(1)  The residences of all named defendants sought to be served, if known, and the names of all defendants whose residences are
unknown afier reasonabie effort to ascertain them and the specific efforts made (o ascertain the residence:

{2} the affiant or declaram has made a reasonable but unsuccessful effort to ascertain the names and residence of any defendants
sought to be served as unknown parties under subsection (@)(5) and the specific efforts made to ascertain the names and residences:

(3) the party seeking service by publication is unable o obrain service of summons on the defendants in this state: and

{(4) the case is one of those mentioned in subsections (a)(1) through (a)(4).

The form of the affidavit or declaration is sufficient if in substantial compliance with the form set forth by the judicial council. When
the affidavit or declaration is filed, service may proceed by publication.

publish legal notices. If there is no newspaper published in the county, the notice may be published in a newspaper having general circulation
in the county,

(2)  Contents of notice. The notice must name any defendant to be served and notify the defendant and all other persons who are or
may be concerned that:

{A) The defendant has been sued in a named court;

(B) the defendant must answer the petition or other pleading or otherwise defend, on or before a specitted date not less than 41 days
after the date the notice is first published: and

(C) ifthe defendant does not answer er otherwise defend, the petition or other pleading will be taken as true. and judgment. the nature
of which must be stated, will be rendered accordingly.

(3y Form of notice. The notice is sufficient if in substantial compliance with the form set forth by the judicial council.

(4)  Praperty description. When the action affects property, the notice need not expressly describe the property unless the description is
otherwise required by Jaw. but the property may be identified by reference to the pleading.

(€)  Mailing copy of notice. The party seeking serviee by publication musi, within seven days after the first publication, mait a copy of
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the publication notice 1o each defendant whose addre
{fy  When service complete. Service by publi
subsections (d) and (e). The service must be proved under sub

http//li kliss.loc/1i/b201 3_l4/statute/ 060_000L0000_chapter/OéOgO.

ss is stated in the affidavit or declaration for service by publication.
plete when it has been made in the manner and for the time preseribed in
section (c) of K.8.A. 60-312, and amendments thereto. No judgment hy

default may be entered on the service urtil proof of service is made, approved by the court and filed.

History: L. 1963, ¢h. 303, 60-307; L. 1965, ch. 355,
ch. 68. § 3: L. 2005. ch. 101, §11: L. 2010, ch. 135, § 152 )
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State editorial: Rural homes: Shortage of housing a hurdle
to growing jobs, population.

Dec 18, 2014

For many years, the belief has been that to
reverse the depopulation of rural Kansas, we
needed new jobs and diversification of the
agricultural-based economy. But ever more, it
looks like the bigger issue is housing.

Consider that in October, just four of 46
‘ western Kansas counties had an
ﬁ unemployment rate of 3 percent or more, and
108 West Kansas Avona » a;rden City, KS 67545 those four barely were more than 3 percent.
620.275.6633 » www.neilhawley.com Even if a new industry were aftracted to any
s P/2CE iN the region, the question would be
where to find the people for the jobs.

And as a story Sunday in The Hutchinson
News explains, if people came looking for a new job, they would have a hard time finding a
place to live. Ironically, even though population across rural western Kansas has declined
steadily since 1950, smail towns face an acute housing shortage.

A Wichita State University rural housing study found that 91 percent of economic
development directors who responded said rural housing issues hindered the local labor
market. Also, 74 percent of respondents said the availability of housing was affecting the
hiring decisions of local employers, while 71 percent said fewer workers were being hired
because of the housing shortage. ...

For three years, the Kansas Legislature has approved $2 million a year for administering
and supporting housing programs. However, that's not making a big impact, and with the
state facing a gaping budget shortfall, the resources aren’t there to do much more, if even
that.

Meanwhile, for Gov. Sam Brownback, who has been a champion of finding solutions to the
rural population drain, stories like that of a cabinet manufacturer in Quinter have to be
deflating. The company needed to expand; however, the town of 955 people didn’t have
adequate housing. So the company left and went to Colorado.

Stories like that illustrate that the problem isn’t jobs but housing. ...




Brownback and lawmakers shouid review current programs such as Rural Opportunity
Zones, which apply to a limited target population. More widely available tax incentives are
needed to encourage people to build new homes and residential developers to take a risk
in rural Kansas communities.

— The Hutchinson News
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Affordable Housing Linked to Children’s Intellectual Ability

Spend too much or too little on housing and a child’s cognitive performance suffers

FOR IMMEDIATE RELEASE
June 9,2014

CONTACT: Jll Rosen

Office: 443-997-9906

Cell: 443-547-8805
jrosen@jhu.edu

[t’s long been accepted — with little science to back it up — that people should spend roughly a third of their income on housing. It
turns out, that’s about how much a low-income family should spend to optimize their children’s brainpower.

Johns Hopkins University researchers explored the effects of affordable housing on the cognitive development, physical health,
and emotional wellbeing of children living in poverty. Though how much a family spent on housing had no affect on a child’s
physical or social health, when it came to cognitive ability, it was a game changer.

