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MINUTES OF THE SENATE WAYS AND MEANS COMMITTEE
Aprl 22 & 23, 2009
Omnibus Bill

The meeting was called to order by Chairman Jay Emler at 9:00 a.m. on April 22, 2009, in Room 545-N
of the Capitol.

All members were present except:
Senator Mark Taddiken - excused (April 22™ & 23rd)
Senator Dwayne Umbarger - excused (April 22™ only)

Committee staff present:
Alan Conroy, Kansas Legislative Research Department
J. G. Scott, Kansas Legislative Research Department
Michael Steiner, Kansas Legislative Research Department
Estelle Montgomery, Kansas Legislative Research Department
Christina Butler, Kansas Legislative Research Department
Reagan Cussimanio, Kansas Legislative Research Department
Dylan Dear, Kansas Legislative Research Department
Amy Deckard, Kansas Legislative Research Department
Audrey Dunkel, Kansas Legislative Research Department
Cody Gorges, Kansas Legislative Research Department
Aaron Klaassen, Kansas Legislative Research Department
Heather O’Hara, Kansas Legislative Research Department
Jonathan Tang, Kansas Legislative Research Department
Jarod Waltner, Kansas Legislative Research Department
Jill Wolters, Office of the Revisor of Statutes
Daniel Yoza, Office of the Revisor of Statutes
Gordon Self, Office of the Revisor of Statutes
Theresa Kiernan, Office of the Revisor of Statutes
Melinda Gaul, Chief of Staff
Shirley Jepson, Committee Assistant

Conferees appearing before the Committee:

Others attending:
See attached list.

April 22, 2009
9:00 a.m., Morning Session

Chairman Emler expressed the Committee’s condolences to Senator Taddiken on the death of his mother and
to Senator Umbarger on the death of a close friend’s mother.

Confirmation Hearings

Michael Braude (Attachment 1) and Rachel Reiber (Attachment 2), appeared before the Committee with
regard to their appointments to the Kansas Public Employees Retirement System Board of Trustees.

Senator Teichman moved to recommend favorably the appointments of Michael Braude and Rachel Reiber
to the Kansas Public Employees Retirement System Board, for terms of four (4) years each. The motion was

seconded bv Senator Kelly. Motion carried on a voice vote.

Subcommittee Report on SB 296 - Federal stimulus act, review and evaluation.

Senator Kultala, Chair of the Subcommittee, requested that Jill Wolters, Revisor of Statutes, explain
amendments proposed by the Subcommittee on SB 296 (Attachment 3).

The Committee noted that two technical corrections should be made to the amendment:
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(1) Page 2, line 5, and (2) Page 2, line 40, noting that the new language should be inserted after the
word “the” rather than before the word “the”.

Senator Vratil moved to strike all language in the amendment on page 1, line 18. and on page 2. line 7, after
the words “if applicable.”. The motion was seconded by Senator Teichman. Motion carried on a voice vote.

Senator Vratil moved to delete language on page 1, line 14 “Within 10 days after the effective date of this act”

and insert “Within 10 days after a state agency first anticipates the receipt of federal funds under the federal
American recovery and reinvestment act, so that the obligation to report occurs within 10 days after the
agency first anticipates the receipt of federal funds™ and delete language on Page 2. Line 6, stating “Within
10 days after the effective date of this act and insert “Within 10 days after a state agency first determines it
is eligible and desires to receive funding under any provision of the federal act” and allow for technical
adjustments to the amendment. The motion was seconded by Senator Schodorf. Motion carried on a voice
vote.

Senator Lee moved to table SB 296 until Wednesday, April 29. 2009, to allow staff time to discuss current
reporting by agencies to avoid duplication in reporting requirements. The motion was seconded by Senator
Kelly. Motion carried on a voice vote.

Department of Revenue Memo

A memo from the Kansas Department of Revenue regarding issues for Omnibus review was distributed to
the Committee (Attachment 4).

Review of Items for Omnibus Consideration

The Fiscal Analyst Staff of the Legislative Research Department presented and reviewed the following
documents:

. Items for Omnibus Consideration (Attachment 5).

. Governor’s Budget Amendment No. 2 (Attachment 6).

. Consensus Caseload Estimates for FY 2009 and FY 2010 (Attachment 7).

. State General Fund Receipts Revisions for FY 2009 and FY 2010 (Attachment 8).

. Children’s Initiatives Fund, FY 2008 - FY 2010 (Attachment 9).

. State Water Plan Fund (Attachment 10).

. Economic Development Initiatives Fund, FY 2008 - FY 2010 (Attachment 11).

. Comparison of FY 2009 and FY 2010 Approved Budgets, Senate Sub for HB 2354, State General
Fund and Federal Stimulus Funding (Attachment 12).

. House Sub for Sub for SB 23 - Conference Appropriations Bill (Reflects Conference Committee
adjustments for FY 2009, FY 2010 and FY 2011 (Attachment 13).

. April Consensus Revenue Estimates; FY 2011 and FY 2012 Limited Revenue Growth; Expenditures

as approved by the 2009 Legislature at First Adjournment - Status of the State General Fund, FY 2009
-FY 2012 (Attachment 14).

. Possible Budget Adjustments to FY 2009 and FY 2010 Budgets (Attachment 15).

¢ Additional agency budget information on Department of Administration, Kansas Lottery, School for
the Blind and School for the Deaf (Attachment 16).

. Additional agency budget information on Kansas Board of Veterinary Medical Examiners, Juvenile

Justice Authority (JJA), Kansas Real Estate Appraisal Board and Kansas Board of Technical
Professions (Attachment 17).

. Additional agency budget information on Kansas Highway Patrol, State Fire Marshal, Bureau of
Investigation, Kansas Department of Transportation (KDOT), and Kansas Commission on Peace
Officers’ Standards and Training (KS-CPOST) (Attachment 18).

. Additional agency budget information on Kansas State Library (Attachment 19).

. Additional agency budget information on Behavioral Sciences Regulatory Board, State Board of
Healing Arts, Board of Pharmacy, State Treasurer and the Pooled Money Investment Board, Kansas
Arts Commission, Kansas Historical Society, Board of Emergency Medical Services, State Board of
Nursing, Kansas Dental Board and Board of Examiners in Optometry (Attachment 20).
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. Additional agency budget information on Office of the Attorney General and Secretary of State
(Attachment 21).

. Additional agency budget information on Kansas Public Employees Retirement System (KPERS),
Court of Tax Appeals, Department of Revenue and Department of Commerce (Attachment 22).

. Additional agency budget information on Kansas, Inc., Department of Revenue, Kansas Technology
Enterprise Corporation (KTEC) and Department of Commerce (Attachment 23).

. Additional agency budget information on Governmental Ethics Commission, State Board of
Barbering, Board of Cosmetology and Board of Mortuary Arts (Attachment 24).

. Additional agency budget information on Kansas Corporation Commission, Animal Health

Department, Kansas State Fair, Department of Wildlife and Parks, Department of Health and
Environment-Environment, State Conservation Commission, Kansas Water Office and Department
of Agriculture (Attachment 25).

. Additional agency budget information on Department of Health and Environment-Health, Department
on Aging, Kansas Health Policy Authority and Department of Social and Rehabilitation Services
(Attachment 26).

. Additional agency budget information on State Bank Commissioner, Department of Credit Unions,

Kansas Insurance Department, Health Care Stabilization Fund, Department of Labor, Kansas
Commission on Veterans’ Affairs, Kansas Guardianship Program, Kansas Human Rights Commission
and Office of Securities Commissioner of Kansas (Attachment 27).

. Additional information on Kansas Soldiers’ Home and Kansas Veterans’ Home (Attachment 28).

. Information on Veteran’s Benefit Enhancement Project (Attachment 29).

" Additional agency budget information on Department of Corrections, Kansas Parole Board and Kansas
Sentencing Commission (Attachment 30).

. Additional agency budget information on Postsecondary Education Systemwide (Attachment 31).

Actions taken by the Committee on “Items for Omnibus Consideration” (Attachment 5)
Board of Veterinary Examiners (Page 5)
Senator Wysong moved to authorize a technical adjustment to S Sub for HB 2354 deleting $6.021 from the

appropriated amount for the Board of Veterinary Examiners in FY 2010 as adopted by the Conference

Committee. The motion was seconded by Senator Teichman. Motion carried on a voice vote.

Attorney General (Page 22)

Senator Vratil moved to adopt the request from the Attorney General for 2.0 FTE positions in FY 2010 1n the
Medicaid Fraud Unit to be funded with federal funds: however. if federal funds do not become available, the

positions will lapse. The motion was seconded by Senator Wysong. Motion carried on a voice vote.

Governmental Ethics Commission (Page 32)

Senator Schmidt moved to authorize a technical adjustment to S Sub for HB 2354 to increase State General
Fund by $6.761 and decrease the agency’s fee fund bv $13.694 as adopted by the Conference Committee. The

motion was seconded bv Senator Masterson. Motion carried on a voice vote.

Kansas Corporation Commission (Page 39)

Senator Lee moved to authorize a technical adjustment to S Sub for HB 2354 to include language to authorize
Kansas Electric Transmission Authority (KETA) to reappropriate any remaining funding from FY 2009 to

FY 2010 as adopted by the Conference Committee. The motion was seconded by Senator Teichman. Motion

carried on a voice vote.

Kansas Health Policy Authority (Page 70, Item I)

Senator Schmidt moved to change the date in Item I, Page 70 regarding a “Review Continuation of MediKan
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Preferred Drug List for Mental Health Medications Proviso” from June 30, 2009. to June 30, 2010. The
motion was seconded by Senator Schodorf.

Senator Kelly made a substitute motion to table the issue until additional information is available from the
Kansas Health Policy Authornity. The motion was seconded by Senator Lee. Motion carried on a vote of 6-3.
Senator Schmidt requested to be recorded as voting “no”.

Board of Regents (Page 90, Item E)

Senator Masterson moved to authorize a technical adjustment to delete language in S Sub for HB 2354 to
hold technical colleges harmless in FY 2010 in lieu of the fact that postecondary aid for technical education
was funded at $33.0 million in FY 2009 and $32.6 million in FY 2010 making it impossible to hold the
technical colleges harmless in FY 2010. The motion was seconded by Senator Wysong. Motion carried on
a voice vote.

Kansas State University - Extension Systems and Agricultural Research Programs (Page 91, Item A)

Senator Masterson moved to authorize a technical adjustment to S Sub for HB 2354 to add $4.501, all from

the Economic Development Initiatives Fund (EDIF), to restore state contributions to the state employee Health

Insurance Premium Reserve Fund for seven payroll periods in FY 2010. The motion was seconded by Senator

Kelly. Motion carried on a voice vote.

Postsecondary Systemwide

Senator Wysong moved to provide authorization to Kansas State University to raze buildings on the campus

as necessary for the site of the new National Bio and Agro-Defense Facility (NBAF). The motion was
seconded by Senator Vratil. Motion carried on a voice vote.

The meeting was recessed at 5:30 p.m. and will reconvene at 8:30 a.m. on April 23, 2009.

April 23, 2009

Chairman Emler called the meeting to order at 8:45 a.m.

The Committee addressed the items on the list of “Possible Budget Adjustments to FY 2009 and FY
2010 Budget” (Attachment 15).

1 Delete the second half of the FY 2009 “slider” payment to local units of government ($25.0 million).

Senator Lee moved to accept the Governor’s Budget Adjustment (GBA) No. 2. Item No. 1. to suspend the
second half of the FY 2009 “slider” payment to local units of governments in the amount of $25.0 million.
The motion was seconded by Senator Kelly. Motion carried on a voice vote.

2. Limit the amount of the Bioscience Authority transfer to the FY2009 amount ($5.0 million)

Senator Vratil moved to reject the limitation on the transfer from the State General Fund to the Bioscience
Authority for FY 2010. The motion was seconded by Senator Schmidt. Motion was withdrawn with

permission of the second.

Following a request from the Committee, Tom Thomton, Kansas Bioscience Authority (KBA), appeared
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before the Committee to explain projects that are currently and proposed to be funded through the KBA
(Attachment 32).

Senator Vratil moved to reject Item No.2 to limit the amount of Bioscience Authority transfer to the FY 2009
amount. The motion was seconded by Senator Wysong. Motion carried on a voice vote.

. The Committee requested a detail list of projects funded by the Kansas Bioscience Authority and a
map showing the locations of the projects.

3. Assume the receipt of $50.0 million in expanded gaming funds for two privilege fee payments of
$25.0 million per casino ($50.0 million).

Senator Kelly moved to adopt Item No. 3 to add $50 million in expanded gaming funds to the State General
Fund (SGF). The motion was seconded by Senator Schodorf.

Senator Wysong made a substitute motion to reduce the expanded gaming funds to $25 million for FY 2010.
The motion was seconded by Senator Teichman. Motion carried on a vote of 8-3.

The Committee expressed concern that gaming revenue may not be realized.

4, Delete FY 2010 state employee classified below market pay ($8.5 million).

Senator Schmidt moved to not delete the FY 2010 state emplovee classified below market pay funding of $8.5
million. The motion was seconded by Senator Kultala. Motion carried on a vote of 7-4.

o Sweep one-time special revenue funds that were not swept in FY 2009 ($21.0 million).

Senator Schodorf moved to adopt No. 5 to sweep one-time special revenue funds that were not swept in FY
2009 in the amount of $21 million to the SGF. The motion was seconded by Senator Vratil. Motion carried
on a voice vote.

0. Transfer KSIP Balances from FY 2009 ($4.2 million)

Senator Lee moved to adopt Item No. 6 to transfer KSTP balances from FY 2009 in the amount of $4.2 million

to the SGF. The motion was seconded bv Senator Kultala. Motion carried on a voice vote.

7. Sweep non-SGF 3.0 percent reduction from FY 2009 ($2.2 million).

Senator Schmidt moved to not sweep non-SGF 3.0 percent reduction from FY 2009. The motion was
seconded by Senator Masterson. Motion failed on a vote of 5-6.

Senator Teichman moved to adopt a proviso stating “Provided that. notwithstanding the provisions of K.S.A.

0-1703, and amendments thereto, or any other provision of state law. for FY 2010 and FY 2011, assessments
authorized pursuant to K.S.A. 9-1703 may be collected by the state bank commissioner as needed, and in such
installment periods as the commissioner deems appropriate. but no more frequently than monthly (Attachment

33). The motion was seconded by Senator Masterson. Motion failed.
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Senator Lee moved to sweep the non-SGF 3.0 percent reduction from FY 2009 in the amount of $2.2 million.

The motion was seconded by Senator Kultala. Motion carried on a 6-5 vote. Senator McGinn, Schmidt,
Teichman, Umbarger and Masterson requested to be recorded as voting “no”.

8. Do not make the transfer to the Health Care Stabilization Fund in FY 2010 ($2.8 million).

Senator Schmidt moved to not adopt Item No. 8. The motion was seconded by Senator Kelly. Motion carried

oI a voice vote.

B, Do not transfer $3.2 million to the State Water Plan Fund in FY 2010 ($3.2 million).

Senator McGinn moved to not adopt Item No. 9. The motion was seconded by Senator Kultala. Motion carried

on a vote of 6-4.

10. Do not transfer $2.0 million to the State Water Plan Fund in FY 2009 ($2.0 million).

Senator Lee moved to not adopt Item No. 10. The motion was seconded by Senator Kelly. Motion carried on
a voice vote.

11. Reduce State Gaming Revenue Fund transfer amount to the FY 2009 level ($2.0 million).

Senator Schodorf moved to reduce the State Gaming Revenue Fund transfer amount to the FY 2009 level. The
motion was seconded by Senator Teichman. Motion carried on a voice vote.

12. Delete the FY 2010 partial payment to the Special City County Highway Fund ($5.0 million)

Senator Vratil moved to fund the FY 2010 partial payment of $5.0 million to the Special City County
Highway Fund from Department of Transportation instead of the SGF. The motion was seconded by Senator

Kelly. Motion carried on a voice vote.

13. Transfer the Clean Drinking Water tax to the State General Fund instead of the State Water Plan Fund
($3.2 million).

Senator Vratil moved to not adopt Item No. 13. The motion was seconded by Senator Umbarger. Motion
carried on a voice vote.

14. Reduce grants to community mental health centers to Governor’s FY 2010 recommended amount
($5.0 million).

Senator Kelly moved to not adopt Item No. 14. The motion was seconded by Senator Lee. Motion carried on

a voice vote.

15 & 16. Suspend Phase-out of Corporation Franchise Tax (HB 2028) ($14.0 million) and Estate Tax (HB
2047) ($5.0 million).
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Senator Lee moved to introduce legislation to suspend phase-out of the Corporation Franchise Tax and Estate
Tax for a period of 3 vears. The motion was seconded by Senator Kelly. Motion carried on a voice vote.

18. Transfer remaining balance of extra payment of tobacco settlement funds ($3.25 million).

Senator Vratil moved to adopt GBA No. 2. Page 6. Item 8. to fund the Wichita Center for Graduate Medical

Education (WCGME) in the amount of $3.5 million and fund the $3.5 million with $3.25 million of tobacco

settlement funds (Kansas Endowment for Youth Fund) and $.25 million from the SGF. The motion was
seconded by Senator Schmidt. Motion carried on a voice vote.

The Committee stated that it is the consensus of the Legislature that appropriate funding for the Wichita
Center for Graduate Medical Education (WCGME) is a Board of Regents’ issue. The Committee also noted
that the $3.5 million funding will allow WCGME to draw down $2.4 million in federal funding through the
Medicaid process for additional resources available totaling $5.9 million.

Senator Teichman moved to not adopt GBA No. 2. Item No. 2 transferring $3.25 million funds from the
Kansas Endowment for Youth Fund (KEY) to the SGF in FY 2009. The motion was seconded by Senator
Schodorf. Motion carried on a voice vote.

5. Do transfer from the State Safety Fund (driver’s education) and Motorcycle Safety Fund to State
General Fund ($3.0 million).

Senator Teichman moved to not adopt transfer from the State Safety Fund and Motorcycle Safety Fund to the
SGF. The motion was seconded by Senator Wysong.

The Committee discussed the possibility of the state receiving approximately $11.0 million additional federal
funds if the primary seat belt legislation before the Legislature at the present time, becomes law.

Senator LLee made a substitute motion to fund driver’s education and motorcycle safety with $3.0 million
federal funding ifthe primary seat belt law becomes law during the 2009 Legislative Session and federal funds
are received which would further result in a transfer of $3.0 million from the State Safety Fund and
Motorcycle Safety Fund to the SGF. If the legislation does not become law or the federal funds are not
received, the transfer from the State Safety Fund (driver’s education) and Motorcycle Safety Fund to the SGF
will not be made. The motion was seconded by Senator Masterson. Motion carried on a voice vote.

20. Reduce non-SGF agencies and sweep balances - FY 2010 ($2.9 million).

Senator Schodorf moved to adopt Item No. 20 to reduce non-SGF agencies and sweep balance in FY 2010.
The motion was seconded by Senator Kelly. Motion carried on a vote of 6-5. Senators McGinn, Teichman
and Schmidt requested to be recorded as voting “no”.

21. One-time special revenue sweep balances - FY 2010 ($2.2 million).

Senator Kelly moved to adopt Item No. 21 to do a one-time special revenue sweep of balances in FY 2010.
The motion was seconded by Senator Lee. Motion carried on a voice vote.

22 State Employee Health Insurance Administration Fund ($4.5 million).

Unless specifically noted, the individual remarks recorded herein have not been transcribed verbatim. Individual remarks as reported herein have not been submitted to

the individuals appearing before the committee for editing or corrections. Page 7



CONTINUATION SHEET

Minutes of the Senate Ways and Means Commiittee at 9:00 a.m. on April 22-23, 2009, in Room 545-N of
the Capitol.

Senator Schmidt moved to not adopt Item No. 22. The motion was seconded by Senator Teichman. Motion

carried on a voice vote.

23. Fully decouple from all federal changes ($77.0 million) (Attachment No. 34).

Senator Wysong moved to introduce legislation to fully decouple the state from all federal changes on income

tax liability for a maximum of 2 vears until the $77.5 million is reached as set forth in Attachment No. 34.
The motion was seconded by Senator Lee. Motion carried on a voice vote. Senators Masterson and McGinn
requested to be recorded as voting “no”.

26. Suspend the development of the new state financial management system ($16.9 million).

Senator Vratil moved to not adopt Item No. 26. The motion was seconded by Senator Teichman. Motion

carried on a voice vote.

27.  Delay Fair Fares program for one year and convert to SGF ($5.0 million).

Senator Masterson moved to reject Item No. 27. The motion was seconded by Senator Schodorf. Motion
carried on a voice vote.

28. Do not transfer funding to the State Housing Trust Fund ($2.0 million).

Senator Kelly moved to suspend the transfer to the State Housing Trust Fund for a period of two vears thus
pushing the program back two vears. The motion was seconded by Senator Masterson. The Committee
requested to pass-over the issue at this time.

Senator Kelly moved to fund the $2 million for the State Housing Trust Fund from the Economic

Development Initiatives Fund (EDIF). The motion was seconded by Senator Kultala. Motion carried on a

voice vote.

Senator Schmidt made a substitute motion to suspend the program for two vears. The motion was seconded
bv Senator Vratil. Motion failed on a voice vote.

The Committee returned to action on Senator Kelly’s motion.

29. Do not transfer EDIF to KEOIF and convert to SGF ($1.2 million).

Senator Masterson moved to reject Item No. 29. Motion died for lack of a second.

Senator Vratil moved to accept Item No. 29. The motion was seconded by Senator McGinn. Motion carried
on a voice vote.

30. Do not fund Wildlife and Parks State General Fund capital improvements (3.5 million).

The Committee noted that the Department of Wildlife and Parks has requested that the funds be withheld from
capital outlay fund rather than the capital improvements fund.
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Senator Schodorf moved to not fund the Wildlife and Parks SGF capital outlay appropriation of $.5 million.
The motion was seconded by Senator McGinn. Motion carried on a voice vote.

