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January 26, 2015
House Taxation Committee
Briefing on Various State General Fund Taxes
by Richard Cram
Representative Marvin Kleeb, Chairman, and Members of the Committee:

Attached are documents excerpted from the Department’s FY 2014 Annual Report, 2013
Tax Expenditure Report, and KLRD Consensus Revenue Estimate Short Memo (Nov. 2015), and
KLRD 2015 Kansas Legislator Briefing Book, provided as patt of the briefing and explanation
of the following taxes administered by the Department of Revenue:

Individual income tax

Corporate income tax

Financial institution privilege tax

Cigarette tax

Tobacco products tax

Liquor taxes (gallonage, enforcement, drink)
Mineral severance taxes



Table [

State General Fund Receipts
(Dollars in Thousands)

Property Tax/Fee:
Motor Carrier

Income Taxes:
Individual
Corporation
Financial Inst,

Total

Excise Taxes:
Retail Sales
Compensating Use
Cigaretie
Tobacco Products
Cereal Malt Bev.
Liquor Gallonage
Liguor Enforcement
Liquor Drink
Corp. Franchise
Severance
Gas
Oit
Total

Other Taxes;
[nsurance Prem,
Misceltancous

Total

Total Taxes

Other Revenues:
interest
Net Transfers
Agency Earnings
Total

Total Receipts

Consensus Estimate November 10, 2014

FY 2014 (Actual) FY 2015 (Revised) FY 2016 FY 2017
Percent Percent Percent Percent
Amount Change Amount Change Amount Change Amount Change
$ 35708 238 % § 12,000 G64)% § 12,000 - % $ 12,000 - %
$2,218,239 (24.3) % % 2,280,000 28 % §$2,300,000 0.9 % §2,315000 0.7 %
399,383 7.6 455,000 3.9 470,000 33 485,000 3.2
32,439 1.1 38,000 17.1 39,000 2.6 41,000 5.1
$ 2,650,061 (20.5) % § 2,773,000 4.6 % $ 2,809,000 13 % $2.841,000 1.i %
$ 2,102,239 (3.8) % $2,180,000 37 % $2,270,000 4.1 % $2,360,000 4.0 %
344,017 1.2 365,000 6.1 380,000 4.1 400,000 53
90,612 (1.4) 89,000 (1.8) 88,000 (1.1} 87,000 a.n
1,201 2.0 7,500 4.2 7,700 2.7 7,900 2.6
1,685 9.2 1,700 0.9 1,700 - 1,700 -
19,681 0.1 19,200 0.6 19,300 0.5 19,400 0.5
64,538 6.7 67,000 3.8 68,000 1.5 69,000 L5
10,155 3.6 10,400 2.4 10,500 1.0 10,600 1.0
6,632 259.1 6,700 1.0 6,900 3.0 7,100 2.9
125,758 25.6 121,600 3.3 115,900 4.7 114,200 {1.5)
37,603 14.1 32,600 (11.9) 31,400 3.7 28,700 {8.6)
88,755 31.1 89,000 0.3 84,500 (5.1) 85,500 1.2
$£2,771,918 (1.4y % $2,868,100 35 % $2,968,000 35 % $3,076,900 37 %
$ 172,758 10.8 % $§ 176,000 L9 % § 180,000 23 % $ 182,000 i1 %
1,634 (18.7) 1,600 2.h 1,600 - 1,600 -
8 174,392 6.7 % § 177,600 1.8 % $ 181,600 23 % § 183,600 L1 %
$ 5,632,080 (11.1)%  § 5,830,700 35 % $5970,600 24 % $6,113,500 24 %
$ 11,525 42 % § 12,000 41 % § 8,000 333 % § 8,100 1.3 %
(39,957) 34.5 (129,300) (223.6) {222,500y  (72.1) (301,700 (35.6)
49,550 (14.4) 55,300 1.6 55,300 -- 56,700 2.5
£ 21117 1664 % § (62,0000 (393.6) % § (159,200) (156.8)% § (236,900) (48.8) %
§$ 5,653,197 (10.8) % $ 5,768,700 20 % $35811,400 0.7 % 35,876,600 L1 %




Selected Kansas Tax Rates with Statutory Citation

K.8.A
Bingo Tax 794704
Bingo faces $0.002
Relail price - Instant 1.00%
Car Line Tax/gross earnings 2.5% 79-907
Cigarelte Tax Package of 20 $0.79 Package of 25 $0.99 79-3310
Corporation Tax total taxable income @ 4.00% plus 3.00% surax on laxable income aver $50,000 7.000% 79-32,110
{TY 11 and thereafier)
Drycleaning
Environmental Surcharge/gross receipls 2.5% 65-34, 141
Solvent Fee (chlorinated)/galion $5.50 65.34,150
Solvent Fee {non-chlorinated)/gallon $0.55 65-34-151
Drug Stamp Tax 79-5202
Marijusna: Controlled Substance:
Processed - $3.50 per gram or portion of gram Cont. Substance/gram or portion of gram- $200/gram or portion of gram
Wel Plant - $0.40 per gram o7 portion of gram Cont. Substance/50 dose unil or porlion of unit- $2,000/50 dose unit or portion of unit
Dy Plant - $0.90 per gram or portion of gram
Environ. Fee/gallon petroleum product $0.04 cach of two funds has maximum and minimum limits 65-34,117
Indivicdual Income Tax TY 12 Y13 TY 14 79-32,110
Tax Rates, Resident, married, joint Tax Rates, Resident, married, joint Tax Rates, Resident, married, joint
taxable income not over $30,000 @ 3.50% taxable income rot over $30,000 @ 3.0% taxable income not over $30,000 @ 2.7%
taxable income not over $60,000 @ $1,050 + 6.25% over $30,000 taxable income over $30,000 @ $900 + 4.9% taxable inconse over $29,000 @ $810 + 4.8%
raxable income over $60,000 @ $2,925 + 6.45% over $60,000 over $30,000 over $30,000
Tax Rates, Resident, others Tax Rates, Resident, others ‘Fax Rates, Resident, others
taxable incoma not over $15,000 @ 3.50% taxable income not over $15,000 @ 3.0% taxable incorue not over $15,000 @ 2.7%
taxable income not over $30,000 @ $525 + 6.25% over $15,000 taxable income over $15,000 @ $450 + 4.9% taxable income over $15,000 @ $405 + 4.8%
taxable income over $30,000 @ $1,462 50 + 6,459 over $30,000 over $15,000 over $15,000
Liquor Gallonage Tax
Strong Beer and CMB/gatlon $0.18 41-501
Alcohol & Sprits/gatton $2.50 41-501
Light Wine/gallon $0.30 41-501
Fortified Wine/gallon $0.75 41-501
Liquor Excise Tax (Prinking Establishments) 16.00% Gross receipts 79-41a02
Liquor Enforcement (Liquor Stores) 8.00% Gross receipts 79-4101
Mineral Tax 79-4217, 4219
Qil/gross taxable value 8.00% with 3.67% property tax credit
Gas/gross taxable value 8.00% wilh 3.67% property tax credil
Coal/ton $L.O0

Moter Fuel Tax/per Gallon

Regular Motor Fuel/gatlon $0.24 79-34,141
Gasolol/gatlon $0.24 79-34,141
Diescl/gallon $0.26 79-34,141
LP-Gas/gallon $0.23 79-34,141
E-85/gallon $0.17 79-34,14¢
Compress Not Gas/126.67 CF or 5.66 pounds=GGE (gasoline gallon equivalent) $0.24 79-34,141
Liquefied Nat Gas/6,06 pounds=DGE (diesel gallon equivatent) $0.26 79-34,141
Trip Permits/each $13.00/24 hr; $25.00/72 hr (eff 7/1/2006) 79.34,118
Ol Tnspection Fee/barrel (50 gallons) $0.015/banct 55-426
Prepaid Wireless 911 Fee 1.06% per retail fransaction 75-5133
Privilege Tax
Banks total net income (@ 2.25% plus 2.125% surtax on taxable income over $25,000 4.375% 79-1107
Trusts and S&Ls total net income @ 2.25% plus 2.25% surtax on taxable income over $25,000 4.50% 79-1108
Property Tax (State levy) Assessed Valuation 1.5 mills 76-6b0 1
State School District Finance Levy 20 mills 76-6602
Sales and Use Tax
State Retailers Sales Tax 6.15% eff July t 2013 79-3603
State Compensating Use Taxes 6.15% eff July 1 2013 79-3703
Local Retailers Sales Tax up to 1% general & 1% special for coundies; up to 2% general & 1% special for cities 12-18%
Local Use Sales Tax up to 1% general & 1% special for counties; up to 2% general & 1% special for cities 12-191
Sand Royalty/per ton $0.15/ton 70a-102
‘Fire Tax/per tire (New Tires) $0.25 65-3424
Tobaceo Tax (wholesale price) 10.00% 79-3371
Vehicle Rental Excise Tax/gross receipts 3.5% for rentals nel exceeding 28 days 79-5117
Water Protection Fee/1,000 gallons $0.032 82a-954
(80.03 is collected for the Kansas Waler Office and $.002 is collected for H&E, K.AR. 28-15-12))
Clean Drinking Water Fee/1,000 gallons $0.030 82a-2101
Annual Report 9 Kansas Department of Revenue



