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Chairwoman Tyson and Members of the Senate Committee on Assessment and Taxation:

The Kansas Housing Association (KHA) appreciate the opportunity to submit our comments on Senate Bill No. 283,
as do our members and coalition partners, who are here today to offer opponent testimony.

KHA represents over 67 organizations, including leading companies, industry experts, and advocates in affordable
housing from across the state. Together, we work to strengthen Kansas’ economy by promoting the availability of
safe, quality, and affordable housing throughout the state. We believe that affordable housing is essential to building
healthy, thriving communities.

We strongly oppose SB 283. As introduced SB 283 proposes to discontinue the Kansas Affordable Housing Tax
Credit (KAHTC) program on April 1, 2025 along with a number of other tax credit programs in exchange for
reductions in the state income tax rate starting in 2028.

The KAHTC program has proven effective in getting housing developed. In 2022, prior to the state credit 462 homes
were built, while 4,734 units were approved for development in 2023 and 2024, with a total development budget of
$1.098 billion. And many new units are pending for 2025.

The bill, as currently drafted, provides no protections for approved projects currently under development or
construction that are not in service yet and would have a devastating impact on housing projects currently in
development or under construction, resulting in a loss of housing opportunities for communities across Kansas.

The term “allocated” used in the section 8 on page 10, related to the KAHTC, might have unintended consequences
and may have broader impact than just the KAHTC. I believe it is important to note that there are awarded projects
in various stages of development and construction, an allocation certificate is not issued until after a building is
placed in service, leased up, has stabilized occupancy, and secured permanent loan funding—processes that can take
months from completion of construction. If the intention is to mean the no allocation certificates can issued by Kansas
Housing Resources Corporation after March of this year and that projects already awarded tax credits but not in
possession of an allocation certificate would no longer qualify for KAHTC allocations the consequences would be
devastating - resulting in a loss of over $1 billion in housing opportunities for communities statewide.

Most concerning, however, is the potential for breach of contractual and financial commitments, which could lead
to bankruptcies and the collapse of many Kansas-based companies. The ripple effects would extend to Kansas based
development teams, architects, engineers, contractors, subcontractors, and suppliers involved in local projects, who
depend on the continuity of these projects for their livelihoods.

Beyond the immediate impacts on individual projects, the elimination of the immediate elimination of the KAHTC
program would create widespread uncertainty in Kansas’ housing and economic development landscape. The state
would lose significant momentum in addressing its housing shortage, and future investors and developers could lose
confidence in the stability and reliability of Kansas' housing programs.

For these reasons, we oppose Senate Bill No. 283 and urge you not to advance the bill.

Thank you for your consideration.

Tony Krsnich
Kansas Housing Association, Inc.
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