31, Increase federal match for all non caseload programs in FY 2009 and FY 2010 ($6.0 million).

Senator Schmidt moved to accept GBA No. 1. Item No. 6, Page 5. The motion was seconded by Senator
Schodorf. Motion carried on a voice vote.

32, Suspend the development of the Kansas Legislative Information Services System ($2.0 million).

Senator Schmidt moved to not adopt Item No. 32. The motion was seconded by Senator Kelly. Motion carried

on a voice vote.

33. Delete all language related to the 1.0 percent base salary adjustment - no salary increase would be
provided and hence the state agencies then would not have to self-fund an increase. The estimated cost

for a 1.0 percent salary increase.

Senator Lee moved to accept the recommendation to delete language related to the 1.0 percent base salary
adjustment. The motion was seconded by Senator Teichman. Motion carried on a voice vote.

Afternoon Session

1:15 p.m.

Additional Committee Action on GBA No. 2 (Attachment 6).

Senator Teichman moved to accept GBA No. 2, Item No. 3 concerning the Department of Administration,

Statehouse Bonding Authority. The motion was seconded by Senator Schodorf. Motion carried on a voice

vote.

Senator Vratil moved to accept GBA No. 2. Item No. 4, concerning the Board of Indigents Defense Services

and Caseload Estimates and Capital Defense Adjustment. The motion was seconded by Senator Umbarger.
Motion carried on a voice vote.

Senator Vratil moved to accept GBA No. 2. Item No. 5 concerning the Department of Social and

Rehabilitation Services, Department on Aging, Kansas Health Policy Authority and Juvenile Justice Authority

caseload adjustments. The motion was seconded by Senator Kultala. Motion carried on a voice vote.

Senator Vratil moved to not accept GBA No. 2, Item No. 7 concerning the Kansas Health Policy Authority

and Clearinghouse Capacity. The motion was seconded by Senator Schmidt. Motion carried on a voice vote.

Senator Vratil moved to accept GBA No. 2. Item No. 9 concerning the Department of Education Special
Education Part B. The motion was seconded by Senator Kelly. Motion carried on a voice vote.

Senator Kelly moved to accept GBA No. 2. Item No. 10. concerning the Adjutant General and Disaster Relief.
The motion was seconded by Senator Kultala. Motion carried on a voice vote.
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Further Committee Actions on “Items for Omnibus Consideration” (Attachment 5)

Page 70, Item I - Review Continuation of Medikan Preferred Drug List for Mental Health Medications
Proviso

Senator Schmidt moved to change the date in the proviso from June 30, 2009. to June 30, 2010, and insert
the proviso that would prohibit KHPA from instituting a preferred drug list for mental health medications for
the MediKan population. The motion was seconded by Senator Umbarger. Motion carried on a voice vote.

Page92 and 93, Item F and G - Department of Social and Rehabilitation Services - Statewide Protection
Report Center System Project and Host Access Transformation Services Project.

Senator McGinn moved to add funding in the amount of $1.3 million SGF for the funding of the Statewide

Protection Report Center System Project and Host Access Transformation Services Project within the
Department of Social and Rehabilitation Services (SRS). The motion was seconded by Senator Schmidt.
Motion carried on a voice vote.

K-12 Education Funding

Senator Masterson moved to appropriate K-12 education funding of $3.06 billion including the federal

stimulus funding and making the appropriate adjustments (Attachment 35 ). The motion was seconded by

Senator Wysong.

Senator Vratil made a substitute motion to make no change in K-12 Education and Higher Education funding

from the Legislature’s position in the MEGA bill. The motion was seconded by Senator Kelly. Motion carried
on a voice vote. Senator Masterson requested to be recorded as voting “no”.

Page 20, Item B, State Library

Senator Wysone moved to add a proviso stating that the State Library may not use any existing funding to

start a new program, specifically the Courier Program. The motion was seconded by Senator Emler. Motion

carried on a voice vote.

Page 89, Item A, Board of Regents

Senator Schodorf moved to appropriate $95.000 from the Southwest Kansas Access Projects Fund to
continue membership in the Midwest Higher Education Compact (MHEC). The motion was seconded by
Senator Teichman. Motion carried on a voice vote.

Senator Kelly moved to appropriate $91.965 from the Southwest Kansas Access Projects Fund for the Career
Pipeline. The motion was seconded by Senator Masterson. Motion carried on a voice vote.

Senator Teichman moved to appropriate $50,000 from the Children’s Initiative fund (CIF) Early Childhood
Block Grant through the Department of Social and Rehabilitation Services (SRS). designated to help train

people at the University of Kansas Medical Center to promote early identification of those with autism. The

motion was seconded by Senator Masterson. Motion failed on a voice vote.
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The Committee expressed concern that this is a new program or expansion of an existing program.

Page 87, Item C - Residential Centers in Johnson and Sedgwick Counties

Senator Vratil moved to continue the funding of $2.068.020 SGF in FY 2010 of the residential centers in
Johnson and Sedgwick Counties. The motion was seconded by Senator McGinn. Motion carried on a voice
vote.

Page 32, Item B, Kansas Technical Enterprise Corporation (KTEC)

Senator Wysong moved to delete $2 million from the Economic Development Initiatives Fund (EDIF) Kansas
Technical Enterprise Corporation (KTEC) budget and transfer to SGF. The motion was seconded by Senator

Lee. Motion carried on a voice vote.

Senator Wysong made a motion to rescind the Commuttee’s earlier action of deleting $2 million for KTEC

and instead add $7 million to KTEC budget. The motion was seconded by Senator Kelly. Motion carried on

a voice vote.

Page 43 - Kansas Department of Health and Environment (KDHE)

Senator Schmidt moved to direct KDHE to not cut the funding for the Cerebral Palsy program below $90.000.
The motion was seconded by Senator Schodorf.

Senator Vratil made a substitute motion to provide that KDHE not cut the funding for the Cerebral Palsy

program by a percentage greater than the average percentage cut for their entire budget. The motion was
seconded by Senator Schmidt. Motion carried on a voice vote.

Page 16, Item G, Department of Transportation

Senator Umbarger moved to authority no-limit expenditure authority in FY 2009 and FY 2010 for the

Intermodal Revolving Fund as created in HB 2131. The motion was seconded by Senator Vratil. Motion
carried on a voice vote.

Page 23, Items C & D, Judicial Branch

Senator Vratil moved to delete $8.948.976 SGF from the Judicial Branch budget and delete $1.876.865 SGF

from the Board of Indigents’ Defense Services budget and allow the Judicial Branch to increase docket fees
to replace these funds in the Judicial Branch and Board of Indigents’ Defense Services budgets. The motion

was seconded by Senator Lee. Motion carried on a voice vote.

Page 25, Items G & H, Department of Education

Senator Vratil moved to add $3.4 million in FY 2009 and $4.4 million in FY 2010, both from the SGF to

maintain K-12 funding level: and add $4.8 million in FY 2009 and $1.8 million in FY 2010 for the Kansas

Public Emplovees Retirement System (KPERS) employee contribution shortfall, for a total of $14.4 million.

all from the SGF. The motion was seconded by Senator Teichman. Motion carried on a voice vote.

Unless specifically noted, the individual remarks recorded herein have not been transeribed verbatim. Individual remarks as reported herein have not been submitted to

the individuals appearing before the committee for editing or corrections. Page 11
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Page 87, Item B, Department of Corrections

Senator Umbarger presented two amendments pertaining to the closure of correctional facilities:

1. Closure of men’s and women’s camps at Labette County Conservation Camp (Attachment 36).

2. Closure of other correctional facilities (Attachment 37).

Senator Umbarger moved to adopt Amendment No. 2 to fully fund all correctional facilities. The motion was
seconded by Senator Lee. Motion carried on a voice vote.

Senator Vratil made a substitute motion to strike the word “provided” and all language following in

Amendment No. 2. The motion was seconded by Senator Schmidt. Motion failed on a vote of 4-7.

The Committee returned to the original motion by Senator Umbarger.

Page 25, Item A, Kansas Public Employees Retirement System (KPERS)

Senator Schmidt moved to approve the payment of the interest on the 13" Check Bond Payment in the amount

of $639.134 SGF. The motion was seconded by Senator Teichman. Motion carried on a voice vote.

Page 15, Items D, E, & F, Department of Transportation

Senator Schmidt moved to provide authorization for the operating expenditure increase 0of $2.580in FY 2010

in Item D: operating expenditure increase of $780 in FY 2010 for Item E: and operating expenditure increase
0f$23.6801in FY 2010 for Item F. The motion was seconded by Senator Teichman. Motion carried on a voice
vote.

The Committee noted that this is not SGF funding.

Page 26, Item A, Court of Tax Appeals

Senator Vratil moved to delete $109.759 in FY 2010, all from the SGF for the Court of Tax Appeals. The
motion was seconded by Senator Schodorf. Motion carried on a voice vote.

Funds that need to be appropriated (Attachment 38)

Senator Lee moved to allow the appropriations of funds as needed with a no-limit authority for the Vietnam
war era veterans’ recognition award fund, correctional services special revenue fund, community improvement
district sales tax administration fund, community improvement district sales tax fund, community
improvement district sales tax refund fund. fire safety standard and firefighter protection act enforcement fund
and cigarette fire safety standard and firefighter protection act fund. The motion was seconded by Senator
Teichman. Motion carried on a voice vote.

Page 88, Item A, Kansas Parole Board

Senator Kellymoved to restore $35,000 SGF to the budget of the Kansas Parole Board for FY 2010, providing

Unless specifically noted, the individual remarks recorded herein have not been transcribed verbatim. Individual remarks as reported herein have not been submitted to
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that no legislation is passed to increase fees. The motion was seconded by Senator Kultala. Motion carried
on a voice vote.

Senator Lee moved to introduce legislation to allow the Kansas Parole Board to increase fees. The motion was

seconded by Senator Teichman. Motion carried on a voice vote.

Page 50, Item D, Department of Health and Environment

Senator Kultala moved to delay implementation of House Sub for SB 238 for 1 vear. The motion was

seconded by Senator Kelly. Motion failed on a voice vote.

Page 18, Item B, State Treasurer

Senator Teichman moved to authorize a change from the “zero limitation” on expenditure to “no limitation”

on expenditures on the Kansas Postsecondary Fducation Savings Proeram Trust Fund within the State
Treasurer. The motion was seconded by Senator Kultala. Motion carried on a voice vote.

Department of Social and Rehabilitation Services (SRS)

Senator Vratil moved to include provisions in the budget bill restricting the Department of Social and
Rehabilitation Services from making cuts in any program effecting mental health by limiting the reduction

to twice the overall average cut experienced by the Department. The motion was seconded by Senator Lee.
Motion carried on a voice vote.

Report of the Committee Progress and Additional Committee Actions

A report, prepared by Legislative Research Department, showing budget adjustments, made by the
Committee as of this time was distributed to the Committee (Attachment 39).

Senator Vratil moved to direct a 2.5 percent reduction to K-12 Education and a 3.25 percent reduction

across-the-board for all other state agencies excluding debt service and human service caseloads. The motion

was seconded by Senator McGinn.

Senator [L.ee made a substitute motion to direct a 2.5 percent across-the-board reduction in all state agencies.
excluding debt service and human service caseloads and add $25 million from expanded gaming to the SGF.
The motion was seconded by Senator Kelly. Motion carried on a 6-5 vote.

Senator Umbareer moved to add $7.5 million to the Department of Corrections’ budget to hold all
correctional facilities open. The motion was seconded by Senator Kultala. Motion failed on a voice vote.

Senator Schodorf moved to provide additional funding for the State Children Health Insurance Program
(SCHIP) with $1.2 million from the State Water Fund in FY 2010. The motion was seconded by Senator

Kelly.

Senator Vratil made a substitute motion to direct that $1.2 million appropriated to the Kansas Health Policy
Authority (KHPA) can only be used for the expansion of SCHIP and if not used in this manner. the funding

will be lapsed. Language to be inserted in the bill would indicate that the Legislature strongly supports the

Unless specifically noted, the individual remarks recorded herein have not been transeribed verbatim. Individual remarks as reported herein have not been submitted to
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expansion of SCHIP as indicated by the vote in both the Senate and the House and would not look kindly
on any efforts on the part of KHPA to fail to expand the SCHIP program. The motion was seconded by

Senator Schmidt. Motion carried on a voice vote.

Senator Kelly moved to sweep $500.000 from the Southwest Kansas Access Projects Fund to the SGF. The
motion was seconded by Senator Vratil. Motion carried on a voice vote.

Hearing on HB 2373 - Appropriations for FY 2010 through FY 2013 for various state agencies.

The Chairman opened the hearing on HB 2373. There were no conferees - proponents, opponents or neutrals
- to come before the Committee.

The hearing on HB 2373 was closed.

Senator Vratil moved to remove the contents of HB 2373; replace with the budget adjustments as adopted
by the Committee, including GBA’s; allow for technical adjustments as needed: and recommend Senate
Sub for HB 2373 favorably for passage. The motion was seconded by Senator Teichman. Motion carried
on aroll call vote of 11-1.

Adjournment

The next meeting is scheduled for April 29, 2009.

The meeting was adjourned at 6:30 p.m.

Unless specifically noted, the individual remarks recorded herein have not been transcribed verbatim. Individual remarks as reported herein have not been submitted to
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Senate Confirmation Information Summary
Prepared and Submitted by the Olffice of Governor Kathleen Sebelius

Appointee: Michael Braude

Position: Member, Kansas Public Employees’ Retirement System Board of Trustees
Appointment Date: March 5, 2009 Expiration Date: January 15,2013

Term Length: Four years

Statutory Authority: K.S.A. 74-4905 Party Affiliation: Democrat

— Statutory geographic representation
Requirements (insert any that apply)

County:
Size requirement (if any):
Other, specify:

= Statutory party affiliation requirement:

= Statutory industry or occupation requirements: Minimum 5 years experience in investment

management or analysis, or administration of
employee benefit plans

Salary: N/A Predecessor: Himself -- reappointment

Board Composition Prior to Confirmation of New Appointee:

(SEE ATTACHED LIST)

Senate Ways & Means Cmte
Date - XPER/R3- 2009

Attachment £




Kansas
Senate
CONFIRMATION _OVERSIGHT COMMITTEE

APPOINTMENT QUESTIONNAIRE

Full Name: m I(HAEL B RAUOE

(please include title and middle name along with any names previously used)

Home Address: &319 _™MIS$/0 1Jd005 TGREALE. [M]S5/0+) wWoo0s_kS L6 2ar—

(Street Address) (City, State, Zip)

Driver’s License Number: A  Social Security Number: __—_

Position to which Appointed: T JS7§ ¢ - Kpansas AVacic, EMPAOYLES RETIASREA]T S5 ¥k

Appointing Authority: _ (F0V EeN0 €&

* Information on this page will not be made public but is used by the KBI and Department of Revenue.

/-2
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(for Committee use only) |

KBI Check: N/A__ In-Process_  Complete_ '
DOR Check: N/A__ In-Process  Complete

This Questionnaire is to be fully completed by each appointee appearing before the Senate
Confirmation Oversight Committee (Committee) and returned to the Committee Chairman’s Office. A
meeting of the Commiittee to consider an appointee will not be scheduled until a completed questionnaire
and other forms are received by the Chairman. Please answer each question completely to the best of your
knowledge. Should a question not be applicable, please so state. Hand-written responses are strongly
discouraged. If filling out this form electronically, “(1” should be replaced with “X” by the appropriate

response on the form. Please contact your appointing authority if you have questions when completing the
form.

Full Name: MICH AsL B RAUAE

(please include title and middle name along with any names previously used)

Position to which Appointed: 72VSZ€E — kAN SAS (FUBUSL ¢ MPALOIEES ReTitsMeAd ST575,,

Appointing Authority: _ (-0 V& gAOR_

Home Address: 5319 M(55/0M 0005 7 EGAALE. _MIS5L04) W OU0s FS G620~

(Street Address) (City, State, Zip)

Business Name: _|Jc nnNS05 C(794 LQAROD OF 72A80¢. [B’i?/ainl)
Business Address: F €00 MA/ ST . L ansAs Ciz4 MO Gyl 2

(Street Address) (City, State, Zip)
Position Title: _R¢7/4E0 —PLESIgerT T CFO
Home Phone:{}3 236596 |  Business Phone: & Lo 76375V0  Cell Phone: 06 (o 06
Fax Number: 1 pe E-Mail Address: & e (4 AOL .cd m

Kansas resident? ;a'fes / ONo Date of Birth: 3 -(,-3f _ Place of Birth: 6/1 e, (Le/ndl y

Registered Voter? 445 Party Affiliation: _ ) ¢m O & A7
Quunis Mool D NOW!
Congressional D‘llstrict: % Kansas Senate Distn'ct? %\5‘”0/ Kansas Representative District: Ualutad PRpHan:
¥ 25

Do you have the legal right to live and work in the United States? TYes / No

Please answer the following questions numbered 1 — 43. Each question MIUST BE ANSWERED ON
THIS ORIGINAL FORML. If the answers the question are provided on your resume, please state
“See Resume” or if you supply additional attachment(s) with answers, please state “See
Attachment(s)” on this form.

L What is your educational background? S%& RESOMS

-~

2. Describe your employment experience. Include any expertise related to the position to which you

were appointed. {ge. NGCIWV)4 / _ 3

Form 08/08 - Page 2



(O8]

10.

11.

12

L&,

14.

List any professional licenses that you have obtained and include the number for each license.

Why doﬁ )%:u feel you are a good candidate for the position to which you have been appointed?
Z NAVE SAVED AS A 7RUS7CL Cop. @ 945, 2 AS CHAIK M s

What do you see as the purpose or mission of the role to which you have been appointed?
SAFCCORLIM Tnea  RETIEMGAT CF ES §MAo4g e5

Military Service: List rank, date and type of discharge from active service.

ﬁNone

Government Experience: List any experience or association with local, state or federal
government (exclusive of elective public office but including advisory, consulting, honorary,
appointed or other part-time service or positions) and include dates of service.

UNone  jyg gyor. —CI179 Of MISSL0N W009s E£S— 1991-€3

Elective Public Office: List all elective public offices sought and/or held with dates of service.

Shvone MAYOL - U2y o MSSHN W009s ks 19€1— ¢ >

Campaigns: Have you ever played a role or held a position in a political campaign? If so, please
identify the candidate(s), the dates of the campaign and describe your involvement.

?No UYes

Honors and Awards: List all scholarships, fellowships, honorary degrees, honorary society
memberships and any other special recognition for outstanding service or achievements.
ONone Hoopanty 0oczotp7€. — BAESA ONIVIAS/7g

SANILL & pbnEMA Fellows i QFA 716 FA754PLISE -@otUM BB ONIV,

Organization Affiliations: List all civic, cultural, educational, charitable, or work-related

organizations that you have been associated with in the past ten years. Include any position held in

the organization and the dates of service.

ONone  T@VS76E L/ bgazy MEMOLIA( ~Na7e WW | mVsevm = ke, m ¢
ThUG7¢% ~RBALEA OOWEFAS12Y

Organization Restrictions: To your knowledge, is any organization listed above restricted on the

basis of race, color, religion, sex, national origin, disability, marital status or veteran status? If so,
please describe.

'@No UYes

Issues: Have you ever been publicly identified, in person or by organizational membership, with a
particularly controversial national or local issue? If so, please describe.

QNO UYes

Submission of Views: Have you ever submitted oral or written views to any governmental
authority, whether executive or legislative, or to the news media on any particularly controversial
issue other than in an official governmental capacity? If so, please describe.

’@No QYes

Associations: Have you ever had any association with any person, group or business venture that
could be used, even unfairly, to impugn or attack your character and qualifications for the position
to which you seek to be appointed? If so, please describe.

@No QOves | /_ L/
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16.

ki

18.

19.

20.

21.

23.

Opposition: Do you know of any person or group who might take overt or covert steps to attack,
even unfairly, your appointment? If so, please identify and explain the basis for the potential attack.

#No Oves

Miscellaneous: List any factors, other than the information provided above, which particularly
qualifies you or is relevant to the position to which you are seeking appointment? Include any
special skills.

B S MBA - coLumsiA OIS 127
faesioenct ~ ke & BoArd OF 7€40€ [79¥ 2006

Relationship to Governmental Employees: Are you or your spouse or other close family
members related to any state governmental official or employee? If so, please provide details.

?‘No UYes

Compensation: During the past five years, have you or your spouse or other close family members
received any compensation or been involved in any financial transaction with the State of Kansas?
[f so, please explain.

?No UYes

Business Relationships: Describe any business relationship, dealing or financial transaction which
you have had during the last five years, whether for yourself, on behalf of a client or acting as an
agent, which you believe may constitute an appearance of impropriety or result in a potential
conflict of interest in the position to which you want to be appointed. If none, please so state.

@None

Transactions with Officials: During the past five years, have you or your spouse or other close
family members received any compensation or been involved in any financial transaction with any
state government official? If so, please explain.

ﬂINo UYes

Spouse or Other Family Members: If the nature of employment for your spouse or other close
family member is related in any way to the position to which you have been appointed, please
indicate the employer, the position and the length of time it has been held. If not, please so state.

"@No UYes

Lobbying Activities: Describe any lobbying activity during the past ten years in which you and/or
your spouse have engaged for the purpose of influencing the passage, defeat or modification of any
legislative or administrative action. Lobbying activity includes any activity performed as an
individual or agent of another individual, or of any organization that involves direct communication
with an official in the executive branch of state government or any official of the legislative branch.
If none, please so state.

qSINone

Regulated Activities: Describe any interest that you, your spouse or other close family member
may have (whether as an officer, owner, director, trustee, or partner) in any corporation, firm,
partnership or other business enterprise and any non-profit organization or other institution that is
regulated by or receives direct financial benefits from any department or agency of the State of
Kansas. If none, please so state.

gNone

Form 08/08 - Page 4
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26.

