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Chairman Richard Carlson and Members of the Committee:

Governor Brownback’s tax reform plan contained in House Bill 2560, effective starting

in Tax Year 2013, provides for:

Lowing individual income tax rates and moving from three brackets to two brackets:
o 3 percent rate for income under $15,000 ($30,000 married filing jointly)

o 4.9 percent rate for income $15,000 and over ($30,000 married filing jointly)

o Note: Current rates are 3.5 percent, 6.25 percent, and 6.45 percent

Eliminating individual income tax on non-wage business income (as reported by LLCs, S-
corps and sole proprietorships on lines 12, 17, and 18 of the federal form 1040 individual
income tax return)

Simplifying and streamlining the tax code:

o Eliminating itemized deductions, the food sales tax rebate, homestead refund for renters,
and some credits

o Eliminating subtraction modifications for 529 cducation savings program and long-term
care contracl premiums

o Note: No impuct on deductions or credits cluimed at the federal level

Doubling the standard deduction (from $4,500 to $9,000) for head of household filers
and investing an additional $60 million in state social services and healthcare programs

Leaving the corporate income tax rate unchanged



¢ Holding the sales tax rate steady at 6.3 percent, with 4/10 of a cent going to the highway
fund as planned in FY 14

¢ Eliminating the two-year severance tax exemption on new pool oil and gas wells, except
for oil wells generating fewer than 50 barrels a day

OVERVIEW

Lowing individaal income tax rates and moving from three brackets to two brackets,
effective Tax Year 2013:

The imposition of Kansas income tax, and the rate of tax, is controlled by K.S.A. 79-
32,110. The new rate structure for individuals, which moves from three brackets to two brackets
and reduces the rates of tax, is found in Section 10, on page 11, of the Bill.

Eliminating individual income tax on non-wage business income:

For individuals, the starting point for calculating Kansas income tax is federal adjusted
gross income. Then, in order to determine Kansas adjusted gross income, certain addition and
subtraction modifications are made in accordance with K.S.A. 79-32,117.

In accordance with federal law, federal adjusted gross income includes non-wage business
income. It is calculated by LLCs, S-corps and sole proprietorships on federal Schedules C, E
and F, and then reported on lines 12, 17, and 18 of the federal form 1040 individual income tax

return.

The Bill amends K.S.A. 79-32,117 to include new modifications to exempt non-wage
business income from Kansas income tax. The new provisions are found in Section 12 of the

Bill.

The subtraction modifications, which remove an individual’s non-wage business income
from federal adjusted gross income in determining Kansas adjusted gross income, are found in
(c)(xiv) and (xix), on pages 18 and 19 of the Bill.

If non-wage business income is being subtracted from an individual’s federal adjusted
gross income, any business losses or deductions already excluded from federal adjusted gross
income must be added back in. Otherwise, these losses and deductions flow through from the
federal return to the Kansas return, giving the taxpayer a “double dip” which is not proper. The
addition modifications include any losses ((b)}(xix), page 15), any deductions for self-
employment taxes ((b)(xx), page 16), any deduction for pension, profit shartng, and annuity
plans of self-employed individuals ((b)(xxi), page 16), any deductions for health insurance
((b)(xxii), page 16), and any deduction for doimestic production activities ((b)(xxiii), page 16).

Similarly, it non-wage business income is not subject to tax an individual should not be
able to claim a net operating loss or a deduction for business expenses. Accordingly, Section 17,



page 22, amends K.S.A. 79-32,143 by adding subsection (g), (page 24) to restrict the ability to
claim a net operating loss to C corporations. And Section 18, page 24 amends K.S.A. 79-
32,143a by adding subsection (h), (page 26) to limit the use of an expense deduction to
corporations,

The credit for taxes paid to other states, available to Kansas residents at K.S.A, 79-32,111,
is amended at Section 11, page 12, to accommodate the non-wage business income exemption,
limiting the credit only to income tax paid to another state, when that tax applied to income that
is included in Kansas adjusted gross income. Since non-wage business income would be
excluded from Kansas adjusted gross income pursuant to the business income exemption, the
credit will not apply to income tax paid to another state on any non-wage business income.

A similar amendment (Section 15, page 20 of the bill) is made to K.S.A. 79-32,128, which
provides a credit for taxes paid to other states to part-year residents. Again, the credit would not
apply to taxes paid to another state on income not included in the taxpayer’s Kansas adjusted
gross income, i.e., no credit for tax paid to another state on non-wage business income, since it is
exempt from Kansas income tax.

Because an individual’s non-wage business income will not be subject to Kansas tax a
question arises as to how a partners’ or shareholder’s basis in a partnership or S-corporation
should be determined. New Section 19, page 27, resolves this question by providing the
partner’s or sharcholder’s basis for Kansas purposes will be the same as that used for federal

income tax purposes.
Simplifying and streamlining the tax code:

In order to simplify and streamline the tax code, itemized deductions are eliminated by
amending K.S.A. 79-32,118, which deals with deductions, to delete any reference to itemized
deductions and retain only the standard deduction (Section13, page 20), and by repealing K.S.A.
79-32,120 (Section 48, page 64), the statute which currently details the calculation of itemized
deductions for individuals. The standard deduction is enhanced for heads of household (see

below).

Subtraction modifications for 529 education savings program and long-term care contract
premiums found in K.S.A. 79-32,117 are also eliminated. These amendments are part of Section
12 and are on page 18.

In order to both simplify and streamline the tax code and to recognize that non-wage
business income will no longer be subject to tax, a number of income tax credits are eliminated
or their usc restricted to only C corporations. These include:

Abandoned Well Plugging Credit

(K.S.A. 79-32,207) Section 29, Page 35
Adoption Credit
(K.S.A. 79-32,202) Section 48, Page 64

Agritourism Liability Insurance Credit
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(K.S.A. 74-50,173)

Alternative Fuel Tax Credit
(K.S.A. 79-32,201)

Angel Investor Credit
(K.S.A. 74-8131 et seq.)

Assistive Technology Contribution Credit
(K.S.A. 65-7107)

Child and Dependent Care Credit
(K.S.A.79-32,111a)

Child Day Care Assistance Credit
(K.S.A. 79-32,190)

Community Service Contribution Credit
(K.S.A. 79-32,196)
(K.S.A. 79-32,197)
(K.S.A. 79-32,197a)

Disabled Access Credit
(K.S.A. 79-32,177)

Earned Income Credit
(K.S.A. 79-32,205)

Environmental Compliance Credit
(K.S.A. 79-32,222)

Historic Preservation Credit
(K.S.A.79-32,211)

Individual Development Account Credit
(K.S.A. 74-50,208)

Law Enforcement Training Center Credit
(K.S.A. 79-32,242)

National Guard Employer Health Insurance Credit
(K.S.A. 79-32,213)

Research and Development Credit
(K.S.A, 79-32,182b)

Single City Port Authority Credit
(K.S.A.79-32,212)

Small Employer Health Benefit Plan Credit
(K.S.A. 40-2246)

Swine Facility Improvement Credit
(K.S.A. 79-32,204)

Telecommunications Credit
(K.S.A. 79-32,210)

Temporary Assistance to Funuiies Contribution Credit

Section 4, Page 3
Section 27, Page 32
Section 48, Page 63

Section 3, Page 3
Section 48, Page 64
Section 22, Page 28
Section 23, Page 29
Section 24, Page 30
Section 25, Page 30
Section 20, Page 27
Section 48, Page 64
Section 33, Page 39
Section 31, Page 37

Section 5, Page 5
Section 48, page 64
Section 48, Page 64
Section 21, Page 27
Section 32, Page 39

Section 2, Page 2

Section 28, Page 34

Section 30, Page 36



(K.S.A. 39-7,132) Section 1, Page |

(K.S.A. 79-32,200 Section 26, Page 31
Venture Capital and Local Seed Capital Credits

(K.S.A. 74-8206) Section 6, Page 5

(K.S.A. 74-8304) Section 7, Page 6

(K.S.A. 74-8316) Section 8, Page 7

(K.S.A. 74-8401) Section 9, Page 9

The question of how to handle non-refundable credits that are no longer available
commencing in tax year 2013 is addressed in New Section 46, found on page 63. This Section
provides that such credits may continue to be claimed, subject to any limitations applicable to
such credit under the law in effect at the time the credit was earned.

Doubling the single head of household standard deduction:

The provision doubling the standard deduction (from $4,500 to $9,000) for head of
household filers is the amendment to K.S.A. 79-32,119, found in Section 14 on page 20.

Leaving the corporate income tax rate unchanged:

The rate of Kansas income tax is found in K.S.A. 79-32,110. Though amended for
individuals, the rate of tax for C corporations is not changed. See Section 10, page 12.

Calculation of the tax on a C corporation starts with federal taxable income. Because
K.S.A. 79-32,138 mandates that the same modification used for individuals are also used to
determine a corporation’s Kansas taxable income, certain adjustments (o the statute are required
to ensure the new non-wage business income modifications available to individuals are not
available to corporations. These amendments are found in Section 16, page 21 of the Bill.

