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Session of 2012
HOUSE BI1.L No. 2747
By Commitlee on Taxation

2-14

AN ACT concerning taxatior; relating to income and privilege tax rates;
income tax deductions and credits and income determination;
distribution of sales and use tax revenue; severance tax, exemptions;
rural opportimity zones; amending K.8.A. 79-32,128 and K.S.A. 2011
Supp. 74-50,222, 79-1107, 79-1108, 79-32,110, 79-32,111, 79-32,117,
79-32,119, 79-32,205, 79-3620, 79-3710 and 79-4217 and repealing the
existing sections. .

Be it enacted by the Legislature of the State of Kansas:

New Section 1. (a) (1) Except as provided in subsection (a}(2),
commencing with fiscal year 2012, in any fiscal year in which the amount
of selected actual state general fund receipts from such fiscal vear exceeds
the selected acinal state general fund receipts for the immediately
preceding fiscal year by more than 2%, the director of legislative research
shall certify such excess amount fo the secretary of revenue and the
director of the budget. Upon receipt of such certilied amount, the secretary
shall compute the excess percentage increase in selected actual state
general fund receipts above 2%. Based on such excess percentage of
calculated receipt growth, the secretary shall compute the income tax rate
reductions to go into effect for the next tax year that wounld reduce by such
certified amount the tax rates during the fiscal year afier the next fiscal
year according to the provisions of this section, as follows: {A) Rate
reductions for individual income tax rates shall be applied to reduce the
middle marginal income tax rate applicable to the current tax year by such
excess percentage, the highest marginal income tax rate applicable to the
current tax year, by such excess percentage minus 0.5%, and the lowesi
marginal income tax rate applicable o the current tax year by such excess
percentage plus 0.5%. In any such computation by the secretary pursnant
to this subsection in which the income tax rate for any individual marginal
income tax rate is below 0.4%, such rate shall be 0%. Based on all such
determinations, the secretary shall reduce individual income fax rates
prescribed by K.8.A. 79-32,110, and amendments thereto, as required by
this section; .

(B) wpon all individual marginal income tax rates being reduced to
0% pursoant to the provisions of subsection {a}(1)(A), rate reduction next
shall be applied for the surtax on corporations applicable to the current tax
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iaternal revermue code as in effect on January 1, 2012, and amendments
thereto, in defermining the wmiﬁ al adiusted gross income of an individual
laxpayer.

?& _H

. .|For a taxpayer who takes a modification
Qx_ ol &« any  |pursuant to subsection (b(xix) or (c)(xxi)

deduction Jfor »c%.:c: profit ,.LEFS.N. and NSE:Q plans of self-employed
individuals under section 62(a)(6} of the federal infernal revenue code as
in effect on January 1, 2012, and amendments thereto, in determining the
.\m%‘.& a& usted gross inconie e\ an individual E.s:gukq.

For a taxpayer who takes a modification
pursuant to subsection (b(xix) or {¢)(xxi)

the %:9:5 af any
deduction Jor :oﬁ?s insurance under section 16 200 of the federal internal
revenue code as in effect on January I, 2042, and amendments ithereto, in
determinin .Sm Rm:-& al adjusted gross income of an S&E&x& taxpayer.

3 the gmount

|For a taxpayer who takes a modification

pursuant to subsection (b(xix) or {c)(xxi)

a\ any Qm&:o:ex \9‘ &m..:mm:a h\oa&omg activities :x%__ _,monoi 199 of
the federal internal revenue code as in effect on January 1, 2012, and
amendments thereto, in determining the federal adjusted gross income of
an individual taxpayer.

{¢) There shall be subtracted from federal m&amaa gross income:

(i) Interest or dividend income on obligations or securities of any
authority, commission or instrumentality of the United States and ils
possessions less any related expenses directly incurred in the purchase of
such ow:w,io_z or securities, to the extent included in federal adjusted
gross income but 883_% roE state income taxes under the laws of the
United States.

{ii) Any amounts received which are included in federal adjusied
gross Income but which are specifically exempt from Kansas income
taxation under the laws of the state of Kansas.

