Fiscal Impact of Sen Kelsey's Tax Proposal

Ly

® Based on 2011 SB 98 0
Current law, state sales tax rates-—> 6.30% 6.30% . 5.70% 5.70% 5.70% 5.70% 5.70% 5.70% 5.70%
€-"~g Tax, All Funds: _ FY 2012 FY2013 _ FY 2014 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019 FY2020 §
ptions repealed (full year) $ 1,231.09 $ 114721 $ 118147 $ 121691 $ 125342 $ 1,291.02 $ 1,329.75 $ 1,369.65 ,m
Seucs Tax on Services Except Health & B-to-B (full year) $ 55.67 $ 51.88 . $ 5344 $ 55.04 $ 5669 $ 5839 $ 6015 $ 61.95 &
Taxing Digital Goods (full year) $ 550 $ 552 % 579 § 6.08 $ 6.38 % 6.70 $ 7.04 $ 7.39 <,
Exempt Groceries (full year) $ (37451) $ (349.01) $ (35948) $ (370) $ (381) $ (393) $ (405) $ 417) %
Net change in tax Base (full year) $ 91776 $ 85560 $ 881.22 $ 907.77 $ 93513 $ 963.31 $ 99234 $ 1,022.26 ~
. BN
Current law, all funds $ 285579 $ 2,70422 $ 278123 $ 288553 $ 2,993.73 $ 3,106.00 $ 3,222.47 § 3,343.32 mi
New Tax Base, current rates $ 377355 $ 3,559.82 $ 366245 $ 3,793.30 $ 3,92886 $ 4,069.31 $ 4,214.82 $ 4,365.57 Mﬂ..
‘ : Y
New base at 5.3 % $ - $ 317457 $ 329362 $ 341713 $ 354527 $ 367822 $ 3,816.15 $ 3,959.26 $ 4,107.73 &
5/12ths of 5.3% $ 132274
7/12th of 6.3% $ 1,665.88
New Law $ 298862 $ 3,13136 $ 341713 $ 354527 $ 3,67822 $ 3,816.15 § 3,950.26 $ 4,107.73
F Note of Sales/Use Changes $ 20414 $ 42678 - $ 6359 $ 659.7 $ 6845 $- 7102 $§ 7368 $ 7644
SGF portion $ - $ 18572 $ 39065 $ 582.06 $ 603.89 § 626.54 $ 650.03 $ 67441 $ 695.44
Repeal Food Sales Tax Rebate Credit . $ 53.00 $ 53.00 $ 53.00 $ 53.00 $ 53.00 $ 5300 $ 53.00 $ 53.00
Repeal Corp Inc Tax over 4 years $ (60.00) $ (125.00) $ (198.75) $ (280.00) $§ (250.00) $ (225.00) $ (250.00) $ (275.00)
Impact prior to reducing individual income $ 17872 $ 31865 $ 436.31 $ 376.89 $ 429.54 $ 478.03 $ 47741 $ 473.44
Reduce Individual Income Taxes $ - $ (17740) $ (216.30) $ (396.60) $ (416.40) $ (437.20) $ (459.06) $ (482.01) $ (506.11)
Net impact $ - $ 132 $ 10235 § 39.71 § (39.51) § (7.66) $ 18.97 $ 4.61) $ (32.67)

Sales tax changes effective January 1, 2013. Except for groceries - rate to 3.15 on 1/1/2013 and to 0% on 1/1/2014

‘What the bill would do ,
1. lower the corporate income tax rate by .25% a year until replealed in 4th year (CY 205
and lower surcharge of 3.05% in excess. of $50,000 to 1.525% in TY 2012, eliminate in TY 2013
. lower the _:a_<acm_ income tax rate in tax year 2012 as follows:

Current New

Married Filing Joint TY 2012 TY 2014
income <$30,000 3.50% 3.30% 3.10%
Income $30,000 to $60,000 $1,050 + 6.25% of excess over $30,000 6.00% 5.60%
Over $60,000 $ 2,925 +6.45% of excess over $60,000, 6.25% 5.80%

All Other Individuals TY 2012 TY 2014
income <$15,000 3.50% 3.30% 3.10%
me $15,000 to $30,000 $525 + B8.25% of excess over $30,000 6.00% 5.60%
$30,000 $ 1,462.5 +8.45% of excess over $60,000 6.25% 5.80%
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Kansas Department of Revenue
Office of Policy and Research
Taxation of Services Fiscal Impact Estimate for Sen Kelsey Proposal
(doltars in thousands)

Based on current law (6.3% untif July 2013 then 5.7%) Sales to FY 2012 FY 2013 FY 2014 FY 2015 FY 2016
NAICS Receipts Consumer 3% 3% 3% 3% 3%
Professional, Scientific & Technical '