Holding the sales tax rate steady:

The rate for Kansas sales tax is set by K.S.A. 79-3603. Effective July 1, 2010 the rate
increased from 5.3% to 6.3%. Under current law it will be reduced to 5.7 percent effective July
1,2013. The amendments to K.S.A. 79-3603 and K.S.A. 79-3620, found in Scction 34, page 41,
and Section 35, page 46, respectively, hold the sales tax steady at 6.3%, with 4/10 of a cent going
to the highway fund as planned in FY14. Similarly, the amendments to K.S.A. 79-3703 and
K.5.A. 79-3710, found in Section 36, page 48, and Section 37, page 49, respectively, hold the
use tax steady at 6.3%, with 4/10 of a cent going to the highway fund as planned in FY 14,

Eliminating the two-year severance tax exemption on new pool oil and gas wells:
K.S.A.79-4217 contains a two-year exemption from severance tax for new pool oil and gas

wells. The amendment to the statute found in Section 38, page 54. eliminates this exemption
excepl for oil wells producing less than 50 barrels of oil per day.



OTHER PROVISIONS

Homestead Property Tax Refunds

A homestead property tax refund is available to a Kansas resident who is: (1) a person
having a disability; (2) a person who is 55 years of age or older; (3) a disabled veteran; (4) the
surviving spouse of active duty military personnel who died in the line of duty; or (5) a person
other than one of the aforementioned who has a dependent child under the age of [8 residing
with them at the homestead. A sliding scale of income up to $27,600 applies to gradually phase
out the availability of the refund. Under current law, (K.S.A. 79-4501 ef seq.}) a homestead
property tax refund is available to both propesty owners and to renters.

Overall, the homestead property tax refund program works well for property owners.
However, experience has shown claims submitted by renters are frequently incomplete and that
many of the claims are suspect. This combination has created a large number of administrative
and enforcement probiems for the Department of Revenue.

There are approximately 130,000 homestead refund claims submitted per year. About
45,000 of these are from renters. Of the 45,000 renters’ claims, approximately two-thirds (66%)
"work list,"” meaning they need manual review by Department staff, and approximately half of
the claims (50%) have some type of error requiring corrective or follow-up action by staff.
Approximately 7,200 (16%) of the claims are adjusted, and approximately 9,000 (20%) of the
claims are denied.

Staff efforts to verify incomplete or suspect homestead refund claims from renters
consume substantial Department resources, Errors and mistakes include such things as claiming
a refund for property that is not on the tax rolls (such as Section 8 property), not providing a list
of what a Jandlord provides, incorrect addresses, and not completing the claim for all time
periods. Determining household income is a difficult issue, as the Department has no way of
knowing for certain how many persons live at the reported address. Many claimants report rent
payments greater than their income. Examples of fraud include two parties who each list the
other as their landlord, and then supply fabricated information to support each other’s claims.

Because of these problems, the Bill contains provisions that amend the homestead
property tax act to eliminate renters and make homestead property tax refunds available only to
property owners. The amendments are found in Section 39 through 44, starting on page 57. As
the Departiment’s fiscal note provides, eliminating the food sales tax refund and the homestead
refund for renters allows for a reduction of 5 FTE's for annual savings of about $238,000
beginming in FY 2014,

Food Sales Tax Refunds

K.5.A. 79-3633 through 79-3639 provides for the refund of siales tax paid on food. Under
current law a refund is available to a Kansas resident who is: (1) a person having a disability; (2)
a person who is 55 years of age or older; or (3) a person other than one of the aforementioned



who has a dependent child under the age of I8 residing with them at the homestecad. For a
household income up to $17,500 the amount of the refund is $90; for a house income of more
than $17,500 but not more than $35,000 the refund is $45.

In Section 48, page 64, the food sales tax refund is repealed.

Automatic Income Tax Rate Reduction

New Section 45, page 62, provides for the automatic reduction of income tax rates when
actual state general fund receipts exceeds the actual state general fund receipts for the
immediately preceding fiscal year by more than 2% and the actual ending state general fund
balance exceeds the amount of 7.5% of the total amount authorized to be expended or transferred
by demand transfer from the state general fund. Marginal rates for both individual and corporate
income tax will be reduced to rates estimated by the Secretary of Revenue so that the revenue
reductions for individual and corporate tax will be in the same proportion as individual and
corporate tax receipts are to total of individual and corporate tax receipts. Reduced rates will be
published by October 15 of the year prior to their effect. Lower tax receipts will not trigger an
automatic rate increase.

SECTION BY SECTION SUMMARY

Section 1, page 1. K.S.A. 39-7,132 provides an income tax credit for any individual,
partnership, trust, estate or other legal entity who enters into an agreement with the Secretary of
Social and Rehabilitation Services to provide financial support to a person who receives
Temporary Assistance for Families (TAF). The non-refundable credit is equal to 70% of the
amount of financial assistance paid by such person. The amendment to this statute restricts to
the credit to those who pay corporate income tax.

Section 2, page 2. K.S.A. 40-2246 provides an income tax credit for any smail employer
establishing a small employer health benefit plan for the purpose of providing a health benefit
plan. The amount of the refundable credit varies depending upon when the plan is established
and the length of time the plan has been in existence. The amendment to this statute restricts the
credit to those who pay corporate income tax.

Section 3, page3. K.S.A. 65-7107 provides an income tax credit to any person or entity
who makes a contribution to an individual development account reserve fund to be used to
purchase assistive technology. The non-refundable credit is equal to 25% of the contribution
amount. The amendment to this statute restricts the credit to those who pay corporate income

tax.

Section 4, page 3. K.S.A. 74-50,173 provides an income tax credit for a portion of the cost
of liability insurance paid by a registered agritourism operator that operates an agritourism
activity. Though non-refundable the credit, which is equal to 20% of the cost of the insurance,
can be carried over for three years. The amendment to this statute restricts the credit (o those
who pay corporate income tax.



Section 5, page 5. K.S.A. 50,208 provides an income tax credit to any program contributor
that contributes to an individual development account reserve fund. The amount of the
refundable credit is up to 75% of the contribution amount. The amendment to this statute
restricts the credit to those who pay corporate income tax.

Section 6, page 5. K.S.A. 74-8206 provides an income tax credit for investors investing in
stock issued by Kansas Venture Capital, Inc. Though non-refundable the credit, which is eqgual
to 25% of the amount invested, can be carried over until the credit is used. The amendment to
this statute restricts the credit to those who pay corporate income tax.

Section 7, page 6. K.S.A. 74-8304 provides an income tax credit and a credit against the
tax imposed on insurance companies for investors investing in a certified Kansas venture capital
company. Though non-refundable the credit, which is equal to 25% of the amount invested, can
be carried over until the credit is used. The amendment to this statute restricts the income tax
credit to those who pay corporate income tax.

Section 8, page 7. K.S.A. 74-8316 provides an income tax credit for those making gifts,
donations, or grants to a technology-based venture-capital fund. Though non-refundable the
credit, which is equal to 25% of the amount invested, can be carried over until the credit is used.
The amendment to this statute restricts the credit to those who pay corporate income tax.

Sectton 9, page 9. K.S.A. 79-8401 provides an income tax credit and a credit against the
tax imposed on insurance companies for cash investment in a certified local seed capital pool.
Though non-refundable the credit, which is equal to 25% of the amount invested, can be carried
over until the credit is used. The amendment to this statute restricts the income tax credit to
those who pay corporate income tax.

Section 10, page 11. K.S.A. 79-32,110 imposes the Kansas income tax and establishes the
rate of tax. The amendments to this statute provide two brackets for individuals instead of three,
and reduce the bottom rate from 3.5% to 3.0% and the top rate from 6.45% to 4.9%. The rates
for all other taxpayers are left unchanged,

Section I, page 12. K.S.A. 79-32,111 provides a credit against the Kansas income tax of
a resident individual, resident estate or resident trust for taxes paid to another state on income
derived in that state. The amendments to this statute restrict the credit to taxes paid to another
state on income derived in another state and included in Kansas adjusted gross income.

Section 12, page 13. K.S.A. 79-32,117 specifies the modifications (additions and
subtractions) to federal adjusted gross income which are made in determining Kansas adjusted
£ross income.

The addition modifications found in subsection {b) are amended to add:

In (xix), an addition modification for (1) loss business reported from Schedule C on line 12
of the federal torm 1040; (2) loss from rental rcal estate, royalties, partnerships, S corporations,
estates, trusts, residual interest in real estate mortgage investment conduits and net farm rental



reported from Schedule E on line 17 of the federal form 1040; and (3) farm losses reported on
Schedule F and on line 18 of the federal form 1040,

In (xx), an addition modification for any deduction for self-employment taxes;

In (xxi}, an addition modification for any deduction for pension, profit sharing, and annuity
plans of self-employed individuals;

In (xxii), an addition modification for any deduction for health insurance; and

In (xxiii), an addition modification for any deduction for domestic production activities.

The subtraction modifications found in subsection (c) are amended to:

Include, in (xiv), the exclusion of income or loss reported from Schedule E on line 17 of
the federal 1040 from the income of a bank, national banking association, or federal or state
savings and loan;

Delete current subtraction modification (xv) which relates to contributions to a 529 family
postsecondary education savings account;

Delete current subtraction modification (xvi) which relates to premivm costs for qualified
long-term care insurance contracts;

Provide, in (xix), a subtraction modification for (1) net profit business reported from
Schedule C on line 12 of the federal form 1040; (2) net income from rental real estate, royalties,
partnerships, S corporations, estates, trusts, residual interest in real estate mortgage investment .
conduits and net farm rental reported from Schedule E on line 17 of the federal form 1040; and
(3) net farm profit reported on Schedule F and on line 18 of the federal form 1040

Section 13, page 20. K.S.A. 79-32,118 provides for the use of either a standard deduction
or an itemized deduction for individual income tax payers. The amendment to this statute, and
the repeal of K.S.A. 79-32,120, eliminates the use of itemized deductions.