(iii} The portion of any gain or loss from the sale or other disposition
of property having a higher adjusted basis for Kansas income tax purposes
than for federal income tax purposes on the date such property was sold or
disposed of in a transaction in which gain or loss was recognized for
purposes of federal income tax that does not exceed such difference in
basis, but if a gain is considered a long-term capital gain for federal
income tax purposes, the modification shall be limited to that portion of

HB 2747_5.pdf



pd'g ivsz aH

- (1xx)(0) voTiesqns
03 JuensInd TOReSIIPOT UONOBTIANS E 58 USYE)

Aq paAtadar snuoq wonusial to dn wdis ‘wIeTmner B sk prens [euoneu
nE pue LWre ses0ey] oy} W 0IATS SWIPn[oul ‘Seivi§ PN S JO 590I0]
PomUE 9T} JO SIDqUIRW 212 16 218 oym syededxe; £q paAINaI SlUnOe
Y007 ‘1€ Tequipos(l Jeye SunmmBag sresA ojgexe; e Jog  (1AX)
"161-701 me[ srgnd
JO €Z0LL BOTOES JO (q) WONoasghs AQ PsUSp st SIORNUOD S0URINSUT
aTed wie-3uo] paymenb 1oy sjsoo wmpmerd 2y Jo goQig Smpseoxa
10U WMoWe Uk ‘g0z ‘1f RequBpde( Ioye Suomownuod siesk s[gexe]
1IE J0 pue {()4$ SWIPOIOXD 10T JUNCTIE Ue ‘§(o7 1§ Joquiasag] FurmmSag
el xuy olp 10 {ppgy SUIPLSOND 10U JUNOINE UE “4007 ‘1€ JoqUUsas(]
woye Surunaq ee4 xe) oy 107 {p0L$ SUIPISOXS 10U JUNOHIE UE 9307 ‘1€
Taquuada(] Foyre Sunuumdaq Jead xe} ogr Jof ppog Surpesdxs 10U Jmmome Ue
‘60T ‘1€ Jequada( Jelye SurtmiSeq Jeed Xey oWt 10j (pocg Stpasoxs jouw
MO UB ‘P07 ‘1§ JoquIaoa(] Joue FmomBoq Jeak xey ora0g  (1ax)
‘Jooratp sasodind e 105 soualeyal Aq payerodrodur £qaroy aie UONOSS YoNS
1o suorstaoid s pre ‘opezey sjuswpURE pue ‘cro-g/ ddng 17107 V'S
Jo suorstaoad o3 Aq 03013 paqriose Ajpanoedsal Fururaw ay) aA®Y EYS
:gﬁmm%m SIY UT pasn sesead pue swI9) of] UcneINpa Aepuodasisod
Jo uonmmnsur ue JB Amwidysuaq poreudisep e Jo sesusdxe uonwonpe
TauBny perjienh o mAed yo esodmd oy sy ‘papustie se ‘9861 Jo 9poo
SNUDABL [RLIONT IR JO 67S UON0ds 01 Juensmd Joarsty AN[RIUSLIIISUE
10 AousBe 10 oS Iewpoue Aq poumuEW pug peysiqeise weiFoid

~woming pagyend v do weidord sBnaes uoneonps Ampuosesisod sesuey

QUL Iapun PaYSTqRIS? Junodsoe sTuiaks woneonps Ampuoosasisod Ajrgy
€ 0] Pajuquyuon are yolgm ‘Kleroyeusg pajeudisep pove Joj ‘winier jwof
e Fujy ofdnos peinem v Joy 00)°0¢ 40 “QOO‘EE SuIpeasxs jou smmOowE
‘9007 ‘1¢ tequeda( Jeye FupumBaq sieed ojqexmy [B o (AX)

Vntgza x0p 200U jonpragpu waepaf oFe1 HLof

sadody ayy fo 1] owip uo papujoul pup 5 RPayas 1o pariodad §50] 40
autoouy fo 1o1). 5% 21 mﬁﬁuﬁw Jioys ._.S:LmBE_ st .&35 Loym ,\ _soE Ro