60€-228 Areak AQunod U1 SISLASLP STEUTRIP IR0 01 9405 3O £/ » *
60£-278 e IOALE 2 B0 10LISTY SFLUTRID O §1 9405 3O £/7 » "
60£-278 » sasuadxa oye 'S1o1nsp U puE SONUNOD OF %467 pund Te[d 13em TG -
SOI-20L HIOUI (083 JO WS | $2503dx3 I3PR PN URL] JNTH 9IS 01 %SL DO ‘pang A[RACY puRg Areioy pueg
L16761 4127 o 1isodap soye SEcw Moy pung [eISUsn) Mg usgl
L16°6L = - x pun xe ] Amedmo)) el XT] U} IT) NeALLF
6016-6L $ 45§ U (T AM[ pun,; Swpmg [EEoImyNs] /1 * *
6015-6L 0T A2 ¢ W 0T UB[ 1€ 190 pun 3 3mpimg [reoReonpy £ S[[RT §°] S21ELS JO WA *
6015-6L » x - SPNSEAL], ARMOD IPIP A J010IN - xe ) Kradorg
ISTHE 9CTE-6L Amg uef 3o Iy Py AeAqBiH Amo A Eredg %001 =) . *
QIEQ b6 » - - PN [E1900) NG “ JILLIEY) X030 - xE ], Aaadoag
POAS-9L * * = pun Sutpime [Euonmusuy 1 ¢ (en[eA possessy
2099-9L “1099-94 . - - pung Supmyg resoneonpsy [ | spummg) xey Apradosg
TI11-6L » x N PUlLy [RI9090 27Elg N XBJ 3BALg
£E16-SL * x » OIRISAIIMDY IO TORIRIC)) [BIC] * 33 116 S predaag
L115-6L AON “2UR[ JO TGS PIIR[I0D IS AJINOD JO IAMSETRN, %001 uam N -
LIIS6L * » PUR.] X 310X SO A J010J [eu * XEL ISEXY [FIEIY YoA 1030Iy
THI+E-6L M M punf AeMgSIH 918G 94,99 N *
THIvE-6L * * Py AemifStH AImo, 1) feroads 94£9°cE - -
ISTHE-6L WO Amr Tudy ‘e 3o ms| x pan. jmaumsmipy 5y wolezenby Anosy  mib/pusnon $7os *
95145761 " " 14 JARENG] I9ONPA] o] [SIPoTY PORITend) sesuey  Mubjpuesioln (5§ .
IS1'FE-6L Apg qudy ey 300 J0 15T - PN SALQODO] SL0NPOL] OO0y pegIEnd) sesuey  rub/puesnon 5783 SIXE L, PL I10JOTA
(OENLrss * Pt 23 HORAAST] TANS[ONH] Gl [fe UMP 0§ U §00'001 § [9Un punJ 39, TONI0SR] GMa[0Rsg €1 »
LTF56 , - . pamf [eusr) 4815 £IT 34 wogxdsur po
LTI 6L ag *sun | AW "5 Jo 11 . . W X8 ] UONIMPQLY [RWIA AHROD %L *
....-NN,vlmh H.Uﬁouuo W Ipem gn:nngﬂank_ﬂv Tl ..vnuh By ﬁon&ﬂuﬂ UOUET[BA SEO) v_HumO 24 Ol o me mﬁ_G ﬁﬂu._nm _..NHDEO Q«ﬂuw .W\emm HN;—. AOUHEO.fOMv wuﬂhnwﬂ:)m
£0RIH6L (] udag Donf IR JO TS (STII~It VSI) pun SWersa1d GORRIXOIN] PR KIS1OqOoTy AJUNIIHO,) %S *
PORIP6L 201 ‘uiag Sy e JOfS] 38:8 ARgm Anmos A o1 " pun ] 1onbr] SNoYoNY [0 %0L *
E0RTI-6L * * * U pUnf [RINEN) NS %5Z XB1, 951ax 1ombrg
SOLt-6L * x = pun j [e1susn) 4219 XE [, JEdI05ny fonbry
106-1F * . pun,J [RINES0) 2L1S 20ETE .
105-1¢ " 8z 11w 455 pun Swes5014 GOGESXOJN} PUE ISLOYOS]Y ANMumuoy) 0 s1nds 3 [ogooe Jo %01 (p} xe) 3Zeuoges yonbry
LOT'OS YL * * Pun { TRId01g GORESID) GO[ S 01 5208 FUIP[OYUaI JO %47 2107 ' | AL G T o x *
SOL'TE-6L N " » Pun] [RISUSD WS * JUIGIN] [ETPLAIPT]
00L'SI-6L x * pun J [RIsnsn) S " XL, 9ISy
+11PE-CO M » SPUNJ WML |, LAY due], uwesm TR0 PURGID) MO[DF PUE JA0QY » 23] 2IULINSSY [EIIMUBONATF
IPIHe-59 * * * DTt IS ] 5Ly ANToR] SumespoAx . $39,] JUIAJOG BWTEIPAIG
L¥1'$E-59 * - x puny INI] 2SEAy AR Sanreopiig - Adremang any Smmeaplig
117664 wer 100 Am[ Ty P TR meT A11) J0/puR Aunosy %St Senenacl P SIUMRISISSE JO TR * .
11Z66L N » x PUR] [RIBUSD RS . xe] dweyg dnag
SOT'ZE-6L M M « PUL.] [REIUS0 SIS . Jwodn azetodro)
L8EE-6L » * - PEty [ersusny aeg x SINE ], 639¢q0 ], 2 NPIEH)
OFLE-6L = N * PUIL] nenemdsy oFmy MBS €1 {0dmg wrEsu] pue [je))
QLLEGL = x * pung [RINI0 NG 74 XE ], JUIEINX0JwY odurg
(®) *v-§) SN JISUBIY pung sunry pung IWROGLIY pun,] NI I0XEL

ANUAIY Jo Judtuirvda(y sesuy)] Aq Pajdal[o)) S33 PUE SINBL, EIS PAIOIIS JO UCHAGLISI] PUNJIU-INY P16 A

Kansas Department of Revenue

10

Annual Report



(105-1% WS Ao suonopieo HiLnds pue 10903 WO ST 20T 23 (P)
(£92-3 VM) PIT A3g25 1mg o 0f 503 (PUN] BUIIES [ ISAMCE ADTUL OF MPRID TS € IOPE) D) PUS @ v S95SREY 1A 30 %0T (2}

{551 8 WS Pund 954 SpIL

JO SAESPIIY) P353ass0day 3 O pansedsp 51 33] SER IO IV "53f 00°eS Teuonippe ue Aed uorssassodar uodn paseq $H{AMIA J0j0UL 0O SR 3O SNE2FRIL0 FUD{2S SUONMNSN [RIouenr]
{(DP-6r1 vS3) JHS 0 paupar SARYIMS NONLZIUIPO SIOMIA p§ I *C10T ' Amenuey Joe
PUE pung ammprer Ao[omgas L, VINY/SdLA 34 01 5308 nonesndds Ip goee 3o 00°cS ((Q)L91-8 VS™) PoUImAL ST SO[maA aubpae jo uonensidal sof 33 53

(5v1-3 v$)) monesuadmos enxs Jof f£24/000"S [T 01 dn pue 139 SOTAIIS TORENSISA ((°S$ SOAN GoLS 203 7§ TUONRLSIHI §es 10} 3¢/ supEaL unoy Q)
deidereg = WORSDG w § MMEY) = 0D S JO SAET BOISSIS = $95 'SONEIAUQY PIIEIOWTY ST SESIEY (2)

SN

SI0I-8 x * PERJ HOISIAINING SUOHORLIO]) AEMRRUCS) O} JOPUTEInT Ul *
S101-8 . * " pun Sugeindg) s[oma 000°001$ 93,4 UOSHEINIDOI] 91221 ING
ol1z-8 * * . Ase] 1onmsIS( S[mdAn [ %STH (3403 Aq pazdqios)
oLz » - . meiford TonEONOM] [OROY %8LE 334 JmuREISTRY
OLIZ-8 " * * pon ] Suneiad( JfomA %05 Apdmoy) 03 aanpre g
1ve-8 » * P 20USTE] Lpuy} BuAT 9.1 ATIoE.] TONRNS(T JfmoAn ] %1 x
128 fpv Arereg RIIPRITON Qoxmis] [RISIPN[ %€ PUTL 30.] WA 0SUN0d %7 w0l TONLILOm] J0qoSTy 29T 234 IMWABISTIY (1T
L9T-8 . * * Puny ApmgdiH 18IS douereq N
L97-8 . » * P SUMTRI | ISALIQ NOAL TCID 90RS 7§ *
L97-8 * - * Pung A3es S[KI0I0M W SSBID %07 .
L9T] * * N P A9FRS A1WMS TAD %OL W "
L92-8 * * * * A ] 'V SSSRID 9407 *
L9¢-8 » x * * P DSSEP %8°LE (3) 5304 IO AL
SIYT-R * * . PUL] ACA[3TH 23m§ NI JEMIIY SIEHY [PA
$TST-8 * x * PUD] 301 o1 Y3 A 1mseaI], Aune]) %08 SNELJ FRALI-TIN]
STHI-8 . - M PR 39 ST PUB SIEH] %08 SIOTEI ANTIA
SPI-8 . PUIY3A AN [000d ABMOEIH SeSOR) OF 308 194 0°CS 3 PUm] ALAMBIH SIEl§ O) T7PUreusss Uog (q) 5305 wonEHSENY
DSt1-8 ‘ShI-8 * * . SIIMSEs ] A1unoy) PUT L IPIGIA
1012228 * * . pun Aemydiyy 518 %Ly unyL
101Z-228 » = N PUNJ MR INeM NES %56 A
ZI-61-8C AV "156-978 » - « PR UB[J INEM MG S0] TONVFOLJ JNEAL
+691-71 " ] ® El *
+691-T1 . " * PuL] [RIMD0) S %T .
¥691-C1 Apawrenb 3seop 1w xR, Sutsode] sonLSnmos - g XeJ, 8300 Wswer ] Ar)/Amor %86 15905) 1SR,
PIre-S9 * * - » »*
YTHE-59 x * * POILY JUSREIFEERIA 2E], IS8, (5211, A3N) X, 3SPXF SN
OFLE "0Z9E-6L * Prn] AEAIITH S1mE YELY LT x -
OILE ‘029861 x pun [RISUH0 NG %LT6TS * (a1mg) I8} pue PES
®) -vs ST PPSETLL puny Jajsueay, puny 32 Joxel

ANUAFY Jo Judumreda(] sesuRY Aq PIRIIOD) $324 PUE SIXBY, AVIS PIIIIS JO UONRGLISIA PUNINY-IY $10Z Ad

Kansas Department of Revenue

Annual Report



Inbomé Ta.x' R'étes LbWered for.!ridiv.idualé,’
Estates & Trusts

- | Married Filing Joint TY2014 TY2015 TY2016 TY2017 TY2018

| $0- $30,000 27% 27% 24% 23% 2.3%
|s30001andover  4.8%  46% 46% 46% 3.9%

| Single, Head of Household, or Married filing separate

$0 - $15,000 2.7% 27% 24% 23% 23%
$15,001 and over 4.8% 46% 46% 46% 3.9%

= Commencing fiscal year 2018, if generel funds jeceipts are greater than 2% of the previous years general funds,
income lax rales will be reduced by 0.5% rounded down to nearest 0.1%. When lax rate reaches amount lass then
0.4% fax rate wilt be set at 0%.