Section 14, page 20. K.S.A. 79-32,119 establishes the amount of the Kansas standard
deduction. The amendments to this statute retain a $3,000 standard deduction for single
individuals and a $6,000 standard deduction for married persons. The standard deduction for a
head of household is increased from $4,500 to $9,000.

Section 15, page 20. K.S.A. 79-32,128 relates to part-year residents and the manner in
which their income is to be reported. In addition to some simple language corrections, the statute
is amended to provide that modified Kansas source income be determined using losses or
deductions as set forth in K.S.A. 79-32,117.

Section 16, page 21. K.S.A. 79-32,128 deals with the calculation of the taxable income of
a C corporation. Because the statute mandates that the same modifications used for individuals
are also used to determine a corporation’s taxable income, certain adjustments to the statute are
required to ensure the new non-wage business income modifications available to individuals are
not available to corporations. The amendment to subsection (b) of the statute addresses addition
modifications. while the amendment to subsection (c) of the statute addresses subtraction
modifications.

Section 17, page 22. K.S.A. 79-32,143 deals with net operating losses. Under present law
either an individual or a business may claim u net operating loss. The amendment to this statute
restricts the use ol a net operating loss to thosc who pay corporate income tax.



Section 18, page 24. K.S.A. 79-32,143a deals with the expense deduction. Under present
law either an individual or a business may claim an expense deduction. The amendment to this
statute restricts the use of a net operating loss to those who pay corporate income tax.

New Section 19, page 27. This Section provides that a partner’s or shareholder’s basis in a
partnership or S-corporation will be the same as that used for federal income tax purposes.

Section 20, page 27. K.S.A. 79-32,177 provides an income tax credit for those making
expenditures a facility accessible to individuals with a disability, or to make a facility or
equipment usable for the employment of individuals with a disability. Though non-refundable
the credit, which is equal to 50% of the amount expended, can be carried over for up to four
years. The amendment to this statute restricts the credit to those who pay corporate income tax.

Section 21, page 27. K.S.A. 79-32,182b provides an income tax credit for research and
development activities conducted in Kansas. The credit is equal to 6 ¥2% of the amount
expended. The credit may be carried forward, subject to a limit of 25% in any one tax year. The
amendment to this statute restricts the credit to those who pay corporate income tax.

Section 22, page 28. K.S.A. 79-32,190 provides an income tax credit for any taxpayer who
pays for child day care services for its employees, or that provides facilities and equipment for
child day care services. The amount of the refundable credit is either 30% or 50%, subject to
certain limitations. The amendment to this statute restricts the credit to those who pay corporate
income tax.

Sections 23, 24 and 25, pages 29 and 30. K.S.A. 79-32,196, 79-32,197 and 79-32,197a
provide an income tax credit for contributions to a community service organization or
governmental entity which engages in the activities of providing community services. The
credit, which is at least 50% of the total contribution made, is refundable. The amendment to
this statute restricts the credit to those who pay corporate income tax.

Section 26, page 31. K.S.A. 79-32,200 provides an income tax credit for any individual,
partnership, trust, estate or other legal entity who enters into an agreement with the Secretary of
Social and Rehabilitation Services to provide financial support to a person who receives
Temporary Assistance for Families (TAF). The non-refundable credit is equal to 70% of the
amount of financial assistance paid by such person. The amendment to this statute restricts to

the credit to those who pay corporate income tax.

Section 27, page 32. K.S.A. 79-32,201 provides an income tax credit for any individual,
association, partnership, limited liability company, limited partnership, or corporation that makes
expenditures for a qualified alternative-fueled motor vehicle licensed in Kansas or that makes
expenditures for a qualified alternative-fuel fueling station. The amount of the non-refundable
credit varies depending on the size and type of vehicle, and the timing and amount of
expenditure. The amendment to this statute restricts to the credit to those who pay corporate
income tax.
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Section 28, page 34. K.S.A. 79-32,204 provides an income tax credit for a taxpayer
making required improvements to a qualified swine facility. The non-refundable credit is equal
to 50% of the cost incurred. The amendment to this statute restricts to the credit to those who
pay corporate income tax.

Section 29, page 35. K.S.A. 79-32,207 provides an income tax credit for a taxpayer who
makes expenditures to plug an abandoned oil or gas well on their land. The non-refundable
credit is equal to 50% of the amount expended. The amendment to this statute restricts to the
credit to those who pay corporate income tax.

Section 30, page 36. K.S.A. 79-32,210 provides an income tax credit for property tax paid
by a telecommunications company on property initially acquired and first placed in service after
January 1, 2001 that has an assessment rate of 33%. The refundable credit is equal to the amount
of property taxes timely paid for the difference between the assessment level of 25% and the
actual assessment of 33%. The amendment to this statute restricts to the credit to those who pay
corporate income tax.

Section 31, page 37. K.S.A. 79-32,211 provides an income tax credit for a taxpayer that
contributes to a state-owned historic site or a 501(c)(3) organization which owns and operates a
state-owned historic site. The refundable credit is equal to 50% of the amount of the
contribution. The amendment to this statute restricts to the credit to those who pay corporate
income tax.

Section 32, page 39. K.S.A. 79-32,212 provides an income tax credit for the amount
attributable to the retirement of indebtedness authorized by a single city port authority
established before January 1, 2002. The non-refundable credit is equal to 100% of the amount
attributable, but any credit that exceeds the tax liability is lost. The amendment to this statute
restricts to the credit to those who pay corporate income tax.

Section 33, page 39. K.S.A. 79-32,222 provides an income tax credit for a taxpayer that
makes qualified expenditures for an existing refinery to comply with environmental standards.
The non-refundable credit is equal to the amount of the expenditures. The amendment to this
statute restricts to the credit to those who pay corporate income fax.

Sections 34 and 35, pages 41 and 46. K.S.A. 79-3603 imposes the Kansas retailers” sales
tax, and K.S.A. 79-3620 deals with depositing and distributing the tax. The amendments hold
the sales tax steady at 6.3%, with 4/10 of a cent going to the highway fund as planned in FY 14,

Sections 36 and 37, pages 48 and 49. K.S.A. 79-3703 imposes the Kansas consumers’
compensating use tax, and K.S.A. 79-3710 deals with depositing and distributing the tax. The
amendments hold the use (ax steady at 6.3%, with 4/10 of a cent going to the highway fund as
planned in FY14.

Section 38, page 51. K.S.A. 79-4217 imposes an excise tax on the scverance and
production of coal, 0il or gas. The statute contains an exemption for new pool oil and gas wells,



The amendment eliminates this exemption, except for oil wells producing less than 50 barrels of
oil per day.

Sections 39 through 44, pages 57 through 62. K.S.A. 79-4501 et seq. is the homestead
property tax refund act. Under current law a homestead property tax refund is available to both
property owners and renters. The amendments to K.S.A. 79-4501, 79-4502, 79-4508, 79-4509,
79-4511, and 79-4522 eliminate renters and make homestead property tax refunds available only
to property owners.

New Section 45, page 62. Provides for the automatic reduction of income tax rates when
actual state general fund receipts exceeds the actual state general fund receipts for the
immediately preceding fiscal year by more than 2% and the actual ending state general fund
balance exceeds the amount of 7.5% of the total amount avthorized to be expended or transferred
by demand transfer from the state general fund. Marginal rates for both individual and corporate
income tax will be reduced to rates estimated by the Secretary of Revenue so that the revenue
reductions for individual and corporate tax will be in the same proportion as individual and
corporale tax receipts are to total of individual and corporate tax receipts. Reduced rates will be
published by October 15 of the year prior to their effect. Lower tax receipts will not trigger an
automatic rate increase.

Section 46, page 63. This section provides that the unused portion of any non-refundable
income tax credit earned in a tax year prior to tax year 2013 which is no longer available to
individuals for tax years commencing in tax year 2013 may continue to be claimed, subject to
any limitations applicable to such credit under the law in effect at the time the credit was earned.

Section 47, page 63. This section repeals statutes included in the 2011 supplement.

Section 48, page 63. This is the general repealer provision,
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New Sec. 19. (a) For Kansas income tax purposes: (1) The basis of a partner's interest in
a partnership formed prior to January 1, 2013, shall be the-same-as—that determined by
computing the basis as January 1, 2013 pussuantte in accordance with section 705 of the
federal internal revenue code as in effect on January [, 2013, and amendments thereto:
and making any subsequent adjustments to the partner’s interest as provided in section
733 of the federal internal revenue code as in effect on January 1, 2013, and amendments
thereto,

(2) The basis of a_partner’s interest in a partnership foried on or after January 1,
2013 shall be determined by computing the basis as of the date of formation of the
partnership in accordance with section 705 of the federal internal revenue code as in
effect on January 1, 2013, and amendments thereto, and making any subsequent
adjustments to the partners’ interest as provided in section 733 of the federal internal
revenue code as in effect on January 1, 2013, and amendments thereto.

