Session of 2025

SENATE BILL No. 281

By Committee on Ways and Means

2-27

AN ACT concerning the state treasurer; relating to tax-advantaged savings
programs; establishing the Kansas postsecondary education savings
account and Kansas ABLE savings account grant incentive program;
authorizing transfers from the state general fund for such program;
eliminating the low-income family postsecondary savings accounts
incentive program; establishing the Kansas postsecondary education
savings account and ABLE savings account grant incentive trust fund;
amending K.S.A. 75-648 and 75-650 and repealing the existing
sections.

Be it enacted by the Legislature of the State of Kansas:

Section 1. K.S.A. 75-648 is hereby amended to read as follows: 75-
648. (a) (1) The Kansas postsecondary education savings program trust
fund is hereby established in the state treasury. Such savings trust fund
shall consist of moneys deposited by depositors in accordance with this
act, moneys acquired from governmental and private sources and state
general fund appropriations, if any, except as provided in subsections (b)
and (c). All interest derived from the deposit and investment of moneys in
such savings trust fund shall be credited to the fund. At the end of any
fiscal year, all unexpended and unencumbered moneys in such savings
trust fund shall remain therein and not be credited or transferred to the
state general fund or to any other fund.

(2) Except as provided in-subseettonr subsections (b) and (c), the state
treasurer shall credit all moneys received in connection with the Kansas
postsecondary education savings program to the Kansas postsecondary
education savings program trust fund.

(b) (1) The Kansas postsecondary education savings expense fund is
hereby established in the state treasury. The fund shall consist of moneys
received from the Kansas postsecondary education savings program
manager.

(2) All expenses incurred by the treasurer in developing and
administering the postsecondary education savings program shall be
payable from the Kansas postsecondary education savings expense fund.

(c) (1) The Kansas postsecondary education savings account and
ABLE savings account grant incentive trust fund is hereby established. All
interest derived from the deposit and investment of moneys in such trust
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fund shall be credited to the fund. At the end of any fiscal year, all
unexpended and unencumbered moneys in such trust fund shall remain
therein and not be credited or transferred to the state general fund or to
any other fund.

(2) The state treasurer shall credit all moneys received in connection
with the Kansas postsecondary education savings account and Kansas
ABLE savings account grant incentive program to the Kansas
postsecondary education savings account and ABLE savings account
grant incentive trust fund.

Sec. 2. K.S.A. 75-650 is hereby amended to read as follows: 75-650.
(a) As used in this section:

&) "Program" means thelew-ineome—famty—pestsecondary—savings
aeeounts Kansas postsecondary education savings account and Kansas
ABLE savings account grant incentive program established by this section.

)(2) "Qualified individual-erfamiy" means an individual-erfamily
Who remdes within the state of Kansas and—whese-houschold—inecome—is

qualifying account for a beneficiary.

#)(3) '"Participant" means a qualified individual-er—famity who has
been approved for a-matehing grant under the program, has completed the
financial education training required by subsection (e) and satisfies any
other qualtf canons as determzned by the treasurer.

©8)(4) "Qualifying  account”  means a  Kansas-sponsored
postsecondary education savings program account pursuant to K.S.A. 75-
640 et seq., and amendments thereto, or a Kansas ABLE savings program
account pursuant to K.S.A. 75-651 et seq., and amendments thereto.

(5) Words and phrases have the meanings provided by K.S.A. 75-643,
and amendments thereto, for the Kansas postsecondary education savings
program and K.S.A. 75-652, and amendments thereto, for the Kansas
ABLE savings program unless otherwise provided by this section.

(b) There is hereby established thetesw-ineemefamilypostsecondary
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savings—aeeounts Kansas postsecondary education savings account and
Kansas ABLE savings account grant incentive program. The purpose of

the program is to encourage the establishment of—famiy—pestseeondary
savings—accounts—pursuant o K-S A—F5-640 a Kansas postsecondary

education savings account pursuant to K.S.A. 75-640 et seq., and
amendments thereto, or a Kansas ABLE savings account pursuant to
K.S.A. 75-651 et seq., and amendments thereto, by qualified individuals

(c) The treasurer shall:

(1) Implement and administer the program;

(2) develop marketing plans and promotional material for the
program;

(3) develop any required financial training for participation in the
program;

(4) prescribe the procedure for, and requirements relating to, the
submission and approval of grant applications;

“)(5) do all things necessary and proper to carry out the purposes of
this act; and

&)(6) adopt any rules and regulations and policies deemed necessary
for the implementation and administration of the program.

(d) Grant applications shall be submitted to the treasurer in the
manner and form required by the treasurer. Applications shall be
accompanled by any 1nformat10n deemed necessary by the treasurer.
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(e Grants awarded pursuant to this section shall not exceed 3100
per participant and shall be awarded only to qualified individuals who
have:

(1) A Kansas-sponsored postsecondary education savings account
pursuant to K.S.A. 75-640 et seq., and amendments thereto, or a Kansas
ABLE savings account pursuant to K.S.A. 75-651 et seq., and amendments
thereto; and

(2) completed a financial education training program developed by
the treasurer.

(f) BetweenJanuaryt-andJanunary3+-ofDuring each state fiscal year,
the director of accounts and reports shall transfer from the state general
fund to the Kansas postsecondary education savings-pregram account and
ABLE savings account grant incentive trust fund the amount, as certified
by the treasurer, necessary to meet the-matehing grant obligations under
subsection} (e) for the-preeeding-ealendar current fiscal year, except that
the amount transferred from the state general fund to—the—Jansas—

ary-edtea SHVRES SFa such trust fund shall not exceed

$200 000 for that state ﬁscal year—@n—er—befefe—}aﬁuary%—l—ef—eaeh—ye&r—

The treasurer shall transfer from the Kansas postsecondary education
savings-pregramt account and ABLE savings account grant incentive trust

fund to—the each qualifying account—ef—each—partieipant the amount
determined by the treasurer to meet the-matehing grant obligation due to

such—partieipant account under subsection—f) (e) for the—preeeding-
ealendar current fiscal year.

©(g) The treasurer shall not be required to approve any withdrawals
under the low-income family postsecondary savings accounts incentive
program as in existence prior to July 1, 2025. The treasurer may adopt
rules and regulations or policies deemed necessary by the treasurer to
administer any accounts opened pursuant to such low-income family
postsecondary savings accounts incentive program.

(h) The treasurer shall prepare and submit to the governor and the
legislature a report on the program on or before January 31 of each year.
Such report shall include the number of—aeeeuﬂts—epened grants awarded
under the program re-artotn e

part—rerp&nts— the nature of any f nanczal educatzon tralnlng program
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provided to participants, an analysis of the success of the program in
meeting the purpose of the program and any other information deemed
appropriate by the treasurer.

() The provisions of this section shall be a part of and
supplemental to the Kansas postsecondary education savings program and
the Kansas ABLE savings program.

Sec. 3. K.S.A. 75-648 and 75-650 are hereby repealed.

Sec. 4. This act shall take effect and be in force from and after its
publication in the Kansas register.



