Additional Tax Revenue Generation Options — Revised and Updated for May 19

' : : FY FY 2017 FY
Proposal Description of the Revenue Enhancement Proposal 2016 2018
- Number o : ) o Revenue Increase | Revenue Increase '| Revenue Increase
1 Combined itemized dedugtion proposal embodied in H Sub SB 270 () $97,000,000 $78,600,000 $78,700,000
2 Begin taxing "guarantead payments” of ceriain business entities (a) $23,000,000 $20,000,000 520,800,000
3 Freeze rates at level rec by Governor $22,800,000 $86,700,000 $229,700,000
Individual Income Tax Total 142,800,000 5185,300,000 5328,200,000
Increase the statewide sales tax for most purchases fo 6.5% while dropping rate
4 on food to 5.90% $128,000,000 $145,500,000 $151,100,000
Sales Tax Total 5128,000,000 $145,500,000 $151,100,000
Increase the statewide motor fuel tax by $0.05 per gallon from the current $6.24

5 to $0.29 per gallon; Sunset after one year $81,955,000 50 >0

M Fuels Tax Total 581,955,000 50 0
6 Increase cigarette tax by $0.75 from the current $0.7% to $1.54 per pack $53,920,000 $49,150,600 $48,610,000

7 Increase lig enforcement tax to 10%; Sunsels after one year $14,130,000 40 S0
Other Excise Tax Total 568,050,000 $49,150,000 548,610,000

8 Amnesty (now in H Sub SB 270} $30,000,000 S0 SO
9 Assume MCO Tax Agreement 548,200,000 $48,200,000 548,200,000
Other Provisions Total 578,200,000 $48,200,000 $48,200,000
Total Additional Revenue Generated: $499,105,000 $428,150,000 $577,110,000

(a) Individual income tax changes are interactive and not necessarily additive.
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Prepared for House Taxation Committee

Excludes All Governor's Adjustments for Individual Income Tax, Cigarette Tax, Tobacco Tax, and Liquor Tax

Excludes Governor's Adjustment Managed Care Organization Privilege Fee

Includes:
Cettain tomized Deduction Adjustments

Begin Taxing "Guaranteed Paytment” of Certain Business Entities

Freeze Income Tax Rates at Level Recommended by Governor
Food at 5.890%; ali else at 6.50%

Increase Statowide Motor Fuel Tax by $0.05 per gallon

75 cent cigarette tax increase

Increase Liguor Enforcement Tax to 10 Percent

Amnesty

MCO Privilege Fee Adjustment

STATE GENERAL FUND RECEIPTS, EXPENDITURES AND BALANCES
Includes April 20 Consensus Revenue Estimates and House Committee and Conference Committee Action
As of May 14, 2015

Beginning Balance

Consensus Revenue Receipts (April 20, 2015)

Governor's Transfer from the State Highway Fund

Governor's Revenue Adjustments (Less MCO fee increase)
Certain Itemized Deduction Adjustments

Begin Taxing "Guaranteed Paytment™ of Certain Business Entities
Freeze Income Tax Rates at Level Recommended by Governor
Food at 5.90%; all else af 6.50%

Increase Statewide Motor Fuel Tax by $0.05 per gallon

75 cent cigarette tax increase

Increase Liguor Enforcement Tax to 10 Percent

Amnesty

MCO Privilege Fee Adjustment

Conference Committee Action {As of April 2, 2015)

Adjusted Recsipts

Total Available

Less Expenditures

Governor's Recemmendation

l.ess MCO Rate Increase for Privilege Fee

KPERS Bonding

School Finance Estimate

Human Services Caseload Estimate

Governor's Budget Amendments {current action 5-08-2015)
Conference Committee Action (As of April 2, 2015}

Total Expenditures

Ending Balance
Ending Balance as a % of Expenditures

May 19, 2015

Actual Conf Rec. Conf Rec. Conf Rec, Estimated
FY 2014 FY 2015 FY 2016 FY 2017 FY 2018
$ 709.3 $ 379.8 $ 69.3 $ 92,7 $ 1830
5,653.2 59257 5,713.2 5,775.8 6,052.9
- - 132.3 132.8 -
- 17.0 126.4 2221 -
- - 97.0 78.6 78.7
- - 23.0 20.0 20.8
- 22.9 B6.7 229.7
n - 128.0 145.5 1511
- - 82.0 - -
- n 53.9 49.2 48.6
- - 14.1 - -
- - 30.0 - -
- - 48.2 48.2 48.2
- - 0.2 (1.7) (1.7
5,653.2 50427 6,471.2 6,0657.2 6,628.3
$ 63625 $ 63225 § 65405 % 66439 $5,781.3
$ 59827 $ 63052 $% 64084 $ 64184  $5,496.9
- - (56.4) (58.6) -
- - 29.0 56.6 50.0
- - 17.5 13.0 60.0
. (36.4) 3.8 {6.5) 50.0
M - (16.0) {7.3) 0.0
- {15.5) 81.5 80.3 -
$ 5,982.7 $ 86,2532 $ 5,447.8 $ 6,496.9 $6,656.9
5 379.8 $ 689.3 $ 9z.7 $ 1530 $ 1244
6.2% 1.1% 1.4% 2.4% 1.9%

Profile 15-042