2y (bX1) ¢The basis of each shareholder's stock and indebtedness in an S
corporation formed prior to January 1, 2013, shall be the-same-as—+hat determined by
computing the basis as of January 1, 2013 purseantte in accordance with section 1367 of
the federal internal revenue code as in effect on January 1, 20123, and amendments
thereto- and making any subsequent adjustments to the sharcholder’s stock and
indebtedness as provided in section 1367(a)}(2)(A) of the federal internal revenue code as
in effect on January 1, 2013, and amendments thereto.

(2) The basis of each shareholder’s stock and indebtedness in an S corporation
formed on or after January 1, 2013 shall be determined by computing the basis as of the
date of formation of the S corporation in accordance with section 1367 of the federal
internal revenue code as in effect on January 1, 2013, and amendments thereto, and
making any subsequent adjustments to the shareholders stock and indebtedness as
provided in section 1367(a)(2}(A) of the federal internal revenue code as in effect on
January 1, 2013, and amendments thereto.

b} (¢) The provisions of this section shall be effective for tax year 2013, and all tax
years thereafter.
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d  Fola) number of exemptions elalmed . . e . {lnes sbove »
Income 7 Wagoes, salarfos, Ups, ote, Allach Form{gW-2 . . .+ + « + 7 Yo, 000
80 Toxeblainterosl. Alach Schedvla Bifrequlred . . . . .+ « « v 4 s
. b Tox-exempllnlorest, Do not nclude enline 8a . . i gb l |
3}‘;‘;{;:’:’2&? 9a_ Ordinary dvidends, Altach Schedulo Bifrequlied . . . . o . e
atinoh Fore b’ Quallicddividonds . . . . . .« . . . LOB] i
W28 and 10 Taxablo relunds, credils, ot offsels of slato and focal Income taxos .
1099-1 I tox 1 Allmonyregelved . ., . . . . . Vo
was villlihsid, 12 Bushness Incoma or Joss), Allach Schedu!a 4] orG EZ . . ' 50, dao
13 Capliel galn or foss), Aitach Schedule D i raquired. I nol requ!rod. check hum b [_',] .
g 5“:\??2”"‘ t4  Oihergalns or flossos), Attach Form 4797 . . . . . C e e e
so0lnstrctions, 160 RAUshibullons . | 16a b Totablosmount . . 16b
16a  Penslons and annvitfes { 16a b Toxableamounl . . . i
17 Renlal roal oslato, royaltles, paitnorships, S corporelions, trusts, elo. Attach Scheguls £ | 17
ggfig::érl‘}u;;;o 16  Famnlncomo of foss) AllachSehedvloF v v v« « v v v 0 0 0 0 i3
payment. Also, 19 Unemploymentcompengallon . ., . . .« . -+ o e s a s oa s 19
please use 200 Sochal securily bonefils Izoa [ ] ] I Toxcbleomount . 20b
Form 1040-V, 21 Otherfncomo. st typeand amotnl e tceeerran et rranenas
22 Combine tha amounts In the far right colurmn for Hings 7 lh;ough 21. This{s your lotal lacomo [ loo oo
. 23  Educalorexpenses . . . e 2
Ad} usted 24 Cerdalnbusinoss expenses of raseMsts, pedoming a:ﬂsls, and
Qross ’ fae-basts govemmant officlals, Altach Fum 2100 or 210662 | 24
Income 26 Heallh savings account deductlon. Attach Form 8669 26
26 Moving oxpensos. Atech Form 3303 , , LN
27 Deductiblo pait of sell-omployment tax. Alfach Schedule SE 27 ST 3A
28  Soli-employad SEP, SIMPLE, and qualified plans 28 200
20 Sell-omployad hoatth Insviance deduction . [ 20 GPoC
30  Penalty on eady withdrawal of savings . . o 0
atn  Almonypald b Roeciplant's SSN » 31a
92  IRAdeduclon . . . . ., . . a2
43 Siudenlloon tnterest deducilon., . . . 33
34 Tullien and {e0s, Attach Form 8517, . <194 ) R
38 Domestic produciion activitles detugtion, Allech Form aaoe 35 i
80 Addines 22throughd5 . . . . v 36 anrs
37 Sublsactfino 36 from Hno 22, Thls Is your adjuated grosq lcoms . . . . . > |07 vyt c¥
Cal. No. $15208 form 1040 o1y

For Disclosure, Prvacy Aot, and Papsnwark Reduollon Act Nolleo, sus separate instruotions,



QAL No, 1645-0074

SCHEDULE C Proflt or Loss From Busihess
2011

(Form 1040) {8ote Proprlotorship)

Depasiment of the Treasury

» For Informalion o Schiadule G ond its instyuotlons, go to winwiirs.govischedilat | auaenment
» Allach to Fonm 1040, 1040NR, o7 $041; parinerships generally must filo Form 1066, Sequenco No.

Inletnat Rovenve Serdeo (99)
Nams of propilator Sotip! security number {(35H)
Topm Johes
A Princlpat busingss or protesston, Including proguct or servico (see Inslaclions} B Eler code from Iastiueilons p
teax preparation : pisidji)z] ] r
4] Businoss name, }f no separate business pame, leave hlank. D Employer 1D number {EU; {se nste}
O I
B Dusinoss addioss Gneiving suoorreomno) > o et
Clly, 16wn of pogl olfice, state, and ZIP code
F Accovnting mothod: {1} H1Cash  {2) DAcorwa! ) DIOher(speciiy) ¥ eeeereirnvereeemencegenaziessebaggsz s
G Didyon "materially participale” In the aperalion of this business during 20117 I “No,” ses Insluetions for limit on lossos . 14 Y08 st
H Il you starled or acquirad this bustness durlng 2011, checkhere . . e e e e e )- [l
| Did you make any payments In 2011 that would require you to il Form{s) 1009? (see rnslmcuons) e v v v v o o OYes RKINe
J I "Yos,* dld you or wiill you {le allrequited Forms 109027 . . . . o o o o4 s e s a4 e 4 e o4 e [JYes []No
AN Tncomo
1s Marchant cesd and third perly paymoenls. For 2011, enter -0 ., . 1o
b Grossrecelpls or safos not enfeted on ¥ne fa (goo Inshiuclions) . . ib
o Incomo reporled e you on Forn ¥/-2 {f the “Statulery Employeo” box on
that fomy was chocked, Coutlon, Seoinslr, beloro completing this fine o S
¢ Tolalgrossrecolpte, Addimes falhroughda . . . . . o . .« o . 0 4 . 14
2 Rolums and sllewances plus eny other agjusiments {see fnstrwotlens) . . . . . .1 2
3 Sublraetffae2fremBeetd . . . . . . . L 0 . . e 0 e s I
4  Costolgootssold{fremfineds) . . . . . v . . . 0 v v 0 a4 e s 4
§  Grosgproilt, Sublracline d fromilne3 . . . . , . Ve e e s I ]
8 Othar Income, including foderal end stato gasoline or fuel tax cfedn or relund (soo inslmcllons) N
7 Qrosglacome, Addlines 5and6 . . TR o I 7 4000
Expenses Euter oxponsas lor buslness uso or your home only on line 30,
& Advarlisleg. . . . . 8 Looo 18 Olfico oxpense {so0 Instruclions) | 18 /5000
9 Car and tivck oxpenses (seo ’ 10 Penslon and profil-sharng plans
instrvetlonsy. . . . 9 20 Ren or leasa (seo Instruolions) At
10 Commisslonsandfeas . | 10 2 Vehichs, machinery, and oquipmenl | 20a 12, 200
11 Conlrac! labor (seo Instsstions} | 1 b Ctherbusiness propatly . . . {20b
12 Peplellon . 12 21 Repairs and malnlenanco .
19 Depreclallon and scotlon 179 22 Supplles {nol Includedin Pert ll) . D000
axpense  deduclion  fnot , i
tciided In Par Nl) (seo Sooo 23 Taxesandlicenses . . . . .
Insteyctions), . . . . ] } 24 Travel, meals, and enterlalnment:
14 Employgo bonafit progiams a Tavel, . . . . . . . . {240
{olher thanon line 19). 14 b Deducliblo meafs ang
16 Insvrance (otherthan hoailh) | 46 /OO0 enlaitalnment {see Insireclions) . | 24h
16 Intorost: B i 25 Uthtes . . . . . . . .| 26 S, OO
a  Mogsge {pald (o benks, etc} | 18a 26 Wagoes lass employmont credits}. | 26
b Other . . . . 16h 27a  Othes oxpenses (remlino 48}, . | 27a
i7 legalaﬂdpm!essfona!sen'kos i7 b Resorved lor futureuse . . . [27D
20 Tolol expenses bolorn axponses for business use of home. Addfines 8 through27a . . . . . . » 1 28 44O
20 Tenlalive profil of (oss). Subliact ine 20 fiomlna ¥ . . . . . . . C e .. foe 7 4,000
a8 Expenses for huslaoss use of your home. Altach Form 8829, Do nel ;epon such expensos elswhera . 30 & &, Q00
91 Netprofit or {ioss), Sublael line 30 from {ine 20,
v {f a profit, enter on both Fornt 1040, ino 12 {or Form 1040MR, fine 13) and on Schedula SE, llne 2, -6 Do
If you entered an gmount onling 16, seoinsin, Eslatos and lusts, enter on Form 1041, line 3, 31 34 ©
v {l atoss, you musl go toline 02,
32 llyou hava a loss, check the box (hal describas your lavestment In Ihls aclivily {see Instructions).
+ 1f you cheoked 320, entor the less on both Form 1040, ine 12, (or Form 104GNR, Hne 18) and
on Sehodute SE, llne 2. Il you enforad an amount on lino 1e, sep the Inskucllons for line 81. aza L] Atinvestment Is at dsk,
Estalos and lusts, anter on Form 1041, e 3. s20 0] ;";’s‘; nvosimont s nol
¢ H you checked 82b, you musl allach Forin 8188, Your tess may bo Hmiiad, i ’
Cat. No, 113349 Schedula G {Forn 1040) 2011

For Paperwork Reduollion Aol Nolloo, 866 your teX vatum Instructiens.