o mﬁ_

“_ mo:ﬁo&oo E=10)]
Jo mumo—xaw Se SIOPJOYXO0IS SY) OF PAINLISIR 10U §] Y2IYM pue uonelodion
Ous Jo ISPIOMO0IS B ST OUM TdAvdxe) o) 0] SONIOOR TOMM ‘8]0
UT ST.8P0D SNUIASI [RUISIUT JeIapaj ot Jo § reidetpgus epuu uoreiodion §
Ue S HOTID3[a te UM J0J “S0JENS Pojiuf) ot 3o Smu| ol Jopim pazmedio
ToTjeIoosse SFUIARS [BISPS] B JO 2lels JAIO AUR JO 8)BIS STUY JO Spod
ueoj pue s3ulaes oY) Ispun paziueSI0 UONBIOOSSE UB ‘S:IBIS PSHUn ST
JO sme| ol Fepun PAZIULFI0 UOLRIDOSSE BUieq Jeuollel B ‘slus 1o1p0 Au
JO 9)RiE ST JO SME] o) Jopun paziuefio Sueq ¢ Jo swosw Aue jo woniod
B ‘0661 ‘1€ 19qTR0(T Joye SUIouatuIonD S1BI4 J[quXe] [E 10, {A1x)

[4) L¥LT H

[ o]
< <

O o~
o <f <t

orocmoonoonoen

[u B B B |

A A I B B T W I B i ]
[\ B A B I o B o

o
o™~

(44

Lol o B oo T L T o B i+



—
O ND 00 =) Th WL B b DD e

L G L Lo G W B B RS B B BN DO B B D) ke = e e e e e s e
Lhdse Wb e @ W00~ B W =008 -3 Oy e WD

e

37
38
39
40
41
42
43

HB 2747 13

such taxpayer as an incentive to join, enlist or remain in the armed services
of the United States, including secvice in the Kansas army and air national
guard, and amounts received for repayment of educational or student loans
incurredt by or obligated to such {axpayer and received by such {axpayer as
a result of such taxpayer's service in the armed forces of the United Siates,
including service in the Kansas army and air national goard.

(xviii) For all taxable years beginning afler December 31, 2004,
amounts received by taxpayers who are eligible members of the Kansas
army and air national guard as a reimbursement pursuant to K.S.A. 48-
281, and amendments thereto, and amounts received for death benefits
pursuant to X.5.A. 48-282, and amendments thereto, or pursuant to section
1 or section 2 of chapter 207 of the 2005 session laws of Kansas, and
amendments thereto, to the extent that such death benefits are included in
federal adjusted gross income of the taxpayer.

(xix). For the taxable year beginning after December wm.“...moo@.f

amounts received as benefits under the federal social security act which
are included in federal adjusted gross income of a taxpayer with federal
adjusted gross income of $50,000 or less, whether such taxpayer's filing
status is single, head of household, married filing separate or married filing
jointly; and for all taxable years beginning after. December 31, 2007,
amounts received as benefits under the federal social security act which
are included in federal adjusted gross income of a taxpayer with federal
adjusted gross income of 75,000 or less, whether such taxpayer's filing
statns is single, head of household, married filing separate or married filing
jointly.

(xx) Amounis received by retired employees of Washburn S:,EEJ,
as retirement and ww:m_o: wono:ﬁ under the mmmﬂu;n%_m 5:55&3 Em:

.QHt _H.

_::_ GIROURT Of GIy: «C Ner
profit \mds business as &QQ.E:._N&. ttnder the &@QQ.& internal revenue code

The

and reported from schedule C and on fine 17 of the taxpayer’s fornt [040

JSederal individual income tax return; (2) net income| from rental real

d

estate, rovolties, partnerships, S corporations, estafes, trusts, resichal
interest in real estafe morfgage investment condnits and net farm rental as
determined under the federal internal revenue code and reported from
schedule E and on line 17 of the taxpayer's form 1040 federal individual
income tax return; and (3) net farny profitlas determined under the federal

not to exceed $100.00 for tax years 2013,
2014 and 2015, not exceed $250,000 for tax
years 2016 and 2017,

not to exceed $100,00 for tax years 2013,
2014 and 2013, not exceed $250,000 for tax
years 2016 and 2017,

internal revenue code and reported fiom schedule F and on line 18 of the
taxpaver's form 1040 federal income tax return; all to the extent included
in the taxpayer's federal adjusted gross income. For purposes of this
subsection, references 1o the federal form 1040 and federal schedule

not o exceed $100.00 for tax years 2013,
2014 and 2013, not exceed $250,000 for tax
uam:.m woa and 2017,
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