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MINUTES OF THE HOUSE COMMITTEE ON UTILITIES.

The meeting was called to order by Chairman Carl D. Holmes at 9:12 a.m. on March 3, 2005 in Room 231-N
of the Capitol.

All members were present except:  Representative Virginia Beamer - Excused
Representative Eric Carter - Unexcused
Representative Don Myers - Excused
Representative Jason Watkins - Unexcused

Committee staff present: Mary Galligan, Legislative Research
Dennis Hodgins, Legislative Research
Mary Torrence, Revisor of Statutes
Jo Cook, Administrative Assistant

Conferees appearing before the committee:
Hal Gardner, Kan-Ed, Topeka, KS
Eldon Rightmeier, Kan-Ed, Topeka, KS
Mark Galbraith, Kansas State Library, Topeka, KS
Mel Chastain, Regents Education Communications Center, Manhattan, KS
Diana Wieland, Colby Public Schools, Colby, KS
Sandy Braden, Cingular Wireless, Topeka, KS
Jim Edwards, Kansas Association of School Boards, Topeka, KS
Dina Fisk, Verizon Wireless, Overland Park, KS

Others attending: See Attached List

HB 2026 - KAN-ED funding

Chairman Holmes opened the hearing on HB 2026. Copies of the DA400 report for Fiscal Year 2006 Budget
for Kan-Ed (Attachment 1) and the Kan-ed Budget vs. Expenditures spreadsheet (Attachment 2) were
distributed to the committee.

Hal Gardner, Executive Director of Kan-Ed, addressed the committee in support of HB 2026 (Attachment
3). Mr. Gardner provided a brief history of the Kan-Ed program as well as the status of its connection to the
state’s school districts, libraries, and hospitals.

Eldon Rightmeier, Director of Technical Operations and Planning for Kan-Ed, testified in support of HB 2026
(Attachment 4). Mr. Rightmeier described the technical implementation and operations of the network.

Marc Galbraith, Deputy State Librarian, provided testimony in support of HB 2026 (Attachment 5). Mr.
Galbraith said that Kan-Ed has met considerable success because of it’s creative nature. The library
community looks forward to reaping the rewards of what Kan-Ed can and will do.

Mel Chastain, Director of the Kansas Regents Educational Communication Center, appeared in support of
HB 2026 (Attachment 6), Mr. Chastain shared information about other states’ experiences with similar
programs. He also provided a brief history of interconnection throughout the state.

Diana Wieland, Curriculum Director for the Colby Public Schools, spoke to the committee in support of HB
2026 (Attachment 7). Ms. Wieland said that continued funding is essential to the growth and development
of Kan-Ed.

Sandy Braden, on behalf of Cingular Wireless, testified in support of HB 2026 (Attachment 8). Ms. Braden
said that Cingular would encourage a gradual shifting of funding from the KUSF to the state general fund.

Jim Edwards, Governmental Relations Specialist for the Kansas Association of School Boards, appeared in
support of HB 2026 (Attachment 9). Mr. Edwards said that Kan-Ed has met the challenge of providing
students and teachers access to educations most comprehensive programs and funding is critical.

Unless specifically noted, the individual remarks recorded herein have not been transcribed verbatim. Individual remarks as reported herein have not been submitted to

the individuals appearing before the committee for editing or corrections. Page 1



CONTINUATION SHEET
MINUTES OF THE HOUSE COMMITTEE ON UTILITIES, Room 231-N, Statehouse, at 9:12 a.m. on
March 3, 2005

Dina Fisk, speaking on behalf of Verizon Wireless, appeared in support of HB 2026. (Attachment 10). Ms.
Fisk offered their support of an amendment that would phase out the KUSF contribution to Kan-Ed gradually
replacing it with state general funds revenue over three years.

The conferees responded to questions from the committee. Additionally, Janet Buchanan, Chief of
Telecommunications for the Kansas Corporation Commission, responded to questions.

The hearing on HB 2026 was suspended.
The meeting adjourned at 10:27 a.m.

The next meeting is Friday, March 4, 2005 at 9:00 a.m.

Unless specifically noted, the individual remarks recorded herein have not been transcribed verbatim. Individual remarks as reported herein have not been submitted to

the individuals appearing before the committee for editing or corrections. Page 2
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NARRATIVE INFORMATION -- DA 460 AGENCY NAME: __KANSAS BOARD OF REGENTS

AGENCY-SUBAGENCY CODES: _561-00 FUNCTION NO. _03 DIVISION OF THE BUDGET
PROGRAM TITLE AND CODE: Kan-ed PROGRAM - 40000

STATE OF KANSAS SUBPROGRAM TITLE AND CODE: PAGE _1_

Program Goal:

Kan-ed will be the kaderin developing relationships to improve the condtion of Ppatients, to provide better results among students and improved

resources for teacher, to enhance information services to library patrons, and to enrich research and collaborative opportunities among Kansas
institutions of higher education.