SCHEDULE S 2011 114311 L
(Rev. 7111} KANSAS SUPPLEMENTAL SCHEDULE

Your Flest Nams o Iilal |Lost Nameo o "] Enter the first four Iallers of your last name. -
urkistivam Use ALE CAPITAL fellers.

7‘0}'14 () LAY you socat | JTTVTYTTUT
) o _ L ] Security number i » [ R
Spousos Frrst Name Inilial | Last Name f;’;iﬁ;’,:fj‘f};g‘,’{f{‘ﬁ‘,&%?} E%gﬁg;’: sos |

1 - U
/ 7« ry J onel Spouse’s Socla) } P
I e - . Secoritynember § || F_ bbb

Crear e AR YA T i L TR T R L A D P TR T LT AT T e i R g TS S T R AR

PART A- MOD}FICATiONS TO FEDERAL ADJUSTED GROSS !NCOME (See msirucﬂons)

T [ T R g e o by T AT T 2 I 8 e g A7 AL B RSB S A, A s AT ST RIS T Al T T T AT £ § ST p T A e LT air i

ADDITIONS TO FEDERAL ADJUSTED GROSS INCOME:

A1, Slate and municipal bond Interest nol specifically exempt from Kansas income lax {7777 R B R )
{Reduced by rolaled BXPENSOS). . .. vt tur s rinn st e ra e e - lmm " q_| e UU
A2. Coniributions lo ail KPERS {Kansas Publlc Employee's Retirement Systems) (See instructions}). ........ ]’ - 1 i ] _‘l‘_f
A3. Federal not operaling 1oss caly fOTWaIG. .. .. ov i r i e e - |ﬁ L ] 1 Qi'}
Ad. Conlibulions o a Regional Foundatlon {See Instruclions) ... ... et n e e qwlh ]h_ﬂ o ,09
AS. Other addillons to Federal adjusled gross Income (See Instructlons and enclose sty .......... Pianeann m! / _ _/ . I 5 s :_7-_ 00
AG. Tolal addltions te Feders| adjusied gross income {Add lines A1 lhrough AB). .............. e WJM__‘ ] ‘ b 1bo

SUBTRACTIONS FROM FEDERAL ADJUSTED GROSS INCOME:

A7. Soclal Securlly bonefits (See INSIUCHONS). . . . «vvevrvarseraines s e e . l ! I 1 [ by
A8, KPERS lump sum distiibutlons exempl from Kansas income lax (Seeinstructions} . .........eveinnos VJ AAAAA I ok N t](}
A9, Interest an U.S. Governmen! obligalions {Reduced by relaled oxpenses). ... ..o N l . I A _ “U
A10. Slate or locat income tax refund (Hinctuded ontine tof Form KA} . ... ..ot .-,“'..,.;, . ! - . {m
A1, Kansas noloperaling loss carmy forward. ... o vu i iain s iis e iiran i e ,_ﬁ' _ ],__ B ﬂﬂ
A12. Rellrement benefils specifically exempt from Kansas Income fax {Do nol Include Soclat Security benelits ] 00
or KPERS lump sum dislbulions). . ......... ool e eaiaser iy Veeaaan L R, B s
Ai3. Milllary Compensalion of a Nontesidont Saivicemember {Nonresidents only; see instructions) ......... I N I Dﬂ
At4, Qualifled Long-Term Gare (LTG) insurance premiums {See fnstructions). ... ... ...ooeiiiiiiinnn w._..]w_._‘ . } . _”_O
Af5, Conlrbutions to Learning Quesl or other sigtes’ qualified (uitlon programs (See Instructions). ... ... . ]___ _I e (HI
A6, Armed Forces Recrullmenl, Sfgn-up, or Refenflon Bonus. . ... r o iviii i irira i __1 . l 1 Uf_}
A17. Olher sublactions from Fedetal adjusted gross Ingoma {See instruclions end enclose list). ............ ﬂi ‘?ﬂ O l 0 O o knh{,]
A18. Tolal subtractions from Federal adjusted gross Income {(Add fines A7 through A7) . .......oovvnv e ‘ _____ A4 l ()U

NET MODIFICATIONS:

if amount Is negalive, shade minus (-) Ia box. Example; E’ﬂ

ImmmEaRuEEn

A19, Nel modifications to Federal adjusted gross Income {subleact line A8 from line AB). Enler on
fine 2, Form K40, If negalive, shade minus () InboX. .. oo v

1 [




K-40

2011 |
KANSAS INDIVIDUAL INCOME TAX mast L

(Rev. 7741)
DO NOT STAPLE antfor FOOD SALES TAX REFUND
Yoo Firstizme In¥at [Lantitane Y Entar ho first four letass of your 3sl name, o
; T e pan Jancs 4 Use ALL CAPITAL leltass,
" Srouss's Fist Hivie Intst | Last Hame . (oo rae s
’ 1 Your Soclp!
: M oary Jones | Securlty numbar | I J l
Eh!a?ﬁng Avdress {Humter 993 Sres|, kevdng Nutst Rowe) ScheodDisidiibe,
v, 1 Enlarthe firsd fous lotlers of your spousa's
3 lastnamo, Uso ALE CAPITAL fettars.
mr.mn.aersu}m shla | ZipCods Counly Ableariaten sy A e svm e
Aoy where kS Spouse's Sotlal
Y Setudty number | _[ _I l ,,] l
L] i your name or address hos ehaugad since fest year, niatk an “X" In this box Paplme [T T TN
laléphena l l J '
nuriber N SUR FUVN. .. e YN

};j Ittaxpaysr {or

spouse I filing [oinl) dfecd durlng ths 10X yosr, mark an "X"in Ihls box

ﬁg}g?gad If s 15 an AMENDED 2011 Kensas relum mark one of the following boxes:
(Meik ONE) D Amondet sffecis Konsas only [:I Amendad Feders fax rolurn I:i Adjustmont by the IRS
Flling Status = % Mont ‘
s filfag fob Hoad of housshold {Do not

{Mark ONE) [] stagio D% (Even Uo'm,f-’éﬁglhad Income) J..] Morrad filng sepacato i maik [f ling 2 Joln r(nium)
gesidency I% 1 Pait-yoer resldent fro 1__J to 1} "t Nonresidenl

ol-yoer resldeni from I S N orresiden
™M g:ku:m) 2] Rosdent [ {Complole Sch. 8, Part B) [ {Complote Sch, S, Part B)
Exemptlons "[_il Entor the niumbsr of exemplions you clalmed on your 2014 fedosa! retutn. 1l no fedore) folurn Is requlred, enfer lofel
and gxomplions for you, your spouso {i { I appilcable), and ench potson you clolm a¢ a dopendanl.
Dependents If gy stalus sbove Is Head of hovsahold, add ons exemplion.

[0 2. I Tolal ansas oxempllons, (List belovs nemo, date of blith, relalfonship and SSN of parsens clalmed as depandenis)

PRV -n st
(TR RIS T S T ¥ oo {4

T A P N B

o BT A PG Sl Basangts ST 5 IR

e ritTiijjiflw____m_l il L]

""" SN T B e Y i S
L

IS S I

[ IR

R N AT B S

[

R '.'I.,L.J IR N B
L e I L el [ J,-L{ o]
Ui o HDNE EMLALSEE A SEPRRY

Footl Sales
Tax
Quallfication

It you vioro 8 Hansas rasident for all 20411, complata this seclion o dolormine ff you qualify for 8 Food Sales Tex rofund.
. Had a depsndent chifd vilio lived vith you a!f yoar and was under the age of 18 duilng ot of 20117 YES [ ] NO

R e

Mark LJ

S;JE H, Ware you {of spouse) 55 years of age of older during 2011 (born pifor o January 1, 106737 o vans YES f l NO E l
%

¢, Ware you (or spouso] lotally and permanenily disabled of blind duilng 2011, segardloss of age? .. YESB ] ‘ NO i l

D. Ufyoy answored YES lo A, B, or C. complate Ihe workshesl on pags 11 and gnlei (ho TR [ 1

QUALIEYING INCOME amount fram lins 14 (if no 14 Ie zoto, you must ontor "0" hure} ] . "

7

i

£, I amount on s D 1s less Lhan £35,401, sce fnstructions in the tax booklel lo rguro your I
refund. Enlor the amount bara. This is your FOOD SALES TAX REFUND....... .. e, [

If yout oro filrig {or a Fand Satas Tax cefund andy, you do nol need lo complels nes 1 through 39, Just SIGH tils seluin on
{he bnck and mall il {o the addross shown balow. Refunds are notissved for unsignod retuens.




