Approved: February 14, 2006
Date

MINUTES OF THE SENATE UTILITIES COMMITTEE

The meeting was called to order by Chairman Jay Emler at 9:30 A.M. on February 9, 2006 in Room 526-S
of the Capitol.

Committee members absent:

Committee staff present: Athena Andaya, Kansas Legislative Research Department
Raney Gilliland, Kansas Legislative Research Department
Bruce Kinzie, Revisor of Statutes’ Office
Diana Lee, Revisor of Statutes” Office
Ann McMorris, Committee Secretary
Leeann Hirshfield, Intern for Sen. Emler

Conferees appearing before the committee:

Others in attendance: See attached list

Continuation of hearing on
SB 414 - Enacting the gas safety and reliability policy act.

Steve Johnson, Kansas Gas Service, explained the proposed amendments to S.B. 414, which would clarify
how charges are made and limit the charge to 40 cents per customer, per month, per year. (Attachment 1)

Committee questioned representatives from KCC and CURB on the various changes and asked for further
explanation on how the rate is determined and if refunds are made if there is an overcharged rate.

Chairman closed the hearing on SB 414.

Chairman indicated further discussion and possible action on SB 414 would be scheduled for Wednesday,
February 15.

Chairman announced that further discussion and possible action on SB 463 would be placed on the agenda
for Monday, February 13.

Approval of Minutes

Moved by Senator Reitz, seconded by Senator Apple. minutes of the meetings of the Senate Utilities
Committee held on February 7. 2006 and February 8, 2006 be approved. Motion carried.

Adjournment.
Respectfully submitted,
Ann McMorris, Secretary

Attachments - 1

Unless specifically noted, the individual remarks recorded herein have not been transcribed verbatim. Individual remarks as reported herein have not been submitted to
the individuals appearing before the committee for editing or corrections. Page 1
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SENATE BILL No. 414

By Comnmittew on Utilities

1-19

AN ACT eomeerning public atilities: relating to natural gas: enacting the

gas salety and n

Be it enacted by o

e Imlullt\ policy act.

I Lt‘"hfd!‘mr’ rlf(;rv State uf!\unwn

Seetion 1, This act may he cited as the gas safety and reliability

pnfi("\-' act.
Sec. 2. Fortl
iar “GSRS m
(hi “appropric
produce net oper:

e purposes of this act:

eans gas system reliability surcharge:

te pretax revenues” means the revenues necessaiy to
ting income equal to:

i1 The natural gas puhlu utility’s weighted cost of capital multiplied
I the net original cost of eligible infrastructure svstem replacements,

including recogniti
mulated depreciati
placements which

(21 pecover state

to such income:
i3 recover de
fcl o Teuminissie
idr eligble i

prblic utility plast

ion of aceumulated deferred income tazes and aceu-
ion associated with eligible infrastmcture system re-
are included in a currently effective CSRS:

ederal and local income or excise taxes applicable

preciation expenses:

s’ means the state corporation conuission:
ifrastmeture system replucement” means natural gus
projects that:

(11 Do not indrease reventes by directly connecting the infrastrue-

ture I’l;-‘]_]l;l(.‘t’l]l(—?llt to new customers:
P20 are in service and used and rvquirud tiy be used;

i3 swere not i
its most recent ge

(4] t't>l‘|l:ice' or

el “natural g
tively ascribed !hL
ments thereto:

i1 Tnatural
following:

i1y Mains. val
pipeline svstem ¢
safety requirernen

neluded in the natural gas public utility’s rate base in
weral rute case: and

extend the useful life of an existing infrastructure:

as public utility™ shall have the: saie meaning respre-
reto by subsection al of K.§.A. 66-1.200, and amend-

gis utility plant projects” may consist by of the

ponents installed to comply with state or federal
ts as replacenients for existing fucilities that have worn

cos, service lines, regnlator stations, vaults and other

Senate Utilities Committee

February 9, 2006
Attachment 1-1
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SB 414

out or are in deteri

srated condition:

(21 main relining projects, service line insertion prajects, joint encap-

sulation projects w
enhancing the inte|
comply with state o

d other similar projects extending the useful life or
rnh of lnpulmo wstnn components undertuken to
r federal safety l{’GlllI!{‘lllt’ﬂtb; and

(31 ] iauilitiilw
e nt of a highwav
behalf of tlu‘ Unite
or another entity he
costs related to sue
gas public utility:

gl TCSRS reve
clusive of revenues

locations n.-qum'ﬂ due to construction or imlm e
oad. street, public way or other public work by or on
] States, this state, a pr)ht:mi subdivision of this state
ving the power of eminent domain provided that the
h projects have not been reimbnrsed to the natoral

nues” means revenues produced through a GSRS ex-
from all other rates and charges.

