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Just as the 19th and 20th Centuries were the Age of High-Carbon Coal and Oil, 

the 21st Century will be the Age of Low-Carbon Natural Gas and Natural Gas Liquids 

Chesapeake Energy Overview 
Second-largest producer of U.S. natural gas and a 

Top 15 producer of U.S. liquids 

Most active explorer for natural gas and liquids with 

164 active U.S. drilling rigs 

Employs over 12,000 people in 16 states 

Applying unconventional thinking and state of the 

art technologies, Chesapeake has grown from a 

$50,000 startup in 1989 to a $30 billion enterprise 

today 

Chesapeake is leading the industry effort to reduce 

American dependence on high-cost foreign oil and 

on higher emitting fuels through the greater use of 

natural gas in transportation and electricity 

generation 

 
 



3 

Chesapeake Energy Corporation 

Fortune 100 Best Companies to Work for 2008, 

2009, 2010 & 2011 

Outside magazine’s “Best Places to Work” - 

2010 

WomansDay.com’s 2010 “9 Companies with 

the Best Perks” 

CivilianJobs.com’s “2010 Most Valuable 

Employers (MVE) for Military” 

GI Jobs magazine’s 2011 Top 100 Military-

Friendly Employer 
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CHK’s Operating Area 

Low-risk, U.S. onshore asset base; not exposed to economic, geopolitical or 

technological risks internationally or in the Gulf of Mexico 
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Kansas Overview 

Several Kansas counties are located in the Mississippi Lime formation, an 

unconventional liquids play in northern OK and southern KS.  

CHK owns 1.5 million net acres in the Mississippi Lime, the most in the industry. 

CHK operations could increase to 4 rigs in Kansas by year-end 2012. 

~23,000 Kansans are employed in the natural gas and oil industry with ~44,000 

related jobs. The total economic impact is nearly $3.3 billion.    

Recently completed three wells; two in in Comanche county and Sumner County. Currently drilling 

our 4th well in Kiowa County.   
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Rig Activity - Most Active Operators In  
United States and In Kansas 

RANK COMPANY ACTIVE RIGS 

1 Chesapeake Energy 164 

2 ExxonMobil 64 

3 EOG Resources 61 

4 Devon Energy 53 

5 Anadarko 50 

6 Pioneer 46 

7 Continental 40 

8 Sandridge 36 

9 ConocoPhillips 29 

10 COG PET 29 

TOTAL ACTIVE RIGS 1,815 

Source:  Company data and SmithBits  1/6/12 

RANK COMPANY ACTIVE RIGS 

1 Sandridge 3 

2 Ritchie Exploration 3 

3 Cholla Res 2 

4 Mikol Oil 2 

5 Osage Res. 2 

6 Lario O&G 1 

7 Holl 1 

8 Mull  1 

9 Chesapeake 1 

10 Shell 1 

TOTAL KS RIGS 34 

National Rig Count Kansas Rig Count 
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Technology Leading the Way – Job Creation 

Reservoir Technology Center – Chesapeake’s 

own laboratory to evaluate and analyze 

innovative and economical ways to extract 

hydrocarbons from Oklahoma’s diverse geology 

 

3-D Seismic Visualization Room -  Chesapeake’s 

team of leading geophysicists explore and 

analyze 3-dimensional data taken from the 

geological layers in Oklahoma and Kansas 

 

Operations - New operation and drilling 

techniques enable producers to use precision 

and dramatically reduce operational and 

environmental footprints 
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Oil and Natural Gas Production Process 

   

  Five Basics Steps 

1. Site Selection/Preparation 

2. Drilling 

3. Completion 

4. Production 

5. Reclamation 
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Site Selection 

Many factors go into selecting a drilling site: 

Geology 

Topography 

Access roads 

Pipelines and utilities 

Proximity to schools and homes 

Available water sources 

Proximity to wetlands, sensitive 

wildlife habitat or significant 

archeological sites 
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Site Preparation  

• Site construction 

 Typically 4 to 6 weeks 
 

• Typical pad site 

 300 x 400 feet 
 

• E&S Controls installed 
 

• Zero discharge sites 
 

• Containment mechanisms 

 put into place 

 

 

 

 

  
Then drilling rig moves onto location. 
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Rig Up 
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These Advanced Drilling & Completion Technologies  
Have Revolutionized Oil and Natural Gas Production 
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Multiple Layers of Protection 

Knowing where fresh 

water is located  

Established by state water 

protection agencies 

Protective well design 

Consist of multiple layers of 

steel casing 
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Drilling Animation 
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Hydraulic Fracturing 

Once the drilling rig leaves, 

hydraulic fracturing begins 

Hydraulic fracturing is an 

advanced technology that 

allows the safe and economic 

removal of natural gas and 

oil from the deep  

formations 

Hydraulic Fracturing has been used 

by the natural gas and oil industry 

since the 1940s 
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What does it look like? 

Typical Site Layout – Cerca Pad, Wyalusing Township, PA 

Sand Storage Units 

Working Water Tanks 

Pump Trucks Chemical Storage 

Blender 

Recycled water for re-use 

Tanks for produced water 
Data Monitoring Van 

Frac Heads 
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Completion Animation 
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FracFocus.Org 

 



19 



20 

Typical Deep Fracturing Products 

Other: ~ 2% 

Acid 

Anti-bacterial Agent 

Breaker 

Clay Stabilizer  

Corrosion Inhibitor 

Crosslinker 

Friction Reducer 

Gelling Agent 

Iron Control 

pH Adjusting Agent 

Scale Inhibitor 

Surfactant 

Water and Sand:  
~ 98% 

Products are rarely all used in one play 

For more information, visit HydraulicFracturing.com and 

FracFocus.org or see our fact sheet on Hydraulic Fracturing  
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Production Animation 
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CHK’s Commitment to the Environment 
 Spill Prevention, Control and Countermeasure (SPCC) plans 

 Secondary containment for chemicals, oils and produced fluids 
 CHK utilizes a site management system to generate SPCC plans 

Water management practices 
 Improved sourcing methods 
 Recycling/reuse 

Air Quality 
 Robust compliance system 
 Technical support team to implement regional solutions 

Promoting the use of natural gas in America 
 NGV’s 
 Natural Gas powered rigs 
 Natural Gas for Power Generation 

 

 

 

Implementing state-of-the-art environmental protection across our operations 
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Horizontal Drilling Spacing Units 

 640 acres for under 6,000 ft. laterals 

 1280 acres for over 6,000 ft. laterals 

Hydraulic Fracturing Disclosure 

 Supportive of HB 2526 and the KCC ability to 

promulgate rules for fluid disclosure. 

Kansas Long Term Success Strategy 
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Contact Information 

Chesapeake Headquarters 
6100 N. Western Avenue 
Oklahoma City, OK  73118 
Web site: www.chk.com 

 

James Roller 
Manager - Corporate Development and 

Government Relations  

Chesapeake Energy Corporation 

James.roller@chk.com 

(405) 935-8252 

 

www.CNGnow.com  

www.hydraulicfracturing.com 

www.fracfocus.org 

 

  
 

 

 

 

 

American Clean Skies Foundation 
www.cleanskies.org 
www.cleanskies.tv 

 

America’s Natural Gas Alliance 
www.anga.us 

 
 

http://www.cngnow.com/
http://www.hydraulicfracturing.com/
http://www.fracfocus.org/