-

Income

Shads he box for
negalive amounls,
Example: [5]

Deductions

Tax
Computation

Credits

Use Tax

Wi&hholdlng
Payments

ifthis Is an
ANERDED ralun,
complate lines
26 and 26.

Balance
Due

Overpayment

You may donale
to any of the
programs on ling
35 theough 38,
The antcunt you
anter witl raduce
our refund er
ncrease tha
ampunt you owe,

Signature(s) )

114211
E Nﬂ R mn(JUi!T M WI [OLE nm I r\h ,nm Y
1. Federal adjus{ed gross lnoome ............................................. 9_8_ _{f_é 3
2. Modillcallens {From Scheduls §, line A19). Enclose Schedule S, ,........... YRS 373‘{6 ‘g B
3. Kansas adjusted gross lncome (Lino 2 addedlo er sublracted fromiine 1. ........... | 3 0000
4. Standard deduction OR Itermized deductions (See Insiructions), .. ....... R 4] . .
5. Exemplion allowance ($2,250 x numbsr of exemptions claimed) ... ........o oo N2 T
6. Tolaldeduclions (AdBInes d and B} ...t is ivirnrarnrnasrnssininnsnannnnnrnns & ~
7 Taxab!e rncome (Sub!racl line 6 fmm line 3 if less than zero, enler 1) 7
8. Tax {From Tax Tablos or Tax Compulation Schedules}......ccoivinniiiniiaiinrins . e
9. Nonrosiden! percanlage (from Schaduls S, line B23; or if 100%, enter 100.0000).......... 8 i b
10. Nonrasfdent tax (Multiply line 8 by line 8} ............ Ceva ety vavens AL o
11. Kensas lax on iumg sum distitbulions (Residanls only - see instruclions), ......... bevaes 11
12. TOTAL INCOME TAX (Residsnls' add lines 8& 1I Nonresfdents enler amounl !rom Ilne 10) 12
13

13, Cradit for taxes pald {o other stales (Ses Instructions. Enclose relurnis) from other siales.)

14. Credit for child & dopendenl care expanses {Ses Inslruetions). ... ... oo oo iiias .

15, Other credits {Enclose all appropriate cradit schedites). . ... v e B

18. Tofal lax credits {AddHines 13, idand 15} ......... Ve e

17, lncome tax balance aftar cmdlls (Subl{act lina 16 from line 12; cannol be !ass lhan zero)

18. Use tax duo (Seo inslmcllons} S PN

h‘EQ ~I°‘fl Tax Batance (Add Ilnos 17 and 18) ....................... Cr e Fesiaas

20. Kansas Incoms lax withheld from W-2, 1099, or K-19 (Enclose K-19; see lnstmclions} .....

21, Estimaledlaxpald ... e ieeeean Viveraans

22, Amounl pald with Kensas extension . ... v v iiisis i verrieieirererinerinas

23, Earned Income credit {Ses instiuclions) v .. ... .cvurn.. e,

24, Refundable porion of lax ¢redils (Enclose sll appropriale credil schedules). . ...........

25, Payments remilladwilhorlglnal relurn .. .. oo e e ci e ie e i ie i e,

26, Overpaymant from ailglnal return (This figure is a sublraction; sae Instructions}. . ... -

27. Tolel refundable credits (Add lines 20 (hrough 25 and, if appticable, your Food Sales |
Tax mfund amouni from Hno E then subiracl amounl on e 28y, ....000viveeiau

268. Underpayment {If line 19 is greaforihan line 27, enler the dlfference hem)

29, Inteyost {Seeinstrucllons). ............ ... e eah et ia e \
30. Penally (Seeinstraclions). . ....... e eneaes P veens 30

31. Eslimatod Tax Penally [l Mark box i engaged in commercial farming or fishing (n 2041, | 34

32, AMOUNT YOU OWE (Add linos 26 thru 31 and any enlros on lines 35 thr 38) az]
33 Overpaymanl (i!ilne 181s fsss lhan lina 27 onler lhe dilleronce he;e) ................. 33 e
34, CREDIT FORWARD (Enter amoun! you wish to be applled to your 2012 estimated tax} ..., 341

35. CHICKADEE CHECKOFF (Kansas Nongama Wildlife Improvement Program) ........... 35 _
36. SENIOR CITIZENS MEALS ON WHEELS CONTRIBUTION PROGRAM, .. ............ , _35__ )

37. BREAST CANCER RESEARCH FUND. .. .t iiii ittt i iartiaircie i a7

38, MILITARY EMERGENCY RELIEF FUND .. .......... e |

39. REFUND (Sublractlinos 34 through 38 fromt 1o 33). ..o eeeiiein s Y

Ledochara unieler the penaioee,

Fioprhima ey, - Bl e nther i e

. Ay e Tt
St clbspen s e 1 UYL

ENCLOSE any nocessary documents with this form. DO NOT STAPLE.

[ﬁ l } authorize the Director of Taxation of the Direclor's deslgnes to discuss my ratum and enclosures with my preparer
uf purjury that o he best of nry haowlodage the - baa fenng copast, and comphalo seionn

Pisreaan

PTTTL

|
—



£1040

Depaitment of the Treasury— Internal Ravenaus Servite

U.S. Individual Income Tax Retum

(39)

120

11

OMB No. 1545- 00?4 ! IRS Usa Only —~ Do ot wiile of staplain this space.

For thoyear Jan. 1-Dec. 31, 2041, or othes fax year beginalng 2011, ending 120 Seo separate Instructions,
Your first nama and fnlkiat Lastname Your suclal security number
7S Jones i |
iaJomnt saiurn, spouse’s sl name and Initfat Last name Spouse’s social securlly numbar
A vy oheg | |
Home address (umber and streel). if you have a PO, box, see Tnstructions. Apt. no. Make suro the SSH(S) abova
and on lina B¢ are cofrect.
City, town of pos| office, stale, and ZIP ciode. Hyou have a forein sd01ess, aiso complole spaces below (sea Instuclions). Prostdentlal Elaction Campalgn
Any where <s Cheticherad you, o you spousa f g
Forelgn coun/ky narme Fotelgn proviace/county Foreign postal code mﬂﬁﬁ:ﬁ&mi‘g}%ﬂm
tefurd. O veu {_lspouse
Filing Status 1 { single 4 ] Head of household (vith qualifying person). {See Instructions. i
2 BX} Manied filing Jointty {even if only ons had Income) the qualitying person s a child but not your dependent, enter his
Check only one 3 [ Marricd filing separately. Enler spouse's SSN above colld's name hece. B
box. and full name here, » & [ Qualifylng widew{es) with dependent child
Exemptions ga [%) Yourself, if somsons can clalm you as a dependent, do notcheckbox8a . . . . . g%‘?&%’a“gged =
e B Ttwrry Ireroay WP Tyl
e e, | | o | SR T,
D st g dhore
If more than four ] (seafnstructions)
dependents, see = bepandents on 6o
Instruciions and = nof entered above
check here » [} L] Addnumberson | 2
d Tolalnumberofoxemplionsclelmed . . . . .« o . 4 4 iines above W
Income 7 Wagos, salaries, fips, ste, Atach FormiglWw-2 . . . . + . 50, 000
8a Taxoblainterest. Allach Schedule Blfrequired . . . . « « + + + « «
b Tax-exemptInteresi. Do notinclude online 8a . . ] 0h ] |
G:‘;mf:r:l‘g 9a  Ordinary dividends, Allach Schedule Bl required . e e e e
allach Forme b Qualiied dividends : Len | l
W-2G and 10 Taxable rofunds, credits, or offsels of slate and lm:ﬂl Incoma taxes
1009-Rif 1ox t4  Allmonyrecelved . . . . .
was withhold. 12 Businessincome or {oss). Auach Schedule C or C-EZ , {10, 0C0)
i3 Capital gain or (loss). Altach Schedule D If required. lf not requrred check here P D
g&"s’&g“m 14 Other galns or fosses). Alach Form 4797 . . . . . . . R
seo Instructions, 16a IRA distibutfons 15a b Taxable amount 15b
16z Penslons and annulities | 18a Ir Taxable amount 16h
17 Renlat real estate, royaltles, partnerships, S corporations, trusts, stc, Allach Schedule £ 17
Enclose, but do 18 FammIncome or foss). Altach Schedule F . 18
not aliach, any
payment. Also, 19 Unemployment compensallon . . . . . . .« . o s 0 o 19
please use 20a Soclal securty benefils | 20a I ! b Taxable amount 20b
Form 1040-V, 21 Othorincome. Ustlypeandamount e
22 Combine s amouats I the far Hght coluntn for tinas 7 through 21, This Is your lotet Income » ©O 300
, 23  Educator expanses 23
Adlusmd 24 Cerlaln business expenses of fesewlsts pedomﬂng adls!s. and
Gross foe-basls govemment officials. Altach Form 2106 o 106-E2  |_24
Income 25  Heallh savings account deduction, Altach Farm 8869 25
26  Moving oxpenses, Altach Form 3903 . . |26
27 Dedustible part of sell-employment lax. Attach Schedule SE .27
28  Self-employsd SEP, SIMPLE, and qualified plans 28 2. 000
20 Seif-employed health Insurance deduction 20 & 000 B
30  Ponally on early withdrawal of savings . 30
31a Alimonypald b Reclplant'sSSN M __ 1 3fa
32  IRAdeduclion . . . . 32
83 Sludentfoan Interest deducllon 3
34 luition and lees. Atlach Form 8917 . . 34
35  Domestlc praduction activilles deduction. Altach Form 8903 a5
36 Add lines 23 lhrough 35 . . . 36 §00 O
37 Subtract llne 35 from fine 22, This lsyour ad;us!ed gross Income A a7 32,000
Form 1040 2019

