\ AMERICANS FOR
("i") PROSPERITY.

ARKANSAS

Mr. Chairman and Members of the Committee,

Thank you for the opportunity to testify here today. My name is Teresa Oelke and | am
Vice President for State Operations at Americans for Prosperity. | am a native Kansan
and have many family and friends here from this great state. In fact, | worked for
former Speaker of the House, Tim Shallenburger, as his Chief of Staff in the Speaker’s
office,

Today, I reside in Arkansas, a state that has started down this path of Medicaid
expansion, which you are considering. When Jeff Glendenning asked me if there was an
Arkansas Legislator who wauld be willing to share their perspective on this program, |
called the Senate Majority l(eader lim Hendren. Unfortunately, the Arkansas legisiature
shares your legislative calendar and they are in the last several weeks of their session,
which is a very busy time. ﬁowever, Sen. Hendren, who serves as the Chairman of the
recently appointed Medicaid Task Force, which is tasked with looking at how Arkansas
will move forward on Medit}:aid Expansion, a program ending lune 2016, shared this
statement : |
“Today, Arkansas is | ealing with the consequences of enacting President
Obama’s Medicaid expansion and the challenge of getting out of the program.
We have already le rned the Arkansas budget can’t afford the cost of the
program and we are in year one. The Private Option has been plagued with cost
overruns and less than transparent accounting. Long term, every other program,
from education to plblic safety, will be will be held hostage by this program. Our
state should serve as a warning to other legislatures that there is no free money
from Washington DC and they should learn from our mistake.”
State Senator Jim Hendren R-Gravette,
Chair of the Arkansas Medicaid Task Force

Americans for Prosperity Arkansas serves on Governor Hutchinson’s Medicaid Advisory
Council where we continue to highlight the questionable fiscal assumptions used in
claiming the program is revenue neutral. Attached to this testimony is an excerpt
provided to the council of a’Ftuarial numbers produced by former Democrat Governor
Mike Beebe’s administration. Please note the questionable financial assumptions:

¢ The program uses ten years of tax collections to pay for the seven years of
spending Arkansas ig obligated in the match.

e The tax collection is ‘pn the 2.5% fee on the insurance plans, which are entirely
paid for by taxpayers.

]
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® The savings assumnitions move from $17M is 2014, largely from shifting 90,000
off one Medicaid priogram to the Private option, to $91M annually in year 10
they, an eight fold increase.

¢ The state also factors in $657M in an anticipated stimulus|affect from all the
federal doliars. ' |

Other specific facts to note on the expansion: '

e The state took the highest 10% cost drivers off the private option, and placed
them into traditional Medicaid, thereby driving up General Fund spending and
artificially propping up the program. ‘

® The expansion insurance plans pay higher reimbursementgrates than Medicare
plans, according to a spokesman for Blue Cross and Blue Shield.

¢ Both President Obama’s administration and Rep. Paul Ryan have warned that
the match rates offered under President Obama’s Health ¢are Law cannot hold.

. : . .
After just one year, our state has learned that it has overcommitted our resources to
provide insurance for able-bodied, working age, childless adults. ‘

|
F can assure the federal government made promises of flexibility and innovation to

Arkansas Legislators when they entered Medicaid Expansion. Hovu%vever, the federal
government still operates this program under the rules of traditional Medicaid, which
tolerates little innovation or flexibility. 1was in this capitol in 1993 when Welfare was
block granted to the states by a Republican Congress and Democrat administration.
Each state crafted a solution to meet the needs of their citizens. This administration
offers flexibility only so far j!ls you follow all their rules and regulations.

Today, | hope legislators heie will consider the lesson my state has learned the hard
way, we cannot afford to make promises we cannot afford to keep and spend money
like politicians in Washingto‘n DC.

Thank you and | would be happy to take any questions.
Teresa Qelke

Vice President
Americans for Prosperity
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