5411 Legal Services : $ 786,065 $ 78607 $ 4,952 § 5101 $ 4,753 §$ 4896 $ 5,043

5412 Accounting & Tax Service $ 643,230 $ 64,323 § 4,052 $ 4174 $ 3,890 $ 4006 $ 4,127

5413 Architectural Services $. 204852 $ 20485 $ 1,858 $ 1913 § 1,783 § 1,836 $ 1,892

54133 Engineering Services $ 1,793,645 $ 179,365 § 11,300 $ 11,639 § 10846 § 11,472 § 11,507
54134 Drafting Services $ 3,751 % 375 § 24 3 24 $ 23 $ 23 $ 24
54135 Building Inspection Services $ 4054 $ 405 $ 26 $ 26 $ 25 $ 25 $ 26
54136 Geophysical surveying and Mapping $ 17680 $ 1,768 $ 111§ 115 §$ 107 § 110 §$ 113
54137 Surveying and Mapping (except geophysical)  $ 20,485 $ 1474 § 93 $ 96 $ 89 $ 92 $ 95
54138  Testing Services $ 66724 $ - $ - $ - 8. - $ - $ -

5414 Specialized Design Services (1) $ 121,340 § - $ - $ - $ - $ - $ -

5415  Computer 'systems design & related services  § 1,966,137 $ - $ - $ - $ - $ - $ -

5416 Management, Scientific &Technical Consulting $ 737,212 $ - $ - $ - $ - $ - $ -

5417 Scientific research & development services $ 255313 $ - $ - $ - $ - $ - $ -

5418 Advertising & Related Services $ 608,358 $ - $ - $ - $ - $ - $ -

5419 Other Prof. Tech, and Science (2) $ 451,038 $ - $ - $ - $ - $ - $ -
Total, Professional, Scientific & Technical $ 7,778,884 $ 355802 $ 22416 §$§ 23,088 $ 21,616 $ 22,161 $ 22,826
Administrative & Support Services

5611 Office Aministrative Services $ 343428 §$ - $ - $ - $ - $ - $ -

5612 Facilities Support Services $ 122,236 $§ - $ - $ - $ - $ - $ -

5613 Employment Services $ 1,229,323 $ - $ - $ - $ - $ - $ -

5614  Business Support Services $ 627631 §$ - $ - $ - $ - $ - $ -

5615 Travel Arrangement and Reservation Services § 86,734 § - $ - $ - 3 - $ - $ -

5616 Investigation and Security services $ 193,621 $ - $ - $ - $ - $ - $ -

5617 Services to buildings and dwellings (3) $ 830,576 $ - $ -

5619  Other Support Services $ 210,735 § - $ - $ - 8 - $ - $ -
Total, Administrative & Support Services $ 3,644,284 $ - $ - $ - $ - $ - $ -
Heaith Care Services g

6211 Physicians $ 3,384,563 $ - $ - $ - $ - $ - $ -

6212 Dentists $ 819702 $ - $ - $ - $ - $ - $ -

6213 Other Heaith Practitioners $ 518,004 $ - $ - $ - $ - $ - $ -

6214 Outpatient care centers $ 460,707 $ - $ - $ - $ - $ - $ -

6215 Medical & diagnostic Laboratories $ 446,881 $ - $ - $ - $ - $ - $ -

6216 Home Health Care Services $ 281614 § - $ - $ - $ - $ - $ -

6219 Other ambulatory health care services $ 235003 $ - $ - $ - $ - $ - $ -

624  Social assistance $ 1,100,724 $ - $ - $ - 8 - $ - $ -
Total, Health Care $ 7,247,198 $ - $ - $ - $ - $ - $ -
Personal Care

8121 Personal Care Services (hair, nail and skin) $ 207,470 $ 207,470 $ 13,071 § 13463 $ 12,546 $ 12922 § 13,310

8122 Death Care Services $ 159,835 § 159,835 $ 10,070 $ 10,372 § 9665 $ 9,955 $ 10,254

8129 Other Personal Care (4) $ 124,776 $ 124776 $ 7,861 $ 8097 $ 7545 § 7,772 $ 8,005
Total, Personal Care $ 492,081 $ 492,081 $ 31,001 $ 31,931 $ 29,757 $ 30,649 $ 31,569
Other

4853 Taxi And Limousine Services $ 13,071 § 6,536 $ 412 § 424 % 3985 § 407 $ 419

7212 RV Parks and Recreational Camps $ 3,536 $§ 3536 § 223 § 229 $ 214 § 220 $ 227

7213 Rooming and Boarding Houses (5) $ 21,223 § - $ - $ - $ - $ - $ -
Total, Other $ 34,294 $ 6,536 $ 635 $ 654 $ 609 $ 627 $ 646
Total All Services $19.196,741 $ 854418 $ 54051 $ 55673 $ 61882 $ 53438 $ 55041

The estimate on services was developed based on the U.S Census 2007 Economic Census for the state of Kansas. The Economic Census provides data on receipts by business
classifications for both employers and nonemployers. The estimate assumes 50% of the receipts would be exempt from tax. This would allow for sales made to exempt entities
(government, schaols, exempt businesses) and for sales of tangible property that is already subject to sales tax. An annual increase was applied to each year as shown in the FY column.

(1) data not available in 2007 data, estimating 25% increase over 2002 data

(2) data not available for all catagories, estimating missing data makes up 25% of the industry total
(3) currently taxable

(4) includes parking lots, bail bonding, dating services. Photofinishing omitted- currently taxable
(5) data not available, used 2002 Census data with 10% growth (2% annual)
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