For Disclosure, Privacy Act, and Paperwork Reduotion Aot Netice, see separate Instructions,

Cat. No, 113208



SCHEDULE C
{Form 1040)

Profit or Loss From Buslness
{Sole Propristorship)

OMB No. 15450074

2011

Depamsnl of foe Treaswy | ™ FOr Information on Schedule G and its Instructions, go to www.jrs.gov/schedufec Atfachment
Internat Revenue Service (89) PAtmch 1o Form 1040, 1040NR, or 1041; parinerships gensrally must file Form 1065, Saquence No, 09
Name of proprietor Soclal socurlty numbor {SSN)
Tom \T Ones
A Princlpal business or profession, Including product or service {see Instructions) B enter codo from Inslauctions
tax  preparation ris)¥]iiz]r |4
] Business name, If no separale businass name, feave blank, D Employor Il numbar {EIN), (see sl )
T I O T I
E Business address fneluting sUlle OTTOOM R0 B e amaas
City, town or post offico, slate, and ZIP° code
F Accountingmethod: (1) $Cash  (8) {JJAceiual (80 L Omer 0paly B o evererarnzaeeseresemsanneann
G Did you “malerially parlicipate” In the operation of this business during 20112 It "No,” see Insluctlons for limit onfosses . ] Yes  [[JNo
H if you started or acquired this business during 2011, check here . . . .. » {1
I Dld you make any paymenls in 2011 that would require you to fiio Formfs) 1099? (seo Instructlons} .o . . . [OYes pgNo
J if *Yes," did you of vl youfilo alt requived Forms 10992 . . . . . . . . . . . . . . . . . [JYes [No
IETOE income
ia  Maerchanl card and third paity payments. For 2011, enter -G- . 14
b Gross recelpls or sales not entored on line 1a (sos instructions) ib
¢ income reported lo you on Form W-2 If the “Stalutory Employeo® box en
that form was checked. Gautlon, Sea Instr, before compleling Ihis lino ic R
d Total gross recelpts. Add ilnes tathroughde . . . . . . . . 1d
2 Relurns and allowances plus any other adjustments (see inslruclions}) 2
3  Sublrgctlne2fromiinetd . . . . . . . . .« . o 4 0 . . 3
4 Costofgoodssold(fromiined2) . . . . . . . . . . . . . 4
§  Gross profit. Sublractfined fromlned . . . . . . . . . . 5
6  Other mcomoe, including federal and state gasoline or (ue) tax cradit or refund (seo lnslrucnons) .1 8
7 Grossincoms. AddlinesBand$6 . C e . s . .7 2 4000
Expenses Enter expenses for buslness usa of your home only on line 30
8  Advertislng, . . . . 1] /o0 18 Offico expanse (see Instruciions) 18 /5 0op
9 Car and truck oxponses (see 19 Psnston and profit-sharing plans 19
instructions). . . . . 4] 20 Rent or lease {sea instructions):
10 Commissions and fess 10 a Vohicles, machinery, and equipment | 20a P2, Oao
i1 Conlact Jabor {ses instructions) | 11 b Olherbusinessproperty . . . [20b
12 Depletion . . . . 12 21  Repalrs and maintenance . . . [ 21
13 Depreciatlon and secllen 179 22 Supplles (not included in Part 1)) . & 000
expense  deducllon  {not
Included In Part ill) (see oo 0 23 Taxos and icenses . :
instructions), 13 24 Travel, meals, ang en!ertainmenl
14 Employes benelit programs a Tavel. . . . . . . . , |24a
{other than on line 19). _ b Deduciible meals and
16 Insurance (other than healih) roo0 entertalnment (see Instructions) 241y b
16 Intarest: 26  Utilities 25 5 o0
a Morlgage {pald io banks, elc) | 16a 28  Wages (less empioymont credl ts) 26
b Other 18b 27a  Olher oxpanses {from line 48} , 27a
17 legafand pro!essional sewices 17 b Reserved for future use . 27h
28  Total expenses bafore expenses for buslness use of home. Add lines § through 27a . > |28 Y g oo
20 Tentative profit or floss). Sublract fine 28 irom line 7 . . 29 By oce
30  Expenses for business use of your home. Attach Form 8628, Do not repori such oXpenses elsewhere . 30 a ‘/j o0
31 Netproilt or (loss), Subiractiine 30 from line 29,
» if a profit, enter on bolh Form 1040, line 12 {or Form 1040NR, tine 13) and on Schedule SE, lino 2. ( Jo OOO)
If you entered an emount on line tc, sea instr. Estates and lrusts, enter on Form 1041, line 3. 31 / e
+ If aloss, you must go lo ling 32.
32 If you have a [o63s, check the box that describes your Investmeny In 1hls activily {ses instructions).

+ {f you checked 32a, enlor lha loss on both Form 1040, line 12, {or Form 1040NR, fine 13) and
on Schedute SE, line 2. if you entered an amount on line ¢, see the Instruslions for line 3L
tstates and trusts, enter on Form 1041, line 3.

« 1t you chacked 82b, you must altach Form 6198, Your loss may be limited,

a2a [ All Invesiment is at risk.
a2 [} Some Investment is not
at sk,

For Papervrork Redualon Act Noltce, see your tax roturn instructions,

Cat No. 1121HP

Scheduls © (Form i640) 2014



SCHEDULE S 2011

{Rov. 1111}
et R Tyt Enter the Rrst four lelters of your fast name.
i%ur Flrst Name Initial [Last Hemo Ele LU CAPITAL lellars. ¥ | 10
i 70 P J oOhES Your Soclal A R T A A B T
U EUNUN AU, Socodtynumber | |} ¢} p L B
[sposes s oo ot Name pr oo o |
§ JH a@ry Johes Spouse's Soclal IR S TR T TR I D B
o I [ N R U Security numbar [ IO ST MO U O N R
PART A MODIFICATIONS TO FEDERAL ADJUSTE{) GROSS INCOME (See instructions)
ADDITIONS TO FEDERAL ADJUSTED GROSS INCOME:
Al. Stale and munielpal bond Inlerest nol specifically exempt from Kansas income lax |‘ B [ 7 R
{Reducad by selaled expenses). .......... e teeniaes P Cheereas AU L e U(}
A2. Contributions lo all KPERS {Kansas Public Employee's Relirement Systems) {Seo instructions)......... l . 1 bl 0
A3. Federal ne! operaling loss carry foiward. .. .. c.ovvvveieniienns rernaaies b e l _ B l 06
Ad. Contributions 1o a Reglonal Foundallon {Sea instraclionsy . ........oovieiennnns e ieanan ] b l e ) £Hi
AB. Other addilions lo Federal adjusled gross income (See instructions and onclosefish ... ..ovveaivvuans I _ / 1 } 0 0 O Hu
AB. Tolal additions to Federal adjusted gross income (Add fines A1 thiough AB). ..., e B | b I ]
SUBTRACTIONS FROM FEDERAL ADJUSTED GROSS INCOME:
A7. Soclat Secuiity benafils (See Instruclions). . ... v oo evn i s fetesasaaaraaeeaas B I -~ ) _lﬁw = 7 U“
A8, KPERS jump sum distibutions exempl from Kansas Income tex (Sce ISIUCORS) v v v verrnin PN _wt,__,____ | Yﬁl . Jm
A9, Interest on 1.5, Government obligations (Reduced by refated expenses). ........oveves fhesieeas J L VJ_ . N L“_’
A40. State or local Incoms tax refund {lf Inciuded ontine 1 of Form K-A0}. ... ... e irasiasaarer e . I , _I ol (}ﬂ
A11. Kanses net operaling loss carry forward. . b b beaaseeiaa e iy Cererrenaaaes cl lA 3 I _____ s ”9
A12. Retirement benoflis specifically exempt from Kansaslncume tax (Do notl include Soclal Securily benefits l —I 6
of KPERS lump sum distiBullons) . ..o eve e vin it i e P, i ST SO NV Nitid
A13. Military Compansalion of a Nonrostdont Servicemember {Nonresidants only; see instruclions) . ....... . I o1 l . ”0
A4, Qualifled Long-Term Gare (LTC}insurance premiums (See insteuclions). ... .. Ciireaiaaasanen _I ) [ L “”
A15. Contributlons lo Learning Quest or other states’ gualifled tuilion programs (See tnstructions), .. ........ .. Iﬁ - ,T,I(_ I ”ﬂ
Ai8, Armed Forces Recruitmont, Sign-up, or Retenffon Boaus, ... .....oovvinvnnes e e » ! N l b f%fi
Af7. Olher sublractions from Federal adjustad gross Income (See Instiuetions and enclose 8. . ........... I . i I T SO (HI
A18. Tolal sublractions from Federsl adjusled gross lacome (Add lines A7 thiough AT?). ... I l . l 1 . D\U
NET MODIFICATIONS:

If amoun! Is negalive, shade minus (-} inbox. Example: [jﬁj

At9.