Through Senate Substitute for House Bill #2035 in2001, the Kansas Legislature created Kan-ed with followirg language:
“The purpose of this act is to provide for a broadband technology-based network to whichschoals, libraries and hospitals may connect
for broadband Internet access and intranet access for distance leaming. For that purpose, the state board of: regents shall contract in
accordance with thisact for the creation, operation and maintenance of suchnetwork, to be known as the Kan-ed network”

This bill was signed into law andnow exists as Kansas Statutes 75-7223 through 75-7227.

Kan-ed: Project Qverview

A goal of Kan-ed is to improve the quality of education and health care for Kansas’ citizens. Another goal is to improve the quality of life and
quality of the econamy by helping eliminate he digital divide for citizen access to informatian through public librafes. The Kan-ed netwoik will
belp to reduce professional isolation felt by education and health care professionals in rural areas of our state. It will build on successful models
for interactive distance learning and telemedicine progams begun more than a decade ago. Kan-ed seeks to integrate existing distance leaming
and telemedicine networks nto a comprehensi statewide network that enables schoal-to-school, library to school, school to hospital, hospital to
hospital forall schools, Iibraries, and hospitals in the state. Such a nerwark will then facilitate continuing education for educators (CE), as well as
continuing medical education (CME) and continuing nursing education (CNE).

Schools, hospitals, and librades will contract with their local service providerfor connectivityand for commercial Internet access Kan-ed will
not provide commercial Internet access, but Kan-ed will provide connectiviy to Internet2, the natianal network Br education andresearch. Kan-

ed will facilitate the development of high-speed commercial hternet access in areas that do not have it by coordinating with hternet and
communications providers when necesary.

Kan-ed will provide commercial Internet subsidies to provide “parity” for high-speed broadband cannectivity for libraries, hospitals, school
districts and higher education. The gal is to equalize education and infomation access across all the user communities. Kan-ed will provide
grant programs 1o assist with interactive digtance learning and equipment necessary 10 access high-speed Intemet and Intranet connectivity.

HOUSE UTILITIES
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NARRATIVE INFORMATION — DA 400 AGENCY NAME: __KANSAS BOARD OF REGENTS
AGENCY-SUBAGENCY CODES: _561-00  FUNCTION NO._03_DIVISION OF THE BUDGET
PROGRAM TITLE AND CODE: ___Kan-ed PROGRAM - 40000

STATE OF KANSAS SUBPROGRAM TITLE AND CODE: PAGE _2_

Kan-ed will contract forstatewide access to information datbases to be made avaiable to all users, for example such as newspaper archives, a
general reference electonic encyclopedia, and a medical reference service. It will build on the excellent work in database licersing and acces
already begun by the state library and the Regents universities.

This is not a “project” with a conventional expectation of project completion. The Kan-ed network and its related consortium will be an on-going
activity of the Board of Regents. It will have continuing staff and continuing expenses. Pursuant to K.S.A. 66-2011, Kan-ed isto be funded
through annual transfers from the Universal Service Fee Fund, not to exceed $10 million. On June 30, 2005, this provision expires and the Kan-
ed nerwork isto be funded fom state general funds.

Kan-ed: Network Overview

The Kan-ed nerwork is 2 “network of networks’ established through lease agreements with telecommunications service providers throughout he
state. Kan-ed leasesallow for statewide network connectivity and data routing. Kan-ed consits of multiple OC-3 links connected to Juniper M7i
and Cisco 7603 Network Acces Point (NAP) routers located throughout the state. This network brings services closer to end-users and reduces
end-user costs.

EXPENDITURE JUSTIFICATION — KAN-ED PROGRAM
SALARIES AND WAGES

Object Code 100: Salaries and Wages
SUMMARY: Approved stafiing in the Kan-ed program includes9.08 FTE, including 7.08 unclassified positions and 2.0 classified positions.

Current Year FY 2005 — Salaries and wages are budgeted at $650,329fom the Kan-ed Universal Service Fee Fund.

Budget Allocation Request FY 2006 - $651,493 would provide forcontinuation of the curent budget. This budget level includes the benefit
rate changes with no other salary increases as directed by the Division of the Budget. The finge benefits were computed using the rates provided
by the Division of Budget.