Sec. 3. {alNoty 1th‘;tan<]mff any other provisions of dmpt»r 66 of the

Kuansas Statutes An
2006, & nutural gas

ancd proposed rate $

CSRS rate scledule
public utility’s rates
cligible infrastructu
prove a GSRHS tot
revenues below the
utility's base revenng
pnhhc utility’s most

otated. aml amendments thereto. heginning Julv 1

miblic utility providing gus service may file a petition
schedules with the comnmission to establish or ¢l ange
s that will wllow for the adjustment of the natural gas
and charges to provide for the recovery of costs for
e svstem I‘Upldue ‘ments. The commission may not ap-
w extent it would produce totul annualized CSRS
lesser of $LONOOUN or Yea of the natural gas public
e level approved by the commission in the natural sas
recent general rate proceeding. The commission way

nat approve a CSRS|to the extent it would produce total annnalized CSRS
revenues exceeding) 10% of the natural gas public otility’s base reverme
level approved by the commission in tile natural gas lTLl]'lll( utility's most

recent general rate

procecding. A GSRS and anv future clhmﬂvs thereto

shall be caleulated and implemented in accordance with the provisions of
sections 2 through 4. and wnendments thereto, GSRS revenues shall be

subject to a refund

based upon a tinding and order of the commission to

the extent provided|in subsections et and {h) of section 4, and woend-

1ents thereto,

ihy The commi
public utility that h
missed by issuance
unless the natural g

ssion shall not approve a GSRS for any natural gas
1s not had a generad rate proceeding decided or dis-
of a commission order within the past 60 manths,

aas public utility has filed for or is the subject of anew

general rate proceeding.,

el In no event
period exceeding 66
for or is the subjec

shall & natural gas pulﬁ!w utility collect a CSRS for u
months unless the natural gas public utility Las filed
t of a new general rate Pr«mmuhmr except that the

GSRS may be colldeted until the effective date of new rate schedules
established as a reshlt of the new general rate proceeding. or until the

o

Tracility
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SB 414

subject general ruty

proceeding is otherwise decided or dismissed by is-

SN G ni a comtnission order without new rates being established.

Sec. 4. {a) At
with the commissio

e tie that a natural gas public atility files a petition
1 secking to establish or change w GSRS. it shull sub-

mit proposed GSRS rate schedules and its suppurting documentation

regarding the calen

lation of the proposed GSRS swith the petition and

.s}mH serve conmmission stall and the citizens utility ratepaver board with

a copy ol its petiti
documentation.

ibr 17 When «
schedules, is filed p

amendments thevet

proposed GSRS;
21 the statt of ¢

m. its proposed rate schedules and its supporting

petition, along with any associuted proposed rate
wsuant to the provisions of sectious 2 throuwgh 4. and
i, the commission slall conduet an exaunination of the

e

he umnmissiﬂn'lmu.-'lemmine information of the nat-

ural gas public utility to confirm that the underlyving costs are in accord-

ahce 'u\‘it]l tllﬁ:" l”'(?
thereto, and to con

figioms of sections 2 through 4. and amendments
inn proper calenlation of the proposed charge, The

HL&HI Ly lulhunt i

not later than &0 d
almn'nwnt or ratem
petition or associate
visions nl sections 2