29,

31

2.

Other: Please describe any other matter in which you are involved that is or may be incompatible
or in conflict with the discharge of the duties of the position to which you have been appointed or
which may impair or tend to impair your independence of judgment or action in the performance of

the ?iuties of that position. If none, please so state.
one

Conflict of Interest: How would you resolve any potential conflicts of interest that, while maybe

unforeseen at this point in time, could arise? =1 wWoOL) écmiWa7€ 17

Citations: Have you ever been cited for a breach of ethics for unprofessional conduct, or been
named in a complaint to any court, administrative agency, professional association, disciplinary

cqmmittee, or other professional group? If so, please provide details.
aNo dYes '

Convictions: Have you ever been convicted of or entered a plea of guilty or nolo contendere or
forfeited collateral for any criminal violation other than a traffic infraction? (Please include any
offenses of driving under the influence, operating while impaired, reckless driving, or the

%;Iivalent offenses in other states.) If so, please explain.
o UYes

U.S. Military Convictions: Have you ever been convicted by any military court? If so, please

rovide details.
No UYes

Imprisonment: Have you ever been imprisoned, been on probation or been on parole? If so, please

provide details.

o QvYes

Agency Proceedings/Civil Litigation: Are you presently, or have you ever been, a party in interest
in any administrative agency proceeding or civil litigation that is related in any way to the position

to which you are seeking appointment? If so, please provide details.

PNO UYes

Agency Proceedings and Civil Litigation of Affiliates and Family: a.) Is your spouse or other
close family member currently, or ever been, a party in interest in any administrative agency
proceeding or civil litigation that is related in any way to the position to which you are seeking

appointment? If so, please provide details.

P-No UYes

b.) Has any business in which you, your spouse, close family member or business associate are or
were an officer, director or partner been a party to any administrative agency proceeding or civil
litigation relevant to the position to which you are seeking appointment? If so, please provide
details. (With respect to this question, you need only consider proceedings and litigation that
occurred while you, your spouse, close family member, or business associate were an officer of that

business.)

;NO UYes

/-4
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33,

34,

(PS]
wn

36.

37

38.

38.

40.

41.

Other Litigation: a.) Other than the litigation described in question 32, have you or any business in

which you are or were an officer, director, or partner been a plaintiff or a defendant in a civil
lawsuit? If so, please describe.

TNo UYes

b.) Are you aware of any pending or anticipated litigation against you or any business in which you
are an officer, director, or partner? If so, please describe.

INo OYes

Drivers License: Has your driver’s license ever been suspended or revoked? If so, please describe.

@No UYes

Parking Tickets: Do you have outstanding parking tickets from any jurisdiction that have
remained unpaid for more than 60 days? If so, please explain.

?‘No OYes

Security Clearance Denial: Have you ever been denied a military or other governmental
clearance? If so, please explain.

qNo UYes

Firings: a.) During the past ten years, have you been fired from a job for any reason? If so, please
explain.

'PNO Qves

b.) During the past ten years, have you quit a job after being told that you would be fired? If so,
please explain.

?-No QvYes

¢.) During the past ten years, did you leave a job by mutual agreement because of specific
roblems? If so, please explain.
H\Io UYes

Alimony and Child Support: Are you now, or have you ever been, delinquent in the payment of
alimony or child support? If so, please explain
}ENO Qves

Consumption of Alcohol: Have you ever or are you currently abusing alcohol? If so, please
explain.

?No OYes

Controlled Substances: Have you ever or are you currently engaged in the illegal use of a
controlled substance or abusing the use of a prescribed controlled substance? If so, please explain.

?No OYes

Physical Examination: If you receive a conditional offer of appointment or employment, would
you be willing to take a physical examination, which may include a drug test?

UNo ?’Yes

/=7
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42, Governmental Delinquencies: Are you delinquent in the payment of any obligation owed to the
federal or state government or any political or taxing subdivision or any instrumentality thereof?
(Include delinquencies in the payment of: Income, property, or other taxes; exactions, fees or
special assessments; loans, including any defaults, on or under loans which are or were made by,
guaranteed, insured or subsidized by any unit of government or instrumentality thereof;
overpayment of benefits; required payments into or under governmental programs; payments under
a diversion arrangement or other repayment schedule.) If applicable, please state whether such
delinquency is under formal appeal.

@No UYes

43, Other: Please provide any additional information, favorable or unfavorable, which you feel should
be considered in connection with your appointment. If none, please so state.

SNone

Please include resume and completed Statement of Substantial Interest not more than twelve months old.

REFERENCES
Name: Mg . QAU YN HRSOW Knows you how?: WAS CHARMA —BOAKD OF 7ers
Address: Y520 MAIN &7 - £ AVsar 07y, mO b Y1l % g)aaea?? € L/COC 4
Home Phone: 7% 36% 29 2 Business Phone: __ G675 ;: 12;“_;2';

Name: _ Mg . 700 SHFeHELD  Knows youhow?._ DI HEC704 O £ A1S 0,
Address: __ HONe0o) CO - [, 23] KOBm<son), SkAwssE M SO ES 6C2072

(City, State, Zip)

Home Phone: Business Phone: 4 ) 2 34 2 9 ‘;LS“F"

Name:  ME. kgU/A ﬁ/—}/ﬂ?z# Knows you how?: 5ANt_€c. € fAISA 1
Address: PLESINTAT - COMMGLLE PAavE. = [0 T WALKIUT g;’?ﬁéﬂfzaé

(City, State, Zip)
Home Phone: Business Phone: ¥l 2.2¢ 200 ¢
Name: __ ME. RV D 6RAY Knows you how?: i)_g Lgc7o O FAals co

Address: _ M GEP \NEREQIFNZS INC — /00 Corm sreime S7- A7chison) ¢S (600 2

(City, State, Zip)

Home Phone: Business Phone: SZZ}Q = bﬁ J4) BQ =
E/-—' f
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AUTHORIZATION AND CERTIFICATION:

The facts set forth in my application are true and complete. False statements, answers, or omissions on this
application shall be sufficient cause for nonconsideration or for dismissal after appointment or employment. [ also
recognize that my selection is based on receipt of satisfactory information from former employers and references,
and upon my ability to perform the essential elements, with or without reasonable accommodations, for the position
for which I am applying. I herein authorize investigation, without liability, of the information supplied by me in this
application for employment or appointment including academic, occupational, health, law enforcement, and
government records. [ also authorize listed employers and references, without hability. to make full response to any
inquiries in connection with this application for appointment or employment. [ understand and agree that the terms,
conditions, compensation, benefits, hours, schedule, and duration of my appointment or employment may be
determined, changed, or modified from time to time at the will of the appointing authority or designee without
limitation or condition. | FURTHER CERTIFY THAT [ HAVE READ THE FOREGOING PARAGRAPH AND
KNOWINGLY MAKE THIS AUTHORIZATION BY SETTING FORTH MY SIGNATURE.

I understand that if I am required to be registered, licensed, or certified by federal or state law or regulation for the
position [ seek, I will notify the appointing authority immediately if any investigation, limitation, or cancellation of
my registration, licensure, or certification occurs. [f any investigation, probation, limitation, or cancellation occurs, [
understand that my failure to notify my appointing authority as described above will result in the termination of my
appointment or employment.

Signature Daee /271908

/- S

Form 08/08 - Page 3



BIOGRAPHICAL INFORMATION
MICHAEL BRAUDE

Michael Braude joined the Kansas City Board of Trade, a commodity futures

exchange, as president and chief executive officer in April 1984, He retired
December 31, 2000.

The Kansas City Board of Trade, established near one of the world’s most
fertile growing regions, is the largest free market for hard red winter wheat.

Prices negotiated in the KCBT wheat futures trading pit are the benchmark for
wheat prices around the world.

The role of the Kansas City Board of Trade has evolved since the exchange was
founded more than 120 years ago as a central market for wheat grown in the
Great Plains. The KCBT has become an international market force,

influencing wheat prices in Australia and Argentina as well as Kansas and
Oklahoma.

IMr. Braude holds a B.S. From the University of Missouri, Columbia, Missouri,
and a M.S. from Columbia University in New York, where he held the Samuel
Bronfman Fellowship in Democratic Business Enterprise. In 2004, he received
an honorary doctorate from Baker University.

Mr. Braude also serves as a director of Midwest Trust Co., Kansas City,
Missouri, MGP Ingredients, Inc. in Atchison, Kansas, Kansas City Life
Insurance Company and Hodgdon Company. He is past chairman of the
National Grain Trade Council. He is trustee of the Kansas Public Employees
Retirement Fund, trustee of Midwest Research Institute, Kansas City,
Missouri, and a public director of the Kansas City Board of Trade. He writes a
weekly column for the Kansas City Business Journal.

Mr. Braude was married in 1961 to Linda Miller Braude, and has two sons,
Peter and Adam.



INSTRUCTIONS. This statement (pages | through 4) must be completed by individuals who are required to do

STATE OF KANSAS

i
omass—x
Sec, of St. bar code E==0

KANSAS GOVERNMENTAL ETHICS CONMMISSION

)

STATEMENT OF SUBSTANTIAL INTERESTS FORWM

50 by law. Any individual who intentionally fails to file as required oy law, or intentionally files a false
statement, is subject o prosecution for a class B misdemeanor.

Please read the “Guide” and Definition” section provided with this form for additional assistance in
completing sections “C” through “G”. If you have questions or wish assistance, please contact the ]
Commission office at 109 West 9%, Topeka, XS or call 785-296-4219. :

IDENTIFICATION: PLEASE TYPE OR PRINT
BRAVDE M\ CH Ae —
[ast Name First Name MI

C1N0 A

Spouse’s Name

5319 Micgim) W 0005 TECLH £

Number & Street Name, Apartment Number, Rural Route, or P.O. Box Number

/M SSIo0 Wpos ks Ll zos™

City, State, Zip Code

913 23654106 )

Home Phone Number (include area code) Business Phone Number (include area code)

THIS FORM IS REQUIRED TO BE FILED BECAUSE YOU ARE:
(check one or more of the following)
O 1. State Elected Official (Govemor, Lt. Govemor, Attorney General, Commissioner of Insurance,
State Treasurer, Secretary of State, State Senator, State Representative, Member of State Board of
Educafion, or District Attorney);
Appointed Member of a State Board, Council, Commission or Authority;
. Appointed State Position is Subject to Senare Confirmation;
. Employee of a State Agency or University; \ ]
General Counsel for State Office;
Candidate for State Office;
Other (Contractor / Member of Compact).

OO0O00M+HA
B Lo

~l oL

List Name of Agency, Board, University or Elected Position (Y ou may use abbreviations bur not acronyms)

KANIAS VAL EMPLOMIES REZINeMinT S1S7 6 m

Agency Division if applicable (May use acronvms) Position
The last four digits of your social security number will aid in identifying you from others with the same
name on the compurer list. This information is optional.

[ - S—
Kl 12 Rev. 3/2006
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QWNERSHIP INTERESTS: List any corporation, partnership, proprietorship, trust, joint venture and

gvery other business mnterest, mcluding land used for income, and specific stocks, mutual funds or retirement
accounts in which sither you or your spouse has owned within the preceding 12 months a legal or equitable
interest exceeding 55,000 or 3%, whichever is less. If you or your spouse own more than 3% of a business,
you must disclose the percentage held. Please insert additional page if necessary to complete this

section.

If you have nothing to report in Section "C", check here .

BUSINESS NAME AND ADDRESS TYPE OF BUSINESS DESCRIPTION PERCENT OF HELD
OF INTERESTS OWNERSHIP 3Y
i ] HELD INTERESTS WHOM
MINIC. bono £unp | Mg
2 BANY, ©OF AMExic g ” come
L4 Lr S7E ¥ 300,000 8
L (S~gu e MILLS (<000 £o0nn
(= - g $7r.. ¥ 249000 " 4
L 2MAH B AV Lo
T ¥ v s7ic. | ¥ 000 | M 5
. PFIzert PrAn A coma £230000 | mis
cd 574 :
s FXNOA MOBIL DiL COM#

o s7. | Fqpopa (M

GIFTS OR HONORARITA: List any person or business from whom you or your spouse either
individually or collectvely, have received gzifts or honoraria having an aggregate value of $500 or more in
the preceding 12 months.

If you have nothing w0 report in Secton "D", check here ?5__

i

vehy

NAME OF 2ERSON OR 3USINESS "RCM. 'VHOM GIFT RECEIVED H%-“- ADDRESS RECEIVED BY:




£, RECEIPT OF COMPENSATION: Listall places of employment in the last calendar year, and any
other businesses irom which you or your spouse received 32,000 or more in compensation (salary, thing of
value, or economic benerit conterred on in return for services rendersd, or to be renderzd), which was
reportable as taxable income on your federal income iax returns.

1, YOUR PLACE(S) OF EMPLOYMENT OR OTHER BUSINESS IIN THE PRECEDING
CALENDAR YEAR. IF SAVIE AS SECTION "B", CHECK HERE ,
If you have nothing to report in Section "E"1, check here W .

NAME OF BUSINESS ADDRESS TYPE OF BUSINESS

[

SPOUSE'S PLACE(S) OF EMPLOYMENT OR OTHER BUSINESS IN THE PRECEDING
CALENDAR YEAR.
If you have nothing to report in Section "E"2, check here N/ .

B

NAME OF BUSINESS ADDRESS TYPE OF BUSINESS

F. OFFICER ORDIRECTOR OF AN ORGANIZATION OR BUSINESS: List any orgamization or
business i which you or your spouse hold a position of officer, director, associate, partner or proprietor at
the time of filing, irrespective of the amount of compensation received for holding such position. Please
insert additional page if necessary to complete this sectiomn.

If you have nothing to report in Section "F", checkk here

POSITION HELD HELD BY WHOM

10 18479 K- A
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G. RECETIPT OF FEES AND COVIVISSTONS: List each ciient or customer who pays fess or
COmmIS310ms 0 2 business or combination of businesses from which fees or commissions you or your
spouse received an aggregate ot 52,000 or more in the preceding calendar year. The phrase "client or
customer" relates onlv {0 businesses or combination of businesses. In the case of a partnership, it is the
parmer's proporsionate share of the business, and hence of the fee, which is significant, without regard to
sxpenses oI the parmership. An individual who receives a salary as opposed to portions of fess or
commissions is generally not required to report under this provision. Please msert additional page it
necessary to complete this section.

If you have nothing io report in Section "G", check here _>L

NAME OF CLIENT / CUSTOMER ”E’E ADDRESS RECEIVED BY
l.
4.
6.
7.
3.
9.
10.
L1.
12.
13-
H. DECLARATION:
I MY AL B A O { declare that this statement of substantial interests (including any

accompanying pages and statements) has been examined by me and to the best of my knowledge and beliefis a
true, correct and complete statement of all of my substantial interests and other matters required by law. [
understand that the intentional failure to file this statement as required by law or intentionally filing a false
statement is a class B misdemeanor.

214 of MW

Date - Signature of Person Making Statement

NUMBER OF ADDITIONAL PAGES :

Rewmrn vour completed statement 0 the Secretary of State, Electons Division, Memoral Hall, First Fioor, 120 SW 10th,

1

e T o R
Tuyelxcz. Kansas 56612-1304
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Kathleen Sebelius, Governor
KANSAS

OFFICE OF THE GOVERNOR www.governor.ks.gov

March 5, 2009

To the Senate of the State of Kansas:

Submitted herewith for confirmation by the Senate are appointments made by me as the
Governor of the State of Kansas, pursuant to law.

i S

Kathleen Sebelius
Governor

Brigadier General, Kansas National Guard, Alexander Duckworth; pursuant to the authority
vest in me by K.S.A. 48-203, effective upon the date of confirmation by the Senate.

Member, Kansas Public Employees’ Retirement System Board of Trustees, Rachel Reiber;
pursuant to the authority vested in me by K.S.A. 74-4905 effective upon the date of confirmation
by the Senate, to serve a term of four years. Succeeds: Herself-- reappointment.

Member, Kansas Public Emplovees’ Retirement System Board of Trustees, Michael
Braude; pursuant to the authority vested in me by K.S.A. 74-4905 effective upon the date of
confirmation by the Senate, to serve a term of four years. Succeeds: Himself -- reappointment.

Member, Kansas Human Rights Commission, Jeffrey E. Lewis; pursuant to the authority

vested in me by K.S.A. 44-1003 effective upon the date of confirmation by the Senate, to serve a
term of four years. Succeeds: Errol Williams,

Capitol Building, Room 2128, Topeka, K5 66612-1590 ® (785)296-3232 ® Fax: (785) 296-7973

e-mail: governor(ks.gov 1



Senate Confirmation Information Summary
Prepared and Submitted by the Office of Governor Kathleen Sebelius

Appointee: Rachel Reiber

Position: Member, Kansas Public Employees’ Retirement System Board of Trustees

Appointment Date: March 5, 2009 Expiration Date: January 15,2013

Term Length: Four years

Statutory Authority: K.S.A. 74-4905 Party Affiliation: Republican
—> Statutory geographic representation
Requirements (insert any that apply)
County:
Size requirement (if any):
Other, specify:

= Statutory party affiliation requirement:

= Statutory industry or occupation requirements: Minimum 5 years experience in investment

management or analysis, or administration of
employee benefit plans

Salary: N/A Predecessor: Herself -- reappointment

Board Composition Prior to Confirmation of New Appointee:

(SEE ATTACHED LIST)

Cmte
Senate Ways & Means
Date {égﬂ?:B - 2007

Attachment o=~ ——



Full Name: ; IZKLCJ."\C\ L\[JVMV\ szb@v’

(pleasc include utle and middle name along with any names previously used)

Rachel Cavmel Lipman
Lachel bpmm Case

Home Address: 1022 5. \/\”’\l'ftmz | lawnc @{a.:{’kk -1 béé (a@@(g[

(Street Address) : (Ciry, State, Zip)

Driver's License Number: _ Social Security Number: __

Position to which Appointed: ___Mcwmber Bk sf Trosfees  KS fublic Emplagees
E@%\/Elmemf SL‘S'{'@V\

Appoiiting Authority ___ SOvev \OY™

* Information on this page will not be made public but 1s used by the KBI and Department of Revenue.

Torm J8/08 - °



(for Committee use only)

KBI Check: N/A_ In-Process _  Complete
DOR Check: N/A_ In-Process_  Complete

This Questionnaire is to be fully completed by each appointee appearing before the Senate
Confirmation Oversight Committee (Commitiee) and returned to the Comumittee Chairman’s Office. A
meeting of the Committee to consider an appointee will not be scheduled until a completed questionnaire
and other forms are received by the Chairman. Please answer each question completely to the best of your
knowledge. Should a question not be applicable, please so state. Hand-written responses are strongly
discouraged. If filling out this form electronically, “1” should be replaced with “X” by the appropriate
_ response on the form. Please contact your appointing authority if you have questions when completing the
form.

Full Name: Rachel Upmﬂ/v& QOW —F/n/ QAL[/I»C Cavmel L,\‘r;wwn

(please include title and middle name along with any Wusl u i” ) @AS{./
Position to which Appointed: _Beva D\" Trosizes Mewmbser / I€S Poblic waplbqa s Ebhrevens

1 System (KPcsS)

Appointing Authority: Covevnev—

Home Address: 11022 5. Whiciai! Lane Olathe, €S GLoel
(Street Address) (City, State, Zip)

Business Name: Mavtin VYW\{\C olwev VUA.HQCP_ X BQOO\/ LLr

Business Address: 960 CDH'CL\C Blva . Suu{—c 706 Swrland Rk KS es21)

(Street Addres&Y ' (Ciry, Stare, Zip)
Position Title: O'E Csonse

Home Phone: 913 .397. 084 Business Phone: 413.491.5560 Cell Phone: 9/3.226.6762

Fax Number:  913-491. 334 | E-Mail Address: ¥ Ivel bw@wwh‘ilphrgle-cém
Kansas resident? XYes / OdNo  Date of Birth: 10!212 (954 Place of Birth: - LD‘UI‘SK Mo
Registered Voter? Nes Party Affiliation: QEPU bl Cavr

Congressional District: ?)QL Kansas Senate District: Z Kansas Representative District:’ 5&

Do you have the legal right to live and work in the United States? Yes / UNo

Please answer the following questions numbered 1 — 43. Each question MUST BE ANSWERED ON
THIS ORIGINAL FORM. If the answers the question are provided on your resume, please state
“See Resume” or if you supply additional attachment(s) with answers, please state “See
Attachment(s)” on this form.

% What is vour educational background? See Resume .

2, Describe vour emplovment experience. Include any expertise related to the positon tw which vou
were appointed.

See Resome - 2-3

Zorm 08/0§ - Pag= 2



(%)

i

10.

iy 8

14.

—
wh

List any professional licenses that yowhave obtained and include the number for each license.
KS B 4 12led . Admitted  Apnl 1985 .
Why do vou feel you are a good candidate for the position to which you have been appointed?
T nave cv\db\fcal My sevNl e o the KFPEES Baardd e pst 4 yesrs
What do you see as the purpose or mission of the role to which you have béen appointed? AinA w A
To P\ﬂ)\f?d\! Sevnd centinol o e besvzl . Illke (18 b

Military Service: List rank, date and type of discharge from active service.

X None A (4 Bireied.

Government Experience: List any experience or association with local, state or federal
government (exclusive of elective public office but including advisory, consulting, honorary,
appointed or other part-time service or positions) and include dates of service.

UNone See restime |

Elective Public Office: List all elective public offices sought and/or held with dates of service. .