When a family spent more than half of their income on housing, their children’s reading and math ability tended to suffer, found
Sandra J. Newman, a Johns Hopkins professor of policy studies, working with researcher C. Scott Holupka. Children’s cognitive
abilities also took a hit a hit when families spent less than 20 percent of their income on housing.

“Families spending about 30 percent of their income on housing had children with the best cognitive outcomes,” said Newman,
who Is also director of the university’s Center on Housing, Neighborhoods and Communities. “It’s worse when you pay too little
and worse when you pay too much.”

The researchers relied on data from the Panel Study of Income Dynamics and its Child Development Supplements as well as data
from the 2004-2009 Consumer Expenditure Surveys. They focused on families with incomes at or befow 200 percent of the
federal poverty guideline.

The findings are highlighted in two new joumal articles, Housing affordability and investments in children, published in the
Journal of Housing Economics, and Housing affordability and child well-being, published in Housing Policy Debate.

More than 88 percent of renters with the lowest incomes spent more than 30 percent of their income on rent, according to the
2009 American Community Survey. And the U.S. Department of Housing and Urban Development’s latest report on affordable
housing states household incomes must be at least 105 percent of the area median for a family to find decent, affordable housing

units.

Families that spent most of their money on housing spent less on things like books, computers and educational outings needed for
healthy child development, Newman and Holupka found. Families that didn’t invest enough in housing likely ended up in the sort
of distressed neighborhoods and inadequate dwellings that can also take a toll on children.

“The markedly poorer performance of children in families with extremely low housing cost burdens undercuts the housing policy
assumption that a lower housing cost burden is always best,” Newman said. “Rather than finding a bargain in a good
neighborhood, they're living in low-quality housing with spillover effects on their children’s development.”

Newman and Holupka found families who had obtained truly affordable housing, spending roughly 30 percent of their income on
it, did indeed spend more money on enrichment for their kids.

When a family moved from spending more than half of its income on housing to the 30 percent ideal, they invested an average of

1of2 1/29/2015 8:17 AM




Affordable Housing Linked to Children’s Intellectual Ability « News...  http:/releases.jhu.edu/2014/06/09/affordable-housing-linked-to-chil...

898 more on their children, the researchers found. Not a lot of money, but enough to make a difference. Even when families
increased the amount spent on housing — from spending 10 percent of their income to 30 percent — they spent about $170 more
on child enrichment.

“Peaple are making trade-offs,” Holupka said, “and those trade-offs have implications for their children.”

The MacArthur Foundation supported this research.

i

Johns Hopkins University news releases are available online, as is information for reporters. Find more Johns Hopkins stories on
the Hub.

June 9, 2014 Tags: affordable housing, Johns Hopkins University, Sandra J. Newman, sociology
Posted in Social Sciences
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Boston racently recgived a $1.35 million grant from the Bloorberg Philanthrapies’ Innovation Teams
prograin to develop a Housing Innovation Lab. The project wilf focus on implamensing new ways for Boston
to develop and sustain additional housing.

Goal

The Bloomberg Philanthroples” Innovation Teams program recently expanded its zfforts by providing an
sdditional $43 miliion to 12 cities acress the country. Beston was selected to receive a $1.35 million grant
over the next threg years thiough the program to develop a Housing Innovation Lab, The lab will research
strategies for craating 53,000 new housing units as cutlined in tha Boston 2030 housing plan.

Boston wants to harnass locat resources in the innovation sector to partner with the ciy in creating
long-term housing solitions. The inrovation wams will srevide cansult agency |eaders on how to apply &
data-driven procass to tackiing housing challenges, The process indudes:

* Assessing weaknesses
» Generating responsive interventions
= Developing partnerships in the private sector

= Dalivering measurable results

The innovation team will work with the <ity’s Office of Mew Urban Mechanics and tha Department of
Neighborhood Development to creata a consortivm of public and private experts in housing efficiency.

Busten 2030

The Boston 2030 strategy is an aggressive housing plan with a goal of providing residential options to more
than 700,000 people throughout Boston by 2030. The project hopes o creats enough housing to support
growing demographics and neighborhoods to sustain economic gains. It is estimated that 53,000 additional
heousing units will need to be canstructad:

= 44,000 units of housing for the workforce
+ 5,000 units of housing for senior citizens
= 1,700 units of affordable housing for Jow-income households

= 4,000 units to stabilize rent and housing prices

Thes= figures are based en a projected 20 parcant jumip In Besten households that will Fuel $21 billion in
new development and create 51,000 construction jobs. The innovation tzam wilt work with ity agencies to
develop cost-afficient and high-quality development strazzgies 1o ensure the needs of all demographics are
met. Baston will work with state and fedaral agencias to acquiring grant suppert for the ongeing
development project.