2013 HB 2059 Section 1. On July 1, 2013, K.S5.A. 2012 Supp. 79-32,110 is hereby amended to read as follows: 79-32,110. (a) Resident Individuals.
Except as otherwise provided by subseclion (a) of K.S.A. 79-3220, and amendments thereto, a {ax is hereby imposed upon the Kansas taxable income of

every resident individual, which tax shall be computed in accordance wilh the following tax schedules:

(1) Married individuals filing joint returns.

{B} For tax year 2013,

If the taxable income is: The tax is:

Not over $30,000 .........c.covvrver. 3.0% of Kansas taxable income
Over $30,000 ..o . $900 plus 4.9% of excess over
$30,000

{C) For tax year 2014:

If the taxable income is! The tax is:

Not over $30,000 .......consescinnennn. 2.7% of Kansas taxable income
Over $30,000 ......cccovisinninennnnn.. 3810 plus 4.8% of excess over
$30,000

{D) For tax year 2015:

If the taxable inconte is: The tax is:

Not over $30,000 ... . 2.7% of Kansas taxable income
Over $30,000 ....cvcvirenrnninnnn. 3810 plus 4.6% of excess over
$30,000

(E) For tax year 2016:

If the taxable income is: The tax is:

Not over $30,000 ......coouvvuvrusrunn. 2.4% of Kansas taxable income
Over 330,000 ......ovconvverrerssrecsonses 8720 plus 4.6% of excess over
$30,000

(F) For tax year 2017:

If the taxable income is: The tax is:

Not over $30,000 .........covcr0nienn. 2.3% of Kansas taxable income
Over $30,000 ... 5690 plus 4.6% of excess over
$£30,000

(G} For tax year 2018, and all tax years thereafter:

If the taxable income is: The tax is:

Not over $30,000 ... .2.3% of Kansas taxable income
Over $30,000 .....ovoerusasensirerinnenns $690 plus 3.9% of excess over

$30,000

{2) Ali other individuais.

{B) For tax year 2013,

if the taxable income is: The tax is:

Not over $15,000 ..............cee0ee0..3.0% of Kansas taxable income
Over $15,000 .........coeevvvcnnvnnnnnins $450 plus 4.9% of excess over
$15,000

{C) For tax year 2014:

if the taxable income is: The tax is:

Not over $15,000 .......c.covveviviissens 2.7% of Kansas taxable income
Over $15,000 ....ccovivvvcvvcrrircrennens $405 plus 4.8% of excess over
$15,000

{P) For tax year 2015:

If the taxable income is: The tax is:

Not over 315,000 .......cccorvvinnnn. 2.7% of Kansas taxable income
Over $15,000 ..rvvceeeemescansecreen $405 plus 4.6% of excess over
$15,000

(E} For fax year 2016:

If the taxable income Is: The tax is:

Not over $15,000 ......cccvvververvecenns 2.4% of Kansas taxable income
Over 315,000 .....cccoccnnisninnnnnnn 3360 plus 4.6% of excess over
$15,000

(F) For tax year 2017:

If the taxable Income is: The tax Is:

Not over $15,000 .......cocccvrereerrnnns 2.3% of Kansas faxable income
Over $15,000 .....o.coovveirveieirisensans $345 plus 4.6% of excess over
$15,000

{G} For tax year 2018, and all tax years thereafter:

If the taxable income is: The fax is:

Not over $15,000 ......coiciiiiiiinns 2.3% of Kansas taxable income
Over $15,000 ..ccvvvccvcenrcnncenn. 3345 plus 3.9% of excess over

$15,000

{e) Tax rates provided in this section shall be adjusted pursvan! fo the provisions of section 8, and amendments thereto.



© - Effective " Tax'Year 2013

STANDARD DEDUCTION CHANGES

Individual Income
Tax Standard Deduction Amounts

{= Single $3,000
« Married Filing Separate $3,750
« Head of Household $5,500
= Married Filing Joint $7,500

Additional deduction amounts for people over 65 and or
blind are Not affected by this new legislation

House Bill No. 2059.
Sec. 11. On July 1, 2013, K.S.A. 2012 Supp. 79-32,119 is hereby amended to read as foliows: 79-32,119. The Kansas standard

deduction of an individual, indluding a hushand and wife who are either both residents or who file a joint return as if both were
residents, shall be equal to the sum of the standard deduction amount allowed purstiant to this section, and the additional standard
deduction amount allowed pursuant to this section for each such deduction allowable to such individuat or to such husband and
wife under the federal internal revenue code. For tax year 1998 through tax year 2012, the standard deduction amount shall be as
follows: Single individual filing status, $3,000; married filing status,$6,000; and head of household filing status, $4.500. For tax year
1998, and all lax years thereafter, the additional standard deduction amount shall be as fellows: Single individual and head of
household filing status, $850; and married filing status, $700. For tax year 2013, and all lax years thereafter, the standard
deduction amount of an individual, induding husband and wife who are either both residents or who file a joint return as if both
were residents, shall be as follows: Single individual filing status, $3,000; married filing status, $7,.500 ; and head of household filing
status, $5,500. For purposes of the foregoing, the federal standard deduction allowable to a husband and wife filing separate
Kansas income tax returns shafl be determined on the basis that separate federat returns were filed, and the federal standard
deduction of a husband and wife filing a joint Kansas income tax return shall be determined on the basis that a joint federal income

tax return was fited.



ITEMIZED DEDUCTION

|= HAIRCUT ON ITEMIZED DEDUCTIONS
: & 30% effective TY2013
+ 35% effective TY2014

+ 40% effective TY2015
+  45% effective TY2018
+ 50% effective TY2017 and thereafter

| = No haircut on amounts for Charitable Contributions
included in the federal itemized deductions.

m Wagering losses are exciuded from itemized
deductions effective TY2014.

House Biil No. 2059,
Sec. 2, On July 1, 2013, K.8.A. 2012 Supp. 78-32,120 is hereby amended to read as follows: 79-32,120. {a) (1) If federal taxable

income of an individual is determined by itemizing deductions from such individual’s federal adjusted gross income, such individual
may elect to deduct the Kansas itemized deduction in lieu of the Kansas standard deduction.

(2} For the tax year commencing on January 1, 2013, the Kansas ifemized deduction of an individual means 70% of the total
amount of deductions from federal adjusted gross income, other than federal deductions for personal exemptions, as provided in
the federal internal revenue code with the modifications specified in this section.

(3) For the tax year commencing on January 1, 2014, ithe Kansas itemized deduction of an individual means 65% of the total
amount of deductions from federal adjusted gross income, other than federal deductions for personal exemptions, as provided in
the federal internal revenue code with the modifications specified in this section.

{4) For the tax year commencing on January 1, 2015, the Kansas itemized deduction of an individual means 6§0% of the total
amount of deductions from federal adjusted gross income, other than federal deductions for personal exemptions, as provided in
the federal internal revenue code with the modifications specified in this section,

(5} For the tax year commencing on January 1, 2016, the Kansas itemized deduction of an individual means 55% of the fofal
amount of deductions from federal adjusted gross income, other than federal deductions for personal exemptions, as provided in
the federal internal revenue code with the modifications specified in this section.

(6) For tax years commencing on and after January 1, 2017, the Kansas itemized deduction of an individual means 50% of the
total amount of deductions from federal adjusted gross income, other than federal deductions for personal exemplions, as provided
in the federal internal revenue code with the modifications specified in this section. (b) The tolal amount of deductions from federal
adjusted gross income shall be reduced by the fotal amount of income taxes imposed by or paid o this state or an y other taxing
Jurisdiction to the extent that the same are deducted in determining the federal itemized deductions and by the amount of all
depreciation deductions claimed for any real or tangible personal property upon which the deduction alfowed by K.S5.A. 2012 Supp.
79-32,221, 79-32,227, 79-32,232, 79-32.237, 79-32,249, 79-32,250, 79-32,255 or 79-32,256, and amendments therefo, is or has
been claimed. (c} The provisions of this section that provide for a reduction in the total amount of deductions from federal adjusted
gross income shall not apply to contributions that qualify as charitable contributions allowable as deductions in section 170 of the
federal internal revenue code, and amendments thereto. (d) Notwithstanding any provision of this section fo the confrary, for
taxable years commencing after January 1, 2013, the total amount of deductions from federal adjusted gross income shall be
reduced by the total amount of wagering losses claimed as an itemized deduction in section 1 65(d) of the federal internal revenue

code, and amendments thereto.




| « Now 77 ROZ counties
1 + 4 counties added to the existing 73 ROZ counties

“ Asen, Andarson, Barber. Bautbon, Brown, Chase, Chautap, Cherokes, Cheyanna, Clark, Clay, Cloud, Colfey, Comancha, Decalur,
i Doriphan, Edwards, E&, Elswarth, Gove, Graham, Grant, Gray, Greelay, Greemwvood, Hamiton, Harper, Haskel, Hodgaman, Jacksen,
*+ Jewed, Kearny, Kingman, Kiowa, Labette, Lane, Linceln, 1inn. Logan, Marion, Marshal, Meade, Mikhed, donluomery, Morns,
i Morton, Nemaha, Neosho, Ness, Norton, Osborne, Oltaag, Pawnee, Philips, Pralt Rawing, Republc, Rie, Rooks, Rush, Russel, Seott
% Shandan, Sharman, Smith, Stafford, Starton. Stavens, SUMNET, Tregn, Thomas, Wabaunsee, Watace, Washinglon. Wichita, Wisen or
- Woeodsoncountes;
- n Kansas income Yax Credit (KDOR) previded to the original 80 counties selecled during 2011 Legislative
: Session (Tax years 2012 — 2016}, lo the 23 counties added during 2013 Legislalive Session (Tax years
2013-2016) and 1o the 4 new counties added during 2014 Legislative Session {Tax Years 2014-2016)
resident laxpayers would receive a full credit against their Kansas income Tax liability provided they have
been:

+  Domiciled outside Kansas for five or more years immediately piior to establishing domicile in a ROZ
on of after July 1, 2011;

+  Had Kansas source Income of fess than $10,000 for EACH of the 5 years immediately prior lo
estabtishing residency in a ROZ; and

« Were domicited in a ROZ during the ENTIRE year for which the credit is to be ¢faimed.

