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SENATE BILL No. 270

By Committee on Assessment and Taxation

3-4

AN ACT concerhing income tax; relating to credits; low income students

scholarship program, eligible students; amending K.S.A. 2014 Supp.
72-99a02, 72-99a03 and 72-99a04 and repealing the existing sections.

Be it enacted by the Legislature of the Staie of Konsas:

Section 1. K.S.A. 2014 Supp. 72-99a02 is hereby amended to read as
follows: 72-99a02. As used in the tax credit for low income students
scholarship program act:

(a) "Contributions" means monetary gifts or donations and in-kind
contributions, gifts or donations that have an established market value.

(b) "Department” means the Kansas department of revenue.

{¢) "Educational scholarship” means an amount not to exceed $8,000
per school year provided to an eligible-students student, or to a qualified
school with respect to an eligible siudent, 1o cover all or a portion of the
costs of education including tuition, fees and expenses of a qualified

school and, if applicable, the costs of transportation to a qualified school if
provided by such qualified school,

(d) "Eligible student” means a child who:
(1) (A) Qualifies as an at-risk pupil as defined in K.S.A. 72-6407, and
amendments thereto, and who is attending a public school-that-weuld-

m. i ;o (B) has—reeeived-
been eligible tv receive an educational scholarship under this program and
has not graduated from high school or reached 21 years of age;

(2) resides in Kansas while—receiving eligible for an educational
scholarship; and

(3) (A)  was enrolled in any public school in the previous school year
in which an educational scholarship is first sought for the child; or (B) is
efigible to be enrolled in any public school in the school year in which an
educational scholarship is first sought for the child and the child is under

the age of Biyears.
(e) "Parent” includes a guardian, custodian or other person with
authority to act on behalf of the child.

(O "Program" means the tax credit for low income students
scholarship program established in K.S.A. 2014 Supp. 72-99a01 through
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net—reeeive no more than—ene $8,000 in educational—seholarship—
scholarships may be awarded under this program with respect to an
eligible student.

Sec. 3. K.S5.A, 2014 Supp. 72- cwmon_ is hereby amended to read as
follows: 72-99a04. (a) To be eligible to participate in the program, a
scholarship granting organization shall comply with the following:

(1) The scholarship granting organization shall notify the secretary
and the state board of the scholarship granting organization's intent to
provide educational scholarshipste-students-attending-guatified-sehools;

(2) upon granting an educational scholarship-te—an—eligible-student,
the scholarship granting organization shall report such information to the
state board;

(3) the scholarship granting organization shall provide verification to
the secretary that the scholarship granting organization is exempt from
federal income taxation pursuant to section 501(c)(3) of the federal
internal revenue code of 1986;

{4} upon receipt of contributions in an aggregate amount or value in
excess of $50,000 during a school year, a scholarship granting
organization shall file with the state hoard either:

(A) A surety bond payable to the state in an amount equal to the
aggregate amount of contributions expected to be received during the
schoo! year; or

(B) financial information demonstrating the scholarship granting
organization's ability to pay an aggregate amount equal to the amount of
the contributions expected to be received during the school year, which
must be reviewed and approved of in writing by the state board;

(5) scholarship granting organizations that provide other nonprofit
services in addition to providing educational scholarships shall not
commingle coniributions made under the program with other contributions
made to such organization. A scholarship granting organization under this
subsection shall also file with the state board, prior to the commencement
of each school year, either:

(A) A surety bond payable to the state in an amount equal to the
aggregate amount of contributions expected to be received during the
school year; or

(B) financial information demonstrating the nonprofit organization's
ability to pay an aggregate amount equal to the amount of the
contributions expected to be received during the school year, which must
be reviewed and approved of in writing by the state board;
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amount to the original qualified school and the new qualified school based
on the eligible student's attendance. If the eligible student transfers to a
public school and enrolls in such public school after September 20 of the
current school year, the scholarship granting organization shall direct
payment in a prorated amount to the original qualified school and the
public school based on the eligible student's attendance. The prorated
amount to the public school shall be considered a donation and shall be
paid to the school district of such public mo_,_oom in accordance 2_5 K.S.A.
72-8210, and amendments theretos—to—p
ehigible-student,

(f) By June | of each year, a scholarship granting organization shall
subimit a report to the state board for the educational scholarships provided
in the immediately preceding 12 months. Such report shall be in a form
and manner as prescribed by the state board, approved and signed by a
cettified public accountant, and shall contain the following information:

(1) The name and address of the scholarship granting organization;

(2) the pame and address of each eligible student—teeeiving with
respect to whom an educational scholarship was awarded by the
scholarship granting organization;

(3) the total number and total dollar amount of contributions received
during the 12-month reporting period; and

(4) the total number and total dollar amount of educational
scholarships awarded during the 12-month reporting period and the total
number and total dollar amount of educational scholarships awarded
during the 12-month reporting period with respect to cligible students who
qualified under—subseetion(ej—of K.S.A. 2014 Supp. 72-99a02(d), and
amendments thereto.

(g) WNo scholarship granting organization shall:

(1) Provide m:éf@%fi%ém; educational scholarship with
respect to an eligible student that is established by funding from any
contributions made by any relative of such eligible student; or

(2) accept a contribution from any source with the express or implied
condition that such contribution be directed toward an educational
schelarship for a particular eligible student.

Sec. 4. K.S.A. 2014 Supp. 72-99a02, 72-99a03 and 72-99a04 are
hereby repealed.

Sec. 5. This act shall take effect and be in force from and afier its
publication in the statute book,

(2} For the purpose of this subsection, "public school" means a
school operated by a school district.