KNone

Campaigns: Have you ever played a role or held a position in a political campaign? If so, please
identify the candidate(s), the dates of the campaign and describe your involvement.
®INo OYes '

Honors and Awards: List all scholarships, fellowships, honorary degrees, honorary society
memberships and any other special recognition for outstanding service or achievements.
KINone

Organization Affiliations: List all civic, cultural, educational, charitable, or work-related
organizations that you have been associated with in the past ten years. Include any position held in
the organization and the dates of service.
None KS Bor Asscciafhor Sine '/D? :
| rhddw Glen Arts Rspval Bovd Memboer/Commdie Chel~ 2560 ~2007
Organization Restrictions: To your knowledge, 1s any organization listed above restricted on the
basis of race, color, religion, sex, national origin, disability, marital status or veteran status? If so,
please describe.

XNo OYes

Issues: Have you ever been publicly identified, in person or by organizational membership, with a
particularly confroversial national or local 1ssue? If so, please describe.
XiNo OYes

Submission of Views: Have you ever submitted oral or written views to any governmental
authority, whether executive or legislative, or to the news media on any particularly controversial
1ssue other than 1n an official governmental capacity? If so, please describe.

XNo QdYes

Associations: Have you ever had any association with any person, group or business venture that
could be used, even untairly, 1o impugn or attack your character and qualifications for the position
to which vou seek 10 be appointed? If so, please describe.

KiNo d¥es _ 02 ) 17[

Fomm 08/06 - Pege 2



17.

18.

18,

21.

22,

2
L)

Opposition: Do vou know of any person or group who might take overt or covert steps to attack,

gen unfairly, your appointment? If so, please identify and explain the basis for the potential attack.
No dYes

Miscellaneous: List any factors, other than the informaunon provided above, which particularly
qualifies you or is relevant to the position to which you are seeking appointment? Include any
special skills.

&None

Relationship to Governmental Employees: Are vou or your spouse or other close family
members related to any state governmental official or employee? If so, please provide details.

®No OYes

Compensation: During the past five years, have you or your spouse or other close family members
received any compensation or been involved in any financial transaction with the State of Kansas?
If so, please explain.

ONo KYes Pevdiem and m;kf:f}e fov abondence ot Kfges m‘h‘%s.

Business Relationships: Describe any business relationship, dealing or financial transaction which

you have had during the last five years, whether for yourself, on behalf of a client or acting as an

agent, which you believe may constitute an appearance of impropriety or result in a potential

%nﬂict of interest i the position to which you want to be appointed. If none, please so state.
None

Transactions with Officials: During the past five years, have you or your spouse or other close
family members received any compensation or been involved in any financial transaction with any
state government official? If so, please explain.

ERlNo QYes

Spouse or Other Family Members: If the nature of employment for your spouse or other close

family member is related in any way to the position to which you have been appointed, please

%dicate the employer, the position and the length of time it has been held. If not, please so state.
No UYes

Lobbying Activities: Describe any lobbying activity during the past ten years in which you and/or

your spouse have engaged for the purpose of influencing the passage, defeat or modification of any

legislative or admimistrative actron. Lobbying activity includes any activity performed as an

individual or agent of another individual, or of any organization that involves direct communication

with an official in the executive branch of state government or any official of the legislative branch.

If none, please so state. seveA gs A \obbi st (n 200T B bcfr;:\lé

UNone 5‘,\3-{1 me 3} enk Sure West f/n ‘? Evevegr Con Mo‘i“ 3
leeo mimwnicahans  Comgan T dld net seb A ThE csprtol |

Regulated Acnvmes Describe'any interest that qu your spouse or other cldse farmlw member m’?

may have (whether as an officer, owner, direcior, wustes, oI parmer) in any L,O"IJOLa.LJ.uu firm, 4% Thaw &

partmership or other business enterprise and any non-profit organization or other institution that is WEVL MO

regulated by or receives direct financial benefits from any department or agency of the Staie of | SBLCS Oé/

Kansas. If none, please so state. Conaevn o

dNone  SoreWest ,E/ |a. Efevest Q;r\mc)rma hdcts & Hne client.

Vel : —ﬂ(\ >
e ot o e ke 4 4 gt
(6l %;Cv‘d\ﬂf

m‘aam\f 4 lr\-'(‘FaLf_aj(—t [D/\ﬁ Ao \OWS\“M
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Other: Please describe any other matter in which you are mvolved that is or may be incompatible
or in conflict with the discharge of the duties of the position to which you have been appointed or
which may impair or tend to impair your independence of judgment or action in the performance of
the duties of that position. If none, please so state. '

XNone

Conflict of Interest: How would you resolve any potential conflicts of interest that, while maybe

unforeseen at this point in time, could anse'7 __L, WJU.LA WAV 20D \foJﬂ oM
M;{‘ e whove T sv My loe Pcﬁwhal\y ed s o & nfovest |
Citations: Have vou ever been cuted for'a breach of ethics for unprofessional conduct,-or been

named in a complaint to any court, administrative agency, professional association, disciplinary
commuttee, or other professional group? If so, please provide derails.
ﬁ,}?o UYes

Convictions: Have you ever been convicted of or entered a plea of guilty or nole contendere or
forfeited collateral for any criminal violation other than a traffic infraction? (Please include any
offenses of driving under the influence, operating while impaired, reckless driving, or the
uivalent offenses in other states.) If so, please explain.
o OYes

U.S. Military Convictions: Have you ever been convicted by any military court? If so, please
provide details.

R0 OYes

Imprisonment: Have you ever been imprisoned, been on probation or been on parole? If so, please
rovide details.

&No OVes

Agency Proceedings/Civil Litigation: Are you presently, or have you ever been, a party in interest

in any administrative agency proceeding or civil litigation that is related in any way to the position

to,which you are seeking appointment? If so, please provide details.
No UYes

Agency Proceedings and Civil Litigation of Affiliates and Family: a.) Is your spouse or other
close family member currently, or ever been, a party in interest in any administrative agency
proceeding or civil litigation that is related in any way to the position 10 which you are seeking
appointment? If so, please provide details.

ﬂfifc QYes

b.) Has any business in which you, your spouse, close family member or business associate are or
were an officer, director or partner been a party 10 any administrative agency proceeding or civil
litigation relevant to the positon to which you are seeking appointment? If so, please provide
derails. (With respect 1o this quesnon, you need only consider procesdings and litigation that
occurred while vou, vour spouse, close family member, or business associate were an officer of that
business.)

No dVYes



(¥5]
(U5

(§8]
wn

38.

40.

41.

Other Litigation: a.) Other than the litigation described in question 32, have vou or any business in
which you are or were an officer, director, or partner been a plaintiff or a defendant in a civil
lawsuit? If so, please describe. .

ONo Bves Dwerce fbc&eﬁl{\g&. n 1980 -

b.) Are you aware of any pending or anticipated litigation against vou or any business in which you
are an officer, director, or partner? If so, please describe.

KNo Oves

Drivers License: Has your driver’s license ever been suspended or revoked? If so, please describe.
XINo OYes

Parking Tickets: Do vou have outstanding parking tickets from any jurisdiction that have
remained unpaid for more than 60 days? If so, please explain.
XNo Qves

Security Clearance Denial: Have you ever been denied a military or other governmental
clearance? If so, please explain.
Eﬁ\?o UYes

Firings: a.) During the past ten years, have you been fired from a job for any reason? If so, please
explain.
ﬁNO OYes

b.) During the past ten years, have you quit a job after being told that you would be fired? If so,
please explain.
‘ﬂNo OYes

¢.) During the past ten years, did you leave a job by mutual agreement because of specific
problems? If so, please explain.
;éNo OYes

Alimony and Child Support: Are you now, or have you ever been, delinquent in the payment of
alimony or child support? If so, please explain

KINo Qves

Consumption of Alcohol: Have you ever or are you currently abusing alcohol? If so, please
gXplain.
‘ngo dYes

Controlled Substances: Have you ever or are you currently engaged in the illegal use of a
%throlled substance or abusing the use of a prescribed controlled substance? If so, please explain.
No UYes

Physical Examination: If you receive a conditional offer of appointment or employvment, would

vou be willing to take a physical examination, which may inciude a drug test?

No Xl Yes

2-7

Tomm 08/08 - Pag= 6



42, Governmental Delinquencies: Are you delinquent in the payment of any obligation owed 1o the
federal or state government or any political or taxing subdivision or any instumentality thereof?
(Include delinquencies in the payment of: Income, property, or other taxes; exactions, fees or
special assessments; loans, including any defaults, on or under loans which are or were made by,
guaranteed, insured or subsidized by any unit of government or instrumentality thereof;
overpayment of benefits; required payments into or under governmental programs; payments under
a diversion arrangement or other repayment schedule.) If applicable, please state whether such
delinquency is under formal appeal.

No UYes

43, Other: Please provide any additional information, favorable or unfavorable, which you feel should
be considered in connection with your appointment. If none, please so state.

M,None
on [&M‘gcﬂr@q X S’B{CSQE’C&__.

Please include resume and completed Statement of Substanhal Interest not more than twelve months old.

REFERENCES
Name: J&dd% Tillie Mexaundey™ Knows you how?: We GEvrued ‘hﬁﬁ’w a5 e CbW‘\M‘Sf: _
| dnexs
Address: X9 fll move (OJ(LKLL] e

(Ciry, State, Zip)

Home Phone: T185. 253:0.97 5 Business Phone:
Name: Jim Zakoox Knows you how?: WW oA /éf\b"‘oiu /b/ e
ﬂ/’\m
Address: | 1400 W. /(0D Street  Dier(ond fork. !Cs. /O
(CII}' Stare, Zip)
Home Phone: 9 (3. 33%. 3329 Business Phone: 213 .66/.985D
Name: leresa Jomes Knows you how?:___ Law W‘hﬂef / low seties |
address: 6900 College Blvd. Sue 75D Owerbrd, R (S €bZ((
(City, State, Zip)
Home Phone: Business Phone:  4(3. 49/.58500
zame:  Blenn Deek Knows vou how?:__Execupive Divectsy by KPees
Address: Gt 5 Kansze Avenve prcl(d €S (Jolb03
: s (City, State, Zip)
Home Phone: Business Phone: __ (89. Z96. /019

e~

Zorm 08B/08 - Pags T



AUTHORIZATION AND CERTIFICATION:

The facts set forth in my application are true and complete. False statements, answers, or omissions ot this
application shall be sufficient cause for nonconsiderazion or for dismissai after appointmenst or employmens. I also
recognize that my selection is based on receipt of satisfactory informaton from former empiovers anc refersnces,
anc upon my ability to perform the essential elements, with or without reasonable accommodations, for the position
for which I am applying. I herein authorize investigation, without liability, of the information supplied by me in this
application for employment or appointment including academic, occupational, health, law enforcement, and
government records. I also authorize listed employers and references, without iiability, 1o make full response to any
inquiries in connection with this application for appoinunent or employment. I understand and agree that the terms,
conditions, compensation, benefits, hours, schedule, and duration of my appointment or employment may be
determined, changed, or modified from time to time at the will of the appointing authority or designee without
limitation or conditon. I FURTHER CERTIFY THAT I HAVE READ THE FOREGOING PARAGRAPH AND
KNOWINGLY MAKE THIS AUTHORIZATION BY SETTING FORTH MY SIGNATURE.

I understand that if I am required to be registered, licensed, or certified by federal or state law or regulation for the
position I seek, I will notify the appomnting authority immediately if any investigation, limitation, or cancellation of
my registration, licensure, or certification occurs. If any investigation, probation, limitation, or caneellation occurs, I

understand that my failure to notify my appointing authority as described above will result in the termination of my
appointment or employment.

Sigue;mre J\O@M ﬁfzp/m, 446’.1 047\, Date | !/ f%/él@q
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Rachel Lipman Reiber
11032 S. Whitetatl Lane
Olathe, KS 66061-8405
(913) 367-0846 - home
(913) 491-3300 - office
(913) 226-6762 - cell

—Dweoarieds o ol e it S L I

Martin Pringle Oliver Wallace & Bauer, LI.P. December 2006 — Present
Overtand Park, KS

Of counsel.

Continued representation of Everest Connections now SureWest in Kansas
regulatory matters and general law issues; other chients are Alltel; Unite Private
Networks

Practice focused on commumications and energy regulatory matters before the
Kansas Corporation Commission, including drafting of testimony and pleadings
Assisted with federal district court hitigation of various matters involving
interstate natural gas pipeline (firm client)

Everest Connections January 2001 — December 2006
Lenexa, KS

Vice President of Regulatory and Government Affairs

One person regulatory shop for start-up faciltties-based broadband service
provider (overbuilder) that offers local exchange, long distance, cable and high
speed Internet service to 40,000 business and residential customers in the greater
Kansas City area

Represent Everest (drafting testitmony, participating in hearings) at the Kansas
Corporation Commission and the Missouri Public Service Commission

Provide advice to senior management concerning the content and strategic
implications of various orders and notices of proposed rulemaking issued by the
Federal Comrmunications Commission (FCC), the Kansas Corporation
Commission (KCC) and the Missouri Public Service Commission (MoPSC)
Work with in-house clients to formulate strategies for the implementation of
regulatory decisions, and to ensure compliance with FCC, state public utility
commission and Library of Congress reporting requirements

Prepare FCC pleadings, mcluding comments and complaints

Supervise outside counsel for outsourced projects

Negotiate cable and telecommunications franchises and facilitate transfers of
franchises for two ownership changes

Formulare tesumony and appear on behalf of Everest before various state
legislanve commuiitees '



Sprint November 1995 - January 2001
Overland Park, KS

General Attorney/Director of State Regulatory Affairs November 1957 —
January 2001

» Supervised four in-house attorneys and outside counsel who appeared on behalf
of Sprint in state regulatory proceedings at public service commissions in 10
states

» Provided legal counsel to business unit negotiating interconnection agreements
with incumbent telephone companies

Senior Attorney Nov. 1995 - Nov. 1997
» Provided legal advice to business unit dedicated to local exchange competition,

interpreting FCC orders and providing mnput for regulatory proceedings at the
state public utility commuissions and the FCC

Commissioner - Kansas Corporation Commission March 1991-June 1993
Topeka, KS

e Appointed to a four-year term by then-Gov. Joan Finney. The KCC regulates gas,
electric and telephone public utilities and the production of oil and natural gas in
Kansas

» Member of the National Association of Regulatory Utility Commissioners
executive and natural gas committees

» Presided over eight weeks of hearings that ultimately resulted in revisions to the
50-year-old Basic Proration Order governing allowables in the Hugoton Natural
Gas field, imiting the amount of time operators had to produce their allowables
and cancelled underages; personally drafted most of the Order

» Presided over monthly oil and gas hearings on various matters

» Presided over commission consideration of the 1991 merger of Kansas Power &
Light and Kansas Gas and Electric

Federal Energy Regulatory Commission Dec. 1989 — Feb. 1991
Washington, D.C.

» Attorney advisor in the Natural Gas Pipeline Rates Division of the General
Counsel’s office

» Drafted Commission orders for various natural gas rate cases and producer
regulation matters

» Drafted letters in response to inquiries to the FERC by members of Congress

Kansas Corporation Commission Nov. 1987 — Nov. 1989
Topeka, KS

s Assistant General Counsel

-1/
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« Represented the KCC 1n natural gas rate cases before the Federal Energy
Regulatory Commission

Kansas Attorney General’s Office Aungust 1984 — Nov. 1987
Topeka, KS

» Assistant Attorney General - criminal division

» Represented department of corrections officials in federal habeas corpus and civil
signts lawsuits filed by prisoners

» Second chaired several high profile drug cases and a Medicaid fraud case

» Argned a habeas corpus case at the Tenth Circuit Court of Appeals in Denver

Education:

University of Kansas, Lawrence, KS
» Bachelor of Science - Journalism
o Juris Doctor

Publications:

“Hugoton Gas Field: the Ongoing Battle Over Allowables, Underage and Infill
Wells,” 33 Washburn Law Journal 852 (1994).

Other:

» Appointed by Gov. Kathleen Sebelius to Board of Trustees, Kansas Public
Employees Retirement System (Term: 2005-2009)

» Past President and Member of the Board of Directors, Hidden Glen Arts Festival

Personal:

Married to Frank (Mitch) Reiber
Children: Mary and Joan, twin daughters, age 7 (adopted from China)

=i T
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STATE OF KANSAS

FILED

MAY 2 9 2008

Sec. of St. bar code

THORNBURGH
KANSAS GOVERNMENTAL ETHICS COMMISSION SE{CO; EiT 1%\, OF STATE

STATEMENT OF SUBSTANTIAL INTERESTS FORM

INSTRUCTIONS, This statement (pages | through 4) must be completed by individuals who are required to do
so by law. Any individual who intentionally fails o file as required by law, or intentionally files a false
statement, is subject to prosecution for a class B misdemeanor.

Please read the “Guide™ and Defimition™ section provided with this form for additional assistance in
completing sections "C through “G™. If you have questions or wish assistance, please contact the
Commission office at 109 West 9" Topeka. KS or call 785-296-4219.

A.  IDENTIFICATION: PLEASE TYPE OR PRINT
RE | BER Raane L
Last Name First Name MI

Reléer- Frank M.

Spouse’s Name

11032 S. Whitrtal Lane

Number & Street Name. Apariment Number. Rural Route, or P.O. Box Number

Olatre K5 bbOG |

City. State, Zip Code
(913) 327-084¢ qI3.45(,5500

Home Phone Number (include area code) Business Phone Number (include area code)

(check one or more of the following)
1. State Elected Official (Governor. Lt Govemor, Attomey General, Commissioner of [nsurance.
State Treasurer. Secretary of State, State Senator, State Representative, Member of State Board of
Education. or District Attorney):
Appointed Member of a State Board. Council, Commission or Authority;
Appointed State Position is Subject to Senate Confirmation;
Employee of a State Agency or University;
General Counsel for State Office;
Candidate for State Office;
Other (Contractor / Member of Compact).

oooool. O

List Name of Agency, Board. University or Elected Position (You may use abbreviations but not acronyms)

Kameaws Pobdic Emdouces %VCW Sysnn

Agency Division{f applicable (May use acronyms) Position
* The last four digits of your social security number will aid in identifving you from others with the same
name on the computer list. This information is optional.
3l&5]H Rev. 3/2006

I




2 SSI of: | Keip

QWNERSHIP INTERESTS: List any corporation, parinership, proprietorship, trust, joint venture and

every other business interest, including land used for income, and specific stocks, mutual funds or retirement
accounts in which either you or your spouse has owned within the preceding 12 months a legal or equitable
interest exceeding $5,000 or 5%, whichever is less. If you or your spouse own more than 5% of a business,
you must disclose the percentage held. Please insert additional page if necessary to complete this

section.

If you have nothing to report in Section "C", check here ___ .

BUSINESS NAME AND ADDRESS TYPE OF BUSINESS DESTRIPTION PERCENT OF HELD
OF [NTERESNTS OWNERSHIP BY
okl HELD INTERESTS WHOM
L REMA Inc . Gﬂvifonnwﬁ:m'.k é(’?.':(lb Z)gb/ Frank
: Consitih g /0
i
: A0 dbkackes)
3.
i
3
1]
v 3
%,
9
10
Ierseame st

D. GIFTS OR HONORARIA: List amy person or business from whom you or your spouse either
individually or collectively, have received gifts or honoraria having an aggregate value of $500 or more in
the preceding 12 months. /

If you have nothing to report in Section "D", check here

e

A I NAME OF PERSON OR BUSINESS FROM WHOM GIFT RECEIVED ADDRESY RECEIVED BY:

L

2

3

2-1%
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2
3

SSI of: \*%Veipayr: - - - v,

RECEIPT OF COMPENSATION: List all places of employment in the last calendar year, and any
other businesses from which you or your spouse received $2,000 or more in compensation (salary, thing of
value, or economic benefit conferred on in return for services rendered, or 1o be rendered), which was
reportable as taxable income on your federal income tax returns.

1. YOUR PLACE(S) OF EMPLOYMENT OR OTHER BUSINESS IN THE PRECEDING
CALENDAR YEAR. IF SAME AS SECTION "B", CHECK HERE

If you have nothing to report in Section "E" 1

————

, check here

NAME OF BUSINESS

ADDRESS

TYPE OF BUSTNESS

lemﬂ qulc B\ vesr M.L(;Q & qu,f LLf oo Collee Blud -

4w fyn~

OVevlend AeE €S Gt

/|

2 SPOUSE'S PLACE(S) OF EMPLOYMENT OR OTHER BUSINESS IN THE PRECEDING

CALENDAR YEAR.
If you have nothing 1o report in Section "E"

2, check here

AY

I : I NAME OF BUSINESS l e 1o ADDRESS TYPE OF BUSINESS

I 1. ECM?- e . PO Eex 3655 Lpaiena £S X0 Bav. Lonsoltiac ]
L8P Ameco [pgstan T Bloke] [Evoleont’
F.

OFFICER OR DIRECTOR OF AN ORGANIZATION OR BUSINESS: List any organization or
business in which you or your spouse held a position of officer, director, associate, partner or proprietor at
the time of filing, irrespective of the amount of compensation received for holding such position. Please
inseri additional page if necessary to complete this section.
If you have nothing to report in Section "F", check here

BUSINENS NAME AND ADDRESS POSITION HELD HELD BY WHOM
' EEMS The. g =

75 60% 30,55 et W5 Gabot Pfc‘S/th‘p\:{ FV;(:IL,
: Mg JAe Feshval .

Hidden Gl Aris “ Bz et Poe |
6
7
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4 SST of: ' Reibea— T U s

o RECEIPT OF FEES AND COMMISSIONS: List each client or customer who pays fees or
commissions to a business or combination of businesses from which fees or commussions you or your
spouse received an aggregate of $2,000 or more in the preceding calendar year. The phrase "client or
customer” relates only to businesses or combination of businesses. In the case of a partnership, it is the
parmer's proportionate share of the business, and hence of the fee, which 1s significant, without regard to
expenses of the partnership. An individual who receives a salary as opposed to portions of fees or
commissions is generally not required to report under this provision. Please insert additional page if
necessary to complete this section.