Bleomberg Philanthropies

The Bleomberg Philanthropies’ Innovation Teams program announced 12 1.5, cities end two non-U.S. dities
will have access to $45 million in drants to Improve the quality of ife of residents and efficiancy of
government through innovative stratagies. The cities selected have proposed plans to boost the capaciy of
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the local government while enhancing community developmant through:

« Datz analytics
» Qpen innovetion

s Strong project and performance management

The mayers of the winning cities will use the money to launch innovation teams to formulate
groundbreaking appreachas to everyday urban challenges such as housing, safety and ecanomic growth,
The grants will suppart the innovation teams for up o three years to consult public agencies on how best
o develop solutions, partner with the private sector and measure resuits,

In the first round of innovation grants through the Bloomberg Philanthroples’ Government Innovation
projact severat [arger cities — such as Memphls, Chicago and Louisville - adopted innovation taams and
reported measurable success in reducding redundancy, cutting costs and spurring sustainable aconomic
growth.

Thinking Outside The Box

EfficientGov has covered a wide variety of innovation strategies o meet sustainability goals with the latest
tachinology.
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Towns fight housing shortage caich-22

By Amy Bickel The Huichinson News abickel@hutchnews.com Dec 13, 2014
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Amy Bickel/The Hutchinson News

Stafford County is working to address the rural housing problem. Stafford County Economic Development recently comple
Macksville. Each unit is 2,080 square feet and include three bedrooms and two-and-a-half baths. The upstairs features ar

MACKSVILLE — Wanted: People.

The theme is the same across much of the rural Midwest. While the Great Plains has more
than doubled in population since 1950, outside the metro areas in rural counties,
popuiation is waning.

Young people leave. Groceries close. Schools and hospitals shutter, as well.




But there is resilience in rural Kansas as creative efforts emerge to tackle depopulation
and vitality. Yet, as many county officials across western Kansas look for ways to grow
and survive, even if they would attract people, they are having a hard time finding a place
to put them.

It's been a struggle in Stafford County, where Economic Development Director Carolyn
Dunn is fighting the uphill battle to grow population. The U.S. census estimates that
Stafford County, with a current population of 4,350, has lost 430 people since 2000.
Meanwhile, only 3 percent of the county’s housing inventory was built in the past 25 years,
- and most of it is occupied. '

Often times, the school district is one of the largest employers for rural counties. Stafford
County has three school districts, including Macksville. Just a few years ago, the
Macksville superiniendent fold Dunn that he hired five new employees but none of them
could live in the county because they couidn’t find a place to buy or rent. Meanwhile, she
added, a new Stafford principal a few years ago struck out in finding a rental and ended up
renting an apartment in the assisted living section of a focal nursing home.

“You need more enrollment in schools, but housing is an impediment to creating those
families,” she said.

Dunn, however, whose family farms in the county, is working to move Stafford County
forward. She and community leaders are trying to solve the county’s housing issues, one
home at a time. '

On this fall day she stood on the dirt lawn of a new duplex in Macksville -- the first of a
handful of projects Stafford County Economic Development has potentially planned. For
the modern family searching for an affordable, up-to-date rental property, it couldn’t be
more perfect.

This duplex, with an open floor plan upstairs, includes 2,080 square-feet of finished living

space per unit. There are three bedrooms, two-and-a-half baths and a full, finished
basement. It also has energy-efficient features, such as high efficiency windows and a on-

demand water heater.

Right after completion this fall, there already was one taker and now Dunn is searching for
one more family willing to pay $700 a month.

“Some of my parameters | look at to see if we are achieving in terms of economic
development include stopping decline, making sure we are maintaining our schools, the
grocery store and the hospitals,” she said. “Your purpose here is to build a community
where people can live and have the amenities they need, along with their job.”

Rural housing in Kansas

Stafford County’s situation isn't unique, as counties across Kansas look for ways to



address rural housing issues.

According to a recent Wichita State University rural housing study, 91 percent of economic
development directors who responded said rural housing issues hindered the local labor
market. Also, 74 percent of respondents indicated the availability of housing was affecting
the hiring decisions of local employers while 71 percent indicated the result was fewer
workers being hired due to the local housing situation.

There are some funding solutions, albeit limited. Kansas Housing Resources Corporation’s
moderate-income program was designed to fill a need identified by communities by pay to
build housing and infrastructure, said Fred Bentley, KHRC's director of rental
deveiopment. :

In 2012, the Kansas Legislature approved $2 million to be earmarked for the purpose of
administering and supporting housing programs. Lawmaker allocated $2 million, as well,
for both 2013 and 2014,

“Housing is a huge economic development engine,” Bentley said. ‘It creates jobs, supports
jobs. We wish we could do more.”

[n fact, the need is greater than the dollars they have, he said, adding, “we could be doing
this all over the state.”

Much of the housing in rural Kansas is aged, small and outdaied and would take extensive
work to modernize.

“I think the need is significant,” he said. “In most communities like in Stafford County, the
needs are for a [ot more units. | think all the rural counties are in the same situation.”

For example, he said, a cabinet manufacturer in Quinter was looking to expand. However,
the town of 955 people didn't have adequate housing.

“There was no housing for more employees, and they just left,” Bentley said of the
company. They went to Colorado. We've heard that in a few other communities, too. We
believe the state should make a greater invesiment in housing.”

He said they have been able to help several communities with the dollars they have.
KHRC awarded Lyons a $200,000 grant. The city is using it by giving prospective
homebuyers a $25,000 down payment to purchase one of the city’s new three-bedroom,

two-bathroom homes.
Pittsburg has a similar program, Bentley said. The program has also helped build homes in
Dodge City, Coffeyville and Hutchinson.

