TEL (785) 266-4152
FAX (785) 266-6191
www.webuildkansas.com

800 SW lackson, Suite 100
Topeka, KS 66612-1216

Kansas Contractors Association

Testimony
By the Kansas Centractors Association before the House Taxation
Committee regarding an Increase in Fuel Tax---H 2427

May 5, 2015

Mr. Chairman and members of the House Taxation Committee, I am Bob
Totten, Executive Vice President for the Kansas Contractors Association. Our
organjzation, which was founded in 1923, represents over 350 companies who are
involved in the construction. of hjghwaj};s and water treatment facilities in Kansas and the
Midwest.

Today, | want to thank you for allowing me to testify in regards to House Bill
2427. As you might expect, our association has strong feelings about this measure
which I thought initially raised the motor fuels tax five cents a gallon and raised close to
$90 million dollars a year to fund KDOT.

But in further reading I discovered that the bill is net zero meaning KDOT does
not get any additional funds because the bill takes back in sales tax the same amount that

the five cents a gallon raises.



I am not sure this helps the cause because it doesn’t reduce the budget shortfall and it
doesn’t help KDOT.

Since the beginning of the year, our association has supported an increase
in the motor fuels tax as part of an effort to reduce the reductions promoted in the
governor’s FY 2015 and FY 2016 budget.

We have been very disappointed to see these budgets divert so much money

from KDOT. As you know, the diversion amounts to over a billion dollars in years 2013,
2016, and 2017 and over $2.1 billion doliars since the T Works was passed in 2010.
That diversion of funds which when coupled with the reductions in the 2015 budget
amount to the loss of almost $300 million doliars in construction dollars for FY2015 and
FY 2016.

That means many of our construction companies will cut their work force in half this
summer if the governor’s budget is approved and nothing is changed. We have had
various studies conducted since 1995 which promote the fact that for each millien dollars
spent on highway construction 47 jobs are created. Using a factor of only 40 jobs being
created for each million spent on highway construction, the cuts suggested in the two
years combined will cost the state close to 12,000 jobs this coming year.

I realize the highway program is not just a jobs program but a program designed to
keep our roads safe and efficient. And I must tell you our members tell me that the
roads we have will deteriorate over the course of the summer and
winter when the full effect of the proposed FY2016 budget is implemented. It will
mean our roads will be not as safe as they were the year before.

I sent to all of you a brochure that shows roads already deteriorating on I-70. This
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picture in this brochure is of a road that needs repair that was scheduled for repair
this surmmer but it was postponed. We know that when you see a road

fail like this one, it needs to be treated now...or the costs will escalate for the future.
Roads like this are everywhere and T suppose most of you can point to one in your district
that needs to be addressed.

But it won’t be happen if you divert any more funds from KDOT.
In addition, we are worried about the condition of our bridges.

For the past 3 years, KDOT will have repaired or repainted on average 110 bridges a
year...but for FY2016, the governor’s recommendation calls for only 58 bridges to be
repaired or repainted. That is close to half as many bridges being addressed for the
coming vear.

In the same brochure that is before you, I point out that over 2400 bridges are
structurally compromised. That means these bridges need to be fixed.
Bridges are the lifeblood of our transportation program and if a bridge fails or needs to
be closed because of structural deficiencies, it clogs up the whole system.
In regards to this bill, T urge you to pass the five cents motor fuels tax and amend
the measure by removing the section on page 8 which reduces the amount of sales
tax that goes in KDOT. That way, KDOT stands to gain $90 million which could

defray the reductions previously mentioned.

It does not fully restore the $300 million taken in the governor’s FY 2016 budget but

it does assist KDOT in attempting to full fill its mission which was set out in the 2010 T
Works program.

I'will be glad to answer any of your questions.