If you have nothing to report in Section "G", check here ___

NAME OF CLIENT / CLISTOMER = ¢ ADDRESS RECEIVED BY_‘
| Z:V‘FWgr Connecons Db 7 [ackiman Baxt Jans Kucho {
, Allrel Ove Allicd Drive ity Gic A2l Pacpiel
, Uhix Bhavaje Metwertes PO fow. 2 5526, Ke Mo Kol
. vt I3y (sl Cxps Poeline Duwenishg e KT Kacka {

H. DECLARATION:

I QM”M‘ Ugpman Reibey~ , declare that this statement of substantial interests (including any
accompanying pages and statements) has been examined by me and to the best of my knowledge and belief is a
true, correct and complete statement of all of my substantial interests and other matters required by law. I
understand that the intentional failure to file this statement as required by law or intentionally filing a false
statement is a class B misdemeanor.

578 z 4 ﬁm— Gl

' f)ale Slgnalure of Person Making Statement

NUMBER OF ADDITIONAL PAGES 2~

Return your completed statement to the Secretary of State, Elections Division, Memorial Hall, First Floor, 120 SW 10th,
Topeka, Kansas 66612-1554.

“eriitForrs.” . "Reset Form™ -
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Rachel Lipman Reiber
Statement of Substantial Interests
As of 4/30/08

Allianz CCM Mid-Cap Fund Class A
Allianz OCC Renaissance Fund

Capital Income Builder Fund

New Perspective Fund Class A

New World Fund Class F

Rydex Precious Metal Fund Class A
Rydex Energy Fund Class A

Rydex Consumer Products Fund Class A
Rydex Basic Materials Fund

Shawnee County Kansas Refunding Series A
Kansas State Department Hwy Refunding
Garmin Ltd

AT&T Communications

Berkshire Hathaway Hldg C. Class B
Cerner Corp

Chesapeake Energy Corp

Cisco Systems

Citigroup Inc.

Ferreligas Partners L.P.

NSTAR

Provident Energy Trust

United Parcel

Verizon

Amcap Fund Class A

American High Income Trust Class A
American Mutual Fund Class A

Calamos Growth & Income Fund Class B
Capital Income Builder Fund

Capital World Growth & Income
Growth Fund of America Class A

Keeley Small Cap Value Fund Class A
Matthews Asia Pacific Fund

New Perspective Fund Class A

Inland Western Retail Real Estate Trust, Inc.
EQ/GAMCO Small Co Value

Eq/Montag Caldwell Growth

EQ/UBS Growth and Income

Franklin Incorne Securities
Oppenheimer Global Securities

2-17



VIP Contrafund

Haley Associates Limited Partnership Revocable Trust u/t/a 5/8/05 — HO04
Prudential Strategic Partners Annuity One

AIG Sun America Seasons Select Variable Annuity

Legg Mason Equity

Lazard Retail Small Cap

Ohio National S & P 500 Index

PIMCO Global Bond

Fidelity VIP MidCap

MFS Total Return
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Session of 2009
SENATE BILL No. 296
By Committee on Ways and Means

3-2

AN ACT concerning state finance; establishing a process to evaluate and
implement federal funding available for state agencies under the fed-
eral American economic recovery and reinvestment act of 2009.

Be it enacted by the Legislature of the State of Kansas:

Section 1. (a) Within 10 days after the effective date of this act, each
state agency anticipating receipt of federal funds under the federal Amer-
ican economic recovery and reinvestment act of 2009, hereinafter re-
ferred to in this section as the “federal act,” shall report the following

Proposed amendment

Subcommittee: Senator Kultala, Chairpel
Senator Masterson and Senator Abrams
March 17, 2009

-2009
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Attachment

Senate
Date

American recovery and reinvestment act advisory group,

information\to the'director of the budget and the director of Tegislative

research:

(1) The amount of federal funding the state agency anticipates re-
ceiving under the federal act;

(2) the date or dates when the state agency anticipates receipt of
moneys under the federal act;

(3) whether the anticipated federal funding is allocated through an
existing or new federal program;

(4) current levels of state funding for the state agency that is appro-
priated, requested or credited to and available in any fund or account
appropriated for the state agency that would be impacted positively or
negatively by the receipt of moneys under the federal act;

(5) whether additional appropriation authority would be necessary to
expend moneys received under the federal act;

(6) whether any additional state employees are necessary to oversee
or administer the moneys received under the federal act and, if so, how
many full-time equivalent positions would be required,;

(7) any requirements under the federal act associated with spending
any moneys received under the federal act, including, but not limited to,
state matching or cost sharing requirements, percentage limitations and
any time requirements regarding expenditure of such moneys;

(8) the time or other conditions under which all or part of the funding
ends under the federal act; and

(9) a plan detailing how the moneys received under the federal act
will be expended and how the state agency will address the absence of
such funding after it ends.

established by the governor, the

, if applicable and appropriate as determined by the head of such agency,

Prepared by the Office of the Revisor of
Statutes, J. Wolters
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SB 296 9

(b) Each state agency shall review and evaluate whether the state
agency is eligible for and would request funding under any provision of
the federal act. If any state agency determines it is eligible and desires to
receive fundmg‘ under any provision of the federal act, such state agency

shall notify' the director of the budget and the director of legislative Te-
search, within 10 days after the effective date of this act, of such deter-
mination and shall provide the following information Im conjunction with

American recovery and reinvestment act advisory group, established by the
governor, the

such notification:

(1) The amount of moneys the state agency desires to receive under
the federal act;

(2) each of the titles and sections of the federal act under which the
desired moneys are provided;

(3) the requirements and deadline for applying for the desired fund-
ing under the federal act;

(4) the requirements associated with the desired funding, including,
but not limited to, spending limitations, state matching or cost sharing
requirements, percentage limitations and any time requirements regard-
ing expenditure of such funding;

(5) when the funding provided under the federal act would end;

(6) whether additional appropriation authority would be necessary to
expend moneys received under the federal act;

(7)  whether any additional state employees are necessary to oversee
or administer the moneys received under the federal act and, if so, how
many full-time equivalent positions would be required;

(8) the number of potential jobs created by the use of any moneys
received under the federal act, including all rationales and supporting
data justifying the state agency’s estimate of the number of jobs to be
created; and

(9) aplan detailing how the funds received under the federal act will
be expended and how the state agency will address the absence of funding
after the fu11(1111g provlded under the fedelal act en(k

(d) Each state agency that applies for and receives or is approved to
receive moneys under the federal act shall notify jthe director of the

{ . if applicable and appropriate as determined by the head of such agency, l

Reletter remaining subsections

American recovery and reinvestment act advisory group, established by the

budget and the director of legislative research immediafely of such receipt
or approval and shall include such related information with such notifi-
cation as may be requested by the director of the budget. Each such state

governor, the

?
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SB 296
3

agency expending moneys received under the federal act shall make such
expenditures in accordance with the provisions of appropriation acts in
compliance with the provisions of applicable state statutes.

(e) Any individual employed by a state agency in connection with or
as a result of funding received under the federal act shall be a temporary
employee and such employment shall not continue beyond the expendi-

ture of the moneys received under the federal act. |

(f) No expenditures shall be made by any state agency of any moneys
received under the federal act and no state agency shall enter into any
contract or other obligation to expend any amount in excess of the actual
amount of moneys received by or allocated to the state agency under the
federal act.

Nothing in this subsection shall prevent such temporary employee
from being hired in a vacant full time position.

| Reletter remaining subsections
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(h)  Records containing information submitted by state agencies to the
director of the budget and the recommendations and findings of the ad-
visory group are public records and subject to the provisions of the open
records act.

(i) Nothing in this section shall prohibit local governments, local ed-
ucational agencies as defined in the federal act, or any eligible entity as
determined under the federal act from seeking federal funding under the
federal act.

(i) Asused in this section, “state agency” means any state department,
office, board, commission, division or subunit thereof within the executive
branch of state government.

Sec. 2. This act shall take effect and be in force from and after its
publication in the Kansas register.



e Kathleen Sebelius, Governor
K A N S A S Joan Wagnon, Secretary

DEPARTMENT OF REVENUE
www.ksrevenue.org

Kansas Department of Revenue
Omnibus Review — 2009 Session

SGF Reduction Impact

The Governor’s recommendation for FY 2010 included a $1,057,444 SGF reduction
applied as increased shrinkage rate for salaries. Effective with HB 2354, the SGF
operating amount was further reduced by $527,750. In order to absorb these reductions
the department will:

e Hold vacant or reduce 21 FTE $1,057,444
e Discontinue bulk income tax forms $150,000
e Eliminate out of state travel $220,000
e Reduce PC replacement, facilities repair $157,750

The most significant concern is in the area of staffing reductions. Beginning in FY 2006,
the Legislature invested $1,057,520 SGF to expand field collection activities (18 FTE),
resulting in increased collections of $15.6 million. In FY 2009, an addition of $357,000
in enhanced tax fraud staff (5 FTE) has produced new collections of $9.7 million to-date.
Although the department has made every effort to protect revenue-generating activities,
the Division of Taxation is primarily funded through SGF and the proposed FY 2010
reductions will result in decreased tax collections. The delinquent collections activity
managed by the department operates at a consistent minimum 15:1 return on operating
dollar investment. This activity is dependent on keeping the front end of the tax process
current, i.e., mail and remittance processing, customer account maintenance and error
resolution, etc. Reduction of 21 FTE from tax processing and collection activities can be
expected to result in foregone revenues up to $15 million in FY 2010.

VIPS/CAMA Fund Status

FY 2009 receipts to this fund were projected at $2,400,118. Actual receipts of
$1,621,703 through April 20, 2009, combined with estimated receipts of $275,000
through June 30, 2009, lead to a revised projection of $1,896,703, or a shortfall of
$503,415.

The balance in the fund as of April 20, 2009 was $139,290. When combined with
projected receipts for the remaining 2+ months, this leaves an estimated $414,290
available for the remainder of FY 2009. Operating expenses from this fund for the
remainder of FY 2009 are estimated at $300,000, leaving a projected $114,290 available
for FY 2010 against the original estimate of $192,437 beginning balance. This reduction
in beginning balance (-$78,147) combined with a potential reduction in receipts of
$500,000, leaves a total FY 2010 shortfall of $578,147.

BUDGET & PURCHASING
DOCKING STATE OFFICE BUILDING, 915 SW HARRISON ST., TOPE Senate V‘;zys & Megns Cmte
Voice 785-296-2331 Fax 785-296-8932 http://www Date - DESDI - don?
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KDOR Omnibus Review

Driver’s License Photo First Model Office Project

This project is funded through a Federal Homeland Security grant. The project is
intended to develop new software and workflow procedures to support fraud prevention
in the front counter driver’s license application process. Total amount of the grant is
$925,026, with an estimated $135,494 to be expended for work already underway in FY
2009 and the balance for deliverables due in FY 2010. The project was approved by the
KITO office in January and will be reviewed again by JCIT on April 29.



e T e o Kathleen Sebelius, Governor
K A N : S A s Joan Wagnon, Secretary

DEPARTMENT OF REVENUE
www.ksrevenue.org

Kansas Department of Revenue
Omnibus Review — 2009 Session
Bill Implementation Administrative Costs

SB 97 - Law. PEAK, allows employers moving new jobs to KS to retain WH tax on new jobs

Fill 2 vacant FTE- Cust Rep. Sr. $96,640
(2) One- time Other Operating Expenditures 8,860
(2) Annual Other Operating Expenditures 3,052

Total SGF $108,552

HB2324 - Enrolled. Community Improvement District local sales tax.

Admin. costs are funded through retention of 2% of collections up to $60,000.

Need to appropriate as no-limit fund new "Community Improvement District Sales Tax Administration
Fund" created by the bill.

SB 122 - Enrolled. Relating to rebuilt salvage vehicles.

Fill 1 vacant Admin. Asst. $37,890
One- time Other Operating Expenditures 4,430
Annual Other Operating Expenditures 1,526

Total VOF (Increase transfer) $43,846

SB 158 - Law. Allows restricted driving in lieu of suspension for failure to comply with traffic citation.
Admin costs are funded through $25 application fee, deposited to VOF.

Need to remove VOF expenditure limitation (preferred) or increase FY 10 VOF expenditure limitation by
$1.4 million.

HB 2172 - Enrolled. Auto rebate sales tax exclusion made permanent; sales tax exemptions for several
non-profits; 50% disabled vets added to homestead refund; income tax statute of limitations fix; clarify that
agricultural land is to be use-valued for estate tax purposes.

Fill 1 vacant Cust. Rep. Spec. $54,923
One-time Other Operating Expenditures 4,430
Annual Other Operating Expenditures 1,526
Revise publications/instructions 33,050
Contract programming 19,440
Total SGF $113,369
HB 2221 - Statewide smoking ban, ABC to monitor/regulate "tobacco specialty” shops.
Fill 2 new Enforcement Agent §130,414
(2) One-time Other Operating Expenditures 32,460 (Includes 2 vehicles)
(2) Annual Other Operating Expenditures 29,452
Fill 1 new Cust Rep. Sr. 48,320
One-time Other Operating Expenditures 4,430
Annual Other Operating Expenditures 1,526
New notices/publications 10,000
Total VOF (Increase transfer) $256,602

BUDGET & PURCHASING
DOCKING STATE OFFICE BUILDING, 915 SW HARRISON ST., TOPEKA, KS 66612-1588
Voice 785-296-2331 Fax 785-296-8932 http://www . ksrevenue.org/ 5 { 3
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KANSAS LEGISLATIVE RESEARCH DEPARTMENT

010-West-Statehouse, 300 SW 10" Ave.
Topeka, Kansas 66612-1504
(785) 296-3181 & FAX (785) 296-3824

kslegres@klrd.ks.gov http://www kslegislature.org/kird

April 21, 2009

ITEMS FOR OMNIBUS CONSIDERATION

Office of the Governor

A. Update on the American Recovery and Reinvestment Act of 2009 (Senate
Committee). The office has applied for two formula grants available through the American Recovery
and Reinvestment Act during the month of April and is expecting confirmation of funding prior to FY
2010. The first application was for the Victims of Crime Act totaling $1.0 million. The total is split
into two components, $685,000 for assistance and $346,000 for compensation. Victim assistance
includes crisis intervention, emergency shelter, counseling and criminal justice advocacy. Victim
compensation is a reimbursement for items such as medical costs, funeral and burial costs, mental
health counseling, and lost wages.

The second application was for the Violence Against Women Act which is for $1.6 million.
These formula grants are awarded to states and territories to develop and strengthen the criminal
justice system's response to violence against women and to support and enhance services for
victims. Each state and territory must allocate 25.0 percent of the grant funds for law enforcement,
25.0 percent for prosecution, 5.0 percent for courts, and 30.0 percent for victim services.

While the office has not applied for any of the competitive grants that are available, the office
has encouraged other agencies, both state and non-state, to apply for the grants.

Board of Indigents' Defense Services

A. Capital Defense Budget (House Committee and Conference Committee). The
Senate Committee added $1,271,865, all from the State General Fund, to apply the agency's FY
2009 request to the FY 2010 budget due to the agency's expected budget shortfall in the Capital
Defense Program. The House Committee did not add the funding, but requested review of a
potential budget shortfall. The Conference Committee concurred with the Senate and added the
funding, but requested review at Omnibus.

B. GBA No. 2, ltem 4, page 2 - Caseload Estimates and Capital Defense Adjustment.

Department of Administration

A. Kansas Public Broadcasting Council Transmitter Relocation Project (Senate
Committee and Conference Committee). The Kansas Public Broadcasting Council requested
$44,268, all from the State General Fund, as an enhancement for FY 2010 to relocate a transmitter
for Wichita Public Radio (KMUW). The 2007 Legislature approved funding for the entlre project,
which took place over two years. The final invoice charged to KMUV"

2009, but no language in the previous bill reappropriated the funding ar Senate V’\;]s & Megns Cmte

Date ZR/HR3 ~=2007
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Committee added the funding. The Senate Committee did not add the funding but requested review
at Omnibus. The Conference Committee concurred with the Senate and did not add the funding.

B. Kansas Public Broadcasting Council Grant Enhancement. (Senate Committee). The
Kansas Public Broadcasting Council requested enhanced funding totaling $324,739, all from the
State General Fund, for equipment grants to individual stations in FY 2010. According to the council,
this funding would allow the agency to draw down federal dollars through a grant totaling $877,871.
The following table reflects the amounts that individual stations would receive from the additional
funding:

Station SGF Federal Fund Total
Radio Kansas - Hutchinson Community College $ 21,880 $ 43,760 $ 65,640
KTWU - Washburn University 188,663 377,326 565,989
KCPT - Kansas City 114,196 456,785 570,981
TOTAL $ 324,739 $ 877,871 § 1,202,610

The Governor did not recommend adding the funding and neither the House Committee nor
the Senate Committee added the funding, but the Senate Committee requested review of the funding
after updated consensus revenue estimates were released.

C. GBA No. 2, Item 3 - Statehouse Bonding Authority.

Kansas Lottery

A. Revised Cashflow Projections for the Expanded Lottery Act Revenues Fund in FY
2009 and FY 2010 (Senate Committee and House Committee). The Expanded Lottery Act
Revenues Fund (ELARF) is comprised of three major revenue sources. The first is revenue
generated by state owned casinos. The second is privilege fees paid by casino facility managers
in the remaining gaming zones once a manager is selected and a binding contract is entered. The
third is electronic gaming machines at parimutuel racing facilities.

Gaming Revenue Estimates. A gaming revenue estimating group met on April 8, 2009 to
provide updated estimates for the ELARF. For FY 2010, the Governor recommended transferring
$6.7 million in revenue generated from the Boot Hill Casino in Ford County to the State General
Fund. The estimated transfer assumed the Casino would be functioning by September 2009.
Updated estimates have reduced the transfer to $4.7 million because it is more likely the Casino will
open in December 2009.

The gaming revenue estimating group estimates $50.0 million in privilege fees generated by
a casino in the Northeast Gaming Zone and the South Central Gaming Zone in FY 2010. Before the
April 1, 2009 deadline, three groups applied to become the manager of the Northeast Gaming Zone
in Wyandotte County, and three other groups applied to become the manager of the South Central
Gaming Zone in Sumner County.

No revenue is expected from electronic gaming machines at parimutuel race facilities in FY
2010.

The House and Senate Committees each deleted the Governor's recommended $50.0 million
transfer of privilege fees from the ELARF to the State General Fund in FY 2010. The House added

language transferring $45.3 million of privilege fees, if available, from the ELARF to the Busine\s%,
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Machinery and Equipment Tax Reduction and Assistance Fund and the Telecommunications and
Railroad Machinery and Equipment Tax Reduction Assistance Fund in FY 2010. The Conference
Committee concurred with the Senate position and did not transfer any available privilege fees out
of the ELARF. Additionally, both Committees have placed a $0 limitation on expenditures from the
ELARF in FY 2010.

B. Gaming Revenue Estimating Group's Cashflow Projections for the State Gaming
Revenues Fund in FY 2009 and FY 2010 (Senate Committee and House Committee). Each year
the Kansas Lottery transfers revenue into the State Gaming Revenues Fund (SGRF). A statutory
provision directs any amountabove $50.0 million that is deposited into the SGRF shall be transferred
to the State General Fund at the end of each fiscal year. The gaming revenue estimating group met
on April 8, 2009 and reduced the estimated transfer amount generated from regular Lottery
operations from $74.0 million to $68.0 million in FY 2009. Additionally, the group reduced the
estimated transfer from $75.0 million to $72.0 millionin FY 2010. The consensus revenue estimating
group incorporates these amounts into the State General Fund revenue profile.

School for the Blind

A. Capital Improvements (House Committee and Conference Committee). Both the
House and Senate Committees adjusted the agency's capital improvement expenditures, all from
the State Institutions Building Fund (SIBF) in FY 2010 and requested review at Omnibus.

House Committee  Senate Committee

Gov. Rec. Positions Positions
Project FY 2010 FY 2010 FY 2010
Projects:
Vogel Building Roof Replacement $ 161,430 $ 0 % 206,584
Johnson Building Roof Replacement 197,175 0 0
Health Center Roof Replacement 43,200 0 0
Debt Service Principal 29,108 29,108 29,108
Rehabilitation and Repair 78,079 0 152,936
TOTAL $ 508,992 $ 290108 3 388,628
Financing:
State General Fund $ 29,108 § 29,108 $ 29,108
State Institutions Building Fund 479,884 0 369,520
TOTAL $ 508992 $ 29108 $ 388,628

The Governor recommended replacement of three building roofs and the agency's FY 2010
rehabilitation and repair request for $479,884, all from the State Institutions Building Fund (SIBF).
The Governor also recommended $29,108, all from the State General Fund, for debt service
principal for the agency's Facility Conversion Improvement Project.

The House Committee concurred with the Governor's recommended State General Fund total

for Debt Service Principal, but deleted all SIBF funding for roof replacement and rehabilitation and
repair.

The Senate Committee deleted $120,364, all from the SIBF to apply a 10.0 percent reduction
target based on the Governor's FY 2009 recommendation for FY 2010. The Committee
recommends $206,584 to replace the roof on the Vogel Building, and recommends spending the
remaining SIBF funding to patch the roof for the Johnson Building, and for general rehabilitation and

repair projects on campus. \5/_ 3
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The Conference Committee concurred with the Senate Committee with review of the issue
at Omnibus.

B. Facilities Closure and Realignment Commission (Senate Committee). The Senate
Committee requested review of any recommendations, if available, made by the Facilities Closure
and Realignment Commission established by Executive Order 09-01. The Commission toured the
facility in April, but did not make any recommendations. There have been no indications that the
Commission plans to issue any recommendations before the end of the fiscal year.