OTHER OPERATING EXPENDITURES

Object Code 200 - 290 - Contractual Services
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NARRATIVE INFORMATION - DA 400 AGENCY NAME: ___KANSAS BOARD OF REGENTS
AGENCY-SUBAGENCY CODES: 56100  FUNCTION NO._03 DIVISION OF THE BUDGET
PROGRAM TITLE AND CODE: ___ Kan-ed PROGRAM - 40000

STATE OF KANSAS SUBPROGRAM TITLE AND CODE: PAGE 3_

SUMMARY: The contractual services include expenditures forphone, mail, rent, travel and payments for contracts of professional services

Caurrent Year FY 2005 - $7,607,025 represents the current year. This includes $812,772 for rsearch and education databases for statewide use;
$1,500,000 for network management fees for the NOC (network operation center); $2,8592,000 in leased connectivityfees (routers and bandwidth),
$190,000 for portal hosting and maintenance; $248,48 grant for KHA EMSystems; $360,000 for Sprint Empowered Deskiop (LearningStation,
Atomic Leaming, NetTrekker); $575,000 fortechnical consulting; $69,000 for customized audio/video broadcasts (Kan-ed LIVE!); $240,000 for
IDL software licensing; $425,000 for evaluation, basline determination, research/survey; $1,000,000 for strategic technology planning and higher
education connectivity; $130,000 for MCU bridge for videoconferencing; $100,000 for Chronically Il Kids Telemedicine initative; $100,000
Educational Service Center Training and support for Kan-ed applications; $128,840 Technology Rich Classroom initiative; $30,000 amual
maintenance fees for IDL scheduling software; $24,000 fortechnical strategic planning consulant; $24,000 for eate consultant; $5,000 for
STATENETS membership, $5,000 for EDUCAUSE membership; $6,000 KanREN membership; $4,500 for ARIN IP address fee for Kan-ed IP
addresses; $500,000 netwark contingency fund; 575,000 conference sponsorship; $17,500 forregional chair stipends.

Budget Allocation Reques FY 2006 - $7,962,864 represents the cument year base, with a few increases in the budget for increased fees and
contracts.

Object Codes 300 - 390 - Commodities
SUMMARY: Expendimres in this category are generally for office and data processing supplies.

Current Year FY 2005/Budget Allocation Request FY 2006 - 535,000 represents both the cumrent year budget and budget allocation request.

Object Code 400 - Capital Qutlay
SUMMARY: Expendiwures from this category are for computers and software purchases.

Current Year FY 2005 - $80,000 is budgeted for capital outlay for FY 2005.
Budget Allocation Request FY 2006 - $45,000 is budgeted for FY 2006.

Object Code 500 — Aid to Local Governments
SUMMARY: Expenditres in this category are for Kan-ed broadband subsidy payments to schools, libraries and hospitals.
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NARRATIVE INFORMATION - DA 400 AGENCY NAME: __KANSAS BOARD OF REGENTS

AGENCY-SUBAGENCY CODES: _561-00 FUNCTION NO. _03 DIVISION OF THE BUDGET
PROGRAM TITLE AND CODE: Kan-ed PROGRAM - 40000
STATE OF KANSAS SUBPROGRAM TITLE AND CODE:

PAGE _4_

Current Year FY 2005 - 53,450,000 is budgeted for subsidies.

Budget Allocation Reques FY 2006 - $2,450,000 is budgeted for FY 2006.

ENHANCEMENT PACKAGE: Kan-ed Program
Package #1 - Salary Increase - $36,056

Description: The Board is requesting $36,056 for a 6.0% salary increase, funded fom the Kan-ed Universal Service Fee Fund.




Salaries and Wages -- DA 412 Program Name
Agency Name

Agency Reporting Level:

Division of the Budget

: KAN-ED Program-Summary
: Board of Regents
561-00-40000-00000-00000-0000

Page: 1 0of 2
Date: 12/14/2004
Time: 12:40:39

Version: -1.01-
bt ST RARAAS ersion: 2006-L01-00561
FY 2005 FY 2006
Classification Pay Grade Estimate Request
Of Employment Pos Amount Pos Amount
Authorized Positions
Regular Classified
Accounting Specialist 19 1.00 28,725 1.00 28,725
Senior Administrative Asst 15 1.00 21,965 1.00 21,965
Subtotal Regular Classified 2.00 50,690 2.00 50,690
Regular Unclassified
Assoc Dir of Information Tech 1 .08 4,285 .08 4,285
Dir of Tech Ops & Planning 1 1.00 77,250 1.00 77,250
Director for KAN-ED 1 1.00 88,863 1.00 88,863
Director of Information Tech 1 1.00 72,040 1.00 72,040
Portal & Mmbrshp Svcs Coor 1 1.00 38,050 1.00 38,050
Research and Development Co 1 1.00 61,800 1.00 61,800
Technical Operations Assistant 1 1.00 45,000 1.00 45,000
Video Applications Specialist 1 1.00 70,000 1.00 70,000
Subtotal Regular Unclassified 7.08 457,288 7.08 457,288
Totals 9.08 507,978 9.08 507,978
Totals by Fringe Benefits
Retirement TIAA 41,615 41,615
Retirement KPERS 2,772 ' 2,975
FICA 31,492 31,496
UNEMP 1,931 2,185
WKCMP 4,928 5,081

R412
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Program Name
Agency Name
Agency Reporting Level

Salaries and Wages -- DA 412

: KAN-ED Program-Summary

: Board of Regents
: 561-00-40000-00000-00000-0000

Page: 2 of 2
Date: 12/14/2004
Time: 12:40:39

Oisien of e Hiidget Version: 2006-L01-00561
State of Kansas
FY 2005 FY 2006
Classification Pay Grade Estimate Request
Of Employment Pos Amount Pos Amount
Totals by Fringe Benefits
RSAL 2,185 2,235
Health Single 43,702 43,702
Health Family 6,859 6,859
FICA Medicare 2 7,367 7,367
Total Benefits 142,851 143,515
Total Salaries and Benefits 650,829 651,493
Totals by Position Type
Regular Classified 2.00 50,690 2.00 50,690
Regular Unclassified 7.08 457,288 7.08 457,288

R412



DA 406/410 - Expenditures and Plans for Financing Dept. Name: KAN-ED Program-Summary Page: 10of 5
Agency Name: Board of Regents Date: 12/14/2004
Division of the Budget Agency Reporting Level: 561-00-40000-00000-00000-0000 Time: 12:44:07
State of Kansas Version: 2008-L01-00561
Obj. Code OBJECTS OF EXPENDITURE FY 2004 FY 2005 Column 3 FY 2006 FY 2006 FY 2006
Actuals Adjusted Revised Agency Change Adjusted
Budget Request Request Packages Budget Request
Salaries and Wages 486,775 650,829 0 651,493 36,056 687,549
TOTAL Salaries and Wages 486,775 650,829 0 651,493 36,056 687,549
2001 COMMUNICATION 404,583 29,500 0 29,500 0 29,500
2101 FREIGHT AND EXPRESS 281 500 0 500 0 500
2201 PRINTING AND ADVERTISING 1,643 100,000 0 100,000 0 100,000
2301 RENTS 34,039 1,032,200 0 2,929,570 0 2,929,570
2401 REPAIRING AND SERVICING 33,745 800 0 0 0 0
2501 IN-STATE TRAVEL AND SUBSISTENC 54,424 35,000 0 35,000 0 35,000
2502 OUT-OF-STATE TRAVEL AND SUBSIS 12,751 15,000 0 15,000 0 15,000
2601 FEES-OTHER SERVICES 1,763,192 2,831,025 0 2,287,294 0 2,287,294
2701 FEES- PROFESSIONAL SERVICES 2,190,293 3,617,000 0 2,503,000 0 2,503,000
2901 OTHER CONTRACTUAL SERVICES 51,881 46,000 0 63,000 0 63,000
TOTAL Contractual Services 4,546,832 7,607,025 0 7,962,864 0 7,962 864
3002 CLOTHING 255 0 0 0 0 0
3401 MAINTENANCE CONSTRUCTION MATER 865 0 0 0 0 0
3501 MOTOR VEHICLE PARTS 224 0 0 0 0 0
3601 PROFESSIONAL AND SCIENTIFIC SU 726 10,000 0] 10,000 0 10,000
3701 STATIONERY 14,689 25,000 0 25,000 1] 25,000
3901 OTHER SUPPLIES 257 0 0 0 0 0
TOTAL Commodities 17,016 35,000 0 35,000 0 35,000
TOTAL Capital Outlay 182,563 80,000 0 45,000 0 45,000
SUBTOTAL State Operations 5,233,186 8,372,854 0 8,694,357 36,056 8,730,413
5101 STATE AID PAYMENTS 3,413,719 3,450,000 0 2,450,000 0 2,450,000

