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New language is underlined and italicized

K.S.A.79-102

Words and phrases. That the terms "real property,” "real estate,” and "land,” when used in this
act, except as otherwise specifically provided, shall include not only the land itself, but all
buildings, fixtures, other than commercial and industrial machinery and equipment as defined
below, improvements, mines, minerals, quarries, mineral springs and wells, rights and privileges
appertaining thereto. ‘

The term "personal property" shall include every tangible thing which is the subject of
ownership, not forming part or parcel of real property; also the capital stock, undivided profits
and all other assets of every company, incorporated or unincorporated, and every share or
interest in such stock, profit, or assets, by whatever name the same may be designated, provided
the same is not included in other personal property subject to taxation or listed as the property of
individuals; and also every share or interest in any vessel or boat used in navigating any of the
waters within or bordering on this state, whether such vessel or boat shall be within the
jurisdiction of the state or elsewhere; and also all "property” owned, leased, used, occupied or
employed by any railway or telegraph company or corporation within this state, situate on the
right-of-way of any railway.

The term “commercial and industrigl machinery and equipment,” gs that term is used in this chapter
and in article 11, section 1 of the constitution of the state of Kansas, shall be defined as machinery and
equipment used in any trade or business enterprise or manufacturing or production process for the
purpose of producing income or profit, but shall not include machinery and equipment that (1)directly
or primarily serves the land to which it is attached or a building thereon; and (2) is only indirectly or
tangentially related to the business enterprise or production process. Commercial and [ndustrial
machinery and equipment, as defined herein, shall be considered as personal property for ad valorem
taxation purposes without regard to how such machinery and equipment is attached. adapted, or
annexed to real estate or the intention of the owner in annexing, adapting, or attaching such
machinery and equipment to real estate. Commercial and industrial machinery and equipment, as
defined herein, shail not be classified as real property used for commercial and industrigl purposes or
considered as buildings, fixtures, or improvements thereto for ad vglorem taxation purposes.

That the term "property," when used alone in this act, shall mean and include every kind of
property subject to ownership.

The term "money" or "moneys" shall mean and include gold and silver coin, United States
treasury notes, and bank notes.

The words "personal property," when used in this act in their general sense, shall include all
taxable property other than real property, as hereinbefore defined.

The words "town" or "village," when used in this act, shall include every place laid out in lots
and blocks other than incorporated cities.
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The word "cities" shall include only such places as are incorporated Cities.

The words "he," "his," or "him," when so used as to refer to a female, shall be held to mean
"she," "her," or "hers"; and when so used as to refer to more than one person, "they," "their," or
"them," as the sense may require. o

K.S.A. 79-223

It is the purpose of this section to promote, stimulate, foster and encourage new investments in
commercial and industrial machinery and equipment in the state of Kansas, to contribute to the
economic recovery of the state, to enhance business opportunities in the state, to encourage the -
location of new businesses and industries in the state as well as the retention and expansion of -
existing businesses and industries and to promote the economic stability of the state by
maintaining and providing employment opportunities, thereby contributing to the general welfare
of the citizens of the state, by exempting from property taxation all newly purchased or leased
commercial and industrial machinery and equipment, including machinery and equipment
transferred into this state for the purpose of expanding an existing business or for the creation of
a new business. .

(b) The following described property, to the extent specified by this section, shall be and is
hereby exempt from all property or ad valorem taxes levied under the laws of the state of
Kansas: '

First. Commercial and industrial machinery and equipment acquired by qualified purchase ot
lease made or entered into after June 30, 2006, as the result of a bona fide transaction not
consummated for the purpose of avoiding taxation.

Second. Commercial and industrial machinery and equipment transported into this state after
June 30, 2006, for the purpose of expanding an existing business or creation of a new business.

(¢) Any purchase, lease or transportation of commercial and industrial machinery and
equipment consummated for the purpose of avoiding taxation shall subject the property to the
penalty provisions of K.S.A. 79-1422 and 79-1427a, and amendments thereto. The county
appraiser shall not reclassify any property that is properly classified for property tax purposes
within subclass (5) of class 2 of section 1 of article 11 of the constitution of the state of Kansas.