In Ness County, officials recently implemented a neighborhood revitalization program,

which gives property tax incentives for homeowners who make significant upgrades to
their home, said Chris Palmburg, the county’s new economic development director. He
also is currently forming a community housing council.



“A majority of the housing stock was built before World War II,” Palmburg said. “The
average age of construction is pre-1939.”

“We have very big need for moderate-income housing,” he said. “We need for housing that
simultaneously is available, appropriate and affordable, and that is always going fo be the
biggest thing out here in the sticks.”{p dir="ltr"}He said one study showed that 20 percent
more people were coming into Ness County to work than leave the county to work. And,
he said, it is a “vicious catch-22.” Companies need people to employ if they want to grow.
Peopie need decent housing if they want to relocate to a communlty {p dir="ltr"}"We have a
serious problem,” he said.{p dir="ltr"}Making strides

Since Stafford County created the economic development position in 2011, Dunn and her
board have been working to address growth restraints.

Early on, they identified the need for affordable modern housing, she said. Most of the
county’s homes are nearing an average of 80 years old.

“If we don’t have enough housing for people, then it is hard to develop more business,”
she said. “It goes hand in hand.”

Goals include increasing rental inventory, increasing general housing inventory and
creating a better investment environment for housing.

The first step was to purchase the lot in Macksville for $10.

State funding has helped the county move forward with solutions. Last year, Stafford
County Economic Development received a $168,000 Kansas Moderate Income Housing
Program grant administered through the Kansas Housing Resources Corporation.
Meanwhile, Dunn also was successful in garnishing $175,000 in Community Service Tax
Credits through the Kansas Department of Commerce that generated $250,000 in funding.
For every $1,000 a donor coniributed, he or she was able to reduce Kansas income taxes

by $700 dollars.

Leftover funds, along with corporate pledges and a $7,500 grant, will help spur the next
project, which will take place in Stafford, Dunn said. The city of Stafford donated two lots

for housing.
The board is still exploring how that home would be constructed, she said.

“Between it all, we are irying to kéep this going,” she said of future homes. “We don’t know
beyond (the Stafford home) what funding we will have, but we are going to keep working

on it.”

Amy Bickel (hitps://kansasagland-dot-com.bloxecms.com/users/profile/abickel)
Kansas Agland Editor



Kansas Agland Editor Amy Bickel's agriculture roots started in Gypsum. She has been covering Kansas
agriculture for more than 15 years. Email her with news, photos and other information at
abickel@hutchnews.com or by calling (800) 766-3311 Ext. 320.
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Morning Consult Finance: FHFA Director Defends Actions to Congress; Oppenheimer
Faces $20 Million Penalty

00000 @ e

ABOLUT POLLING SPONSOR SUBSCRIBE

By Will Dobbs-Allsopp

YToday’s Washington Brief:

¢ Mel Watt, direcor of the Federal Housing Finance Agency, defended his oversight of Fannie Mae and
Fraddie Mac during testimony before the House Financial Services Comemitiee, Joe Light reports for the
Wall Street Journal.

= The SEC is facing questions over the constitutionaiity of its effort to bring more cases in front of
administrative law judges, as opposed to federsl district courts, Peter J. Henning writes in a column for
the New York Times.

e The While House dropped its pursult of ending tax benefils for coliege savings accounts as oriticism
from oulside the adminisiration mounted. Danielle Douglas-Gabriel has the report for the Washington
Post.

Today's Business Brief:

¢+  Oppenhaimer & Co. faces a $20 million penalty from federal authorities amid charges that the firm failed
o put adequate procedures in place to identify money-lagndering operations, Rachel Louise Ensign
writes for the Wall Street Journal.

s Bank of New York Mellon Corp. reveated that federal reguiaiors might charge the bank with violating
U.S. bribery laws through its internship program, Nate Raymond and Aruna Viswanatha report for

Reuters.

«  Chigroup Inc. has reached an agreement with the New York attomey general to change how i screens
checking and savings accounts, writes Daniel Huang for the Wall Street Journal.




Markets Update as of 7 a.m. ET:

e
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10-Year Treasury Yield 181 180 [+1bp;

Today's Chart Review:

Consumer Confidence Dips Slightly
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Mark Your Calendar {All Times Eastern):

Wednesday: Senate Committee on Small Business & Entrepreneurship organizational meeting

Wednesday: SEC officials Anne Small and Andrew Ceresnsy wif] provide enforcement updates @ 1 am

Wednesday: Heritage hosts Peter J. Wallison for & talk about his book on the 2008 finangial crisis €2 12 pm
Thursday: The Federal Reserve hosts a webcast about its vision for the U.S. payment system @ 1 pm

Thursday: SEC Reglonal Director Paul Levenson gives the keynote af finance and sccounting summit @ 6 pm
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1-8: General

7-8: Banking

89-12: Alternative Investments

13-14: Housing and GSEs
$58-47: Taxes

48-20: Banking Systems/Currencies

OPINIONS, EDITORIALS, PERSPECTIVES

24: The New York Times
£2: CHHN Money

23 The Wail Street Journai
24 The New York Times
25: American Banker

28: Bloomberg View

RESEARCH REPORTS, ISSUE BRIEFS, CASE STUDIES

27: independent Community Bankers of America

NEWS ARTICLES

General

1) Obama administration readies new rules for investment advice

from Politice Pro by Patrick Temple-West



The Obama administration this weelk Is expected to advance a highly anticipated rule that would restrict the fees
certain brokerage firms can earn for advising customers about financial invesiments, according fo people familiar
with the decision.