(31 the connmissi
soctuted rate schedy
later than 1200 days

i4) i the cotum
ments of sections 2
shall enter an order
GSRS that is suflic
wined by the ecanm
4. and amendmients

el A natural ga
to the provisions of
menths,

Feport regar dma its examination to the comnission
ws after the petition is filed. No other revenue re-
king issues s may be examined in consideration of the
d proposed rate schedules filed pursuant to the pro-
through 4. and amendments thereto:

ion may hold & hearing on the petition wnd any as-
les Ltll(] sliadl issue an Uhlt 1 to become L‘ﬂr‘Lllh' 1ot
dter the petition is filed: and

ssion finds that a petition complies with the Teduire-
through 4, and wnendments thereto, the commission
authorizing the nutural gas public utilin: to impose o
ent to recover upprnpﬁate 111‘etax reviente. as deter-
ssion pursnant to the provisions of sections 2 through
thereto.

s ntility may effectuate o change in its rate pursuant

this section no more often timnltwu tilnv:-slwr.'rv 12

idr In c[ctonniuing the .'lppmlniute pretux revenue, the conmmission
shall consider only- the following factors:

i1i The net ori

sinal cost of eligible infrastructure svstem replace-

ments. The net nriﬂ'uml cost shall be defined as the nnf*nml cost of eligible

infrastructure systea
inlrastructure:
(20 the accumn
vible infrastructure
i3 the accumm

1 replacements less associated retirements of existing

ated deforrsd ineome taxes associated with the eli-
systemn replacements:
ated depreciation associated with the eligible infra

once

/-3
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stimcture syste

n replacements:

i4)  the curent state, federal and local income tax or excise rates:
{5} the natural gas public utility's actual regulatory capital structure

as determined
natural gas put

(6! the act
l)reﬁvrred stock
ceeding of the

during the most recent gener .1| rate l)lll(l.‘t—'(]l!llﬂ of the
lic utility:

1al cost rates for the natural g gas public utility’s debt and
as determined dm‘mg the most recent genen al rate pro-
natural gas public utlhh

(7)  the natural gus 111['1]1[ utl[lb. s cost of commen equity as deter-
mined during the most recent general rate proceeding of the natural gas

public utility:
i9) thecur
ture system re)
{9r in the &
are unavailable
on an agreed-u
recommendati
gas public utili
rate proceeding
structure, recon
ommended cos
cost of :'upitu]
ie) (1) The
ural gas public
for the same ty
in the natural g
that allocation i
ize the average
witted by the n
class allocation
(2} at the o

rent depreciation rates applicable to the eligible infrastruc-
lacements; and

vent information pursuant to parg meha (51, (6 and (T}
and the commission is not provided with such information
pon basis. the commission shall utilize the average of the
s contained in the testimony submitted by the natural
ty und comnmission staff dunnu the most recent general
7 of the natural gas public unlm to determine the capital
mmended cost rates for debt and preferred stock and rec-
t of common equity to determine the average weighted

> monthly GSRS charge shall be allocated among the nat-
utility’s classes of customers in the same manner as costs
ype of facilities was allocated among, classes of customers
as public utility’s most recent general rate proceeding. If
s not avuiluble or determinable, the commission shall util-
of the recornmendations contained in the testimony sub-
atural gas public utility and the commission stalf regarding

-4

. A GSRS shall be charged to customers as a monthly fixed
charge and not based on volumetric consumption. Such charge
shall not increase more than $.40 per residential customer per

of cost
nd of each tvelve-month calendar periad the GSRS is in

effect, the natural gas public utility shall reconcile the differences be-
tween the revenues leﬁultm(r [mm a GSRS and the ipprnprmte pretax
revenues as found by the commission for that period and shall submit the

reconciliation ¢
approval to rec
justments of th

il A
suant to the pre

nil a pmpmed GSRS 1d|ustment to the commission for
wer or refund the difference, as appropriate, through ad-
i GSRS charge.

itural gas public utility that has implemented a GSRS punr-
wwisions of sections 2 tlut)l_lﬂh 4, and amendments thereto,

shall file revised rate schedules to reset the GSRS to zero when new base
rates and char ges become ellfective for the natural gas pul ilic atility fol-
Iowing a commission order establishing customer rates in a ge sneral rate

pr[.-ceeding that

incorporates in the utlht\ s base rates, subject to subsec-

month over the base rates in effect for the initial filing of a
GSRS. Thereafter, each filing shall not increase more than $.40
per residential customer per month over the most recent filing
of a GSRS

Sr—
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tioms (thiand (i1 «

tive (GSRS:

(20 upon th
ject to subsecti
SRS, the natu

Jigible costs previously reflected in the currently effec-

e inclnsion in a natural gas puhhc utility’s base rates sub-
s (h and (i of vhcnhiu costs prev 1unc;lx reflected in a
al gas puhhc utility *;1 rall immedi atv]\ thereafter recomeile

=

any l'arm'inusl} unwulmllui SRS revenues as ne cessary to ensure that

revennes result
pre npriate pretax
(g} A natun

ng from the GSRS match as closely as pm-\ﬂ le the ap-
¢ revenues as found by the commission for that perind.
al gas public utility’s hlmcf of a petition or change to a

Tt

GSRS pursuant to the provisions “of sections 2 through 4. and setid-

ments thereto,

K.S.A. 66-117. and amendments thereto.
l‘h'l Clotmission approv al of a laeutn . anel |any associated rate sched-
ules. to estublish or change a GSRS pursuant to the provisions of sections

2 through 4. an

d amvnclme nts thereto, shall in noway be | hinding upon

the comnnission in determining the ratemaking treatment to be .1pphesL

to eligible infra
eral rate procee
reasonableness
disallowws, during
associated swith ¢

structure system ruplawnum:t« durmsf d suhawi:wut ren-
ding w hen the commiission mayv umk*rt‘dw to review the
and prudence of such costs, In the event the commission
7 4 subsequent general rate proveeding, recoverv of costs
Imhlv infrastructure system re p]d(t ments pre \'mualv in-

cluded in a GSRS, the natural gas puhlu. utility slall offset its GSRS in

the future as 1
collections.
(il Nothing

weessary to recomize and account for any such over

in this section shall be construed as limitincf the autliority

ol the connnission to review and consider infrastructure system re'pldu—

ment costs along with other costs Llunnﬂ any general rate proceeding of

any natur al o gas

puh lic utlhh

See, A, ’{im act shall take effect and be in force from and after its

puhlicatiou in thie statute book

shall not be deemed to be a rate inerease tor Purposis of



7ATE SCHEDULE(S) AVAILABLE UPON REQUEST
G/ CE INFORMATION - RETAIN FOR YOUR RECORDS

or ser... ., bill inquiries, or assistance, call
Phone: (800) 794-4780
Gas leaks: (888) 482-4950

www _kansasgasservice.com
Kansas Gas Service

PO BOX 3535
Topeka, KS 66601-3535

JANE DOE
1000 PARK PLACE
TOPEKA, KS 66600

Service Period
Meter Number From To
0202020202020 12-28-05 01-30-06 33

SERVICE

A DIVISION OF ONEOK
PO BOX 3535 - TOPEKA, KS 66601-3535

JANE DOE
1000 PARK PLACE

TOPEKA, KS 66600

con01645

Pay on-line, enter meter readings, stari, stop or transfer service, view account
information, learn about energy saving tips and more.

Visit us at www.kansasgasservice.com

Page 1 of 1
Amount Due $128.03
Current Charges Due 02-28-06
Amount Due After Due Date $130.59

Account Number

510510510 1401401 04

Number
of Days

RATE Residential

Active Deposit NONE| Statement Date 02-02-06

Previous Balance $140.00

Payments Received 140.00 CR

Balance Forward $0.00

Service Charge $8.95

Delivery Charge 15.53

VWeather Normalization 2.00

Cost of Gas 92.86

Franchise Fee 598

City Tax 1.26

County Tax 1.45

Current Charges 128.03

Total Current Charges Due 02-28-06 128.03

Total Amount Due $128.03
Meter Readings Mcf WNA/ Cost of

Previous Present Constant Billed Mcf Gas/Mcf

7515 7601 1.0000 8.600 $0.2320000 $10.7968000

Please return this portion when paying by mail. When paying in person, please bring this entire bill with you.

Gift of Warmth is designed to

assist Kansas families with winter

heating bills. To participate,

please check the box include

your Gift of Warmth contribution. v

Account Number 510510510 1401401 04

Amount Due $128.03
Current Charges Due 02-28-06
Amount Due After Due Date $130.59

Total Enclosed $

KANSAS GAS SERVICE
PO BOX 22158
TULSA, OK 74121-2158

-l

510510510 1401401 04 000012803




