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Session of 2014

SENATE BILL No. 374

By Committee on Utilities

2-11

AN ACT creating the energy efficiency investment act.

Be it enacted by the Legislature of the State of Kansas:
Section 1.  (a) As used in this section:
(1) "Commission" means the state corporation commission;
(2) "demand response"” means measures that decrease peak demand or
shift demand to off-peak periods of time;
(3) "demand-side program" means any program conducted by

I"Demand side program" may 1nclude but shall not be hmlted to: (A)
Energy efficiency measures; (B) load management; (C) demand response;
and (D) mterru ptible or curtallable 1oad
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Programs targeted to low-income

prudent costs associated with delivering
d demand-side programs, so long as the program: (A) Results in
energy or demand savings; and (B) is beneficial to customers in the
customer class for wh1ch the programs were 1mplemented regardless of

(d) (1) do compl i «
cost recovery mechamsms that further encourage mvestments in demand—
side programs. Such FEiE EGaE co nccha
but shall not be limited to: (A) Capltahzatlon of investments in and
expenditures for demand-side programs; (B) recovery of lost revenue
associated with demand-side programs; (C) decoupling; (D) rate design
modifications; (E) accelerated depreciation on demand-side investments;
and (F) allowing the tility to retain a portion of the net benefits of
a demand-side program for its shareholders.

(2) In determining rates for electricity as part of a demand-side
program, the commission shall fairly apportion the costs and benefits of

such programs to each customer class.

(e) To achieve the goals of this act, the commission shall:

(1) Provide timely cost recovery for electric public utilities;

(2) ensure that the financial incentives for an electric public utility are
aligned with helping such utility's customers use energy more efficiently
and in a manner that sustains or enhances such customers' incentives to use
energy more efficiently;
(3) prov1de tlmely earmngs opportunities for _public  utilities

program savings;

(4) provide oversight and approval for utility-specific settlements and
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tariff provisions; and
(5) provide independent evaluation of demand-side programs, as
deemed necessary by the coi ion.

AT shall submlt an annual report to the commission descnbmg the
results of such demand-side programs for the previous calendar year. The
report shall include:

(1) Program expenditures, including incentive payments;

(2) peak demand and energy savings impacts and the techniques used
to estimate such impacts;

(3) avoided costs and the techniques used to estimate such costs;

(4) the estimated cost effectiveness of the demand-51de programs; g d

enrgy ﬁicwncy investment act.
Sec. 2. This act shall take effect and be in force from and after its
publication in the statute book.