School for the Deaf
A. Capital Improvements (House Committee and Conference Committee). Both

Chambers adjusted the agency's capital improvement expenditures, all from the State Institutions
Building Fund (SIBF), in FY 2010 and requested review at Omnibus.

House Committee Senate Committee

Gov. Rec. Positions Positions
Project FY 2010 FY 2010 FY 2010
Projects:
Roth West Wing Dorm Electrical Upgrade $ 242,000 $ 0% 0
Rehabilitation and Repair:
Roth Foundation, Window Wells, Drains 0 0 100,000
General Rehabilitation Projects 200,000 0 200,000
Debt Service Principal 61,286 61,286 61,286
TOTAL $ 503,286 $ 61,286 $ 361,286
Financing:
State General Fund $ 61,286 $ 61,286 $ 61,286
State Institutions Building Fund 442,000 0 300,000
TOTAL $ 503286 § 61.286 % 361.286

The Governor recommended total capital improvement expenditures of $503,286, including
$442,000 from the State Institutions Building Fund (SIBF), for FY 2010. The recommendation
included $242,000 to upgrade the electrical system at the dormitory, and $200,000 for general
rehabilitation and repairs. The recommendation also includes $61,286, all from the State General
Fund, for debt service principal payments for the agency's Facility Conversion Improvement Project.

The House Committee concurred with the Governor's recommended State General Fund total
for debt service principal, but deleted all SIBF funding for electrical upgrades and rehabilitation and
repair.

The Senate Committee deleted $242,000 all from the SIBF, for Roth West Wing Dormitory
electrical upgrades as part of the first step in renovating the Roth Building and added $100,000, all
from the SIBF, to partially fund the agency’s request to repair the foundation on campus which
affects window wells and drains on campus.

The Conference Committee concurred with the Senate Committee with review at Omnibus.
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B. Facilities Closure and Realignment Commission (Senate Committee). Both the
House and Senate Committees adjusted the agency's capital improvement expenditures, all from
the State Institutions Building Fund (SIBF) in FY 2010 and requested review at Omnibus. The
Commission toured the facility in April, but did not make any recommendations. There have been
no indications that the Commission plans to issue any recommendations before the end of the fiscal
year.

Board of Veterinary Examiners

A. Veterinary Examiners Fee Fund (Technical Adjustment). The Conference Committee
concurred with the House to add $22,701, all from the Veterinary Examiners Fee Fund, to reach the
agency's FY 2010 request. However, the amount of money for the moratoriums was inadvertently
added twice to the bill. A technical adjustment deleting $6,021 from the appropriated amount is
necessary to reflect the appropriate amount for the Board of Veterinary Examiners in FY 2010.

Juvenile Justice Authority

A. Spring Consensus Caseload Estimates and GBA No. 2, Item 5, page 5 (Senate
Committee and House Committee). The Division of the Budget, Legislative Research Department,
and the Juvenile Justice Authority met on April 15, 2009 to initiate the estimates on caseload
expenditures for FY 2009 and FY 2010. The consensus estimates include expenditures for
Psychiatric Residential Treatment Facilities (PRTFs) and Out-of-Home Placement contracts. The
estimating group used the budgets as approved in 2009, House Substitute for Substitute for Senate
Bill 23 and Senate Substitute for House Bill 2354, as the starting point for the current estimate.

Both the House and Senate Committees recommended the agency's request to include the
Purchase of Service Budget (POS), which includes residential services and psychiatric residential
treatment facilities, in the consensus caseload estimating process. The Committees heard testimony
that both the population and the services provided to those in custody of the Juvenile Justice
Authority (JJA) are similar to the population and the services provided to those in SRS custody
including the Medicaid coverage. The Committees noted the State has an obligation to provide for
those children that are in the community and in the custody of the State. Furthermore, the
Committees do not see a significant difference between those in custody of SRS and those in
custody of JJA.

The estimate contains services that are the same or similar to the services included in the
consensus caseload process for the Department of Social and Rehabilitation Services. For JJA this
included Psychiatric Residential Treatment Facilities and Out-of-Home Placements. Out-of-Home
Placements include Resource Homes, Foster Care, Youth Residential Centers | and Il, Emergency
Shelter, Residential Maternity, Transitional Living and Community Integration Programs and
Extraordinary Medical costs.

For FY 2009 the estimate includes expenditures of $7,145,000 for Psychiatric Residential
Treatment Facilities, including $2,495,749 from the State General Fund. This is a savings of
$2,894,209, including $969,213 from the State General Fund. Out-of-Home Placements have an
estimated cost of $21,577,146, including $18,185,640 from the State General Fund. This is an
increase of $4,224,930, all from the State General Fund, or 20 percent.

For FY 2010 the estimate includes expenditures of $7.1 million for Psychiatric Residential
Treatment Facilities, including $2,201,710 from the State General Fund. An all fund decrease of
$3,139,994, or 44.0 percent, and a State General Fund decrease of $1,080,720, or 49.0 percent.
Out-of-Home Placements have an estimated cost of $21,968,941, including $18.5 million from théﬁd 5
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State General Fund. This is an all funds increase of $5,705,976, or 26.0 percent, and a State
General Fund increase of $4,850,298, or 26.0 percent.

These items are included in the Spring Consensus Caseload Item under the Department of
Social Rehabilitation Services, Item O, page 80.

Adjutant General

A. Disaster Match Funding - Hazard Mitigation (House Committee). The House
Committee recommended Omnibus review of the addition of $77,066,667, including $9,066,667 from
the State General Fund, for Hazard Mitigation funding in FY 2010 to match Hazard Mitigation Grant
Program funds for eligible federally declared disasters.

Since January 2007, the State has realized five federal disasters ranging from severe winter
storms to tornados to flooding. As a result of these declarations, federal Public Assistance and
Hazard Mitigation assistance were authorized but require non-federal matching funds. The US
Department of Homeland Security Federal Emergency Management Agency (FEMA) administers
both programs.

The Hazard Mitigation Grant Program helps State, local units of government, and eligible
private non-profits with the cost of planning for, administering, and mitigating losses from future
disasters. This program provides funds for projects such as acquisition and demolition of flood prone
properties, construction of tornado safe rooms, limited flood control measure (protecting critical
facilities) and enhancing warning systems. Under the grant program, federal government pays for
75.0 percent and a non-federal match of 25.0 percent is required. This enhancement will allow for
a State payment of 10.0 percent of the non-federal share and the receiving local unit of government
or private non-profit is liable for the remaining 15.0 percent. If payment is made to a state agency,
the receiving State agency is liable for the entire 25.0 percent match.

Federal funding of this program is based on 15.0 percent of the total FEMA share of any
given federal disaster. With the advent of the five most recently declared disasters, the state is
eligible for approximately $68,000,000 in federal funds (75.0 percent) to perform eligible mitigation
activities.

B. Emergency Management Performance Grant (House Committee). The House
Committee recommended Omnibus review of the addition of $730,000, including $365,000 from the
State General Fund, to match the federal Emergency Management Performance Grantin FY 2010,
which was not recommended by the Governor.

The agency states that the emergency management performance program is funded 50.0
percent by the federal government, with a 50.0 percent state cost-share or in-kind match
requirement. The agency reports that it has not had sufficient state funds to match the grant in
recent years. The agency reports that without additional match funding, it will be unable to meet the
mandates set by the U.S. Department of Homeland Security or the needs of the state. According to
the agency this will result in the state being unable to provide preparedness support to counties,
particularly smaller counties, requiring an increased utilization of state resources if a disaster occurs
in a smaller county.

The agency states that the Kansas Division of Emergency Management depends on
Emergency Management Performance Grant to supplement the costs of full-time and part-time
positions. A total of 32 positions out of 39 are funded using a portion of the grant. Although the
grant funds pay for services that benefit all of the counties in Kansas, these funds alone are not
enough to help the state and local government maintain an appropriate level of preparedness foéi é
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emergency management. The agency states that since Hurricane Katrina, state governments have
been asked to develop more capabilities and meet new federal requirements without the matching
funding. The agency states that Division of Emergency Management has a critical shortfall in staff
to meet the ever increasing requirements placed on the Emergency Management community,
furthermore cutting funds and not adding positions is a double hit to the Division and with eleven
open disasters this is not the time to reduce support to Division of Emergency Management, which
in direct terms then hurts all of the counties.

C. GBA No. 2, Item 10, page 7 - Disaster Relief.

State Fire Marshal

A. Transfer of Reduction Savings to the State General Fund (Senate Committee). The
Senate and House Committees deleted the transfer of $168,692 from the Fire Marshal Fee Fund to
the State General Fund. The Senate Committee recommended Omnibus review of the deleted
transfer. This is the amount of savings created by budget reductions in the Governor's FY 2010
recommendation and will now remain in the agency's fee fund.

B. Fire Safe Cigarette Certification Fees and Penalty Funds (Law). The agency is
requesting that two funds be appropriated as no limit funds in FY 2010. The 2008 Legislature
passed Senate Bill 178 which created standards for "flame retardant" cigarettes under the Fire
Safety Standard and Firefighter Protection Act. The State Fire Marshal has to propose equivalent

test methods for cigarettes that are not sent to the American Society for Testing and Materials to be
tested.

As part of this legislation two funds were created in statute, the "Fire Safety Standard and
Firefighter Protection Act Enforcement Fund" for the receipt of testing fees to be used for the
administration of the Act; and the "Cigarette Fire Safety Standard and Firefighter Protection Act
Fund" for the collection of penalties to be used to support fire safety and prevention programs (KSA
31-604, and KSA 31-609, respectively). The statute requires that the State Fire Marshal adjust the
$250 fee annually, by rule and regulation, to ensure that the fee defrays the actual cost of
processing, testing enforcement, administration and oversight activities required by law.

The agency states that this program is new and actual expenditures are still being tallied, and
that the agency cannot anticipate how many penalties will be assessed after July 1, 2009.

Highway Patrol

A. Digital In-Car Camera Project Funding (House Committee). The House Committee
recommended Omnibus review of the addition of $125,000 from the KHP Operations Fund and
increasing the transfer from the State Highway Fund by the same amount, to restore funding for the
In-Car Digital Camera Project in FY 2010.

The in-car digital camera project is to replace outdated analog systems with digital systems
and DVD recording that was approved in FY 2008. The funding for the project was set to be
$825,000 in FY 2008 and FY 2009, and $850,000 in FY 2010. As the agency had not yet settled
upon a satisfactory product in FY 2008, the 2008 Legislature transferred $550,000 of this first year
funding into FY 2009. The remaining $275,000 was directed to be used in FY 2008 to provide for
additional fuel expenditures the agency was experiencing.

The Conference Committee added $150,000 from the KHP Operations Fund in FY 2010 and
increased the transfer from the State Highway Fund by the same amount. This item is to review
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adding the remaining $125,000 from the KHP Operations Fund and increase the transfer from the
State Highway Fund in FY 2010 in order to restore full project funding.

B. Public Safety Interoperability Communications (PSIC) Grant Funding (Senate
Committee). The Senate Committee requests Omnibus review of restoring $25,000 in Public Safety
Interoperability Communications (PSIC) Grant funding reduced as part of the 1.25 percent reduction
made to agencies receiving State General Funding in FY 2009.

The 2007 Legislature added $2.0 million, all from the State General Fund, in FY 2008 to
match the PSIC Grant. This funding was reappropriated into FY 2009 and became subject to the
1.25 percent across the board reduction to agencies receiving State General Funding as part of
House Substitute for Substitute for Senate Bill 23. As part of the 1.25 percent reduction, $25,000 of
the $2.0 million was reduced. The PSIC grant required a 20.0 percent match, which equates to a
reduction of $100,000 in federal funding drawn down. The agency states that it was able to find a
way fo match those funds so that no federal money would be lost, however the program is still
$25,000 short. Testimony provided by the agency states that the distribution of funds is nearing the
final stages, and that at this point the reduction will be borne by only one region (South central) as
opposed to being equally spread out between regions. The PSIC grant program assists public safety
agencies in the acquisition, deployment, and training of interoperable communications systems to
enhance the ability of first responders to communicate via voice, data, and/or video signals.

The agency further states that action taken in Senate Substitute for House Bill 2354 carries
forward the same 1.25 percent reduction applied in FY 2009 to FY 2010, this calculation is based
on the inclusion of the $2.0 million in PSIC match funding, for which the agency will be reducing their
FY 2010 budget based on reappropriated funding that was only in the agency's FY 2009 budget.

C. Agency Budget (Senate Committee). The Senate Committee requests Omnibus review
of the agency's budget to see if additional funding exists, and to consider utilizing these funds to
provide for agency programs and enhancement requests.

For FY 2010, the Kansas Highway Patrol's Budget included the following enhancement
requests:

1) Fuel Expenditures Increase. The agency requests $1,217,200, including $10,590
from the State General Fund, for increased fuel expenditures in relation to record-
setting fuel prices.

2) Trooper Pay Increase. The agency requests $1,441,460, including $1,101,599
from the State General Fund, for pay increases for troopers. The agency reports
that the Trooper and Motor Carrier Inspector Memorandum of Agreement, signed
by the agency and the Kansas State Troopers Association for 2007-2010 states
that the state agrees to provide a minimum of a four percent pay increase for
each fiscal year 2008, 2009, and 2010, subject to approval by the Legislature.

3) Restore In-Car Camera Funding. The agency requests $275,000, all from the
KHP Operations Fund, for the in-car digital camera project to replace outdated
analog systems with digital systems and DVD recording that was approved in FY
2008.

Action taken on 2009 Senate Substitute for House Bill 2354 restored $150,000
of this funding, which leaves $125,000 yet to be considered for restoration, as
mentioned in "ltem A."

D -8



4)

5)
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Hand-held Digital Cameras. The agency requests $600,000, all from the KHP
Operations Fund, for the purchase of hand-held digital cameras. The agency
states that their current cameras are based on the outdated technology of film
and film development, which is costly, time-consuming and creates documents
that must be physically distributed when the records are needed.

Debt Service - Troop F Construction. The agency requests $153,484, all from the
KHP Operations Fund, for an interest-only bond payment on proposed bonds to
finance the construction of a Troop F Headquarters in Sedgwick County.

Action taken in Senate Substitute for House Bill 2354 adjusted agency expenditures as

follows:

1l

3.

Deleted $493,739, all from the State General Fund, for the 1.25 percent across
the board reduction in FY 2010;

Deleted $1,826,911, including $938,041 from the State General Fund, from the
FY 2010 Governor's recommended budget in order to reach a target of 5.0
percent below the FY 2009 Governor's recommendation for expenditures in FY
2010.; and

Added $150,000, all from the KHP Operations Fund, for digital in-car cameras.

Kansas Bureau of Investigation

A. Kansas Criminal Justice Information System (KCJIS) Maintenance and Support
(Senate Committee). The Senate Committee recommended Omnibus review of the agency's
request for Kansas Criminal Justice Information System (KCJIS) Project expenditures at Omnibus.

The agency requests $1,391,718, all from the State General Fund in FY 2010, for continued
maintenance and support of the Kansas Criminal Justice Information System (KCJIS). KCJIS
provides Kansas criminal justice agencies with continuous access to sensitive, criminal justice
related data and provides a secure, instantaneous communication resource. This request includes
funding for the following items:

1)

2)

Upgrade the Communication Line Capacity—$416,853. This increases the
bandwidth from 56 KB to 1.5 MB on the communication lines provided by the
state to many county mandated sites. The agency reports that these lines no
longer have sufficient capacity to carry the amount of data required to support law
enforcement operations. The agency states that this particular circuitry will be
discontinued on December 31, 2009.

- Action taken in 2009 Senate Substitute for House Bill 2354 allows for the
internal funding of the communications lines upgrade in FY 2010.

Project Manager—$74,865. This includes funding for a project manager to
facilitate project planning and ensure that projects are successfully completed on
time and within budget. The agency states that there are currently 13 active
KCJIS -related projects underway, and two more major projects in the initiation
and planning phases.

Replacement of Core KCJIS Hardware and Software—$250,000. The Kansas
Criminal Justice Coordinating Council recommended and the agency requests a
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five-year replacement cycle for KCJIS computer equipment maintained by the
KBI. This replacement cycle is consistent with industry best practices. The agency
states that 40.0 percent of the inventory is in danger of obsolescence and failure,
and that the system cannot be dependable without a commitment to maintaining
the technology.

4) Creation of a New Search Engine—$650,000. The agency states that the variety
of Kansas information used by law enforcement is not always easily associated,
such as a Kansas driver's license or vehicle registration has no common identifier
that will reliably link it to an individual's criminal history record or to an outstanding
warrant. The agency states that the ability to easily associate disparate records
is essential to criminal investigation. Funding to provide for the development of
a new engine and index would be approximately $1.5 million over two years. Itis
estimated by the agency that the new system could be delivered in eight months,
for an estimated cost savings of $850,000.

B. Kansas Criminal Justice Information System (KCJIS) Message Switch (House
Committee). The House Committee recommends Omnibus review of adding $326,000, all from the
State General Fund, for the purchase of a new KCJIS message switch. Actions taken in 2002 Senate
Substitute for House Bill 2354 redirected $326,000 in Record Check Fee Funds, originally intended
for the replacement of this switch, for KCJIS communication lines expenditures.

The agency states that the Central Message Switch (CMS) is a very complex communication
platform that provides connectivity to multiple criminal justice and other databases in Kansas and
other states. The agency has contracted with an independent vendor for critical support and
maintenance since the bankruptcy of the original vendor in 1998. According to the agency, the
current system does not allow for full participation in interstate criminal justice information system
initiatives, such as the interstate sharing of driver's license photos and standardized criminal
information. The message switch handles 300 different transactions, a total of 2.5 million per month,
connecting Kansas criminal justice users to national, interstate, and state-level data sources. The
current system, built in 1998, is obsolete according to the agency, excluding the KBI from current
technology such as XML and disallowing the potential of receiving national grant funds.

C. Senate Bill 148 (Law). Senate Bill 148, as amended, would establish the Kansas silver
alert plan to provide public notice of a missing elderly person. The bill would authorize, but does not
require, a prompt broadcast or a timely search. The plan would be implemented by the Kansas
Attorney General's Office in collaboration with state and local law enforcement, and other public and
private agencies and organizations. The estimated fiscal note on the bill is $111,634, all from the
State General Fund.

The fiscal note on the bill indicates that even though the bill does not specifically state how
the Kansas Silver Alert Plan would operate, the Plan would most likely operate in a manner similar
to juvenile AMBER Alerts. According to the Kansas Bureau of Investigation (KBI), in 2007, 67 people
over 65 years of age were reported missing in Kansas and in 2008, 66 were reported missing. There
were three AMBER alerts in 2007 and two in 2008. The KBI indicates that it does not have the
resources to enact the Kansas Silver Alert Plan. The number of elderly people who are reported
missing every year would result in the agency spending less time on criminal investigations. The KBI
estimates that an average AMBER alert is in effect no less than four hours and requires several
agents, a help desk employee, and a legal assistant. Also, the agency could have overtime costs
associated with these alerts depending on the time of day the alerts are issued. The agency's
estimate considers overtime and therefore would most likely be on the higher end of the actual
expenditures. The agency estimates six special agents at an overtime cost of $59.17 per hour for
an alert lasting four hours would cost $1,420.08 ($59.17 X 6 X 4). One help desk employee at an
overtime cost of $38.95 for four hours would cost $155.80 ($38.95 X 4). One legal assistant at a&ﬁ’ /O
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overtime cost of $35.39 for four hours would cost $141.56 ($35.39 X 4). The agency estimates that
it could cost as much as $1,717.44 ($1,420.08 + $155.80 + $141.56) from the State General Fund
in FY 2010 for each Kansas Silver Alert issued. Therefore, if there were 65 alerts were issued in FY
2010, the agency would require $111,633.60 ($1,717.44 X 65) from the State General Fund.

D. Senate Substitute for House Bill 2126 (Law). Senate Substitute for House Bill 2126
would enact the Kelsey Smith Act, which would require wireless telecommunications carriers to
provide call location information in certain circumstances. The bill would also amend existing law

regarding funding provisions for Enhanced 911 for wireless service and Voice Over Internet Protocol
(VolP).

The Kelsey Smith Act would require wireless telecommunications carriers to provide
information about the location of the telecommunications device of a user of the carriers' services,
if requested by a law enforcement agency in order to respond to a call for emergency services or to
respond in an emergency situation that involves risk of death or serious physical harm. To facilitate
requests from law enforcement for call location information, the Kansas Bureau of Investigation
would be required to obtain the contact information for all wireless telecommunications carriers doing
business in Kansas, and to distribute that information to public safety answering points on a quarterly
basis or anytime a change in the information occurred.

The Kansas Bureau of Investigation states that it does not have sufficient resources to fulfill
the requirements in Senate Substitute for House Bill 2126. The KBI would use current support staff
in the initial phase to populate the emergency contact resources in an expedient manner. However,
ongoing monitoring, maintenance and dissemination of the wireless carriers' emergency contact
information would require additional support personnel. The agency requests the addition of a full
time Administrative Specialist at an estimated cost of $39,885 annually for salary and benefits. This
cost may be reduced if the position is half-time or quarter-time, depending on the personnel
resources required to support Senate Substitute for House Bill 2126. The agency is requesting the
addition of $39,885, all from the State General Fund, and 1.0 FTE position in FY 2010 to administer
the requirements of the bill.

Kansas Department of Transportation

A. Distribution of Economic Stimulus Funds (ARRA) (House Committee). The House
Committee requested an Omnibus report from the agency on the methodology for how economic
stimulus funds will be distributed in FY 2010.