Y



DA 406/410 - Expenditures and Plans for Financing Dept. Name: KAN-ED Program-Summary Page: 2 of 5.
Agency Name: Board of Regents Date: 12/14/2004
Division of the Budget Agency Reporting Level: 561-00-40000-00000-00000-0000 Time: 12:44:07
State of Kansas Version: 2006-L01-00561
Obj. Code OBJECTS OF EXPENDITURE FY 2004 FY 2005 Column 3 FY 2006 FY 2006 FY 2006
Actuals Adjusted Revised Agency Change Adjusted
Budget Request Request Packages Budget Request
TOTAL Aid to Local Governments 3,413,719 3,450,000 0 2,450,000 0 2,450,000
5501 STATE SPECIAL GRANTS 184,597 0 0 0 0 0
TOTAL Other Assistance 184,597 0 0 0 0 0
TOTAL REPORTABLE EXPENDITURES 8,831,502 11,822,854 0 11,144,357 36,056 11,180,413
TOTAL EXPENDITURES 8,831,502 11,822,854 0 11,144,357 36,056 11,180,413




DA 406/410 - Expenditures and Plans for Financing

Dept. Name: KAN-ED Program-Summary
Agency Name: Board of Regents

Page: 3of 5

Date: 12/14/2004

Division of the Budget Agency Reporting Level: 561-00-40000-00000-00000-0000 Time: 12:44:07
State of Kansas Version: 2006-L01-00561
SeriFund Code FUND/ACCOUNT TITLE FY 2004 FY 2005 Column 3 FY 2006 FY 2006 FY 2006
Actuals Adjusted Revised Agency Change Adjusted
Budget Request Request Packages Budget Request
1 2276 2660 Kan-Ed Fund-KUSF 486,775 650,829 0 651,493 36,056 687,549
1 2276 2276 SUBTOTAL for 2276's 486,775 650,829 0 651,493 36,066 687,549
232 TOTAL Salaries and Wages 486,775 650,829 0 651,493 36,056 687,549
2 2266 5000 INSERVICE EDUCATION WORKSHOP FI 9,836 0 0 0 0 0
2 2266 2266 SUBTOTAL for 2266's 9,836 0 0 0 0 0
2 2276 2660 Kan-Ed Fund-KUSF 4,537,175 7,607,025 0 7,962,864 0 7,962,864
2 2276 2276 SUBTOTAL for 2276's 4,537, 1 75 7,607,025 0 7,962,864 0 7,962,864
2 3042 3010 ABE-ADMINISTRATION -179 0 0 0 0 0
2 3042 3042 SUBTOTAL for 3042's -179 0 0 0 0 0
262 TOTAL Contractual Services 4,546,832 7,607,025 0 7,962,864 0 7,962,864
3 2276 2660 Kan-Ed Fund-KUSF 17,016 35,000 0 35,000 0 35,000
3 2276 2276 SUBTOTAL for 2276's 17,016 35,000 0 35,000 0 35,000
272 TOTAL Commaodities 17,016 35,000 0 35,000 0 35,000
4 2276 2660 Kan-Ed Fund-KUSF 182,563 80,000 0 45,000 0 45,000
4 2276 2278 SUBTOTAL for 2276's 182,563 80,000 0 45,000 0 45,000
282 TOTAL Capital Outlay 182,563 80,000 0 45,000 0 45,000
8 2276 2660 Kan-Ed Fund-KUSF 3,413,719 3,450,000 0 2,450,000 0 2,450,000
8 2276 2276 SUBTOTAL for 2276's 3,413,719 3,450,000 0 2,450,000 0 2,450,000
292 TOTAL Aid to Locals 3,413,719 3,450,000 0 2,450,000 0 2,450,000
9 2276 2660 Kan-Ed Fund-KUSF 184,597 0 0 0 0 0
9 2276 2276  SUBTOTAL for 2276's 184,597 0 0 0 0 0
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DA 406/410 - Expenditures and Plans for Financing Dept. Name: KAN-ED Program-Summary Page: 4 of 5
Agency Name: Board of Regents Date: 12/14/2004
Division of the Budget Agency Reporting Level: 561-00-40000-00000-00000-0000 Time: 12:44:07
State of Kansas Version: 2006-L01-00561
SeriFund Code FUND/ACCOUNT TITLE FY 2004 FY 2005 Column 3 FY 2006 FY 2006 FY 2006
Actuals Adjusted Revised Agency Change Adjusted
Budget Request Request Packages Budget Request
302 TOTAL Other Assistance 184,597 0 0 0 : 0 0
302 TOTAL All Funds 8,831,502 0 11,144,357 36,056 11,180,413