»  Credil may be claimed only between tax years 2012 to 2016. Credit is NOT relroactive. The more
years tha laxpayer is domiclledin Kansas between 2012 and 20186, the more years the taxpayer
can ciaimihe credit,

= Assistance with Student Ecanr Repayment (KDOC)

+ A ROQZ county wouid have lo pass a reselution ta paricipate in the program.

«  Kansas will offer to pay 20% of the outslanding loan balance up lo $3,000 per year maximum
benefil $15,000. May be graduates of an in-state or out-of-stale institution, Contact the Kansas
Depariment of Commerce for more detalls, ix

2014 HB 2643 Section 18(b) "rural opportunity zone" means Allen, Anderson, Barber, Bourbon, Brown, Chase, Chautauqua, Cherokee, Cheyenne, Clark, Clay,

Cloud, Coffey, Comanche, Decatur, Doniphan, Edwards, Elk, Ellsworth, Gove, Graham, Grant, Gray, Greeley, Greenwood, Hamilton, Harper, Haske!l, Hodgemas, Jackson,
Jewell, Kearny, Kingman, Kiowa, Labefle, Lane, Lincoln, Linn, Logan, Marion, Marshall, Meade, Mitchell, Montgomery, Moris, Morton, Nemaha, Neosho, Ness, Norton,
QOsborne, Ottawa, Pawnee, Phillips, Pratt, Rawlins, Republic, Rice, Rooks, Rush, Russell, Scolt, Sheridan, Sherman, Smilh, Stafford, Stanton, Stevens, Sumner, Trego,
Thomas, Wabauvnsee, Wallace, Washinglon, Wichita, Wilson or Weodson counties;

2013 HB 20569 {b) “rural opportunity zone" means Allen, Anderson, Barber, Bourbon, Brown, Chase, Chawtauqua, Cheyenne, Clark, Clay, Cloud, Coffey, Comanche,
Decatur, Doniphan, Edwards, Efk, Ellsworth, Gove, Graham, Grant, Gray, Greeley, Greenwood, Hamilton, Harper, Haskell, Hodgeman, Jackson, Jewell, Kearny, Kingman,
Kiowa, Lane, Lincola, Linn, Logan, Marion, Marshall, Meade, Mitchell, Morris, Morton, Nemaha, Neosho, Ness, Norton, Osborne, Ottawa, Pawnee, Philips, Pratt, Rawlins,
Republic, Rice, Rooks, Rush, Russell, Scott, Sheridan, Sherman, Smith, Stafford, Stanton, Stevens, Trego, Thomas, Wabaunsee, Wallace, Washington, Wichita, Wilson or
Woodson counties;

2011 5B 198

AN ACT concerning economic development; creating rural opporiunity zones; relating to income taxation, credit for certain taxpayers, amount and requirements; student joan
repayment program. Be it enacled by the Legislalure of the State of Kansas:

Section 1. As used in sections 1 through 3, and amendrents thereto: {a) “Institution of higher education” means a public or private nenprofit educational institution that
meets the requirements of parlicipation in programs under the higher education act of 1965, as amended, 34 C.F.R. 600; (c} “secretary” means the secretary of commerce;
and (d) “sludent loan” means a federal student loan program supperled by the federal government and a nonfederal foan issued by a lender such as a bank, savings and
loan or credit union to help students and parents pay schoo! expenses for attendance at an institulion of higher educalion. Sec. 2, (a) For taxable years commencing after
December 31, 2011, and before January 1, 2017, there shall be allowed as a credit against the tax liability of a resident individutal taxpayer an amount equal fo the resident
individual's income tax liability under the provisions of the Kansas income tax act, when the resident individual: (1) Establishes domicile in a rural opportunily zone on or after
July 1, 2011, and pricr to January 1, 2016, and was domiciled outside this state for fve or more years immediately prior to establishing their domicile in a rurat opporunity
zone in this state; {2) had Kansas source income less than $10,000 in any one year for five or more years immediately prior to establishing their domicile in a rural
opporlunity zone in this slate; and (3) was domicifed in a rural opportunity zone during the entire taxable year for which such credit is claimed. (b) A resident individual may
claim the credit authorized by this section for not more than five consecutive years following establishment of their domicite in a rural opportunity zone. {c} The maximum
amount of any refund under this section shall be equal to the amount withheld from the resident individual's wages or payments other than wages pursuant fo K.5.A. 7¢-3294
et seq., and amendments therelo, or paid by the resident individual as estimated taxes pursuant to K.5.A 78-32,101 et seq., and amendments thereto. (d) No credit shall be
allowed under this seclion if: {1} The resident individual's incoma tax return on which the credit is claimed is not timely filed, including any extenston; or {2) the resident
individual is delinquent in filing any return with, or paying any tax due fo, the state of Kansas or any poliical subdivision thereof. {a) This section shail be part of and
supptemental to the Kansas income tax act.Sec. 3. {a) Any county that has been designated a rural opportunily zone pursuant to section 1, and amendments therefo, may
participate in the program provided in this section by authorizing such participation by the county commission of such county through a duly enacted writlen resolution. Such
county shall provide a certified capy of such resolution to the secretary of commerce on or before January 1, 2012, for calendar year 2012, or on or before January 1 for
each calendar year thereafter, in which a county chooses to participate. Such resolution sha¥ obligate the county to participate in the program provided by this section for a
period of five years, and shal? be irrevocable. Such resolution shall specify the maximum amount of outslanding student loan balance for each resident ingividual lo be repaid
as provided in subsection (b}, except the maximum amount of such balance shall be $15,000. (b)  a county submils a resolulion as provided in subseclion (a), under the
program provided in this section, subject to subsection {d}, the state of Kansas and such county which chooses to participate as provided in sub S section {a), shall agree to
pay in equal shares the outstanding student lean balance of any resident individual who qualifies to have such individual's student loans repaid under the provisions of
subsection (c) over a five-year period, except that the maximum amount of such balance shall be $15,000. The amount of such repayment shall be equal to 20% of the
oulstanding student foan balance of the individeal in a year over the five-year repayment period. The state of Kansas is not obligated fo pay the student toan balance of any
resident individual who gqualifies pursuant to subsection {c) psor to the county submitting a resclution fo the secretary pursuant to subsection (a). Each such county shall
certify to the secretary that such county has made the payment requised by this subsection. (¢} A resident Individual shall be enlitled to have such individual's cutstanding
student loan bafance paid for attendance at an institution of higher education where such resident individual earned an associate, bachelor or post-graduate degree under
the provisions of this section when such resident individual establishes domicile in a county designated as a rural opportunity zone which parlicipates in the program as
provided in subsection (a), on and after the date in which such county commenced such participation, and prior to July 1, 2016. Such resident individual may enroll in this
program in a form and manner prescribed by the secretary. Subject lo subsection {d), once enrolled such resident individual shail be entitted to full participation in the
program for five years, except that if the resident individual relocates oulside the rural opportunity zone for which the resident individual first qualified, such resident individual
forfeits such individual's efigibility to participate, and obligations under this section of the stale and the county terminate. No resident individual shall enroll and be eligibie to
parlicipate in this program after June 30, 2016. {d) The provisions of this act shall be subject to appropriation acts. Nothing in this act guarantees a resident individuat a right
to the benefits provided in this section. The county may continue to participate even if the state does not participate.(e) The secretary shall adopt rules and regulations
necessary to administer the provisions of this section. (f} On January 1, 2012, and annually thereafter until January 1, 2017, the secretary of commerce shall report to the
senate committee on assessment and taxation and the house of representatives committee on taxation as o how many residents apptied for the rural opportunity zone tax
credit. Sec. 4. This act shall take effect and be in force from and after its publication in the statute book.
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Effective Tax Year 2013, there will be a subtraction modification available on certain
nonwage business income for small business owners, income reported by LLCs, S

corps, sole proprietor, and farmers. These new subtraction modifications will be
allowed for the following:

Net profit from business as reported on Line 12 of Form 1040 from federal
Schedule C

Net income from rental real estate, royalties, partnerships, S corps, estates,
trusts, residual interest in real estate mortgage investment conduits and net farm
rental, as reported on Line 17 of Form 1040 from federal Schedule E

Net farm profit from as reported on Line 18 of Form 1040 from federal Schedule F

Add Back to FAGI on Kansas return include: Loss from business, Loss from rental
real estate, partnerships, S corps, estates, etc., Farm loss, Deduction for self-
employment taxes, Deduction for pension, profit- sharing and annuity plans for
self-employed persons, Deduction for health insurance, Deduction for domestic

production activities.