2} Retailers and Card Issuers Divided Over Data Security Protection

from Morning Consuit by Will Dobbs-Alisopp

The potential for congrassional legisletion and administrative action on dats security profection later this year has
the retail and financiel services industries advocating for different pricrities in data breach sscurily proposals.

3) Attorney General Nominee Loretta Lynch Omitted HSBC Interview From Senate Questionnaire

from the international Business Times by Ginger Gibson

But the questionnaira U.S. atforney general nominee Lynch submitted o the Senate Judiciary Commifiee has a
notable omission. Lynch failed to include an interview in which she defended the controvarsial setilerient she
orchestrated with the bank HSBC.

4} Russia dismisses U.$. espionage charges against alleged NYC Spy ring

from Reuters by Polina Devitt

Russia's foreign ministry on Tuesday dismissed charges by the U.S. against three men for thair alleged
involvement in a Ruesian spy ring operafing in New York City.

5} For New Revenue-Recognition Rules, It's Ready vs. Not

from the Wall Street Journal by Maxweli Murphy

Cail it the §360 billion question: whether to delay one of the biggest accounting changes in decades.

5} CFPB Warns Against Sharing Exam Info with Third Parties

from Amerfcan Banker by Rache! Witkowski



The Consumer Financial Protection Bureau issued a bulletin Tuesday warning financial institutions about
entering into agreements with third parties that share or hide information related {0 regulatory exams.

Banking

7) BNY Melion may face bribery charges gver sovereign wealth funds: filing

from Reuters by Nate Raymond and Aruna Viswanatha

Bank of New York Meilont Corp has disclosed in a fling that U.S. regulators are considering charging it with
viotating U.S. foreign bribery laws after an investigation into internships it gave 1o refatives of sovereign weaith
fund officials.

&) Citibank Reaches Pact With New York on ChexSystems Data

from the Wail Street Journal by Danlel Huang

A Citigroup Inc. unit plans o snnounce Wednesday it will changs its screening processes for checking and
savings accounis o be more forgiving of cusiomers’ histories, becoming the second financial instilution io reach
such an agreement with New York Attomey General Eric Schnsiderman.

Adfernative invesiments

2} Oppenheimer Hit With $20 Million Penalty over Monev-Laundering Safequards

from the Wall Street Journal by Rachel Louise Ensign

{.8. authorities hit Oppenheimer & Co. with a $20 million penally Tussday for having inadequate procedures fo
spot money laundering. the iatest sign that regulatory sorutiny of such controls is extending beyond banks.

10) Subprime Bonds Are Back With Different Name Seven Years After U.S, Crisis

from Bloomberg Business by Joseph Shenn



comeback. Just dorvi call it subprime.

11} Hedge Funds, Private Equity Win Big at TARP Auctions

from the Wall Street Journal by Ryan Tracy et ab

A government program to rid ftself of TARP investments in small banks has proved a boon to hedge funds,
private-equity and other privaie investors, according 0 2 new watchdog report.

12} CFTC aims fo approve new position limits by vear's end: staffer

from Reuters by Tom Polansek

The U.S. Commodity Futures Trading Commission aims fo approve by the end of this year proposed rules o
crack down on speculation in energy, grain and metals markets, the agency's chief of staff said on Tuesday.

Housing and G3Es

13} Fannie, Freddie Requlator Defends Actions

from the Wall Street Journal by Joe Light

A fop housing reguiator, in a tense four-hour hearing before Congress on Tussday, defended a series of
controversial decisions made in his first year on the job that the reguiator befleves will improve access to housing
but critics say couid increase taxpaver risk.

14} Royce introduces bill to halt affordable housing funds

from The Hill by Kevin Cirll

Rep. £d Royce (R-Calif.) reintroduced legisiation on Tuesday that would stop the Federal Housing Finance
Agency (FHF A} from financing affordable housing trus! funds at taxpayer-backed morigage glants Fannle Mas
and Freddie Mac.

Taxes



15) Obama drops proposal to cut tax benefits of 529 college savings plans

from the Washington Post by Danlelle Douglas-Gabriei

Prasident Obama on Tuesday abandoned a proposal to end & major tax benefit of popular college savings
accounts used by millions of Ametican families afler the White House faced mounting criticism from lawmakers
and parents.

