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Session of 2015

TOUSE BILL No. 2095

By Comimittee on Pensions and Benefits

1-23

AM ACT concerning retirement and pensions; relating to the Kansas
public employees reticement system and systems thereunder; revenue
bonds to finance a portion ol unfunded actuarial liability of KPERS;
requirements and procedures; employer contribution rates; amending
K.8.A, 2014 Supp. 74-4914d and 74-4920 and repealing the existing
sections. N

Be it enactéd by the Legisiature of the State of Kansos: .

New Section |. (a) For the purpose of financing a portion of the
unfunded actuarial pension lability of the Kansas public employees
retirement system, the Kansas development finance authority is hereby
authorized to issue one or more series of revenue bonds under the Kansas
development fipance authority act in an amount necessary fo provide a
deposit or deposits to the Kansas public emplovees retirement system: in a
total amonnt not to exceed §1,500,000,000 plus all amounts required to
pay the costs of issuance of the bonds, including any credit enhancement,
interest costs and 1o provide any required reserves for the bonds. No bonds
shall be issued until such issuance has been approved by a resolution of the
state finance council. The principal amount, interest rales and final
maturity of such revenue bonds and any bonds issued to refund such borids
or parameters for such principal amount, interest raies and final maturity
shall be approved by a resolution of the state finance council, except that
such imtterest rate shall not exceed 5%. The bonds, and interest thereon,
issued pursuant to this section shall be payable from moneys appropriated
by the state for such purpose. The bonds, and interest thereom, issued
pursuant to this section shall be obligations only of the authority and in no
event shall such bonds constitute an indebtedness or obligation of the
Kansas public employees retirement systemm or an indebtedness or
obligation for which the faith and credit or any asgets of the system are
pledged. Neither the state nor the departmert of administration shall have
the power to pledge the full faith and credit or taxing power of the state for
debt service on any bonds issvued pursuant to this section, and any payment
by the departinent for such purpose shall be subject to and dependent on
appropriations by the legislature. Any obligation of the state or the
department for payinent of debt service on bonds issued pursuant to this
section shall not Le consgidered a debt or obligation of the state for the
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not to exceed more than 1,.2% of the amount of the immediately preceding

fiscal year, For the fiscol year commencing in calendar year 2016 the
contribution rate provided by this section shall be reduced in the amount
of the debi service payment allocoted to the department of corrections for
honds issued pursuant to section 1, and amendments therefo, as certified
by the board. :

Sec. 3. K.S.A. 2014 Supp. 74-4920 is hereby amended to read as
follows: 74-4920. (1) (a) Upon the basis of eacl annual actuarial valuation
and appraisal as provided for in-subseetion-{arof K.S.A. 74-4908(3)(a),
and amendments thereto, the board shall certify, on or before July 15 of
each vear, to the division of the budget in the case of the state and to the
agent for each other participsting employer an actuarially determined
estimate of the rate of contribution which will be required, together with
all accumulated contributions and other assets of the system, o be paid by
each such participating employer to pay all liabilities which shall exist or
accrue under the system, including amortization of the actuarial accrued
liability as determined by the board. The board shall determine the
actuarial cost method to be used in annual actuarial wvaluations, to
determine the employer coniribniion rates thal shall be certified by the
board. Such certified rate of contribution, amortization methods and
periods and actuarial cost methed shall be based on the standards set forth
in-subseetion-{33fa)-of K.5.A. 74-4908¢3)(a), and amendments thereto, and
shall not be based on any other purpose outside of the needs of the system.

{by () For employers affiliating on and after Janvary 1, 1999, upon
the basis of an annval actuarial valuation and appraisal of the system
condusted in the mannsr provided for in K.5.A. 74-4908, and amendmnents
thereto, ihe board shall certify, on or before July 15 of each year to each
such employer an actuarially determined estimate of the rate of
contribution which shall be required to be paid by each such employer to
pay ali of the liabilities which shall accrue under the system from and after
the entry date as determined by the board, upon recommendation of the
actuary. Such rate shall be termed the empleyer's participating service
contribution and shall be uniform for all participating employers. Such
additional liability shail be amortized as determined by the board. For all
participating employers described in this section, the board shall determine
the actuariai cost method to be used in annual actuarial valuations to
determine the employer conlribution rates that shall be certified by the
hoard.

{ii) The board shall determine for each such emplover separaiely an
amount sufficient to amortize all figbilities for prior service costs which
shall have accrued at the {ime of eniry info the system. On the basis of
such determination the board shall annually certify to each such employer
separately an actuarially determined estimate of the rate of contribution
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exceed the state’s contribution rate for the immediately preceding fiscal
year by more than 0.2% of the amount of compensation upen which
members contribute during the period.

(il) Except as specifically provided in this subsection, for the fiscal
years commencing in the following calendar years, the rate of contribution
certified to the state of Kansas and to the participating employers under
K.5.A. 74-4931, and amendments thersto, shall in no event exceed the
state's contribution rate for the immediately preceding fiscal year by more
than the following amounts expressed ag a percenlage of compensation
upon which members contribute during the period: (A) For the fiscal year
commencing in calendar years 2010 through 2012, an amount not to
exceed more than (16% of the amount of the immediately preceding fiscal
year; (B) for the fiscal year commencing in calendar year 2013,-an aroount
not o exceed more than 0.9% of the amount of the immediately preceding
liscal year; (C) for the fiscal year commencing in calendat year 2014, an
amount nol to exceed moere than 1% of the amount of the immediately
preceding fiscal year; (D) for the fiscal year commencing in calendar year
2015, an amount not to exceed more than 1.1% of the amount of the
immediately preceding fiscal year; and (E) for the fiscal year commencing
in calendar year 2016, and in each subsequent calendar year. ain amount
not to exceed more than 1.2% of the amount of the immediately preceding

fiscal year, For the fiscal vear commencing in colendar year 2018, the
conivibution rate provided by this subsection shall be reduced in the
amount of iie debt service payinent for bonds issued pursuunt jo section 1,
and amendments thereto, as cerfified by the board

(i) FExcept as specifically provided in this section, for fiscal years
commencing in calendar vear 1997 and in each subsequent calendar year,
the rate of contribution certified to pacticipating employers other than the
state of Kansas shail in no event exceed such pasticipating employer's
contribution rate for the immediately preceding fiscal year by more than
0.15% of the amount of compensation upen which members contribute

during the period.

{(iv) Except as specifically provided in this subsection, for the fiscal
vears commencing in the following calendar years, the rate of contribution
certified to participating emplovers other than the state of Kansas shall in
no event exceed the contribution rate for such employers for the
immediately preceding fiscal year by more than the following amounts
expressed as a percentage of compensation upon which members
contribute during the period: (A) For the fiscal year commencing in
calendar years 2010 through 2013, an amount not (o exceed mcere than
0.6% of the amount of the immediately preceding fiscal year; (B) {or the
fiscal year commencing in calendar year 2014, an amount not to exceed
imore than $.9% of the amount of the immediately preceding fiscal year;
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