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Every Business Matters

“The single most important contributor to a nation’s economic growth is the number of startups that
grow to a billion dollars in revenue within 20 years.”

-- Carl Shramm, President, Kauffman Foundation
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Smaller Firms, Faster Job Growth
(Data for U.S. Counties)

Job Growth, 1986-2007

Average Workers per Business in 1986

Pattern Generally Holds for KS
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Growth in the Number of Business Establishments
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Business Establishment Growth: 1989-2007 Avg. Annual % (and Rank)

. New Hampshire
'ashington A o - .9% (38]
2.2% (9) T

Vermont
7% (42)

Montana.
2.4%(6)

North Dakota
7% (43)

Minnesota
1.7% (17)

Oregon
2.% (12)

5% (48)

Wisconsin
1.2% (27)

South Dakota
1.5% (20)

Wyoming
2.1% (11)

Rhode Island
y 5% (49)
lowa g Connecticut
8% (40) A% (51)

Nebraska
1.1% (32) ew Jersey

8% (39)

Nlinois
1.% (34)

California

1.2% (26) Colorado

2.8% (5)

Delaware
2.1% (10)

Virginia
1.8% (18)

Kansas Missouri
% (87) 1.1% (30)

Kentucky
1.1% (29)

North Carolina s aryland

Tennessee 1.4% (22)
;. Oklahoma 1.3% (24) N
,: g::?:) New Mexico 1.2% (25) Arkansas South Garolina
1.7% (19) 1.5% (21)
Alabama
1.3% (23) Ke:
] 0.0% to 1.0%
; 17';“158 o ] 1.0% to0 2.0%
. 7% (18) % (36) 2.0% to 3.0%
Alaska o 3.0% or Greater

1.9% (14)

-
=
Hawaii

. ‘ 1.% (35)
L < 5
b

2-3



Business Establishment Dynamics in Kansas
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Note: Contracting businesses are shown as negative for visual convenience. Only deaths represent a loss.
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Job Rallocation Rate (Percent)
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Economic Growth Rate vs. Job Rallocation Rate, 1990-2005

* Average reallocation rate among businesses 5 years old or less.
* Growth and dynamism are highly correlated.
* Rural areas have lower levels of dynamism.
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