16} IRS chief heading back to Capitol Hill

from The Hill by Bernie Becker

John Kaosidnen, the RS commissioner, is set to {estify for the first fime in the new Congress nexd week,

17} Berkshire's NetJets defeats $500 million IRS tax claim

from Reuters by Jonathan Stempsl

NetJets Inc, the private jet-sharing company owned by Warren Buffett's Berkshire Hathaway inc, has defeated a
U.S. Internal Revenue Service lawsuit attempting to recoup more than $500 million of unpaid taxes, penalties
and interest.

Banking SvstemsiCurrencies

18} Overseas Forex Trades Laid FXCM Low

from the Wall Street Journal by Andrew Ackerman and ke losebashvill

Relaii forsign-exchange broker FXCM Inc. was nearly felled by ouisize bets made by foreign customers who
aren't subject to U.S. regulations, according 1o peopie familiar with regulators’ review of the firm.

18} Cointerra, Bitcoin Company, Files to Liquidate in Bankruptcy

from Bloomberg News by Dawn MceCarty



The bitcoin mining company Cointerra inc. filed to liquidate its assets under Chapter 7 of the U.S. Bankruptay
Code, following the bitcoin exchange Mt Gox in declaring insclvency as the virtual currency falis in value,

20j JPMorgan Reaped Up to $300 Miliion Gain On Swiss-Franc Turmofl

from Bloomberg Business by Juliz Verlaing

JPMorgan Chase & Co.'s foreign-exchange traders reaped a gain of as much as $300 million after the Swiss
central bank rolled markets by abolishing #s cap on the franc, according 10 two people with knowledge of the
matter.

OPINIONE, EDITORIALS, PERSPECTIVES

21} 8.E.C. Faces Challenges Over the Constitutionality of Some of Its Court Proceedings

from the New York Times by Peter J. Henning

Bui @ recent push by the agency to bring more cases befors fis administrative law judges rather than filing
charges in federal district court is drawing increased atiacks from defense lawyers claiming that the entire
process is not just unfair, but slso unconstitutional.

22y What we really need to be better off financially

from CHN Money by Richard Cordray

The gap between the complex financial world and our abifity to navigate # is growing wider. Too many financial
lessons are learned through trial and error, where # is costly 10 recover from & financial mistake, let slone to
achisve your financiat goals.

23} A Radical Idea for Activist Invesiors

from the Wail Street Journal by Dennis K. Berman

Think about how jarring & would be if Carl lcahn wrofe a blistering letter o 2 management, demanding that it haft
& buyback program and plow money into 2 promising new product.



24y 8.E.C, Has Yet to Set Rule on Tricky Ratio of C.E.Q.'s Pay to Workers’

from the New York Times by Andrew Ross Sorkin

While many have contended that chief executives of successful companies deserve handsome pay packages,
that assertion does leave hanging the guestion of how to value the confribution of the average worker in relative
ferms.

25) What a New Measure of Mortgage Denials Reveals About Credit Access

from American Banker by Ellen Seidman and Wei Li

The traditional method of measuring morigage denial rates is undamenially flawed and can produce misiaken
conclusiens aboul access to credi.

26) Obama Could Make Broker Kickbacks Digappear

from Bloomberg View by Paula Bwyer

Wall Street will hate the requirement that brokers act sofely in a client's interest or risk getfing sued, and will
probably ask Congress to overturn it. But lawmakers should take note: It would help millions of savers, ease the
U.5s refirement time bomb and aild the broader economy,

RESZARCH REPORTS, iISSUE BRIEFS, CASE STUDIES

27} 2014 ICBA Community Bank Lending Survey

from the independent Community Bankers of America

In 2014, ICBA conducted g survey of community banks on their lending activities. The survey provides z valuable
banchmark ¢ help gauge community banks’ cutlook toward areas of lending In the vear ahead, real-world dala
to help policymakers assess the impact of recent rulemaking and insights into bariers that are preventing
community banks from better serving their communities.
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HEALTH & HUMAN SERVICES
Affordable Housing Leads to Smarter Kids

A new study finds a link between how much families spend en housing and children's intellectual ability.

BY JONATHAN WALTERS | JULY 15,2014

According to the study, kids' reading and math abilities suffered in families that spent more than half or less than 20
percent of their househeld income on housing. AFP/AValt Rourke

In the world of human services, everything is linked, and one of the main axles around which
things connect and spin is stable, affordable housing. If ever there was any doubt about
housing's importance, particularly where it relates to the healthy development of kids, a new
study erases it.

Looking at how much families spend on housing and then comparing that to a child's
intellectual achievement, researchers at Johns Hopkins University found that though how

lof6 1/29/2015 8:16 AM
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much a family spent "had no affect on a child's physical or social health, when it came to
cognitive ability, it was a game changer."

In families that spent more than half their household income on housing, kids' reading and
math abilities suffered, according to the study. At the same time, chitdren in families that
spent less than 20 percent of their income on housing also suffered cognitively. "It's worse
when you pay too little and worse when you pay too much," says study author Sandra J.
Newman, a Johns Hopkins professor of policy studies and director of the university's Center
on Housing, Neighborhoods and Communities,

2(his appears in our free Human Services e-newsletter. Not already a subscriber? Click

nere.