10



Kansas Individual Income Tax by Adjusted Gross Income Bracket

Resident Taxpayers, Tax Year 2012

Number of Returns Within Each Effective Tax Rate

—
600,000
500,000 -
g 400,000 {— =
g
& 300000 | - - — —
M
.Eé 200,000
Z 100,000 +— =
0 T T T T T 1
No AGI -0.2% 2.5% 3.4% 3.8% 4.2% 4.5%
-100,000
Effective Tax Rate
Effective Kansas
Tax Rate Kansas Number Adjusted Tax Liability
on Adjusted Adjusted Gross Income of Gross After
Gross Income * Brackets Returns Income All Credits
No KAGI - 76,504  ($1,742,108,451) ($6,901,962)
-0.25% $0 - $25,000 565,310 $6,674,988,032 ($16,393,650)
2.50% $25,000 - $50,000 354,014  $12,768,161,146 $319,230,819
3.42% $50,000 - $75,000 181,024  $11,109,355,229 $379,976,334
3.81% $75,000 - $100,000 123,188  $10,651,988,359 $405,961,216
4.23% $100,000 - $250,000 156,010  $21,968,308,985 $029,432,351
4.48% $250,000 - Over 28,066  $20,117,069,158 $901,328,159
3.57T% Total Kansas Residents 1,484,116  $81,547,762,458 $2,912,633,267

* Effective rate is the tax liability (after all credits) divided by the adjusted gross income.

Number of Dollars

KDOR Checkoff donations  Taxpayers Donated
Meals on Wheels 7,354 $123,303
Non Game Wildlife 7,204 $100,794
Hometown Hero 3,297 $41,252
Military Emergency Relief 4,881 $72,970
Breast Cancer Research 5,039 $66,116
Total 27,835 $404,434

22

Annual Report

Kansas Department of Revenue



CORPORATE INCOME TAX

Year Enacted: 1933
Statutory Citation: K.S8.A. Chapter 79, Article 32

All corporations doing business within or deriving income from sources within Kansas that are
required to file a federal income tax return, shall also be required to file a Kansas corporate
income tax return

Kansas begins its corporate income tax calculation with federal taxable income. This connection
to the federal tax code adopts many of the tax expenditures that exist at the federal level. Any
special provisions allowed by the federal government that reduce taxable income will flow
through to the Kansas tax return, thereby resulting in lower Kansas tax collections. The majority
of these special provisions at the federal level are not specifically enumerated in this report. This
report will provide the cost of several addition/subtraction modifications to federal taxable
income. Kansas law allows certain deductions in arriving at Kansas taxable income.

Corporations not based in Kansas in many cases have a small percentage of income from Kansas
sources and use a three factor formula of payroll, sales and property to determine the amount of
income apportioned to Kansas. The tax expenditures presented for corporations not based in
Kansas have had the apportionment percentage applied in order to provide the reader with truer
cost of expenditures associated with these filers.

For process year 2013, tax year 2012, the normal tax for Kansas corporate income tax is imposed
at the rate of 4% and a surtax at the rate of 3% is imposed on those corporations where the
Kansas taxable income is in excess of $50,000.



Corporate Income Tax Amount to the State General Fund after Refunds

Annual Report

The tax is levied on the portion of a corporation's adjusted federal taxable
income allocated to Kansas.

(in millions)

$500.0

$400.0 4

$300.0

$200.0 -

$100.0 -

$000.0 — :
2009 2010 2011 2012 2013 2014
Fiscal Year
Fiscal Amount Percent
Year Collected Change
2009 $240,258,082 -44.4%
2010 $224,940,015 -6.4%
2011 $224,865,499 0.0%
2012 $284,465,835 26.5%
2013 $371,324,171 30.5%
2014 $399,383,241 7.6%
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Corporate Income and Financial Institution Tax Liabilities by Bracket

Tax Year 2012 Returns Filed In Calendar Year 2013

Corporate Income Tax Liability By Taxable Income Bracket

Number Percent of Tax Percent of
Taxable Income Brackets Returns  Total Returns Liability Total Liability
No Taxable Income 15,481 57.0% {$18,889,196) -5.4%
$0 - $75,000 10,950 40.3% $42 817953 12.2%
$75,000.01 - $100,000 112 0.4% $8,893,376 2.5%
$100,000,01 - $500,000 455 1.7% $91,575,213 26.1%
$500,000,01 - $1,000,000 80 0.3% $42,580,438 12.2%
$1,000,000.01 - Over 90 0.3% $183,325.196 52.3%
Total 27,168 100.0% $350,302,980 100,0%
Bank Tax Liability By Taxable Income Bracket
Number Percent of Tax Percent of
Taxable Income Brackets Returns  Total Returns Liability Total Liability
No Taxable Income 88 22.5% ($2,968) 0.0%
$0 - $500,000 i1 28.4% $1,078,658 4.8%
$500,000.01 - $1,000,000 58 14.8% $1,749,126 7.8%
$1,000,000.01 - Over 134 34.3% $19.651.478 87.4%
Total 391 160.0% $22,476,294 100.0%
Savings and Loan Tax Liability By Taxable Income Bracket
Number Percent of Tax Percent of
Taxable Income Brackets Returns  Total Returng Liability Total Liabitity
No Taxable Income 10 32.3% ($2,092) 0.0%
$0 - $500,000 7 22.6% $38,539 0.7%
$500,000.01 - $1,000,000 2 6.5% $28,679 0.5%
$1,000,000.01 - Over 12 38.7% $5,281,607 98.8%
Total 31 100.0% $5,346,732 100.0%
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PRIVILEGE TAX

Year Enacted: 1963
Statutory Citation: K.S.A. Chapter 79, Article 11

Every national banking association, bank, trust company, federally chartered savings bank, and
savings and loan association located or doing business within the state shall be required to file a
privilege tax return and pay a tax according to or measured by its net income for the next

preceding taxable year.

Kansas begins its privilege tax calculation with federal taxable income. This connection to the
federal tax code adopts many of the tax expenditures that exist at the federal level. Any special
provisions allowed by the federal government that reduce taxable income will flow through to
the Kansas tax return, thereby resulting in lower Kansas tax collections, The majority of these
special provisions at the federal [evel are not specifically enumerated in this report. This report
will provide the cost of several addition/subtraction modifications to federal taxable income,
Kansas law allows certain deductions in arriving at Kansas taxable income.

For process year 2013, tax year 2012, a tax consisting of a normal tax and a surtax shall be
imposed for privilege tax filers. The normal tax shall be an amount equal to 2.25% of Kansas
taxable income and a surtax in an amount equal to 2.125% of Kansas taxabie income that is in
excess of $25,000 for banks and 2.25% of Kansas taxable income that is in excess of $25,000 for
savings & loans and trust companies.



Financial Institution Privilege Tax Amount to the State General Fund
after Refunds

Annual Report

The privilege tax is imposed on financial institutions doing business in Kansas. The tax is
levied on an institution's taxable income for the preceding year; the surtax on taxable
income over $25,000. For all tax years after December 31, 1997 the normal tax for all
privilege taxpayers is 2.25% of net income. The surtax is 2.125% for banks and 2.25% for
savings and loans and trust companies.

$35.0

$300 +— = —_— — —

$25.0 11— =

$20.0 41— =

(in millions)

$15.0 |— — e e — — —

$10.0 {— — — B

$0.0 v T T v T ]
2009 2010 2011 2012 2013 2014

Fiscal Year

Fiscal Amount Percent
Year Collected Change

2009 $26,192,327 -21.0%

2010 $16,514,735 -36.9%

2011 $21,651,339 31.1%

2012 $25,848,967 19.4%

2013 $32,073,164 24.1%

2014 $32,438,777 1.1%
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Tax Year 2012 Kansas Department of Revenue Tax Credits

Tax Credits Allowed on Returns in Tax Years Total Tax Credits

TY 2010 TY 2011 TY 2012

Corporate Income Tax ~ $ 65,863,492  § 82,244,941  § 73,594,663
Individual Income Tax  § 171,455,718  $ 177,685,951  § 187,618,734
Privilege Tax $ 3,565473 $ 3,817,308 § 6,244,324
Total Tax Credits $ 240,884,683  § 263,748,200 $ 267,457,721

Totals include confidential amounts.

Adoption Credit - $1,818,656
K.S.A. 79-32,202 - First effective for (axable years commencing after 12/31/95.
Residents of Kansas who adopt a child can receive a credit of 25% of the adoption credit allowed against the federal income tax liability on the

federal return. ] _ - S

Agricultural Loan Interest Reduction Credit - $0

K.S.A. 79-32,181a; 79-1126a - Effective for taxable years commencing after 12/31/99.

A state bank, national banking association, production credit association, or agricultural credit association chartered by the Farm Credit
Administration which extends or rencws an agricultural production loan to an eligible agricultural production borrower at an interest rate which is at
least one whole percentage point (1%) less than the lowest interest rate made on loans with equivalent collateral or which reduces the rate of
interest being charged on any outstanding agricultural production loan to an eligible agricultural borrower by at least one whole percentage point

(1%) shall receive a credit against their tax liability. - B -

Agritourism Liability Insurance Credit - $5,405
K.S.A. 74-50,173 - Effective for all taxable years commencing after 12/31/03.
An income tax credit shall be allowed in an amount equal to 20% of the cost of liability insurance paid by a registered agritourism operator who

operales an agritourism acitivity. -

Alternative-Fuel Tax Credit - $24,707

K.S.A. 79-32,201 - Effective for taxable years commencing after 12/31/95.

A credit is allowed for any person, association, partnership, limited liability company, limited partnership, or corporation who makes expenditures
for a qualified alternative-fuel fueling station or who makes expenditures for a qualified alternative-fueled motor vehicle licensed in the state of
Kansas. - - - - -

Angel Investor Credit - $4,749,050 ) -
K.S.A. 74-8133 - Effective for taxable years commencing after 12/31/04.

Any angel investor that makes a cash investment in the qualified securities of a qualified Kansas business shall receive a credit of 50% of the

amount invested.

