Alcoholic Beverage Control
915 SW Harrison St.
Topeka, KS 66625-3512

Phone; 785-296-7015
Fax: 785-296-7185
www.ksrevenue, org

Departraent of Revenue
Nick Jordan, Secretary Sam Brownback, Governor
Debbi Beavers, Interim Director
MEMORANDUM
TO: Representative Janice Pauls, Chairman, House Committee on Federal and State Affairs
FROM: Debbi Beavers, Interim Director of Kansas Alcoholic Beverage Control

DATE: 21 January 2016, Revised 1 February 2016

SUBJECT: House Bill 2467, Response from the TTB

Madam Chair and members of the committee.

Below I am providing information from an email exchange with Susan Evans, Executive Liaison for Industry and State Matters for the TTB.

She will be working with their Regs and Rulings Division to obtain this response on official letterhead. She anticipates this can be sent to us

next week. Iwill forward the official response once I receive it.
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This Messags has baer replis to.

The confusion comes In becauss T785 has jurisdiction under tWwo laws, the Internal Revenus Code, which definge wine as Imtween (. %% and 24% aleohol by
.ivéri ..u.a the Fedsral Rloohol Adminisvration 2ot wiich defines wine as betwsen 7% and 24% alconal by volume,  Both laws require permits, but only for
making wine =g deflned by that law. If you make vider ovar 7% you need both pemmits; Lf you oniy make clder under 7% vou only g=t the IRC permit.

o o e

mt s deseribed on this pege hitn://wwe. Sibogov/fagsiaiochol fags shipliCiderstider under FAG CI03g:

CIBI: Do I need to obtain a permit from TR to produce aphlie wine {oider! for commercisi wrposes?
I

Yes. If you are producing wine (including ciderl that is &b lesst 0.5% pervent aloohol by volume for zomsercial purposes, vou must first astabiish winery
premises, cbtain a bond, and receive permission from TIB to operate. (Fee 27 OFR part 24, subpart R.}  In addition, the FAR Aot reguirss that anyone
: whshing to sngage in the business of producing ov blending wine (inciuding cider! that containe not iess than 7 peroent aioohol by wolwme must fiss
adnmg 2 basio parmit from T95.  (Sse 27 OFR ﬂmun 1.1 A basic mmsﬁ;w wadier the FAR Aot iz pot reguived for producers who oniy make wing that is less zhan
 opercent aicohol By wolume., Fou moze information on qualification zeguirzesments, see htbo: /. bhh, goviwi ne/federal ape, ahtel.

If you produce only tax-exempd oider thap satisfies all of the reguizements of 28 U.§.0. 3042(s) (1), ang 27 PR 24,

7% you ave not required to gualify as a
honded wine premises. (See UID23 Foy more Infoswation about these raguirements,)

SBussn Bvang

Exscutive Lialson for Industry and 3tate Matters
: Aioohnoel and Tobaooo Tax and Frads Bursau

: 202453 ,3142

o e~ Griginal Message-----

From: Debbi. Beavers@kdor.ks.gov (msilto;bebhi.Beaversikdor. ke, g0yl

2znt: Thursday, January 21, 2031¢ 1:52 »m

TG Bvans, Susan B. <Susan,Bvansg@ouh, gove

- Sublject: Re! FW: [EXTERMALIES ART Regquest Dor Information - oider and mead mage at a microbrawvery
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SURAnT

une of our Zegisiators showed information to me on the PPE website that LI the hard cider is under 7R3V,
wine pramisa? I have ssarched on the website angd cannor find i,

I what oorract?

They xis want me Lo send over my small exchengs, 0 I will

Thatk you.

Sebii Beavers, Interim Director
Kansas Blgoholic Beverage Control
GEfloe: TE5-205-3136
Cellc 78526451008
Fax: $&6-531-365%4

d debbi.beaverslkdor. ks, gov
ayanne oo fahe, E

¥

be sarding the below ewmail ower and wanted to lel you know that.

From: “Evans, Susan B.Y <%uzan, Evansftob.ogovs

Tol U debbl  beaversilgor, ks . gov' Y <debbl.beaverslitor. ke . govy,

nata: GLALS/2GLE 02023 PH

sSubisob: £ ENTERNAL ING RABC Roguest for Information -~ ¢ider and mead

wmade at a microbrewery
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Hi Debbie, hope all is weil wivh you. fThe recent changes to the Internal Revenus fode de not affect permit or muaiifireasion reguirements—-thersfore clder

wust s£111 be mads at a winer mwﬂnw TR wmarwﬁeksmv and we still allow alternation betwean a brewery and winevy if someone wante to make both beey and

e
wine/cidar at the sawe fachlity. The change in rwn Law regandivg the hard clder broadensd the criteris for a gider 4o be eiigible for the raduced hard
wider Tax yate, Here lv a zagap oH the changes

crion 335 of ﬁwm PETH kot modifies the definition of wine that is s2igible for the “hard ciger” tax cate by increasing the alliowable aluohol comtant
from less than 7 percent to less than §.5 J%ga:un aleohol by volumes increasing the allowable carbonati il ievel from 0,392 to (.84 gram of varbon dloxids
por hundred millilivers of wine: and acthorizing the use of pears, pear Juice concentrate and pear products and Flavorings. These change$ arply to hard
sider removed after December 31, 2016,

Riso, FAA requirements are unchanged, so oldsss contalning 75 or more aloohol by woiume $till yeguire labsl approval.
Hope thig helps—Iat me khow if you have any more quastions.

Byzan bBvans
Brecutive Liaison for Industyy and State Matters Bioohol and Tobacco Tax and Trade Bussan
202.453,2142

e (el ANl ME SRS ~

From: Debbi, Beavars@kdor.ks.gov [pailbo;lebbi,. BeayersBidor ks gov}

Sent: Thursday, January 14, 2006 &.»w b

Fe: Evans, Susan B. <Susan.Evans@ith.gove

ol Benpy. Jensifer «Janvifer Berry@tib.govs: Flores, Kaori ¢ Kaogi.Floresftth.gows: Fonteine, Kaza © «Rara,Fontainefthb. govd; Hupp, Ramona
<Ramona . Hupp@tth.govs

Behiect: RE! [BENTEHRNALIRE BBC Weguest for Infopmation - cider and mead made at a microbrewary

Hi Susan.

mw,dmmwawme;°§mfquwQvawwgmﬂmwmﬁwwwwamQ;nEwaﬁUﬁmﬂmwhmmwawwwsgwxm&.m»wmmm.ww@mma;mm mmmwmﬁmmwvmawmw&@@«wmﬁwwmnﬁwmmmwmavmms
changes &t the TTB lewvel. Could you verify if there is any new information on this sulriecty

Legislation proposed would alse define haxd cider az wp Lo #.5%. 7 understand that the TTB docs not provide CCLEs for wines uwnder 7%, The TTB will stiil
provide & TOULL For products over 7%, correcty

Thank you,

Debli  Beavers

Interim Dipector, Kansas Alooholic Reverage Control
officer 7EH-296-313%

Oell: 785-Z6G~-1063

Faxs: Bo6-3 m 2654

Bmall: debbl.beaverzfidor.ks.gov
Wik, XKSreveny (,mmammvc.mﬂﬁn
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