Extraardinary Translers

Educakion Technical Sducation Transperialion

Educalion Transperalion Weighting

Education Transporiation of Special Ed Students

SGF Transfers

SGF Transfer - Agency Operalions Reduction

SGF Transfer for KDOT/KTA formalized partnership savings
Revenus Division of Vehicles Maodernizallon Fund
Revenue KS Biodiesel Fuel Producer Incentive Fund®
Aging and Disability Services - Mental Health Granls
Adjutant Genera) Office of Emergency Communisations Fund
KBl - Uninlerrupled Power Soufce Replacement Fund

Deparlmen! of Adminlstralion - Slatehouse Dabt Service
Commerce Affordable Alrfares

Tital Extraoidinary Transfers

Ordinary or Historlcally Rouline Transfers

Drepariment of Administration SGF - Dverhaad m.m_..am:ﬁ%_._qn_jm_:m

8GF Transfer to fund KHP
IKHP Transfers

Deparlment of Agricullure - Water Structures Stale Highway Fund -

Deparimend of Education School Bus Safety Fund
Wildlile and Parks Depariment Access Road Fund
Wildlife and Farls Bridge Maltlenance Fund
Revenue Division of Vehicles Operating Fund

Total Qrdinary Transfers

Grarrd Total SHF Transfers te SGF and Other Stale Agaricias _
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FY 2041

FY 2012

CFEY-2013 "FY 2014 (EY 2015 FY 2016 FOFY 2097 7 CFYLZ0M-2017

Actual Aclual " Actual Approved Gov Rec Gov Ree Gov Rec Tolal
- - {600,000) (860,000} {650,000} (850,000) (850,000} (3,200,000
. - - {96,600,000) (98,800,000) (96,600,000 (96,600,000} (386,400,000)
- - - (43,000,000) {'10,000,000) {10,000,000) (10,000,000) (73,000,000}
(149,602 5843 (205,000,000) - - {150,679,087) (116,000,000 (117,000,000} {738,271 ,674)
{7,800,000) (18,323,611 (13,770,880} (34,884,260
{45,000,000) (15,000, 000) - . (30,000,000)
- - {6.751,952) - . - - (8,761,852
- - {200,000} - {200,000) - {400,000}
“ - - - {8,750,000) (9,750,000) (9,750,000} {29,250,000)
- - - (270,690) {270,680) (270 690} (270,690} (1,082,760}
- - - {27,000} - - (27,000}
- - - - {20,000,000) {20,000,000) (20,000,000 {80,000,000)
(8,000,600) - - {5,000,600) {5,000,000) {4,000,000} (3,000,000) (22,000,000)
{164,502,584) {205,000,000) {7,361,962) {150,720,690) (315,776,777) (270,754,301 {271,041,369) {1,388,277,663)
{210,000) (210,600) (210,000} {210,000} {210,000} (210,000 (210,000} (1,470,000)
{38,000,000} (32,780,389) - - - - - 68,760,399}
(18,768,026 {20,797 811} (54,022,471} (56,143,485) (58,164,133} {65,691,218) (57,270,725) (319,058 666)
(102,813) (109,651) (112,234} (123,006) {128,379) (128,379) (128,379 (B32,841)
(282,608} (247,156) (203,038} {227,200} {247,568) {253,301) (256,804) {1,808,953)
(1,648,819) (2,755,458} (2,804,195) (2,235,805) (2,581,432) (3,333,782) (3,333,421} (18,703,892)
{200,000) {200,000} (200,000 {200,000) {200,000) (200,000} (200,000} (1,400,000)
{45,066, 389) {15,506,368) {45,102,831) (44,967,704) {45,827,136) {45,827,136) {45,927,138) (318,424,749
(103,377,933 {102,586,863) (102, 744,167) (103,107,260) (106,468,640) (105,943,514} (107,325,A65) (730,464,770

{257,870,517) (307,584,863) (110,096,718} Ra_muﬁﬁe (421,245,425) (376,738,115) {378,966,324)

" Please note in FY 2014 a tatal of $400,000 was transferred to : 18 xm_:mma Biodlesal Fuel Producer Incentlve Fund due (o an error tn the bill pasting. A lols] of $200,000 was transferred back to

the SHF in FY 2015 Yo correct the error, The numbar shown in

i
'
b

chart refiects the net result of this action and the legislative inlent for this transfes.