Assistive Technology Contribution Credit - $0
K.S.A. 65-7108 - Effective for taxable years commencing after 12/31/02,
A taxpayer that makes a contribution to an individual development account reserve fund may qualify for an income tax credit in the amount of 20%

of the amount  contributed. -

Biomass to Energy Credit - Amount withheld for confidentiality.
K.S.A. 79-32,233 - Effective for taxable years commencing after 12/31/05 and prior to 1/1/11.

A taxpayer that makes a qualified investment in a biomass-to-energy plant shall be allowed a credit equal to 10% of the taxpayer's qualified
investment on the first $250,000,000 invested and 5% of the taxpayer's qualified investment that exceeds $250,000,000.

Business and Job Development Credit (carryover) - $2,458,386
K.S.A. 79-32,160a - Effective for taxable years commencing after 12/31/95.
Any manufacturing or nonmanufacturing business which invests in a qualified business facility and hires a minimum number of employees as a result

of that investment may be entitled to a tax credit. -

Business and Job Development Credit (noncarryover) - $953,877
K.S.A. 79-32,153 - First effective for all taxable years commencing after 12/31/76.
A taxpayer who invests in a qualified business facility and hires at least two employees as a result of the investment may be eligible for a credit,

Business Machinery and Equipment Credit - $3,738,545

K.S.A. 79-32,206 - Effective for taxable years commencing after 12/31/97.
A taxpayer may be allowed a credit in an amount equal to 20% of the personal property tax levied and timely paid on commercial and industrial
machinery and equipment classified for property taxation purposes pursuant to section 1 of article I1 of the Kansas Constitution in subclass (5) or
(6) of class 2 and machinery and equipment classificd for such purposes in subclass (2) of class 2.
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Child Day Care Assistance Credit - $101,097
K.S.A. 79-32,190 - Effective for taxable years commencing after 12/31/88.
A taxpayer may be eligible for a credit if they pay for child day care services for ils employees, located chitd day care services for its employees,

or provide facilities and necessary equipment for child day care services to its employees.

Child Dependent Care Credit - $9,053,810

K.8.A. 79-32,111a - Effective for taxable years commencing after 12/31/77,

This credit is available only to residents and part-year residents filing as residents.  The credit is equal to 25% of the federal credit aliowed.
Community Entrepreneurship Investor Credit - $1,309,601 ' ' '

K.8.A, 74-99¢09 - Effective for taxable years commencing after 12/31/05.

An investor making a cash donation of $250 or more in the Kansas community entrepreneurship fund shall receive a eredit of 50% of the total
amount of cash donation.

Community Service Credit - $4,006,556

K.8.A. 79-32,197 - Effective for taxable years commencing after 12/31/93.

Any busitiess firm which contributes to an approved community service organization engaged in providing community services may be eligible to
receive a tax credit of at least 50% of the total contribution made,

Declared Disaster Capital Investment Credit - $273,187

K.8.A, 79-32,262 - Effective for taxable years 2008, 2009, and 2010,

An investment credit shall be available for any business that constructs, equips, reconstructs, maintains, repairs, enlarges, or furnishes a business
facility located in the city of Chanute, Coffeyville, Erie, Fredonia, Greensburg, Independence, Iola, Neodesha, or Osawatomie Kansas, or within
one mile of the city limits of any such cities as long as the buisness is located in Kansas. The investment tax credit is up to 10% of the capital

investment made in the business facility and is timited to $ 100,000 per taxpayer.

Disabled Access Credit - $56,688

K.8.A. 79-32,176, 177 - Effective for taxable years commencing after 12/31/77,

Individual and business taxpayers who incur certain expenditures to make their property accessible to the disabled; or to employ individuals with a
disability may be cligible to receive a tax credit.

Earned Income Credit - $94,107,077

K.5.A. 79-32, 205 - Effective for taxable years commencing after 12/31/97.

The credit is available to resident taxpayers in an amount equal to 18% of the eamed income tax credit allowed against the taxpayer's federal
income tax liability. i}

Electric Cogeneration Credit - $5,469

K.8.A, 79-32,246 - Effective for taxable years commencing after 12/31/06 and prior to 1/1/§2

A taxpayer that makes investment in a new renewable electric cogeneration facility shali be allowed a credit equal to 10% of the taxpayer’s
qualified investment for the first $50,000,000 invested and 5% of the amount of the taxpayer’s qualified investment that exceeds $50,000,000.
Environmental Compliance Credit - $0 '

K.8.A. 79-32,222 - Effective for taxable years commencing after 12/31/06.

A taxpayer that makes required expenditures in an existing refinery to comply with environmental standards or requirements established pursuant to
federal or state statutes or regulations, adopted after December 31, 2006, shall be allowed a credit equat to 100% of the taxpayer's qualified

expenditures,

Film Production Credit - Amount withheld for confldentiality,

K.8.A. 79-32,258 - Effective for taxable years commencing after 12/31/06 and prior to 1/1/13.

An eligible film production company that makes direct production expenditures in Kansas that are directly attributable to the production of a film in
Kansas may receive an income tax credit of 30% of the direct production expenditures.

Food Sales Tax Refund - $60,754,843

K.8.A. 79-3635 - First effective for calendar year 1978 and forward.

The credit is for sales tax paid on food. There is a $72 credit per exemption claim for a Kansas Adjusted Gross Income of $0 to $13,800; and a
$36 credil per exemption claim for a Kansas Adjusted Gross Income of $13,801 to $27,600.

High Performance Incentive Program - $59,132,521

K.8.A, 74-50,132; K.8.A. 79-32,160a(¢) - Effective for taxable years commencing after 12/31/92,

A qualified firm making a cash investment in the training and education of its employees may be cligible to receive a tax credit. A credit may also
be available for those qualificd firms that make an investment in a qualified business facility.

Higher Education Deferred Maintenance Tax Credit - $1,411,153

K.8.A. 74-32,261 - Effective for taxable years 2008, 2009, 2010, 2011, and 2012,

A taxpayer that makes a contribution to a designated community college for capital improvement or a designated technical college for deferred
maintenance or the purchase of technology or equipment imay receive a tax credit in the amount of 60% of the contribution, A faxpayer that makes
a corilribution to a designated university for deferred maintenance may receive a tax credit in the amount of 50% of the contribution.
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Historic Preservation Credit - $14,005,147

K.5.A. 79-32,211 - Effective for taxable years commencing after 12/31/00,

A tax credit is allowed for expenditures incurred in the restoration and preservation of a qualified historic structure.

Historic Site Contribution Credit - $40,612

K.8.A.79-32,211a - Effective for taxable years commencing after 12/31/06 and prior to 7/1/12.

Any taxpayer which contributes, gifts, or donates to a stateowned historic sife or an organization which is exempt from federal icome taxation
pursuant to Section 50(c)(3) of the federal internai revenue code of 1986, which such organization owns and operates an historic site, to be used for
the purpose of restoration, preservation or operation of such state-owned historic site or historic site of the establishment or maintenance of an
endowment to provide for the future stability of such state-owned historic site or historic site shail be allowed a credit equal to 50% of the
contribution, gift, or donation. The amount of the credit shali not exceed $2500 for any one taxpayer in any taxable year.

Individual Development Account Credit - $294,641

K.S8.A. 74-50,208 - Effective for taxable years commencing after 12/31/04,

Any program contributor that contributes to an individual development account reserve fund may be eligible for a credit of 50% of the amount
contributed, _ )

Integrated Coal Gasification Power Plant Credit - $0

K.8.A. 79-32,239 - Effective for taxable years commencing after 12/31/05 and prior to #/1/11.

A taxpayer that makes a qualified investment in an integrated coal gasification power plant shal be allowed a credit equal to 10% of the {axpayer's
quatified investment on the first $250,000,000 invested and 5% of the taxpayer's qualified investment thai exceeds $250,000,000.

Law Enforcement Training Center Credit - $0

K.S.A. 79-32,242 - Effective for taxable years commencing after 12/31/05.

Any business firm which contributes cash to the Kansas Law Enforcement Training Center to be used by the Center for the purpose of providing
programs and courses of instruction for full-time police officers and law enforcement officers designed to fulfill the continuing education and
fraining requirements of officers shall be allowed a credit that shall not exceed 50% of the {otal amount contributed.

National Guard and Reserve Employer Credit - $0

K.S.A. 79-32,244 - Effective for taxable years 2006, 2007, and 2008.

An income tax credit shall be allowed for employing a member of the Kansas Army and Air National Guard or a member of a Kansas unit of the
Reserved Forces of the United States who was federally activated and deployed on or after August 7, 1990, The credit is 25% of the amount paid
as salary or compensation, not to exceed $7,000 for each member employed.

Nitrogen Fertilizer Plant Credit - $0

K.5.A. 79-32,229 - Effective for faxable years commencing after 12/31/05 and prior to 1/1/11.

A taxpayer that makes a qualified investment in a nitrogen fertilizer plant shail be atlowed a credit equal to 10% of the taxpayer's qualified
investment on the first $250,000,000 invested and 5% of the taxpayer's qualified investment that exceeds $250,000,000.

Owners Promoting Employment Across Kansas (PEAK) Credit - $0

K.8.A. 79-32,266 - Effective for all taxable years commencing after December 31, 2010,

An income tax credit shall be allowed in the amount of 95% of a resident individual’s income tax liability for Kansas source income received from a
qualified company that is business income attributable to business activities conducted at the business facility, office, department or other operation
relocated to Kansas when the taxpayer owns such qualified company and materially participates in such business activities conducted at the
relocated business facility, office, department or other operation of the qualified company which qualified For benefits under the provisions of

subsection (a)(1) of K.5.A, 74-50,212,

Petroleum Refinery Credit - Amount withheld for confidentiallty.

K.5.A. 79.32,218 - - Effective for taxable years commencing after 12/31/05 and prior to 1/{/11,

A taxpayer that makes a qualified investment in a refinery shall be allowed a credit equal to 10% of the taxpayer’s qualified investment on the first
$£250,000,000 invested and 5% of the taxpayer’s qualified investment that exceeds $250,000,000.