The Kansas Department of Transportation provided a spreadsheet (available upon request)
which contains a list of all of the projects submitted for American Recovery and Reinvestment Act
funding in each of KDOT's six districts. KDOT received 422 requests for projects totaling $275
million. Each of the six districts evaluated and selected the local projects following 11 different
criteria, such as job creation, whether the project was in an economically distressed area and
whether it could be completed within three years. Each district used its own weighting of the criteria
to appropriately reflect the specific needs of the highway system within the respective regional area.
$32 million was available to be distributed to local units, the breakdown of this funding is as follows:

e District 1, Northeast Kansas, about $11.0 million was available and 19 projects
selected;

e District 2, North Central Kansas, about $4.0 million was available and 12 projects
selected;
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e District 3, Northwest Kansas, about $2.0 million was available and 6 projects
selected;

e District 4, Southeast Kansas, about $4.0 million was available and 13 projects
selected;

e District 5, South Central Kansas, about $8.0 million was available and 18 projects
selected; and

e District 6, Southwest Kansas, about $3.0 million was available and 9 projects
selected.

B. Substantial Maintenance Project Selection Process (Assuming Reductions) (House
Committee). The House Committee requested Omnibus review of the Substantial Maintenance
project selection process, to understand which projects would be eliminated if the Senate's
recommended 13.0 percent reduction for the agency was adopted in FY 2010. The Senate
Committee removed the reduction originally recommended, and the item did not reach Conference.

The agency provided the following information:

At this time the agency is still in the final phase of selecting FY 2010 substantial
maintenance projects. Therefore, a definitive list of projects that would be eliminated
under the Senate's proposed 13.0 percent reduction is not available. However, they
have performed a rough calculation of what the agency plans to let by district and
how the reduction would be levied.

The agency states that the FY 2010 column of planned lettings is a rough calculation
and does not represent a final distribution of FY 2010 substantial maintenance
dollars. In addition, as it was explained in the agency's presentation to the Senate
Ways and Means Subcommittee, in order for the agency to reduce cash payoutin FY
2010 by approximately $65.5 million the agency must reduce lettings by
approximately $100 million. This is a result of how construction projects pay out over
multiple years.

As detailed in the table below, the current estimate for FY 2010 substantial
maintenance lettings total $209.5 million. If the agency is forced to reduce lettings by
$100.0 million the reduction would be levied proportionally across the districts. The
agency reiterates that this is a rough calculation but does represent the methodology
the agency would employ to manage a reduction of this magnitude.

FY 2010 Potential
Planned Reduction in
District Lettings Lettings Total

District | Total b 73,500,000 $ (35,000,000) $ 38,500,000
District Il Total 34,650,000 (17,000,000) 17,650,000
District Ill Total 34,050,000 (16,000,000) 18,050,000
District IV Total 9,950,000 (5,000,000) 4,950,000
District V Total 32,700,000 (15,000,000) 17,700,000
District VI Total 24,650,000 (12,000,000) 12,650,000
Grand Total $ 209,500,000 $ (100,000,000) $ 109,500,000
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C. Status and Repayment of Bonds (Senate Committee). The Senate Committee
requested additional information from the agency as to the status and repayment of bonds for the
Kansas Department of Transportation.

The agency provided the following chart detailing outstanding debt, and repayment schedule.

Outstanding debt as of March 31, 2009, totals about $1.686 billion, and the final repayment will be
made in 2025.

G- 13
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State Highway Fund (SHF) Debt (in millions) 1{)

Outstanding at March 31, 2009

Annual Principal Repayment
4 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 Total

Sub-series REIRELIE

1998 . v m om s or m om om M om mids W
2000B-1,2 5 . - : - SN s 5 $ 18 $ 15 $ 17 $ 46| r B s 100
2002A g s g 5 . : ; . 56
2002B-1,2,3 s & S 170

- - s = s 150

2002C-1,2,3
68

2002D
2003A 164
2003B 84
2004A 250
20048B-1,2,3,4 200
2004C-1,2,3,4 147
2008A-1,2,4,5 150
2008A-3 5 2 1 - - . - . i i . . i 1

1 5100 $105 5110 5107 $103 5113 S 75 S 48 5115 5119 $122 S129 S132 5126 S 85 S 97 S1,686

Total S 1,686

The portfolio consists of fixed rate debt, unhedged variable rate debt, and variable rate debt that is synthetically fixed.

The interest rate paid to bondholders on variable rate debt generally "resets" every 7 days.

The synthetically fixed involves a contract with a counterparty and provides that KDOT pays a fixed interest rate in exchange for the receipt of a variable payment designed
to offset the underlying variable rate cost paid to bondholders.

The following annualized interest rates exclude all ancillary fees and costs.

Unhedged variable 0.28 percent
Synthetic fixed 3.61 percent
Fixed 5.07 percent

Weighted 3.89 percent
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D. Senate Bill 5 (Law). Senate Bill 5 designates a portion of U.S. Highway 160 as the
1011th Quartermaster Co. U.S. Army Reserve Memorial Highway. The agency is requesting
$2,580 for the cost of the signs. The designation would be from the east city limits of
Independence to the junction of US-160 and US-169. The bill also contains these provisions related
to signage:

® Requires the Secretary of Transportation to place the signs along the highway
right-of-way at proper intervals to indicate the designation;

e Precludes the signs from being erected until the Secretary has received sufficient
moneys from gifts and donations to reimburse the Secretary for the cost of
placing the signs and an additional 50 percent of the initial cost to defray future
maintenance or replacement of the signs; and

e Allows the Secretary to accept and administer gifts and donations to aid in
obtaining and installing suitable signs.

The fiscal note on the bill indicates that the Kansas Department of Transportation would
have to receive $3,870 from donations before installing the signs, $2,580 for the cost of the signs
including installation and an additional 50.0 percent ($1,290) for future maintenance. The agency
is requesting an operating expenditure increase of $2,580 in FY 2010.

E. House Bill 2045 (Law). House Bill 2045 designates bridge No. 85 on U.S. Highway 166
in Labette County as the Veterans Memorial Bridge. The agency is requesting $780 for the cost
of the signs. The bill also contains these provisions related to signage:

® Requires the Secretary of Transportation to place suitable signs to indicate the
designation;

e Precludes the signs from being erected until the Secretary has received sufficient
moneys from gifts and donations to reimburse the Secretary for the cost of
placing the signs and an additional 50.0 percent of the initial cost to defray future
maintenance or replacement of the signs; and

e Allows the Secretary to accept and administer gifts and donations to aid in
obtaining and installing suitable signs.

The fiscal note prepared by the Division of the Budget says that the Kansas Department
of Transportation reported that the agency would have to receive $1,170 from donations before
installing the signs -- $780 for the cost of the signs including installation and an additional 50.0

percent, $390, for future maintenance. The agency is requesting an operating expenditure increase
of $780 in FY 2010.

F. House Bill 2147 (Law). House Bill 2147 requires the driver or owner of a vehicle
involved in a non-injury, non-fatal accident to make every reasonable effort to move the vehicle out
of the roadway, if that vehicle could be moved safely and without causing damage to the vehicle,
the roadway, or other vehicles or persons. The bill also would authorize employees or agents of
the Kansas Department of Transportation (KDOT) or any law enforcement agency, including the
Kansas Highway Patrol, to require or cause the removal of such a vehicle unless the accident
involved death, apparent injury of any person, or the movement of hazardous materials.

The fine for failing to remove vehicles involved in crashes would be $60.

/5.
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The fiscal note indicates that the Kansas Department of Transportation estimated costs of
$23,680 in operations expenditures from the State Highway Fund. This amount includes $13,680
to design, fabricate and install 12 signs and $10,000 to develop approximately 40,000 pamphlets
on the bill's requirements. No estimate of the amount of moneys that could be generated by the
new fine can be provided, because the number of violators is unknown. The agency is requesting
an operating expenditure increase of $23,680 in FY 2010.

G. House Bill 2131 (Governor). House Bill 2131 creates an Intermodal Transportation
Revolving Fund within the state treasury. The agency is requesting a no-limit fund be appropriated.
The Department of Transportation would administer that fund to provide assistance to government
units for intermodal transportation projects, which the bill would define along with other terms. In
order to be eligible for assistance from the Fund, a governmental unit would have to have an
intermodal facility project with a cost exceeding $150.0 million within its jurisdiction. A project could
be a bridge, culvert, highway, road, street, underpass, railroad crossing or combination located
within an intermodal transportation area. Moneys could enter the Fund from appropriations, the sale
of bonds, repayments from qualified borrowers, interest, amounts from any public or private entity,
amounts the Secretary of Transportation transfers from the State Highway Fund, and any other
moneys made available for the purposes of the Fund. The Secretary would be authorized to issue
bonds. Expenditures could be made from the Fund for purposes including paying principal and
interest on bonds, providing financial assistance to qualified borrowers to finance qualified projects,
assisting qualified borrowers with debt service costs, and transferring money to the State Highway
Fund and State General Fund.

Neither the state nor any governmental unit would be authorized to pledge its full faith and
credit to support the bonds issued through the fund. A governmental unit's governing body would
have to authorize any agreements with the Secretary.

The bill would be effective upon publication in the Kansas Register.

The fiscal note on the bill indicated that the Department of Transportation would issue
approximately $30.0 million to $40.0 million in bonds to be drawn within five to ten years. Assuming
the qualified borrowers are able to meet their loan repayment schedules, there would be no net
effect on state revenues. KDOT also reported that any additional administrative expenditures
associated with implementation of House Bill 2131 would be negligible and could be handled within
existing resources. According to the fiscal note, the agency stated that expenditure authority from
the Fund would be required to be established within subsequent legislation. The agency is
requesting no-limit expenditure authority for FY 2009 and FY 2010 for the Intermodal Revolving
Fund that would be created with House Bill 2131.

Behavioral Sciences Regulatory Board

A. Reductions in Governor's FY 2010 budget recommendation (House
Committee) The House Committee recommended Omnibus review of the salaries and wages
and contractual services expenditures in the Governor's FY 2010 budget recommendation for the
agency. The House Committee noted that the Governor's FY 2010 budget recommendation
showed a decrease of $28,605, or 4.7 percent below the Governor's FY 2009 budget
recommendation for salaries and wages and contractual services. The agency has stated the
reductions incorporate the Governor’s request to reduce its budget by at least 3.0 percent.

The agency has stated that the decrease of $13,743 in salaries and wages from the
Governor's FY 2009 to FY 2010 recommendation will be met by a layoff of a temporary employee,
who has been scanning files for the record retention plan. The agency has also stated that the
decrease of $14,862 in contractual services from the Governor's FY 2009 to FY 20105_/é
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recommendation will be met by expenditure cuts related to the agency’s news letter (email rather

than print), postage (email rather than mail), out-of-state travel, in-state mileage, and investigative
fees.

Board of Healing Arts

A. House Bill 2010 (Conference Committee). House Bill 2010 concerns the storage,
maintenance, and transfer of abandoned medical records. The bill would create the Medical
Records Maintenance Trust Fund that would receive an allocation set by the Board of Healing Arts
for no greater than $10 of each fee for the issuance or renewal of a license. If the balance of the
Medical Records Maintenance Trust Fund were to fall below $100,000, the Board would be able
to certify another amount, no greater than $10 of each fee, to be deposited into the Fund. The
Fund would be an interest earning fund.

House Bill 2010 would also give the Board the power to order a licensee to reimburse the
Board for expenses incurred for the storage, maintenance, and transfer of medical records when
the licensee fails to provide for the safekeeping of medical records when the licensee becomes
inactive. The bill would also require a district court to expedite an action brought by the Board in
matters relating to the safekeeping of medical records.

The Senate version of House Bill 2010 would also add clarifying language to allow a person
licensed by the Board of Healing Arts in the practice of medicine and surgery or chiropractic
medicine to delegate acts which constitute the practice of the healing arts to other persons the
licensee knows or believes can competently perform such acts.

The Board has estimated that $56,280 would be deposited into the Medical Records
Maintenance Trust Fund in FY 2010, based on the 11,256 licensed individuals and a deposited
amount equivalent to $5 per license fee. Any fee increases would require legislative approval and
currently Senate Bill 318 and House Bill 2161 have been introduced to that effect. However, if the
fee increases were not approved, the Board would request its expenditure limitation on the Healing
Arts Fee Fund be raised by $56,280 to meet the costs of implementing House Bill 2010. If the
Medical Records Maintenance Trust Fund were to be fully operational in the first year, then the
expenditure limitation of the Healing Arts Fee Fund would need to be raised by $100,000.

Board of Pharmacy

A. Senate Bill 33 (Conference Committee). Senate Bill 33 is currently under
consideration in Conference Committee, with the Senate and House versions differing in scope.
Both versions require pharmacy technicians to display a registration card in their place of business
and the pharmacy would no longer be required to post the names of the pharmacy technicians who
are currently on duty. Both versions also would increase the number of Board members for the
Board of Pharmacy from six to seven, of which six would be licensed pharmacists. Effective July
1, 2009, the term of office for each Board member would be extended by one year and Board
members would serve terms of four years. The Board of Pharmacy has stated that it would require
a higher expenditure limitation to pay for the costs of the additional board member but that the

additional costs range from $280 to more than $5,000, depending on meeting location and where
the board member resided.

The Senate version differed from the House version by amending existing law concerning
the licensure of health care professionals under the jurisdiction of the Board of Pharmacy and the
Board of Emergency Medical Services. Original applicants for licensure would be required to
submit to a state and national criminal history record check and be fingerprinted. The ﬂngerprintJ—/ 7
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and criminal history record check would be submitted to the Kansas Bureau of Investigation and
the Federal Bureau of Investigation, and help verify the identity, qualification, and fithess of the
applicant. The Senate version would require local and state law enforcement officers and agencies
to assist the agencies in taking and processing fingerprints, and to release all records of adult
convictions, nonconvictions, and adjudications of another state or country. The Senate version
would establish funds in the State Treasury to be used by the agencies for the remittance of fees
and for paying for the cost of fingerprinting and criminal history record checks. The Board of
Pharmacy and the Board of Emergency Medical Services would be allowed to fix and collect a fee
necessary to reimburse either agency for the cost of the fingerprinting and criminal history record
check. Because the House version did not include fingerprinting and criminal history record
checks, the House version maintains the registration fee for pharmacy technicians at $50.

Both the Senate and House versions will likely raise the expenditure limitation by $280 to
more than $5,000 to pay for the costs of the additional board member.

State Treasurer

A. Transfer of reduction savings to the State General Fund (Senate Committee) The
Senate and House Committees deleted the transfer of $224,324, all from special revenue funds,
to the State General Fund in FY 2010. The Senate Committee recommended Omnibus review of
the deleted transfer. This is the amount of savings created by the budget reductions in the
Governor's FY 2010 recommendation and will now remain in the agency's fee fund.

B. Senate Bill 225 (Law) Senate Bill 225 concerns the low-income postsecondary savings
accounts incentive program. The bill would extend the Kansas Postsecondary Education Savings
Program indefinitely, change the administration of the program, and clarify the qualifying income
of an applicant. The bill would authorize the state to match, on a dollar-for-dollar basis, participant
contributions during the calendar year for which the participant is approved, providing the
participant contributes at least $100 and no more than $600 in any calendar year.

Senate Bill 225 would direct the State Treasurer receive up to $720,000 in FY 2010 from
the State General Fund for the Kansas Postsecondary Education Savings Trust Fund, and the
amount could not exceed the maximum amount specified by appropriation act for that state fiscal
year. The bill would also clarify that the qualifying household income would be from the tax year
prior to the submission of an application for a matching grant, rather than the income at the time
of the application.

The State Treasurer requests that a zero dollar expenditure limitation on the Kansas
Postsecondary Education Savings Program Trust Fund be replaced with a no limit expenditure
limitation so that any funding provided may be expended. The Conference Committee on Senate
Substitute for House Bill 2354 replaced the no limit expenditure limitation with a zero dollar
expenditure limitation on the recommendation of the State Treasurer, who at the time wanted to
keep the Kansas Postsecondary Education Savings Program Trust Fund in the statute in the event
that Senate Bill 225 was not enacted.

The State Treasurer requests an appropriation of $238,500 for matching grants in FY 2010.
This represents a 10 percent reduction for the $265,000 expended for the program in FY 2009.

Sy
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State Library

A. Review of the FY 2010 budget (Senate Committee) The Senate Committee
expressed concern about the reductions in the Governor's FY 2010 budget recommendation and
requested Omnibus review of the entire State Library budget. The 2009 Legislature approved a
total budget of $7,081,013 for FY 2009 and $6,664,278 for FY 2010. The decrease from FY 2009
to FY 2010 is $416,735, or 5.9 percent below the FY 2009 Legislature approved amount. The
Conference Committee did not recommend the State Library reduce its budget by the 10.0 percent
amount of $68,225. Instead, the Conference Committee recommended the State Library reduce
its budget only by the 1.25 percent reduction recommended for State General Funded agencies,
equaling $69,287 from the State General Fund.

According to the State Library, state aid to local libraries is the highest priority in its FY 2010
budget. Prior to House Substitute for Substitute for Senate Bill 23, state aid to local libraries was
expected to be funded at $2,393,562, all from the State General Fund. With the passage of House
Substitute for Substitute for Senate Bill 23, state aid to local libraries was reduced to $2,188,579.
Senate Substitute for House Bill 2354 further reduced the state aid to local libraries funding to
$2,121,197. When compared to the original FY 2009 funding level, state aid to local libraries has
been reduced by $272,365 or approximately 11.0 percent. The State Library states that the
reduction will negatively impact libraries and library users in communities across the state. Aid to
local libraries helps supplement local funding. For many libraries, state aid represents a significant
portion of their annual budget. According to the agency, in the current economic downturn, Kansas
libraries are experiencing increased traffic and usage. In a current study undertaken by the State
Library of Kansas and the Kansas Library Association, preliminary figures indicate a 9.0 percent
increase in Kansas library usage during the last quarter of 2008. As part of the 1.25 percent
reduction to State General Funded agencies, the State Library reduced state aid to local libraries
by $43,597.

Approximately half of the reductions are directly related to the suspension of
HomeworkKansas, formerly known as Tutor.com. HomeworkKansas is in its third year of service
and is an online interactive tutoring service. It is available for kindergarten through intro-college
for help with math, science, social studies, and English. The program has experienced nearly 50.0
percent growth since its inception in FY 2007, from 15,959 sessions to 32,842 in FY 2009.
HomeworkKansas is funded with State General Funds totaling $265,000, but received no funding
in FY 2010. The State Library had placed HomeworkKansas in its FY 2010 reduced resources
budget and the Governor accepted the reduction. The State Library has indicated that
HomeworkKansas is an educational program that can and should be used to count toward the
American Recovery and Reinvestment Act-required level of education funding.

For the Talking Books program, the Senate Committee added $12,237 to restore the
Governor's recommended reductions in FY 2010, and the Conference Committee concurred with

the Senate and added the funding. Newsline, which is a part of the Talking Books program, was
not renewed.

Newsline is a National Federation for the Blind subscription service to 250 audio and
electronic newspapers. Using a telephone, subscribers can listen to current issues of newspapers,
such as the Wichita Eagle, Hutchinson News, and Hays Daily News. Statistics for the program
show that Newsline usage is comparatively small. From September 2007 to August 2008, 352
Kansans used the service. From September 2008 to March 2009, 292 Kansans used it. The State
Library received $29,000, all from the State General Fund, for the Newsline subscriptionin FY 2008
and FY 2009. The House Committee added $29,000, all from the State General Fund, to fund the
Newsline subscription, while the Senate Committee did not. The Conference Committee concurred
with the Senate and did not add funding for Newsline in FY 2010.

A
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B. Review the $250,000 Courier Program (Senate Committee). The Senate Committee
recommended reviewing the Courier Program, which is funded with State General Fund dollars
through the InterLibrary Development Program fund. In previous years, the State Library had
included an enhancement request for $250,000, all from the State General Fund, for the courier
program. The 2007 and 2008 Legislatures did not add funding for the program.

In calendar year 2008, an advisory committee to the State Library recommended that ILDP
funds be used to subsidize the courier program. Interlibrary funds of $250,000 would be the state’s
contribution, while the seven Kansas Regional Library Systems would match the funding in order
to make the courier program affordable for even the smallest library. Interlibrary funds have
historically been pass-through funding from the State Library to the 23 largest libraries in the state.
With the courier program, the total pass-through funding to the libraries has been reduced by
$250,000.

According to the State Librarian, 21 of the 23 largest libraries in the state had agreed to
receive less money from the state in order to fund the courier program. The State Librarian also
stated that of the 330 libraries in Kansas, approximately 280 libraries support the program.

In April 2009, a Request for Proposal (RFP) was issued and the Statewide Courier Task
Force will be evaluating the responses in May. The plan is to have the courier contracted for and
operational by July 1, 2009.

Kansas Arts Commission

A. Federal Grants through the American Recovery and Reinvestment Act of 2009
(Senate Committee). The Senate Committee requested Omnibus review of stimulus grants
applied for and any funding received through the federal American Recovery and Reinvestment
Act of 2009 (ARRA). The Kansas Arts Commission will receive $301,700 from the National
Endowment for the Arts from ARRA. These funds are one-time funds used expressly for the
preservation of jobs in the arts. The agency states that the funds cannot replace the funds from
the state of Kansas or the National Endowment for the Arts for arts programs and activities in
Kansas. $260,000 in ARRA funds will be distributed to arts organizations. The remaining $41,700
of the ARRA grant will be utilized by the agency to administer the grant. No match is required for
these funds.

Arts organizations eligible for the funds have been pre-screened by the Kansas Arts
Commission. They must apply for these funds by submitting a letter from the board president or
chair stating that funding will be used for jobs that have been lost or are in jeopardy due to the
economic downturn. Funds will be distributed on a first-come, first-serve basis to organizations that
qualify in amounts ranging from $5,000 to $40,000. Once an organization receives these funds,
it will not be eligible to request additional ARRA funds.