Newman attributes this finding to the fact that families that spend more than 30 percent of

their income on housing spend less on things like books, computers and educational outings.
442 anwhile, families that don't invest enough in housing are likely living in rougher, probably

more chaotic and challenging neighborhoods, which is not at all conducive to building basic

brainpower. "The markedly poor performance of children in families with extremely iow

housing cost burdens undercuts the housing policy assumption that a lower housing burden is
1 3Bvays best," says Newman. "Rather than finding a bargain in a good neighborhood, they're
~ Tiving in low-quality housing with spillover effects on their children's development.”

In other words, the sweet spot is right in the 30 percent range, says Newman. "Those families
were spending significantly more on educational enrichment." They invested an average of

(Qilmost $100 or more on their children, which she admits isn't a lot of money but is apparently
enough to make a difference.

The report -- which gauged kids' abilities not by standardized academic or IQ tests but by
Jbasic cognitive skill tests - focused on families with incomes at or below 200 percent of the

poverty level.

None of its findings, of course, ought to be surprising to anyone: In order to learn, kids need
nutritional food, a stable home environment, a decent night's sleep and an adequate cash flow
for school supplies. Given that, the study’s assertion that what families spend on housing had
"no effect on a child's physical or social health” seems misguided. Maybe not directly, but as
stated at the beginning, everything in the human services world ts connected to everything

else.

i Jonathan Walters { Senior Editor

: Jowaz22@gmail.com
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Reduce your attack surface with Stealth by Unisys. You Can’t Hack What You Can’t See. Learn
more in our ‘Sofftware Defined Security” whitepaper,
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After you comment, click Post. You can enter an anonymous Display Name or connect to a social
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Stan Frownfelter

From: Matthew L. Keith <mkeith@kansascommerce.com>

Sent: Monday, January 26, 2015 10:56 AM

To: Stan Frownfelter

Subject: News from KS Dept. of Commerce: Housing rehabilitation grants awarded to two Kansas
communities

Attachments: 01-26-15 Housing rehabilitation grants awarded to two Kansas communities.pdf

For Immediate Release

Jan. 26, 2015

Contact: Matt Keith

(785) 296-4931, mkeith(@kansascommerce.com

Housing rehabilitation grants awarded to two Kansas communities
Ashland and Frankfort will share nearly $600,000 in CDBG funding

The Kansas Department of Commerce announced today that two Kansas communities will share $599,996 in
federal funds through the Community Development Block Grant (CDBG) program for housing rehabilitation.
These housing grants will rehabilitate 17 properties and demolish 14 dilapidated units.

“Housing is a critical component of economic development, particularly in our state’s rural communities,” said
Kansas Commerce Secretary Pat George. “This CDBG funding will help Ashland and Frankfort make
important improvements to meet the housing needs of their communities.”

Housing rehabilitation grants are awarded through an annual competition. They support rehabilitation of owner
and renter occupied residences, with targeted areas to encourage neighborhood revitalization.

For more information on housing rehabilitation grants or the Community Development Block Grant program,
contact the Rural Development Division of the Kansas Department of Commerce at (785) 296-3004 or
ruraldev(@kansascommerce.com.

The following communities have been awarded housing rehabilitation grants through the CDBG program:

City of Ashland, §299,996
Located in Clark County, Ashland has a population of 1,145. This grant will rehabilitate nine homes for low-to-
moderate income families and demolish five unoccupied housing units. Local funding will total $22,800.

City of Frankfort, $300,000
Frankfort has a population of 695 and is located in Marshall County. This grant will rehabilitate eight homes
and demolish nine unoccupied units. Local funds will total $20,400.

it

Click below to connect with the Kansas Department of Commerce on Facebook and Twitter.




ivatt Keith

Public Information Officer

Kansas Department of Commerce
1000 SW Jackson St., Suite 100
Topeka, KS 66612-1354

Office: (785) 296-4931

Cell: (785) 250-9274
mkeith@kansascommerce.com
KansasCommerce.com
@KansasCommerce

Yepartnei o Snanend



12 758 Enforcing offlcer may |
| lmnediaiely banlcade, vacate,
5 shore,

A ﬁ..c_um_.@ is _&2252_ nsa
probleny

-+ inanediate hazard

- unsafe or dangerous
i-obandoned

e SESRRS—

wsiate Jok WHTLR Jrbes ure
deflmygeient for the preceding e
dviers aend wlely Tk fovr
anceHpieil cononstr o Y
PerTons fegutly fu grassossuie for
e preveating Y2 degs

e T T

Bn___:.._:ka_ Ariy restiiciful i _.s_.. M
-estuely which fak been riticenpivd
Cotiienausly” by persens fegalf- in
pussarsslan for e preceding
pich ks a hlighting
It it K

of [marest

Conihian

- 810 prepeiy st nweel definition

repalr,

121752 Bnforcing ofticor Hies
statemant wi
progeity ks wnsa
snngerous, ot b

3
GBihata |
!
|

" o eyl

e pr danpervis Siture.
12173100y canverniang Ko
FedritDJifiathe of up gty relhitiane
rihundtesnnd prupery