B

Nel modificalians to Federat adjusted gross income (sublract line A18 from line AB). Enter on gi ""T' I

line 2, Form K-40. I negative, shada minus (-} Inbox. ...y

KANSAS SUPPLEMENTAL SCHEDULE

114311




- 2011
K-40 KANSAS INDIVIDUAL INCOME TAX wasit |

{Rev. 7Hi1)
DO NOT STAPLE and/or FOOD SALES TAX REFUND
Your s Namo it [LastRante S| Entorihe st four letiers of your fast name.
' 7o i Jores 1 Usa ALL CAPITAL leitoss.
! Spowse’s Fiist Hamo In'tia) [Lasl Name e S Rt Ay
) 5 ¢ Your Soclal
! m ary JMOMC'S’ Securily numbar [ I I ] . '
i Maifing Addiess (Number and Slreel, including Rurel Route) School Disiricl No,

. | Entorthe first four tsllers of your spouse's

; fast nama., Use ALL CAPITAL fetless.

Gity, Toan, of Post Office Stale Zip Coda County Abbreviation e

Ay V&R K Spouse's Soclal
Security number _’___J_V_“ B j o N A

|_] i your name or arldress has changod since last year, mark an "X*in this box Paylme | P e AT

. lolephone I I I ' I

!_J If taxpaver (or spouse if filing joint) diad durlng this lax year, mark an™X"in this box  numbsr

én}ended I this Is an AMENDED 2011 Kensas rolum mark one of lhe following boxes:
eturn — .
{Mark ONE) L_J Amanded affecls Kansas onfy [J Amanded Federal tax relurn [ 1 Adjusimenl by the IRS
Filing Status - Marrled fillng Joint - —1 Head of househotd (Do not
(Mark ONE) ] singte X (v o Lol o Incomo) 1 merted iing seporate [T thack g o jot fotoroy
Residenc
Status y M Resident l Parl-year residentfrom __ /1 __ te __/__ 1 {" Nonresident
{Mark ONE) {Complsie Sch. S, Part B} {Complele Sch, S, Parl B)
Exemptlons ’ —'_ £nlor the numbaer of exemptions you clalmed on your 2011 faderat relum. I no lederal relumn Is required, enlor tolal
and -t} exampllons for you, your spouse {if applicable), and each peison you ¢lslm as a dapendsnt.
Dependents I ] I fillng slalus above Is Head of household, add ons exemplion.
Lﬁ ﬁl Tolal Kansas exemptions. (Lis! below namo, date of birth, refalionship and SSN of persons clalmed as dependents)
b of didh
T e gl s b s e fpreses it M_ n\l h Loy LA R f‘l!_( 3] '.!L’:['l.,__il” nt .\ A
S L 1 J l‘ 1l| IR
SR I B l | i
_ S I_‘...J,.,f..l.._,,L._A.,_L_i-_-] | ;.J
Goarin bt st et T ERDED, BNCGLOSE AT i';; \.f\-t Tl
Food Sales it you waro a Kansas resldent for all 2011, complele this section to determine if you qualify for a Food Sales Tax refund,

ax
Qualification Mark

. Had a dependent child who lived with you all year and was under he age of 18 during all of 20117 YES l l NO {’]
ONE S B. Were you (o7 spouss) 55 yoars of age or older during 2011 {born prior lo January 1, 1857)7..... YES l | NO l ]

box -
C. Ware you {or spouse) lofally and parmanantly disabled or blind during 201 1, regardless of age? .. YES H NO | I

D, 6 u answered YES lo A, B, or C, complete the worksheel on page 11 and enter the e T 1
ALIFYING INCOME amount from fine 14 {ifline 14 13 zeyo0, you must enter "0 hero)  § _l__i_l_“j

E. 1f amount on lino D is less than $36,401, soo instructions In (ho lax booktel to figure your I"‘“' e Lo j
rofund. Enter the amount hero. This Is your FOOD SALES TAX REFUND. ... ... ..., e ! |

[f you ate fiiing for a Food Sates Tax tefund only, you do not need te complate lings 1 through 39, Just SIGN thls relurn on
the back and mall it {o the address shown below. Refunds are not issued for unsigned relurns.

Flalf 1) Kapeds nesme 1as, Raresa, Bepd, of Rovenue

—'I WL EW Haneinns 0§ opoka, 165 ARERY. 1000 l| ' v

y
|
T
_.[



FN ﬂ-['\ .l’\ }]UUNI'& [[RRUEIATRE llf)i 1 N\a DMLY

114211

'_?z O(Jc.)

Income 1. Fedem! adjusted gross !ncome ........ e e e e LY
o or 2. Modificalions {From Schedule S, lino A19). Enoloss Schedula S, . ................ 2| g oo
Example: [ 3. Kansas adjusled gross ncoma (LIno 2 added to or sublracted from line 1). . 3
DEdUCHOHS 4. Standard deducllon OR llemized deduciions {See nsluclions). .. ........ fretearrarean
5. Examplion allowance {$2,260 x numbar of exemplions clalmed).......... serrernarran
6. Yolaldeductions {AddiNeS A and B) .. v vvvursreriiianicnrennriirisinine, T
7 Taxablo lncome (Suhlracl Hne ﬁ Imm llne 3; i less lhan zero. anter 0) Cevaere e aaaenn
Tax 8. Tax (From Tax Tobles or Tex Compulation Schedulas).............. rrerrrrrirens
Computallon o Nonrasident percentage (from Schedule S, live B23; or if 100%, enter 100.0000). . ... ...
10, Nonresidenl tax (Mulllplylina 8byline 9} ......... e Arrriersraaerseraraaans
11. Kansas lax on fump sum distibullons (Residents only - see Inslreclons), . vuvvvrvinen..
12, TOTAL INCOME TAX (Rosidoals; addlines 8 & 11; Nonrasidents: enter amounl from line 10) 2]
Credits 13, Credit for laxes pald lo olher stales (Sva Instruclions. Encloso relurn{s) from other states.) | .
14, Crodil for child & dapendant coro oxpenses (See Instruclions). . ........... .
16. Other credits {Enclose all approptate credit schodules). . ..vvvvvvvnrenirns vieed | 18
16. Totaltax credils {Add lines 13, 1dand 18) ......... P es et aa T ey
17 rncomn 1ax barance afler credn!s {Subtracl iine 16 from ine 12; cannoi ba tass Ehan zoro)
Use Tax 18 Use Iax dua (Sea inslruclluns) ...............................................
o 19. Tolal Tax Balance {Add Ilnes 17 and 18) ...................... P
Withholding 20, kansas Income tax withield irom W-2, 1099, or K-19 {Enclose K-19; sea !nslmcllons)
g’;ﬂm ents 21 ESIMOIBEIOXRAM o ST
22, Amounl pald with Kensas exXlenslon . v . v vuvrerer e crririreininsesinrrsrsnenas .
23. Earnsd Income credit {Seo Instrecllons), , ... ovvvvnviieiiiiniini s Cerrrrena
Hihts Is an 24, Refundable portfen of tax credlis (Enclose afl appropriale credit schedules) .. .. ... v
AMENDEDTetvIn, 25, Payments temitted with orfglnal refum .. .o err v es s e e areaaesanan Vs
complets tines -
25 and 26. 26. Cverpayment from origlngl relum (This figure Is a sublraction; seo lnstiuelions) , . . . . -
27, Tolal refundable cradits (Add Mnas 20 {hrough 25 and, if applicable, your Food Sates |
Tax ra[und amoum fram Ilne E; lhan subtract amnunl en Ilna 26) .................
Balance 28. Underpayment {if ine 19 Is greaferthan line 27, enter the differsnce hore) ..o vivev-n .. 28
Due 29, Intorost (Sao Instrutions). .. ....... et e e eias O .
30, Penally {See Instruclions). ... .. rr E e s b a s v 199
31, Eslimaled Tax Penally r—] Mark box I sngaged In commercial farming of fishlng In 2014, | 31
32, AMOUNT YOU OWE (Add linos 28 thru 31 and any entras on inos 35 thru 38) a2
Overpayment 33, Overpaymenl {Ifline 19 is fess than iine 27, enter the di rfarence here) ................ 33
Youmey donale 34. CREDIT FORWARD (Enlor amounl you wish to bo applied to your 2012 estimated tax) , ... | 34
log antg &sigz linos 35. CHICKADEE CHECKOFF (Kensas Nongame Wildlife Improvement Program) ........... _35
gg?arg‘l?ut:jgou 36, SENIOR CITIZENS MEALS ON WHEELS CONTRIBUTION PROGRAM. . .... hva e _35‘
oghezgfg'ﬂ'{g%l:w 37. BREAST CANCER RESEARCH FUND. ... ..o i i iirire i nennen _3?
nerease the 38, MILITARY EMERGENCY RELIEFFUND . ..o vv v e i viaana R O
amoual you owe, -—
39, REFUND (Sub!racl Ifnes M !hrough 38 from Ilno 33) ................................ 39

Srgnaiure( s)

Fodeo b ondden the penablios of peejry thiat fo the Lo

ARLIATE ERITL AN o Sepakiar o prapovarotorla

Conss A By ket

WY L

ENCLOSE any necossary docwmonts with this form. DO NOT STAPLE.

I } authorize he Direclor of Taxelion or the Director's designes lo discuss my relurn and enclosures wilh my preparer,
Laf vy Fnoledae this 6 a rm, coteol and camplete yidinn.

FLopy by ol et

e W AN N N

—



