fa 2014 hb2557 s 4515

STATE OF KANSAS

SENATE CHAMBER
MADAM PRESIDENT:

I move to amend HB 2557, as amended by Senate Committee and as amended in the Committee
of the Whole on April 4, 2014, in the amendment designated as "fa 2014 hb2557 s 4514", in Sec. 3,
K.S.A. 2013 Supp. 79-3606, at the end of (hhhh) by striking the "and"; also in (iiii) by striking the
period at the end and inserting the following: ";

(jj33)  all sales of tangible personal property or services purchased by a contractor for the purpose
of constructing, maintaining, repairing, enlarging, furnishing or remodeling facilities for the operation
of services for Wichita children's home for any such purpose which would be exempt from taxation
under the provisions of this section if purchased directly by Wichita children's home. Nothing in this
subsection shall be deemed to exempt the purchase of any construction machinery, equipment or tools
used in the constructing, maintaining, repairing, enlarging, furnishing or remodeling such facilities for
Wichita children's home. When Wichita children's home contracts for the purpose of constructing,
maintaining, repairing, enlarging, furnishing or remodeling such facilities, it shall obtain from the state
and furnish to the contractor an exemption certificate for the project involved, and the contractor may
purchase materials for incorporation in such project. The contractor shall furnish the number of such
certificate to all suppliers from whom such purchases are made, and such suppliers shall execute
invoices covering the same bearing the number of such certificate. Upon completion of the project, the
contractor shall furnish to Wichita children's home a sworn statement, on a form to be provided by the
director of taxation, that all purchases so made were entitled to exemption under this subsection. All
invoices shall be held by the contractor for a period of five years and shall be subject to audit by the

director of taxation. If any materials purchased under such a certificate are found not to have been
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incorporated in the building or other project or not to have been returned for credit or the sales or
compensating tax otherwise imposed upon such materials which will not be so incorporated in the
building or other project reported and paid by such contractor to the director of taxation not later than
the 20™ day of the month following the close of the month in which it shall be determined that such
materials will not be used for the purpose for which such certificate was issued, Wichita children's
home shall be liable for the tax on all materials purchased for the project, and upon payment, it may
recover the same from the contractor together with reasonable attorney fees. Any contractor or any
agent, employee or subcontractor, who shall use or otherwise dispose of any materials purchased under
such a certificate for any purpose other than that for which such a certificate is issued without the
payment of the sales or compensating tax otherwise imposed upon such materials, shall be guilty of a
misdemeanor and, upon conviction, shall be subject to the penalties provided for in subsection (h) of
K.S.A. 79-3615, and amendments thereto;

(kkkk) all sales of tangible personal property or services purchased by or on behalf of the
beacon, inc., which is exempt from federal income taxation pursuant to section 501(c)(3) of the federal
internal revenue code, for the purpose of providing those desiring help with food, shelter, clothing and
other necessities of life during times of special need; and

(1111) all sales of tangible personal property and services purchased by or on behalf of reaching
out from within, inc., which is exempt from federal income taxation pursuant to section 501(c)(3) of
the federal internal revenue code, for the purpose of sponsoring self-help programs for incarcerated
persons that will enable such incarcerated persons to become role models for non-violence while in

correctional facilities and productive family members and citizens upon return to the community."

Senator