The Kansas Arts Commission states that the ARRA funds will help arts organizations retain
administrative and artistic staff for the current fiscal year. Once the funds are exhausted,
organizations will look to the Arts Commission for continued financial support to provide educational
and meaningful arts programming.
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State Historical Society

A. Capital Improvements—State General Funded (House Committee). The House
Committee deleted $285,685, all from the State General Fund, for capital improvements projects
in FY 2010, to be reviewed at Omnibus. The amount represents the entire State General Fund
portion of the Historical Society's capital improvements funding. The Senate Committee deleted
$71,090 of the entire amount. The Conference Committee concurred with the Senate and
recommended deleting $71,090 in State General Fund capital improvement requests.

Of the $285,685, $97,500 is allocated for repair and rehabilitation projects. The Historical
Society states that it is responsible for over fifty sites and uses the $97,500 to make minor repairs
such as plumbing, roofs, and windows, to ensure public safety. The remaining $188,185 is
allocated to the second-half of the steam humidification system replacement, with the first half of
the project funded in FY 2009. The Historical Society has stated that its bids for the steam
humidification system came in lower than estimated, and it can forgo $71,090 in State General
Funds.

Emergency Medical Services Board

A. Education Incentive Grant Program (House Committee). The House Committee
recommended Omnibus review of adding funding to the Education Incentive Grant (EIG) Program.
The EIG program is funded through a transfer from the Emergency Medical Services (EMS)
Operating Fund. In FY 2009, the EIG program was reduced from $300,000 to $294,000. In FY
2010, the Governor recommended, and the House and the Senate concurred, to further reduce the
funding level from $294,000 to $257,871. The House Committee expressed support for the
program and wanted to possibly restore a portion of the funding. The Board of Emergency Medical
Services requested to use its ending balance funding to restore the EIG program funding to
$300,000 from the current level of $257,871.

The Education Incentive Grant (EIG) program aids rural ambulance services in recruiting,
training, and certifying ambulance attendants. For services in densely settled rural populations,
only part-time or volunteer services would qualify. The application for EIG funds must be submitted
by the license ambulance service, with a clear stipulation that any dollars awarded through the
program cannot be used to supplant dollars budgeted to the service. A second Memorandum of
Agreement is required between the student and the ambulance service which stipulates the
student's responsibility. Students repay the grant monies in full if they drop out of the education
course; if they fail the education course or are denied to take the certification exam, they repay half
of the grant monies. If students fail to meet their service obligation (working for the ambulance
service for a minimum of 240 hours for one year for EMTs and First Responders - two year
requirement for paramedics), they repay the grant monies in full.

The EIG Program does generate money for the Board of Emergency Medical Services. As
the students are required to take and pass a certification exam, monies are collected for
examination fees. As the students proceed through their year(s) of service, monies are collected
for renewals.

B. Transfer of reduction savings to the State General Fund (Senate Committee) The
Senate and House Committees deleted the transfer of $68,993, all from the EMS Operating Fund,
to the State General Fund in FY 2010. The Senate Committee recommended Omnibus review of
the deleted transfer. This is the amount of savings created by budget reductions in the Governor's
FY 2010 recommendation and will now remain in the agency’s special revenue fund.
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Machinery and Equipment Sliders

A. Senate Substitute for House Bill 2354 (Conference Committee).The Conference
Committee recommended Omnibus review of the Business Machinery and Equipment Tax
Reduction Assistance Fund slider and the Telecommunications and Railroad Machinery and
Equipment Tax Reduction Fund slider in both FY 2009 and FY 2010. In House Substitute for
Senate Substitute for Senate Bill 23, the total slider payment was reduced 6.5 percent below the
Governor’s recommendation and divided into two payments — March 2, 2009 and June 1, 2009.
These are transfers from the State General Fund to local units of government. Each transfer is
approximately $25.0 million, for a total of $50.0 million for both sliders in FY 2009. The Senate
Committee had voted to suspend the second payment, scheduled for June 1, 2009, while the
House Committee had voted to make the payment. The Conference Committee concurred with
the House Committee, to make the payment on June 1, 2009, and review at Omnibus.

The Conference Committee also recommended Omnibus review of both sliders in FY 2010.
The Governor recommended no State General Fund transfers to the sliders in FY 2010, and the
Senate Committee concurred. The House Committee recommended a State General Fund
transfer of approximately $45.2 million to local units of government. The Conference Committee
concurred with the Senate and the Governor and recommended Omnibus review. In FY 2010, the
estimated total slider payment would be approximately $55.2 million.

B. GBA No. 2, Item 1, page 2 - Property Tax Slider.

Attorney General

A. Senate Bill 44 (Governor). The Senate Committee recommended review of the
Attorney General's request for 2.0 FTE positions in FY 2010 in the Medicaid Fraud Unit at
Omnibus. Senate Bill 44 would create a civil cause of action for perpetrating a specified fraudulent
claim on the state government or affected political subdivision under the newly created Kansas
False Claims Act. The Attorney General's office requested 2.0 additional FTE for the Medicaid
Fraud Unit since it will be engaged in activities associated with Senate Bill 44. According fo the
agency, these positions are federally funded and do not require a State General Fund
appropriation. The agency also indicated that without these positions the federal funds that are
available could be lapsed. The bill was enrolled and presented to the Governor on April 14th.

Judicial Branch

A. Review funding for the 14th Court of Appeals Judge and Staff. (House Committee
and Conference Committee). The House Committee deleted $155,955, all from the State
General Fund, and 3.0 FTE positions and recommended further review at Omnibus. The
Conference Committee on Senate Substitute for House Bill 2354 agreed to delete the funding and
3.0 FTE positions for further consideration at Omnibus.

In 2001, legislation was enacted to expand the Court of Appeals from 10 to 14 members
by adding one judge each year from 2003 to 2006. However, subsequent legislation was enacted
to delay the implementation of the positions and in 2008 legislation was passed which delayed the
14th judge position until January 2010. Senate Bill 282 was introduced by the Committee on Ways
and Means and postponed the implementation of the 14th court of appeals judge to January 2011.
The bill was referred to Senate Judiciary and provisions of the bill were included in House Bill 2164
which was not passed by the Senate. Senate Bill 66 also included the same provision and was
presented to the Governor on April 13th for her signature. 5 202
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B. Review funding and staff for the Level of Services Inventory-Revised (LSI-R).
(House Committee and Conference Committee). The House Committee recommended deleting
$343,026, all from the State General Fund, and 3.0 FTE positions for the LSI-R and recommended
further review at Omnibus. The Conference Committee on Senate Substitute for House Bill 2354

did not recommend deleting the funding and 3.0 FTE positions and recommended further
consideration at Omnibus.

K.S.A. 75-5291, as amended by Chapter 116 of the 2008 Session Laws, requires the use
of a "statewide, mandatory, standardized risk assessment tool or instrument which shall be
specified by the Kansas Sentencing Commission" for felons subject to supervision on and after July
1, 2010. Per the statute, the Kansas Sentencing Commission selected the LSI-R as the statewide
assessment tool. According to the Judicial Branch, the training requirements for the
implementation of the LSI-R and the number of court services officers participating in the training,
prevent waiting until FY 2011 to begin the training process. The 3.0 FTE positions associated with
the funding are for training the court services officers on the proper use of the instrument.

Senate Bill 283 was introduced in Senate Ways and Means and delayed the implementation
of the LSI-R until January 1, 2011. The bill was referred to Senate Judiciary and received a hearing
but no action was taken on the bill. The provision to delay the implementation was included in
House Bill 2097. As of April 4th, the Conference Committee on House Bill 2097 agreed to the bill
but the Senate did not adopt the Conference Committee Report.

C. Review an 8.0 percent reduction the Judicial Branch budget. (Senate Committee
and Conference Committee). The Senate Committee deleted $8,948,976, all from the State
General Fund, for an 8.0 percent reduction below the FY 2009 Governor's recommendation. The
House Committee did not consider deleting the funding. The Conference Committee concurred

with the House position and did not delete the funding but recommended further consideration at
Omnibus.

D. Review the absorption of the Board of Indigents’ Defense Services 8.0 percent
budget reduction within the Judicial Branch budget (Senate Committee and Conference
Committee). The Senate Committee deleted $1,876,865, all from the State General Fund, for an
8.0 reduction below the FY 2009 Governor's recommendation. The House Committee did not
consider deleting the funding. The Conference Committee concurred with the House position and
did not delete the funding but recommended further consideration at Omnibus.

Department of Education

A. Review funding of the Interstate Compact on Educational Opportunity for Military
Children. (House Committee). The House Committee requested a review of the Interstate
Compact on Education Opportunity for Military Children and the funding associated with the
compact. The 2008 Legislature passed House Bill 2714 which authorizes Kansas' membership
in the Interstate Compact on Educational Opportunity for Military Children which is intended to
remove barriers to educational success imposed on children of military families caused by frequent
moves and the deployment of parents. The Compact states it would accomplish seamless
transitions for students to new schools by providing instant records transfer and facilitation of the
student placement process, including qualification and eligibility for enrollment, student participation
in extracurricular activities, scheduling, grading, and assessments. Provisions of the bill apply to
children of active members of the military, including those members severely injured and medically
discharged and those retired for a period of up to one year after retirement. 2008 House Bill 2714
requires Kansas to pay a fee to the Compact which equates to $1 for each student whose parents

qualify. According to the Department of Education, this would result in a cost of $15,000, all from
the State General Fund, in FY 2010. - ol
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B. Review funding for the Kansas Career Pipeline. (Senate Committee). The Senate
Committee requested a review of the funding for the Kansas Career Pipeline. The Kansas Career
Pipeline is a not-for-profit organization with the mission of engaging students in using the state's
educational system to reach their career and life goals. This is done through a web-based program
to help students identify career choices most aligned with their personal interests and aptitude. In
addition, students are linked with educational pathways and institutions that will aid in preparing
them for their future and connected to work resources that lead to their goals. The pipeline serves
an estimated 500,000 students from middle school through post-secondary graduates, as well as
adults. There are no funds appropriated for the program in FY 2010.

In FY 2009, the Governor recommended deleting $100,000, all from the State General
Fund, for the program. The Legislature deleted $91,965, all from the State General Fund, in House
Substitute for Substitute Senate Bill 23 for the program in FY 2009.

C. Review federal stimulus funding under the American Recovery and Reinvestment
Act (ARRA) and plans for utilization and distribution of funding. (House Committee). The
House Committee requested a review of federal ARRA funds totaling $192.2 million. These funds
were allocated to the Department of Education in Governor's Budget Amendment (GBA) No. 1.
The Committee requested the agency report on plans for the funds and how they will be distributed.
GBA No.1, Item 4 utilized $38.7 million in Fiscal Stabilization funding by reducing State General
Fund expenditures by $63.7 million, resulting in a $35.0 million increase in the other funds in FY
2010. According to the agency, these funds will be distributed to school districts on September
1, 2009 to partially restore the reductions made to the State General Fund appropriation for
General State Aid. This will result in a Base State Aid Per Pupil of $4,367. ltem 5 reduced State
General Fund expenditures by $53.5 million and replaced those funds $53.5 million in Special
Education federal stimulus funds. According to the agency, these funds will also be utilized to
offset reductions made to the State General Fund appropriation to Special Education.

D. House Bill 2001 - Number of Pupils in USD No. 409, Atchison. (Law) House Bill
2001 allows a student in the custody of the Secretary of Social and Rehabilitation Services or the
Commissioner of the Juvenile Justice Authority and who is enrolled in the Atchison School District
(USD 409) to be counted as two pupils. The affected students must be housed and receiving
educational services at the youth residential center located on the grounds of the former Atchison
Juvenile Correctional Facility for the district to qualify at the higher rate. In school year 2002-2010,
the bill authorizes a student enroliment of two times the licensed capacity of the youth residential
center; for school years thereafter, student enrollment would be two times the actual number of
students at the center.

The Department of Education indicates that implementation of this bill will require an
additional $151,928, all from the State General Fund, for general state aid in FY 2010.

E. Senate Bill 41 - Concerning school districts (Conference Committee). Senate Bill
41 amends state law dealing with school district consolidation and disorganization, financial literacy,
disability history, and awareness.

According to the Department of Education, the Board would organize two meetings with an
advisory group consisting of approximately ten people to review and assist in the development of
standards on the financial topics outlined in the bill and offer suggestions for curriculum
development. The total cost of both meetings would be approximately $2,000, all from the State

General Fund.
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F. Senate Bill 131 - Technical colleges; change in name or designation (Conference
Committee). Senate Bill 131, in its original form, would allow the governing body of a technical
college to change the name of the college by adopting a resolution. The House Committee of the
Whole added a provision to the bill to direct the State Board of Education to establish an Early High
School Graduation Incentive Program. Students in public high schools who graduate at least one
year earlier than the usual time would be eligible for up to $3,000 to be used for fees and tuition
for attendance at a Kansas technical college or community college. The State Board of Education
may adopt rules and regulations necessary to implement the program. As of the time of review,
a conference committee was appointed but no conference committee report adopted.

According to the Department of Education, assuming 0.5 percent of eligible students utilized
the $3,000 scholarships, the agency would need $445,000, all from the State General Fund, in
additional funding. If 1.0 percent of eligible student utilized the scholarships, the agency would
need $990,000, all from the State General Fund, in additional funding.

G. Local Effort Adjustments. Property tax estimates were revised downward based on
additional information. In order to maintain FY 2009 education funding at the level contained in
House Substitute for Substitute Senate Bill 23 an additional $3.4 million in State General Fund
dollars would needed. In addition, $4.4 million from the State General Fund would be needed in

FY 2010 to maintain education funding at the level included in Senate Substitute for House Bill
2354.

H. KPERS School Employer Contribution Shortfall. In FY 2009 school employer
contributions for KPERS is projected to experience a shortfall of approximately $4.8 million. The
shortfall is due to two main factors. First, the total payroll was more than the projected payroll,
representing a shortfall of $2.95 million. Second, in FY 2009 the Legislature accelerated the
KPERS Death and Disability moratorium and $10,103,227, all from the State General Fund, was
certified as the correct amount to be reduced. According to KPERS, the total reduction should
have been $8.3 million causing a shortfall of $1.8 million.

I. GBA No. 2, ltem 9, page 6 - Special Education - Part B.

Kansas Public Employees Retirement System

A. 13th Check Bond Payment (Senate Committee). The Senate Committee
recommended Omnibus review of adding $639,134, all from the State General Fund, to make the
interest payment on the KPERS 13th Check bond payment. For FY 2010 the Governor
recommended making only the interest portion of the 13th Check bond payment and refinancing
the principal portion in order to generate savings to the State General Fund. The Legislature
deleted the funding of $639,134 and recommended review at Omnibus.

B. Senate Bill 219 (Law). Senate Bill 219 implements a nine-month moratorium on state
and local employer contributions to the KPERS Death and Disability Plan. The nine-month
moratorium began on March 1, 2009 and will end on November 30, 2009. From the perspective
of the state, the moratorium will save approximately $37.7 million in contributions from all funding
sources, including $30.4 million from the State General Fund. Included in these amounts are
savings of approximately $24.0 million from KPERS School contributions in the Department of
Education budget.

C. GBA, No. 2, Item 2, page 2 - Kansas Endowment for Youth Fund Transfer.
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Court of Tax Appeals

A. 10.0 Budget Reduction (Senate Committee). The Senate Committee recommended
Omnibus review of the 10.0 percent budget reduction for the Court of Tax Appeals. The Senate
Committee recommended the deletion of $109,759, all from the State General Fund to achieve a
total 10.0 budget reduction. The Legislature did not delete $109,759, all from the State General
Fund, to achieve a 10.0 percent budget reduction.

Department of Revenue

A. 5.0 Budget Reduction (Conference Committee). Review the Senate modified position
of reducing the Department of Revenue's budget by 5.0 percent in FY 2010.

The Senate Committee deleted $1,055,501, all from the State General Fund, to achieve a
total 10.0 percent reduction. The Conference Committee restored $527,750.

B. REWARD Project (House Committee). Review the addition of $933,153, all from
special revenue funds, for the Drivers License Photo First Model Office Project until a review by
the Joint Committee on Information Technology, and consider restoration of the funding in FY
2010.

C. Kansas, Inc. and Information Network of Kansas (INK). (Senate Committee and
House Committee). Review the funding sources for both Kansas, Inc. and Information Network
of Kansas (INK).

Kansas, Inc. is funded by $358,874 from the Economic Development Initiatives Fund (EDIF)
and Information Network of Kansas (INK) is funded through subscriber fees collected when
renewing car tags online. Currently, Kansas, Inc. provides administrative and fiscal services to
INK.

D. VIPS/CAMA Funding (Senate Committee). The Senate Committee had concerns
about VIPS/CAMA funding sources. Due to a downward turn in vehicles sales the Department of
Revenue may have to look at other funding sources, including the State General Fund, for
operational costs.

E. House Bill 2026 (Law). House Bill 2026 retroactively validates the results of local sales
tax elections held in Lyon and Rawlins counties in August 2008. Voters had approved both ballot
questions. An additional 1.0 percent sales tax was authorized in Lyon County for purposes of
property tax relief and capital outlay, bringing the total rate imposed by the county to 1.5 percent.
The new tax is required to sunset no later than five years after imposition. An additional 0.75
percent sales tax is authorized in Rawlins County for financing the costs of a swimming pool,
bringing the total rate imposed by the county to 1.75 percent. The new tax is required to sunset
no later than 15 years after imposition. The Department of Revenue indicates House Bill 2026
would require it to update publications at a cost of $4,800 in FY 2010.

F. Senate Bill 123 (Law). Senate Bill 123 allows the use of city-issued license plates or
a reproduction of city-issued license plates for antique vehicles. The bill would require the Division
of Motor Vehicles of the Department of Revenue to register these license plates. The Department
estimates that there would be less than 500 antique vehicles of a vintage that would qualify under
the provisions of Senate Bill 123. The Department also estimates that the passage of Senate Bill
123 will require 11 days of contract programming time at a cost of $7,920, all from the State
General Fund, to modify the Vehicle Information Processing System. é, O?é
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G. Senate Bill 122 (Law). Senate Bill 122 requires the property tax classification for rebuilt
salvage vehicles being registered for the first time to be reduced by two classes for tax year 2010
and each subsequent year. The classification reduction must be indicated on the certification of title
and would be valid only for the initial registration of rebuilt salvage vehicles. The Department of
Revenue indicates that Senate Bill 122 will require modifications to the agency's automated tax
system. The Department estimates that this would require additional resources in the amount of
$43,760in FY 2010. This estimate includes $1,440 for two days of outside contractor programming;
$37,890 for 1.0 FTE position; and $4,430 for a computer and workstation. The Department states
the Title and Registration Bureau of the Division of Vehicles would expend a considerable amount
of time testing the modifications to the Vehicle Information Processing System, but this cost could
be absorbed within existing resources. The Department indicates that the bill would increase state
revenue by approximately $300,000 as a result of re-titing 37,500 vehicles. The Department
estimates costs to the applicant of $10 per vehicle, of which $2 would be retained by local county
treasurers, $3.50 would be deposited in the Kansas Highway Patrol Motor Vehicle Fund, $1.50
would be deposited in the State Highway Fund, and the remaining $3 would be deposited in the
Department's VIPS/CAMA Technology Hardware Fund.

H. House Bill 2143 (Law). Sub. for House Bill 2143 changes the requirements for driving
permits and drivers' licenses for drivers younger than 17 years old. The changes from current law
include: Instruction permit; Farm permit; Restricted license; Restrictions on nonsibling passengers;
Restrictions on use of wireless devices; Lifting of passenger restrictions; and Full licensure.

The Department of Revenue estimates that House Bill 2143 will generate administrative
costs of $3,600, all from the State General Fund, for 40 hours of contract programming time that
would be required to modify the Kansas Drivers License System. The Department indicates that
the Drivers Licensing Exam Bureau would experience additional costs for training and handbook
revision and reprinting, which would be absorbed within existing resources.

I. House Bill 2188 (Law). House Bill 2188, as amended, allows a dealer-hauler full-
privilege license plate to be used by a trailer manufacturer or trailer dealer instead of a regular
trailer registration and license plate. The bill also would:

e Raise the fee for the full-privilege license plate from $350.00 to $350.50 and set
the fee for a dealer-hauler full-privilege trailer plate at $350.50;

e Limit the use of dealer-hauler full-privilege license plates to trailers;

e Allow the transfer of the plate from one trailer to another that is owned or is in
inventory of the trailer manufacturer or trailer dealer to whom issued,;

e Allowthe license plate to be used by a trailer manufacturer or trailer dealer to haul
nonhighway equipment for demonstration purposes or delivery, if the weight of
the trailer and nonhighway equipment does not exceed 85,500 pounds;

® Provide that the appropriate full-privilege license plate would expire on the
January 31 next following its issuance, except that the dealer would have until the

last day of February of each year within which to make application for renewal;
and

e Provide that the dealer-hauler full-privilege trailer license plate would expire on

the January 31 next following its issuance, except that the dealer would have until
and including the last day of the February of each year within which to make

application for renewal.
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The Department of Revenue estimates that House Bill 2188 will increase revenues to its
Vehicle Dealers and Manufacturers Fee Fund by $1,936 in FY 2010. This bill is also estimated to
increase local revenues by $1,936 in FY 2010.

The agency estimates thatthe $.50 fee increase would result in additional revenues of $367
(734 x .50). Of the total amount collected, half would be remitted to the Department of Revenue
and half would be remitted to local governments.

The Department also estimates that approximately ten dealer-hauler plates would be
issued, which would result in additional revenues of $3,505 (10 x $350.50). Of the total amount
collected, half would be remitted to the Department of Revenue and half would be remitted to local
governments.

Additionally, the Department estimates approximately 40 hours of contract programming
time at a cost of $3,600 would be required to modify the dealers licensing system and implement
the provisions of this bill.

J.House Bill 2258 (Law). House Bill 2258 will require surrender of a nonrepairable vehicle
certificate or title to the Division of Vehicles if a vehicle is crushed. Current law requires <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>