
Testimony of the Kansas Association of Counties 
to the House Tax Committee on March 3, 2016 

Supporting House Bill 2701 (Valuation of Oil and Gas) 
 
Mr. Chairman and Members of the Committee: 
 

Thank you for the opportunity to testify in support of HB 2701, a bill that clarifies the 

process for determining fair-market value on oil-and-gas wells. The legislation addresses a 

concern over the information used to establish the fair-market value for a well on January 1, as 

is the Kansas statutory requirement1. Kansas uses information filed in renditions (see page 2 for 

KDOR’s form) to list taxpayer information, the property’s location, well data, and production 

data, along with additional valuation information. The renditions—filed annually by April 12—

provide historical data, which the State uses to estimate future production. The change in HB 

2701 will ensure a consistent and uniform approach to valuation by disallowing new data in tax 

appeals that should be used for future valuation. This will prevent abuses of the tax-appeals 

system and better ensure accurate appraisals across the State. 

Currently, some taxpayers are using post-appraisal data to reduce their taxes for past 

valuation periods. This backwards-looking approach allows some individuals to game the 

system by appealing and subsequently paying less for previous years after production has 

declined. HB 2701 sets a clear line for well valuation, and our member counties support this 

measure. We ask the House Committee on Taxation to similarly support HB 2701. 

 
Respectfully,  

Nathan Eberline 
Legal Counsel 

 
 
 
 
 
 
 
 

                                                           
1
 K.S.A. 79-301. 

2
 K.S.A. 79-332a. 
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Addendum | KDOR Form for Gas Assessment Rendition (reflecting K.S.A. 9-329 through 79-333) 

 
 
 