11,822,854



DA 406/410 - Expenditures and Plans for Financing Dept. Name: KAN-ED Program-Summary Page: 50f 5
Agency Name: Board of Regents Date: 12/14/2004
Division of the Budget Agency Reporting Level: 561-00-40000-00000-00000-0000 Time: 12:44.07
State of Kansas Version: 2006-L01-00561
Fund Code FUND/ACCOUNT TITLE FY 2004 FY 2005 Column 3 FY 2006 FY 2006 FY 2006
Actuals Adjusted Revised Agency Change Adjusted
Budget Request Request Packages Budget Request
5000 9,836 0 0 0 0 0
2266 SUBTOTAL INSERVICE EDUCATION WOR 9,836 0 0 0 0 0
2660 8,821,845 11,822,854 0 11,144,357 36,056 11,180,413
2276 SUBTOTAL KAN-ED FUND 8,821,845 11,822,854 0 11,144,357 36,056 11,180,413
3010 -179 0 0 0 0 0
3042 SUBTOTAL ADULT BASIC EDUCATION-FE -179 0 0 0 0 0
362 TOTAL MEANS OF FUNDING 8,831,602 11,822,854 0 11,144,357 36,066 11,180,413




-ed Budget vs. Expenditures FY03

AGENCY NAME
AGENCY NUMBER

36l

Kansas Board of Regents
—_—

OBJ. FY 2003 FY 2003 FY 2003
OBJECT OF EXPENDITURE CODE APPROVED REVISED Actual Expenditures

01 TOTAL SALARIES AND WAGES 100 361,000 379,461 286.046
05 Communication 200 25,000 25,000 148,388 | i Alefuobk m en?amm 7z
05 Frewght & Express 210 Q ] 46
05 Prnung & Adverusing 220 25,000 10,000 2,130
05 Rents 230 0 0 11324 | RN T o NBOR
05 Repainng & Servicing 240 0 0 3,493 OFM .
05 Travel & Subsistence 250 50,000 23,000 28,472
05  Fees-Other Services 260 0 10,000 198,781 | [82, 000 orertime foo o | DISC
05  Fees-Professional Services pali] 125,000 225,000 196,298
05 Utilities 280 0 1] 0 .
05 Other Contmctual Services 290 0 5,000 8628 | Mok rs Aogsd [Ghe o phipinc
06 TOTAL CONTRACTUAL SERVICES 7 v
10 Food & Forage 310 0 0 ]
10 Maintenance Materals, Supplies. Parts 340 0 0 1]
10 Professional & Scientific Suppli 360 0 8,959 280
10 Suuenery/Office Supplies 370 4,000 22,000 12,233
10 Scientific Research Supplies 380 [} 0 u
10 Other Supplies. Materials. Pars 390 0 0 0
11 TOTAL COMMODITIES
15 Equipment 400 50 50 3¥,599
15 Microcomputers 413 10,000 10,000 12,598
15 Computer Hardware 416 0 Q 0
15  Computer Software 418 0 0 0
15 Swiching Equipment 462 0 970,000 248.281
15 Data Communicauons Equipment (KAN-ED Backbone) 466 3,306.580 3,306,580 0
16 TOTAL CAPITAL QOUTLAY ;
20  Debt Service — Pnncipal 600 0 0 0
20 Debt Service — Intetest 610 0 0 0 .
20 INSTITUTIONAL OR DEPT. DEBT 0 0 0
25 TOTAL NONEXPENSE ITEMS 700 0 0 0
30 SUBTOTAL-STATE OPERATIONS 50 50 S0
35 Federal Aid to Local Govemments 300 0 0 i
35 Suate Aid to Local Govemments ilo 0 0 1.254 333
36 TOTAL AID TO LOCAL UNITS
38 TOTAL OTHER ASSISTANCE, GRANTS & BENEFITS
40  TOTAL EXPENDITURES 53,906,580 $4.497,000 53419931

FTE Positions 7.5 1.5

Unclassificd Temporan' Positions 0.0 00
45 TOTAL POSITIONS 73 73

HOUSE UTILITIES

DATE: 3-3-0S5

ATTACHMENT
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<d Budget vs. Expenditures FY04

AGENCY NAME
AGENCY NUMBER

561

Kansas Board of Regents
— e CTEEns

J

0BJ. FY'2004 FY2004 FY 2004 3 cc
OBJECT OF EXPENDITURE CODE APPROVED REVISED Actual Expendi i [ I"“!"‘ ""g cﬁ" 080 1y ’Tcd;ﬁg c/r:?