Plugging of an Abandoned Oil or Gas Well Credit - Amount withheld for confidentiality,

K.8,A. 79-32, 207 - Effective for taxable years commencing after 12/31/97,

Taxpayers who make expenditures during the tax year to plug an abandoned oil or gas well on their fand in accordaice with the rules and
regulations of the Kansas Corporation Commission shall be allowed & credit in the amount of 50% of the expenditures made for taxable years
Qualifying Pipeline Credit - Amount withheld for confidentialty.

K.8.A. 79-32,224 - Effective for {axable years commencing after 12/31/05 and prior to 1/1/11,

A taxpayer that makes a qualified investment in a new qualifying pipeline shall be allowed a credit equal to 10% of the taxpayer's qualified
investment on the first $250,000,000 invested and 5% of the taxpayer's qualified investment that exceeds $250,000, 000.

Regional Foundation Credit - $255,709

K.5.A. 74-50,154 - Effective for taxable years commencing after 12/31/03 and prior to 1/1/13.

Any taxpayer that contributes to an organization designated as a regional foundation may be eligible to receive a credit of 75% of the total amount
Research & Devefopment Credit - $2,322,455

K.5.A. 79-32,182; K.8.A, 79-32,182a - Effective for taxable years commencing after [2/31/36.

A taxpayer with qualifying expenditures in research and development activities conducted within Kansas may be eligible to receive a credit of 6

1/2% of the amount expended for Ihe research,
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Rural Opportunity Zone Credit - $272,216

K.8.A, 79-32,267 - Effective for all taxable years commencing after December 31, 2011 and before January 1, 2017.

A resident individual taxpayer shall be allowed an income tax credit in the amount of the resident individual's income tax liability if the taxpayer (1)
establishes domicile in a ruraf opportunity zone on or after July 1, 2011 and prior to January 1, 2016 and was domiciled outside Kansas for five or
more years immediately prior 1o establishing their domicile in a rural opportunity zone in Kansas; had Kansas source income of less than $10,000 in
any one year for five or more years immediately prior to establishing their domicile in a rural opportunity zone in Kansas; and was domiciled ina
rural opportunity zone during the entire faxable year for which the credit is claimed.

Single City Port Authority Credit - Amount withheld for confidentiality.

K.8.A, 79-32,212 - Effective for taxable years 2002 - 2021,
An income tax credit is allowed equal to 100% of the amount altributable to the retirement of indebtedness authorized by a single city port authority

established before January 1, 2002,

Small Employer Health Insurance Credit - $108,270
K.S8.A. 40-2246 - First effective for taxable years commencing after 12/31/91 and prior to 1/1/93; second effective for taxable years commerncing

afler 12/31/99.
An income tax credit is allowed for any two or more empioyers who establish a small employer health benefit plan for the purpose of providing a

health benefit,

Storage and Blending Equipment Credit - $0

K.8.A. 79-32,252 - Effective for taxable years commencing after 12/31/06 and prior to 1/1/12,

A taxpayer that makes a qualified investment in equipment which is used for storing and blending petroleum-based fucl and biodiesel, cthanol or
other biofuel and is installed at a fuel terminal, refinery or biofuel production plant shall be allowed a credit equal to 10% of the taxpayer's qualified
investment for (he first $10,000,000 invested and 5% of the amount of the taxpayer’s qualified investment that exceeds $10,000.000,

Swine Facitity Improvement Credit - $0
K.8.A. 79-32,204 - Effective for taxable years commencing after 12/31/97.
A credit is allowed for the costs incurred to make required improvements o a qualified swine facility.

TAF Family Contribution Credit - $0

K.8.A. 79-32,200 - Effective for taxable years commencing after 12/31/93,

Any individual, corporation, parinership, trust, estate and other legal entity required to pay income tax under the Kansas Income Tax Act who enters
into an agreement with the Secretary of Social and Rehabilitation Services to provide financial support to a person who receives Temporary

Assistance for Families (TAF) is allowed a credit against their Kansas tax liability,

Telecommunications Credit - $2,845,959
K.8.A. 79-32,210 - Effective for taxable years commencing after 12/31/01.
A credit is allowed for property {ax paid by telecommunications companies on property initially acquired and first placed into service after January

1, 2001 that has an assessment rate of 33%.

Venture and Local Seed Capital Credits - $40,766

K.S.A. 74-8205, -8206,- 8304, -83 16, and -840 - Effective for taxable years commencing afler 12/31/85.

A credit may be deducted from a taxpayer's income or privilege tax Jiability if the taxpayer invests in stock issued by Kansas Vemure Capital, Inc.;
and a credit may be deducted from a taxpayer's income {ax liability if the taxpayer invests in a certified Kansas venture capital company; and a
credit may also be deducted from a taxpayer's income lax liability if the taxpayer invests in a certified local seed capital pool. The amount of credil
will be 25% of the total amount of cash investment in such stock.

Amounts are withheld for confidentiality if there are four or fewer filers within any given tax arca of a credit.
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YOU MAY BE ELIGIBLE FOR A HOMESTEAD OR SAFE SENIOR
PROPERTY TAX REFUND FOR TAX YEAR 2014

R
To Qualify

As a Kansas resident for all of 2014 who owned
and occupied a homestead, you are eligible for a
refund of up to $700 if your total “household income”
is $33,400 or less, AND you:

» were born before January 1, 1959; OR

» were totally and permanently disabled or
blind for the entire year of 2014; OR

* have a dependent child who lived with you
the entire year that was born before January
1, 2014, and was under the age of 18 all of
2014; OR

» are a disabled veteran (50% or more
disability), or the surviving spouse of a
disabled veteran who has not remarried, or
the surviving spouse of an active duty military
personnel who died in the line of duty and not
remarried.

"Household income" is generally ail-taxable and
non-taxable income received by all members of the
household.

To Qualify

As a Kansas resident for all of 2014 who owned
and occupied a homestead, you are eligible for a
refund of 75% of your property taxes paid if your fotal
“household income” including social security is
$18,900 or less, AND you:

= were 65 years or older all of 2014; AND
» did not have any delinquent property taxes
in 2014.

NOTE: You may claim either a Safe Senior property
tax refund or a Homestead refund {not both).

9, How can | use my expected homestead or
safe senior refund to help pay up to the
first half of my property tax?

Homeowners who received a Homestead or Safe
Senior refund last year and do not have any

CR-20{Rev.9/23)

outstanding balances with the Kansas Department of
Revenue and who checked the Advancement Box on
their 2013 Homestead or Safe Senior return are
eligible for an advancement. The advancement
information was sent electronically to the County
Treasurer's office and may appear on your 2014
properly tax statement. NOTE: A Homestead Refund
Claim (Form K-40H) or a Safe Senior Refund Claim
(Form K-40FT) must be filed between January 1 and
April 15, 2015.

Homestead Refund: Complete a Kansas
Homestead Claim (Form K-40H) electronically at
WebTax.org or mail a paper K-40H to the Kansas
Department of Revenue anytime between January 1
and April 15, 2015. NOTE: Renting does not qualify
for a homestead refund - you must be a
homeowner who owns and occupies your
homestead to qualify.

Safe Senior Property Tax Refund: Complete a
Kansas Property Tax Relief Claim for Low Income
Seniors  (Form  K-40PT)  electronically at
WebTax.org or mail a paper K-40PT to the Kansas
Department of Revenue anytime between January 1
and April 15, 2015.

Taxpayer Assistance. If you have questions
about these refunds, contact our Tax Assistance
Center or your local county clerk’s office. If you are
gligible, free tax preparation is available through
programs such as VITA (offered by the IRS), AARP-
Tax Alde, and TCE. These programs have sites
throughout the state of Kansas. To find a site near
you, call 1-800-829-1040 or visit a local IRS office.
To find an AARP site, call 1-888-227-7869 or visit
their web site at: aarp.org/money/taxes/aarp_taxaide

Kansas Department of Revenue
Docking State Office Building, 1* floor
915 SW Harrison St.

Topeka KS 66612-1588
(785) 368-8222



Homestead Property Tax Refunds

The Homestead Refund is a rebate of a portion of the property taxes paid on a Kansas resident's
homestead. Your refund percentage is based on your total houschold income. If you own your
home, the refund is a percentage of your general property tax. If you rent your home, a
percentage of the rent paid for occupancy is used as the property tax amount. (Effective Tax
Year 2013, renters will no longer qualify for this refund) In Tax Year 2012, the maximum
refund was $700 and the maximum houschold income was $32,400.

In 2008, the legislature enacted the Selective Assistance for Effective Senior Relief (SAFE
SENIOR), which is a property tax refund program administered under the provisions of the
Kansas Homestead Act. The refund is a percentage of the general property tax paid or to be
paid. In Tax Year 2012, the maximum household income is $18,200. A claimant may receive
either a Homestead or a SAFE SENIOR refund, but not both. During the year, the Kansas
Department of Revenue issued $4,867,645.00 in SAFE SENIOR refunds to 4,758 homeowners,

This is reported as a portion of the total homestead refunds issued.
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2009 2010 2011 2012 2013 2014
Fiscal Year
Fiscal Number of Amount Percent
Year Claims Allowed Paid Change
2009 102,586 $32,818,510 5.4%
2010 132,136 $42,871,586 30.6%
2011 120,029 $38,084,917 -11.2%
2012 126,762 $41,506,807 9.0%
2013 115,719 $37,586,043 -9.4%
2014 86,082 $29,414,518 -21.7%
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Cigarette Tax Collections to State General IFund after Refunds

Annual Report

The cigarette tax is paid upon the purchase of tax stamps. In Fiscal Year 2003, the tax rate
increased from 24 cents per pack to 79 cents per pack.