(d) As used in this section: -
(1) "Acquired" shall not include the transfer of property pursuant to an exchange for stock

securities, or the transfer of assets from one going concern to another due to a merger,
reorganization or other consolidation;
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(2) "commercial and industrial machinery and equipment" means property classified for
property tax purposes within subclass (5) of class 2 of section 1 of article 11 of the constitution
of the state of Kansas pursuant to the definition in K.S.4. 79-102;

(3) "qualified lease" means a lease of commercial and industrial machinery and equipment for

not less than 30 days for fair and valuable consideration where such machinery and equipment is
physically transferred to the lessee to be used in the lessee’s business or trade; and

(4) "qualified purchase" means a purchase of commercial and industrial machinery and
equipment for fair and valuable consideration where such machinery and equipment is physically
transferred to the purchaser to be used in the purchaser's business or trade.

(e) The secretary of revenue is hereby authorized to adopt rules and regulations to administer
the provisions of this section.

K.S.A.79-1439

Appraisal of real and tangible personal property at fair market value in money;
exceptions; rate of assessment. (a) All real and tangible personal property which is subject o
general ad valorem taxation shall be appraised uniformly and equally as to class and, unless
otherwise specified herein, shall be appraised at its fair market value, as defined in K.S.A. 79-
503a, and amendments thereto. o

(b) Property shall be classified into the following classes and assessed at the percentage of
value prescribed therefor:

(1) Real property shall be assessed as to subclass at the following percentages of value:

(A) Real property used for residential purposes including multi-family residential real property,
real property necessary to accommodate a residential community of mobile or manufactured
homes including the real property upon which such homes are located, residential real property
used partially for day care home purposes if such home has been registered or licensed pursuant
to K.S.A. 65-501 et seq., and amendments thereto, and residential real property used partially for
bed and breakfast home purposes at 11.5%. As used in this paragraph "bed and breakfast home"
means a residence with five or fewer bedrooms available for overnight guests who stay for not
more than 28 consecutive days for which there is compliance with all zoning or other applicable
ordinances or laws which pertain to facilities which lodge and feed guests;

(B) land devoted to agricultural use valued pursuant to K.S.A. 79-1476, and amendments
thereto, at 30%;

(C) wvacant lots at 12%;
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(D) real property which is owned and opefated by a not-for-profit organization not subject to
federal income taxation pursuant to section 501 of the federal internal revenue code and included
herein pursuant to K.S.A. 79-1439a, and amendments thereto, at 12%;

(E) public utility real property, except railroad property which shall be assessed at the average
rate all other commercial and industrial property is assessed, at 33%. As used in this paragraph,
"public utility" shall have the meaning ascribed thereto by K.S.A. 79-5a01, and amendments

thereto;

(F) real property used for commercial and industrial purposes and buildings and other
improvements located upon land devoted to agricultural use at 25%; and

(G) all other urban and rural real property not otherwise specifically subclassed at 30%.

(2) Personal property shalt be classified into the following classes and assessed at the .
percentage of value prescribed therefor: '

(A) Mobile homes used for residential purposes at 11.5%;

(B) mineral Ieasehd.ld interests, except oil leaschold interests the average daily production from
which is five barrels or less, and natural gas leasehold interests, the average daily production
from which is 100 mcf or less, which shall be assessed at 25%, at 30%; :

(C) public utility tangible personal property including inventories thereof, except railroad
personal property including inventories thereof, which shall be assessed at the average rate all
other commercial and industrial property is assessed, at 33%. As used in this paragraph, "public
utility" shall have the meaning ascribed thereto by K.S.A. 79-5a01, and amendments thereto;

(D) all categories of motor vehicles listed and taxed pursuant to K.S.A. 79-306d, and
amendments thereto, and over-the-road motor vehicles defined pursuant to K.S.A. 79-6a01, and

amendments thereto, at 30%;

(E) commercial and industrial machinery and equipment as defined in K.S.4. 79-102 and
including rolling equipment defined pursuant to K.S.A. 79-6a01, and amendments thereto,
which, if its economic life is seven years or more, shall be valued at its retail cost when new less
seven-year straight-line depreciation, or which, if its economic life is less than seven years, shatl
be valued at its retail cost when new less straight-line depreciation over its economic life, except
that, the value so obtained for such property as long as it is being used shall not be less than 20%
of the retail cost when new of such property at 25%; and

(F) all other tangible personal property not otherwise specifically classified at 30%.
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