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AN ACT concerning retirement and pensions; relating to the Kansas public
employees retirement system and systems thereunder; revenue bonds to

Proposed amendment to HB 2403
House Pensions and Benefits Committee
3/20/2013
Prepared by David Wiese
Office of Revisor of Statutes

finance unfunded liability of KPERS; requirements and procedures <

it enacted by Sm Legislature of the State of Kansas:

Emgmoz 1. (a) For the purpose of financing a portion of M_nm unfunded
actuarial pension liability of the Kansas public employees retirement
system, the Kansas ar,..;_o_uari finance authority is hereby authorized to
issue one or more series of revenue bonds under the Kansas development
finance authority act in an amount necessary to provide a deposit or
deposits to the Kansas public employees retirement system in a total
amount not to exceed $1,500,000,000 plus all amounts required to pay the
costs of issuance of the bonds, including any credit enhancement, interest

14 costs and to provide any required reserves for the bonds. No bonds shall be

15 issued until such issuance has been approved by a resolution of the state
16 finance council. The principal amount, interest rates and final maturity of
17 such revenue bonds and any bonds issued to refund such bonds or
18  parameters for such principal amount, interest rates and final maturity shall

‘19 be approved by a resolution of the state finance council, except that such

20 interest rate shall not exceed 5%. The bonds, and interest thereon, issued

21 pursuant to this section shall be payable from moneys appropriated by the

22 state for such purpose. The bonds and interest thereon, issued pursuant to

23 this section shall be obligations only of the authority and in no event shall

24 such bonds constitute an indebtedness or obligation of the Kansas public

25 employees retirvement system or an indebtedness or obligation for which

26 the faith and credit or any assets of the system are pledged.

27 (b) As used.in this section, "unfunded actuarial pension liability"

28  means the unfunded actuarially accrued liability of the state for the state of

29 Kansas and participating employers under K.S.A. 74-4931, and

30  amendments thereto, portion of such liability of the Kansas public

31 employees retirement system, determined as of the later of December 31,

32 2011, or the end of the most recent calendar year for which an actuarial

33 valuation report is available and certified to the Kansas development

34 finance authority by the executive director of the Kansas public employees

35  retirement system.

36 () (1) The authority may pledge the contract or contracts authorized
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; employer contribution rate; amending
K.S.A. 2012 Supp. 74-4914d and 74-4920
and repealing the existing sections.
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HB 2403
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include, but not be limited to, terms and conditions necessary or desirable
to provide for repayment of and to secure any bonds of the authority issued
pursuant to this section.

(e} . The approvals by the state finance council required by subsections
(a) and (d) are hereby characterized as maiters of legislative delegation and
subject to the guidelines prescribed-in subsection (c) of K.S.A. 75-3711c,
and amendments thereto. Such approvals may be given by the state finance
council when the legislature is in session.

Sec. 2./ This act shall take effect and be in force from and after its
publication in the Kansas register.

K.S.A. 2012 Supp. 74-4914d is hereby
amended to read as mozoém 74-4914d. (See
Attachment #1)

Sec. 3. K.S.A. 2012 Supp. 74-4920 is hereby
amended to read as follows: 74-4920. (See
Attachment #2)

Sec. 4. K.S.A. 2012 Supp. 74-4914d and
74-4920 are hereby repealed.

Sec. 5.
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2012 Kansas Statutes

74-4320. Employer contributions; determination and payment; tax levies, use of proceeds; rates of
contribution for state and school employers, procedure; delinquent payments and interest, setoff
against; rate of contribution to be paid by employers newly affilinting; actuarial cest of new
enactments; amortization. (1) (3) Upon the basis of each anhual actuarial valuation and appraisal as provided
for in subsection (3)(a) of K.5.A, 74-4908, and amendments thereto, the board shall certify, on or before july 15 of
each year, to the division of the budget in the case of the state and to the agent for each ather participating
employer an actuerially determined estimate of the rate of contribution which will be required, together with all
accumulated contributions and other assels of the system, to be paid by each such participating employer to pay
all liabilities which shall exist or accrue under the system, including amortization of the actuarial accrued Hability
as determined by the board, The board shall determine the actuarial cost methoed to be used in annual actuariat
valuations, to determine the employer contribution rates that shall be certified by the board, Such certified rate of
contribution, amortization methods and periods and actuarial cost method shall be based on the standards set forth
in subsection {3)(a) of K.S.A, 74-4908, and amendments thereto, and shall not be based on any other purpose
outside of the needs of the system,
(b} (i) For employers affiliating on and after Janvary 1, 1999, upon the basis of an annual actuarial valuation and
appraisal of the system conducted in the manner provided for in K.S.A, 74-49908, and amendments thereto, the
board shall certify, on or before july 15 of each year to each such employer an actuarially determined estimate of
the rate of contribution which shall be required to be paid by each such employer to pay all of the fiabilities which
shall accrue under the systemn from and after the entry date ag determined by the board, upon recommendation of
the actuary. Such rate shall be termed the employer's participating service contribution and shalf be uniform for ali
participating employers. Such additional liability shall be amortized as determined by the board, For all
participating employers described in this section, the board shall determine the actuarial cost method to be used in
annual actuarial valuations to determine the employer contribution rates that shall be certified by the beard,

The board shall determine for each such employer separately an amount sufficient to amortize al} liabilities for
prior service costs which shall have accrued at the time of entry intg the system. On the basis of such
determination the board shall annually certify to each such employer separately an actuarially determined
estirmiate of the rate of contribution which shall be reauired te be paid by that employer to pay all of the lizbilities
for such prior service costs. Such rate shall be termed the employer's prior service contribution.