01 TOTAL SALARIES AND WAGES 100 600,000 600.000 L 486,715
5 Communication 200 25,000 25,000 91,796 Disc Ae ok Anen ;—3, AL A f'
5 Freight & Express 210 0 0 2841
5 Printing & Adverusing 220 23,000 35,000 1,643
5 Rents 230 20,000 20,000 26,054 fe. i
5 Repamng & Serviemg 240 0 0 3765 | AN, Se Fhhdet manEadince
5 Travel & Subsistence 250 50,000 50,000 67,334
5 Fees-Other Services {Content) 260 500,000 500,000 33,999
5 State Library - Databases for Statewide Use 260 1,000,000 970,525 970,525
5 Fees-Professional Services Network Management 260 1,068,591 1,000,000 995 736
5 EETT KSDE Program 260 0 87,200 0
5 Professional & Technical Consuiung 279 0 0 8,108
5 Portal Development 2719 196,000 196,000 189,685
5 Engineering Trade Study / Technical Consulting (RTG) 79 1,000,000 1,350,000 1,730,528
5 KAN-ED Live! Web Broadeasts 279 34,200 34,200 34,200
5 E-Rate consultant 279 25,000 24,000 18,000
5 Evaluation & Research / Survey Tean (QEIE) 2719 375,000 475,000 203,772
§  Network Access Point Lease (NAPS) 204 1,000,000 X X
5 RFP 06412 Estmate (NAPS) (12(@530k/mo) 204 x 180,000 72,787
5 Independent Telecom Bid Estumated (4@ 1 Ok/mo) 204 |x 60,000 0
3 OC-3 Bandwidth Lease to connect NAPS 204 367,000 X X
5 RFP 06412 Estimated (OC-35 and Tail' Circuits) 204 |x 556,764 1}
& Independent Telecom Bid Estimated (DS-3 and OC-3) 204 |x 240,000 0
5§  Membership Fees & Subscnptions/Other Cantractual 290 0 0 4,449
5 EDUCAUSE 291 0 5,000 5,500 )
5 KANREN 291 2,500 6,000 won | Fers b Mooy For st Jup
5 ARIN 291 5,000 5,000 5,000
S Neowerh Contingency 500,000 500,000 4]
£ Conference Sponsorship 269 0 50.000 0
06 TOTAL CONTRACTUAL SERVICES
10 Food & Forage 310 ] o ]
10 Maintenancs Matenals, Supplies, Pans 340 ] 0 ]
i0 Professional & Sciennfic Supplies 360 8971 10,000 726
10 Stationen/Office Supplies 370 25,000 25,000 17,339
10 Scienufic Research Supplies 380 1] 0 u
10 Other Supplies. Matenals, Pans 390 1] 0 [i]
11 TOTAL COMMODITIES
15 Equipment 400 170,257
15 Microcomputers 413 10.000 10,000 12,190
15 Computer Hardware 416 25,000 25,000 0
L5 Computer Sofrware 418 5,000 3,000 116
15 Switching Equipment 462 0 0 0
15 Daa C Equip 466 0 0 0
16 TOTAL CAPITAL OUTLAY
20  Dcbt Service — Pnncipal 600 [1] [1] 0
20 Debt Service — Interest 610 1] 0 g
20 INSTITUTIONAL OR DEPT. DEBT
15 TOTAL NONEXPENSE ITEMS 700
30 SUBTOTAL-STATE QPERATIONS
35 IDL Nenwork Panty Suppon 599 0 515,985 |Touwl below
35 KAN-ED Broadband Subsid 399 2.200,000 2.400,000 |Total below
35 KAN-ED Enhancing Technology Grant Program 399 0 250,000 |Total below
35 KAN-ED IDL Conversion/Upgrade Grant Program 599
36 TOTAL AID 53,598,316
38 TOTAL OTHER ASSISTANCE, GRANTS & BENEFITS
40 TOTAL EXPENDITURES 59,067,262 510.210,674 SE.B15.%44
** E-RATE DISCOUNT (65%) on Network NAPS / Bandwidth ($1.036,764) |Credit in FY03

TOTAL EXPENDITURES AFTER E-RATE $9,173,910

FTE Posiuons 1.5 6.5 1.0

Unclassificd Temporan Positions 0.0 0.0 0.0
45 TOTAL POSITIONS 7.5 6.5 70
*  KAN-ED 1s funded through the Kansas Universal Service Fund, not State General Fund.



* Ka.. .d Budget FY 05 Thru 10/31/04

AGENCY NAME
AGENCY NUMBER 56!