Mg enwise the

o realutiun

12-1752
- ww. Goveraing Body sety
coring by resol

-~ parbidichied anee seh 22..:‘ it preriseen e weeky
it irg

12-1753

y unsafo or
GB holds heaitng I

dangarous

........... URNIUI S "

alsandoned

S

- resuintton pubflsied

£ el poper

- cupy af issolntion Ay certifled
ahafl Ha eic oo, spet,
~Henthetder el weeitpnd
Mifeliver fe wddreveee wt

=

-,

Govering Bady =ng=2
& entorcag offlcer and pi
of Intencst oF Intent o flie a
an for, jro

gugsion

Liranfitions

« thie property mnse mest deffuitlon of
hitiatinf £2- 1736000l

= the B desipmties an angan
ra redhilisaie e properly
- the vrgami zathinn desigimited titeidy te

12-1780¢1) Enforcivg wifie
Hira iy S e ganicading
Brtarested I releedbiug
ihungloncd pregeetios

N2.1756a(n){1) A hon prafil
,f iorganlzaticn wetlfles
enforcing officer and 32_2
teni to flle o
petltlon for pozsessi by
certlfies or registered n
{and posts praparty o toss
hasi 20 days nor imiare mo

whsniforipdd £2c 4 TEGed i)

« Hler ngircizuio e fiteid ba
FeitiehiiEmte pyopecty w s it fn

I-ITFoaenied

Legemd

Unsafe or Dangerous
Structure Process

Abanconed Praperty Process

Proposed Amendments to
Abhandoned Property Process

—

Hox peters al upglicatly proces stopr
iy e, eairdions or

vrdvits phiat

dee

12172820 Detweeen 20
* nrid G0 days, arganlzatkon
flies petition far temporar

2-1756n _3 n»?.i.ﬂ; —o_._:_zu
moy file g:._.anzqm Aws._é _a
Include,

e phan tor 1éhalt u_ EEE.G.
“+ evidence of capacity and

)
o
L

+Cour] grants 90 days te bring
.praperly Inio carmpliance and
" h i pay atl delinguant fes and
_.._.r. gragt an extenslon for -

BE arders ‘owner’ to
repir oF remoue

! e o
N REIN
- [ m_:_:am "aleandoned,”
(duthorizes rehahillitatio

1 undor 12- 1756a Rebak
[ af abandened Property

wrlting re. an ovallabie
abandoned !%__;,.

SRS

i

« MIprOvEsar _n_us__:na _.a._-_n._

Court priters arder
#pproving rebal plan and
$°  granting femporary

petisicm agpioved

CritniZebi

LTS

e

< f frconie woiel §evuiphs
FIeitt NI Pdde il ey
Foeitis gt e rteesy

ittt filie ot foust sty o
feRATAny Bf et int
ettt o, vty i i

ere

Pt o for o

riname

il flenimblens

w

bl 1XeS i Sanee nzansns us e
elitire £2- 173k __\

far retiab and’
managem et of property

- possusslon with tha dlstrict _.I.l * posouesesfor eununacm...
court In county of _..SE.‘:. [ Lo .- ot coanpleted
facatfon . “TR-1756ald) Al hearing, ¥ -
s et organfzatlon sabmits reha pion ] “adporitive defence m:_ﬂf..
- L, anil cyklence of adeguate X3 i beatlng te schet .
e resources ta rahol 3
i, ropey
- e o pstles af inievest meﬂ_s_uno,:., .
et i v - determines srn_:m_. FERE
* proporty |s abandoned, by
AT ORI using 12-1750 through -
AIIET SCARNING 12-1758{E)

Unsafe, or Dangerous Struciires and
Abandoned Property

Statutes 12-1758 through 12-1756())

owner carhects

&I rapals

JI—)

it the
ﬁ..__m‘ it B

“121736¢ Owner cars fils
oo 1o regaln possession
§f owner pays (o the organkzations,
rOper Cempencation as
dararmined by court fot ts
‘expendltures, Inclading
nanegement foes, hasad on
LepaHs to court akd cansldering
neGrite 6 peeeiple rocalved pml

ap EB:..._

BGjact Lo ull edsting ruat o
agrecvents, wrltlen and verhal 3
it g

T hid approvedt m.
3 - lizns
Crganlzation fifes . -~
‘."w. vn.___n_.__..uﬂ”._h:n_n_n_ * pproved

relial

shialt eyree ta accupy it torat
leust 3 years after
12-1756g

" Owner regaing

- nwnershl

Case Closed

it hitlieing I itnsifie or inageross usd 5 I alsg ebanetoned,
88 warsdhisrize vl ur e B aveler’ dentolition

repair?

..vN I ot G ordery a huthding 3.5.:5..,..2:2 It b dageFoits ar niwie,
ret N it repsuis, erst £ G cumphie rpr Ry

lfun Br ?_‘ ?E:S..sliﬁé:: it the eries itf o

Hiterlging retubY
q.__:..,....__q

¥

_Emmn _==

1217568 Judicial
quit-claim dsed granted
i extiag

os all esisting
Interesis

- ather Jnterssts excepl tax
llens or mechanics
b

Ay person purchasing 4
house frumi organization sl

ader 22-3¥500€1 seg,, "