{2,115,732,433)



14

uopepiodsuel jo jusiupedsq sesue

£01 86 96 gl ozl pajuredes pue pasiedal sefiplig Jo JaquIny
862°C ' 058'Z oLL'L 8E6'L paoeynsal sa|IL uoljeAIasald Jo JaquInN
474 zee 9/¢ 092 L2 sjoaloud uonenssaud jo JaquinN
0C 0 oF or L9 paubisep slaloid aBplg Jo JequInN
o/ Gl 29l arl 891 pauBisep ssjiw yafoud J0 JeguinN
:UORoONASUCY)
0os'L 005" 005" 006'L LGE'L pauedas weyshs Aemybly a)ess Jo sajill suet
%0'ce %0'¢E %0¢e %0'2E %0'6E pauiede) ele ey}
Lt9IsAs Aemybiy 21215 91} U0 SOl JApINoYs 0 JUsdied
%0'LL %032 %0t %012 %07 1L peuleiuiew s)u)| BunosuuoD jo SBIW SUE| JO JUEDIR ]
:aouBUSIUIBIY
ocov'c 0S+'E 005°Z evs'e 055'2 [OUOD[B O} PSIEID] SIUSPIDOE JC JBGIUNN
14 05 Re] S saliLu B|BIYaA uoIIW parpuny sad seunfuy
1,094 0S¥ 0S¥ ogYy ypne
! 19Jes peo).2:alalduios0) sAep Jo Jequnu sbelany
066'800'€ 6LY'E66'% 102'916'2 ST suonetado
udhsuodsuel) oygnd [ean Joj diysiepl enuuy
%0061 %006 ] ; Jeak vawﬁ.Emoa al Ul pejoeIiueD
-gyoafoad jesns pue peol [g30] pewwelBoid Jo jusadied
i oddng jeoon
g¢ 4¢ panosduw) wrmgm asn-oljgnd Jo saquunp
62 601 16} paliwEBodiseBpig uoneeseld Jo sSqWNN
192'2 BLLZ Gyl £56'1 pewweiBoid sajw uoiealassld jo Jagluny
69 0. 08 i pawiwesBosd saju uoRBZILIBPOW JO JSQINN
%0 ¥8 %0¥8 %0'48 %0'e8 %08 2iejdeooe, 10 ,poob, se payisseld ale jeu) wa)jshs
AemyBiy a3e)s 9U) UO $3|NU B)LISIAIU|-UsU JO JUBDIad
%066 %056 %0 %6 %0'56 %066 LT
Jo sinoy yead Buunp 201ASS JO SI9AD] BIqRIISEP UM
weysAs Aemubly slels 2yl Lo SB|ILL ABMPED] JO JUBDJ8d
%088 %088 %088 %048 %0 88 8AOCE IO 88 JO X8pu| yjeay abpug
yyim wiayshs Aemubiy a1e1s ayy uo safipuq Jo juadisdy
:Butuuelg uonelodsues] pue uolenSIuIkIPpY
2102 A4 81L0e Ad GL0Z Ad P1LOZ Ad PL0Z Ad 10} aInses
08y A0 0y ACL) 08y ‘A0 [emay ‘09 'AOD)

SRINSVIN JONVINNORId




IO ST

OIAL 6IAS RIAF LEAS 9UAS STAS
® Y. N . Y PR e

YA A8

& A R

JE— [ PR

i
i
S Ry st o i - S ey e e -
TS s R L N T T e 2 nam o i avn htae =
e e | s e

sy ) [

LR L 0 B e e = e e

MU AT A, 37 T e A SV Mg - erigons pteere |

L T L VI AU S

7 L U T T R i SR L R 8 A B AT e e 2 e e L e S 4 1ttt

IO sivjsuBLy

oG Ty = T

b TR A M P e 8

Iirg

S

ES

o S st g

3
3
4

SRS

TR R P AT R )

S $ 3 8% 8% 8 8 3

i
..ﬁm -
i




L10T 1A 9L0C 1A G107 1AM

|enY B

pajalory m

$8U11197 U0J1INIISUOY) Pa3Ia[0Ig

HOHIIN