(2) The division of the budget and the governor shall include in the budget and in the budget request for
appropriations for parsenal services the sum requirad to satisfy the state's obligation under this act as certified by
the board and shall present the same to the legislature for allowance and appropi i,

(3} Each other participating employer shall appropriate and pay to the system a sum sufficient to satisfy the
ohligatior under this act as certified by the board,

(4) Each participating employer is hereby authorized to pay the employer's conkribution from the same fund that
the compensation for which such contribution is made is paid from or from any other funds avallable to it for such
purpose. Each political subdivision, other than an instrumentality of the state, which is by law authorized to levy
taxes for other purposes, may levy annually st the time of its levy of taxes, a tax which may be in addition to all
other laxes authorized by law for the purpese of making its contributions under this act and, in the case of cities
and counties, to pay 2 portion of the principal and interest on bonds Issued under the authority of K.S.A. 12-1774,
and amendments thereto, by cities lecated in the county, which tax, togather with any other fund available, shall
be sufficient to enable it ta make such contribution. In fieu of fevying the tax authorized in this subsection, any
taxing subdivision may pay such costs from any employee benefits contribution fund established pursuant o K.S.A.
12-16,102, and amendments thereto. Each participating employer which is not by law authorized to levy taxes as
described above, but which prepares a budgel for its expenses for the ensuing year and presents the same ta a
governing body which is authorized by taw to levy taxes as desaribed above, may include in its budget an amount
sufficient to make its contributions under this act which may be in addition to ail other taxes autharized by law.
Such governing bedy to which the budget is submitted for approval, may levy a tax sufficient to sliow the

" participating employer to make its contributions under this act, which tax, together with any other fund available,
shalt be sufficient to enable the participating employer to make the contributions required by this act,

(5) {a) The rate of contribulion certified Lo a participating employer as provided in this section shall apply during
the fi year of the participating employer which begins in the second calendar year following the year of the
actuarial valuation.

(b} {i} Except as spe ally provided in this section, for fiscal years commencing in calendar year 1996 and in
2ach subsequent calendar year, the rate of contyibution certified to the state of Kansas shall in no event exceed the
state’s contribution rate for the immediately preceding fiscal year 5 more than 0.2% of the amount of
compensation upen which members contribute during the period.

Except as specifically provided in this subsection, for the fiscat <mm«n commencing in the E:os._:a calendar

years, the rate of contribution certified to the state of Kansas and to the participating employers. under K.5.A. 74-

4931, and amendments thereto, shall in no event exceed the state's conlribution rate for the immediately

preceding fiscal year by mare than the following amounts expressed as a percentage of compensation upen which

members contribute during the period: (A) For the fiscal year commencing in calendar years 2010 through 2012, an
amount nok to exceed more than 0.6% of the amount of the immediately preceding liscal year; (B) for the fiscal
year commencing in calendar year 2013, an amount not to exceed more than 0.9% of the amount of the
immediately preceding fiscal year; (C) for the fiscal year commencing in calendar year 2014, an amount not to
exceed more than 1% of the amount of the immediately preceding fiscal year; (D) for the fiscal year commencing
In calendar year 2015, an amount not te exceed more than 1.1% of the amount of the immediately preceding fiscal

year; and {E) for the fiscal year commencing in calendar year 2016, and in each mcvmmncmbn calendar year, an

Proposed amendment to HB 2403
Attachment #2
Prepared by David Wiese
Office of Revisor of Statutes

amount not to exceed more than 1.2% of the amount of the immediately preceding fiscal yeareS

ili} Except as specifically provided in this section, for fiscal years commencing in calendar year 1997 and in each
subsequent calendar year, the rate of contribution certified to participating employers other than the state of
Kansas shall in no event exceed such participating employer's contribution rate for the immediately preceding
fiscal year by more than 0.15% of the amount of compensation upon which members contribute during the period.
(iv) Except as specifically provided in this subsection, for the fiscal years commencing in the following calendar
years, the rate of con n certified to participating employers other than the state of Kansas shalf in no event
mxnmmn the 8::5:_5: _.mnm for such m:.u_a<m_m for the _SEm%npm:\ v«mnma_am fiscal <mmq 3 Boso than Sm

For the fiscal year commencing in
calendar year 2014, the contribution
rate provided by this subsection shall
be reduced in the amount of the debt
service payment for bonds issued
pursuant to section 1, and
amendments thereto, as certified by
the board.
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