(millions)
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2009 2010 2011 2012 2013 2014
Fiscal Year
Fiscal Amount Percent
Year Collected Change
2009 $107,215,614 -4.9%
2010 $99,828,625 -6.9%
2011 $95,922,3881 -3.9%
2012 $96,661,472 0.8%
2013 $91,928,001 -4.9%
2014 $90,611,583 -1.4%
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Tobacco Products Tax to State General Fund after Refunds

The tobacco products tax was reenacted in 1972. The tax rate is 10% on the
wholesale price of tobacco products.
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2009 2010 2011 2012 2013 2014
Fiscal Year
Fiscal Amount Percent
Year Collected Change
2009 $5,727,860 3.2%
2010 $6,352,388 10.9%
2011 $6,572,849 3.5%
2012 $6,978,181 6.2%
2013 $7,056,779 1.1%
2014 $7,201,144 2.0%
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Taxation

T-2 Liquor Taxes

Kansas has three levels of liqguor faxation, each of which imposes
different rates and provides for a different disposition of revenue,

Liquor Gallonage Tax. The first level of taxation is the gallonage
tax, which is imposed upon the person who first manufactures, sells,
purchases, of receives the liquor or cereal malt beverage (CMB).

Liguor Enforcement of Sales Tax. The second level of taxation
is the enforcement or sales tax, which is imposed on the gross
receipts from the sale of liquor or CMB to consumers by retail liquor
dealers and grocery and convenience stores; and to clubs, drinking
establishments, and caterers by distributors.

Liquor Drink Tax. The third levei of taxation is levied on the gross
receipts from the sale of liquor by clubs, caterers, and drinking
establishments.

Gallonage

Since the tax is imposed upon the person who first manufactures, uses,
sells, stores, purchases, or receives the alcoholic liquor or CMB, the tax
has already been paid by the time the product has reached the retail
liquor store — or in the case of CMB, grocery or convenience store.

When the liquor store owner purchases a case of light wine from a
distributor, the 30 cents per gallon tax has already been built in as
part of that store owner’s acquisition cost.

Rates
Per Gallon
Beer and CMB $0.18
Light Wine $0.30
Fortified Wine $0.75
Alcohol and Spirits $2.50
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Gallonage tax receipts in FY 2014 were
approximately $21.8 million. Of this amount, nearly
$9.7 million was attributed to the beer and CMB
tax.

Gallonage Tax — Disposition of Revenue
Community
Alcoholism and
State Intoxication
General Programs Fund
Fund {CAIPF)
A!c_qhol and 90% 10%
Spirits
All Other
Gallonage 100% -
Taxes

Ligquor gallonage tax rates have not been increased
since 1977.

Enforcement and Sales

Enforcement. Enforcement Tax is an in-lieu-of
sales tax imposed at the rate of 8 percent on the
gross receipts of the sale of liquor to consumers
and on the gross receipts from the sale of liquor
and CMB to clubs, drinking establishments, and
caterers by distributors.

) A consumer purchasing a $10 botlle of
wine at a liguor store is going to pay 80
cents in enforcement tax.

The club owner buying the case of light wine
{(who already had paid the 30 cents per gallon
gallonage tax as part of his acquisition cost)
also would now pay the 8 percent enforcement
tax.

Sales. CMB purchases in grocery or convenience
stores are not subject to the enforcement tax, but
rather are subject o state and local sales taxes.
The state sales tax rate is 6.15 percent, and
combined local sales tax rates range as high as
5.0 percent.

CMB sales, therefore, are taxed at rates ranging
from 6.15 to 11.15 percent.

Besides the rate differential between sales of
strong beer {and other alcohol) by liquor stores and
CMB by grocery and convenience stores, there is
a major difference in the disposition of revenue,

Enforcement and Sales Tax
Disposition of Revenue

State
Highway l.ocal

SGF Fund Units
Enforcement o
(8 percent) 100.00% -
State
Sales (6.15 82.93% 17.07%
percent)
Local Sales
(upto 5 — 100.00%
percent}

Enforcement tax receipts in FY 2014 were
approximately $64.5 million. Grocery and
convenience store sales tax collections from CMB
are unknown,

The tliguor enforcement tax rate has not been
increased since 1983.

Drink

The liquor drink tax is imposed at the rate of 10
percent on the gross receipts from the sale of
alcoholic liquor by clubs, caterers, and drinking
establishments.

The club owner (who had previously paid the
galtonage tax and then the enforcement tax when
acquiring the case of light wine) next is required
o charge the drink tax on sales to its customers.
Assuming the club charged $4.00 for a glass of
light wine, the drink tax on such a ftransaction
would be 40 cents.

1-2 Liguor Taxes
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Drink Tax — Disposition of Revenue

Local Alcoholic
SGF  CAIPF Liquor Fund

Drink Tax  25% 5% 70%
{10 percent)

Liquor drink tax revenues in FY 2014 were about
$40.5 million, of which $10.2 million were deposited
in the SGF.

The liquor drink tax rate has remained unchanged
since imposition in 1979.

For more information, please contact:

Chris Courtwright, Principal Economist
Chris.Courtwright@kird.ks.gov

Kansas Legislative Research Department
300 SW 10th Ave., Room 68-West, Statehouse
Topeka, KS 66612
Phone: (785) 296-3181
Fax: (785) 296-3824

Reed Holwegner, Principal Research Analyst
Reed.Holwegner@kird.ks.gov
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Gallonage Tax Receipts by Components and Fiscal Year

Gross Gallonage Tax by Components

Fiscal Year Fiscal Year Percent
2013 2014 Change
Alcohol and Spirits $11,088,716 $10,225,181 -7.8%
Fortified and Light Wine $1,555,781 $1,818,040 16.9%
Strong Beer $7,522,175 $8,060,576 7.2%
Cereal Malt Beverage $1,855,093 $1,685.221 -9.2%
Total $22,021,765 $21,789,018 -1.1%
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2009 2010 2011 2012 2013 2014
Fiscal Year
Total Gallonage Tax by Fiscal Year
Fiscal Amount Percent
Year Collected Change
2009 $21,228,889 2.5%
2010 $20,857,620 -1.7%
2011 $21,135,864 1.3%
2012 $21,628,333 2.3%
2013 $22,021,765 1.8%
2014 $21,789,018 -1.1%
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Liquor Enforcement Tax Gross Receipts

Annual Report

The liquor enforcement tax is imposed upon the gross receipts from the sale of liquor to
consumers by retailers, microbreweries, and farm wineries. Also on the gross receipts
from the sale of liquor and cereal malt beverage to clubs, drinking establishments, and
caterers by distributors. This tax is collected by the Division of Tax Operations, rather
than the Division of Alcoholic Beverage Control.

(millions)

2009 2011 2013
Fiscal Year
Fiscal Amount Percent
Year Collected Change
2009 $53,836,004 7.6%
2010 $54,854,273 1.9%
2011 $56,224,767 2.5%
2012 $58,878,961 4.7%
2013 $60,561,426 2.9%
2014 $64,564,302 6.6%
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Liquor Excise Tax Gross Receipts

Annual Report

The liquor excise tax is a 10% retail tax on gross receipts from the sale of liquor on-
premises at private clubs, drinking establishments open to the public and caterers. It is

imposed on all alcoholic beverages, including cereal malt,

Seventy percent of the

collection is returned to the locality from which collected, 25% is credited to the State
General Fund and 5% to the Community Alcoholism and Intoxication Programs Fund.
This tax is collected by the Division of Tax Operations rather than the Division of

Alcoholic Beverage Control.
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2009 2010 2011 2012 2013 2014
Fiscal Year
Fiscal Amount Percent
Year Collected Change
2009 $36,578,860 2.6%
2010 $35,764,829 -2.2%
2011 $36,050,400 0.8%
2012 $38,158,615 5.8%
2013 $39,258,226 2.9%
2014 $40,661,294 3.6%
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KANSAS MINERAL TAX

Year Enacted: 1983
Statutory Citation: K.S.A, Chapter 79, Article 42

Gas and ot are taxed on the gross value at the time of removal from the earth or water. The tax
rate is 8% less property tax credits equal to 3.67%, making the tax rate 4.33% after the credit.

Tax exemptions for oil are based on the average price per barrel, average daily productions,
depth of the well, new pools and inactive wells.

Tax exemptions for gas wells are for wells with an average daily production valued at $87 or
less, as used for domestic or agricultural purposes on the production unit, and gas from any new
pool.

The state general fund receives 93% of the total collection and counties receive the remaining
7%.

Description Number of Filers *Tax Expenditure
Oil 46 (5§73,339.765)
Gas 204 ($53.851,735)
Special Co. Mineral Production Fund . {$10,575,784)
Depletion Trust Fund -- (819,165.119)
Property Tax Credit - ($203.597.030)

*Tax expenditure computed using a rate of 4.33%

22



Mineral Tax Distributions by Product and Fund

Taxes on minerals are distributed first into a Refund Fund, then into the State
General Fund and the Special County Mineral Tax Production Fund. Beginning in
FY 2009, a portion of the SGF Severance Tax Receipts is earmarked for the Oil and
Gas Valuation Depletion Trust Fund. The first transfer to this fund was in October
2009.

Val Dep Fund
County a 967?% n
7.0% =

Mineral Tax Distribution to Funds, Fiscal Year 2014

Special County Oil and Gas
Mineral Tax Valuation
Product State General Refund Production Depletion Trust
Type Fund Fund Fund Fund
Qil $88,754,890 $610 $7,487,787
Natural Gas $37,003,210 $190,250 $3,087,997
Total $125,758,100 $190,860 $10,575,784 $14,748,753
Gross Total All Funds $151,273,497
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Gross (before Refunds) Mineral Tax Collections by Product
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2009 2012 2013 2014
Fiscal Year
Total
Fiscal Percent
Year Qil Natural Gas Total Change
2009 $56,683,869 $81,078,831 $137,762,700 -13.7%
2010 $49,416,301 $47,982,088 $97,398,389 -29.3%
2011 $65,336,737 $47,649,701 $112,986,438 16.0%
2012 $78,424,950 $47,283,720 $125,708,670 11.3%
2013 $83,115,866 $39,812,080 $122,927,946 -2.2%
2014 $106,969,003 $44,304,495 $151,273,498 23.1%
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