Konsas Board of Reuents

" FY 2008 ,;\C/"A_pj'q/g/,”; le oo
OBJ. FY2005 FY2005 Actual Expend. ' ‘
OBJECT OF EXPENDITURE CODE Estimated Approved Through 10/31 inch (Z'Df cos ks o
01 TOTAL SALARIES AND WAGES 100 678,000 678,000 178,205 L BOR
5 Communication 200 25,000 25,000 8,457
5 Postage, Freight & Express Delivery 210 5,000 5,000 19
5 Printing & Advertising & Media Development 220 100,000 100,000 1,485
5 Rents 230 30,000 30,000 15,266
5 Travel & Subsistence 250 50,000 50,000 12,150
5 Fees-Other Services (Content) 260 |x X
H State Library - Research and Education Databases 260 812,772 812,772 312772
5 KHA - EMSystems 260 248,454 248 454 243,454
5 gt Empowered Desktop / LearningStation 360,000 360,000 0
5 Teleconnect Chronically Il Kids Telemedicine 260 100,000 100,000 0
5 Educational Service Center Training / Support 260 100,000 100,000 0
5 Higher Education Strategic Connectivity and Planning 260 1,000,000 1,000,000 - ofmahes (57
E2T2 Technology Rich Classrooms 260 128,840 128,840 1]
§  Technical Services - Network Management 260 1,500,000 1,500,000 283,400 | Ko ~RE A
Renovo Video Scheduling License (one-time) 279 241,000 241,000 241,000
Renovo Annual Maintenance 279 30,000 30,000 35,000
5 Professional & Technical Consulting 279 |x
s Kan-ed Portal Deveiopment and Maintenance 279 190,000 190,000 67,488
5 Technical Implementaton and Project Planning Consulting 279 575,000 575,000 246,022 | TECH Eqp &XEREY, S SITE MnssseREy
5 KAN-ED Live! Web Broadeasts 279 69,000 69,000 69,000
Technical Strategic Planning Consultant 279 24,000 24,000 452
5 E-Rate consulnt ) 279 24,000 24,000 24,000
5 Evaluation & Rescarch / Survey Team 279 425,000 425,000 82,744
5  Leased Equipment/Connectivity and Services 233 2,892,000 2,892,000 727,578
5  Membership Fees & Subscriptions/Other Contractual Services 290 |[x
STATENETS 291 5,000 5,000 5,500
5 EDUCAUSE 291 5,000 5,000 0
] KANREN 291 6,000 6,000 7,960
5 ARIN 291 4,500 4,500 4,500
5 Nerwork Connngency 500,000 500,000 0
5 Conference Sponsorship 269 75,000 75,000 34,500
& Kan-ed Repional Chair Development (7 x $2500) 17,500 17,500 0
1 TOTAL CONTRACTUAL SERVICES
1 Food & Forage 310 25,000 25,000 1,883
10 Professional & Scienufic Supplies 360 10,000 10,000 330
1 Stationery/Office Supplies 370 25,000 25,000 4,450
11 TOTAL COMMODITIES
15 Equipment 400 $0 30 15,600 | | In Aoy Eguigncat /p,—; cfp S
15 Microcomputers 413 10,000 10,000 6,705 R i
15 Compuler Hardware 416 60,000 60,000 Q
15 MCU Bridge (RBOR) 416 130,000 130,000 [
15 Computer Software 418 10,000 10.000 0
16 TOTAL CAPITAL OUTLAY
20 Debt Service — Principal 600 0 0 0
20 Debt Service - Interest 610 0 0 0
20 INSTITUTIONAL OR DEPT. DEBT 0 0 0
25 TOTAL NONEXPENSE ITEMS 700 0 1] 0
30 SUBTOTAL-STATE OPERATIONS 50 $0 so
35 IDL Panty 599 $200,000 $200,000 $15,000
35 Content and Services Mini-Grants 599 $250,000 $250,000 50
35  Basic Broadband Connectivity Subsidy 599 2,000,000 2,000,000 766,465
35 Enhancing Technology Equipment Grant Program 599 500,000 500,000 318,968
36 TOTAL GRANTS/SUBSIDIES
38 TOTAL OTHER ASSISTANCE, GRANTS & BENEFITS
4 TOTAL EXPENDITURES 513,441,066 §13,44]1.066 $4,239,353
Carryover FY04 ($2,938,190) ($2,938,190)
TOTAL EXPENDITURES 510,502,876 510,502.876-| *
=+ E-RATE DISCOUNT (65%) on Network Conncctivity/Leases (51,723,518) ($1,723,518) (§139,437)
TOTAL EXPENDITURES AFTER E-RATE $8,779,358 $8,779.358 54,099,916
FTE Positions 9.0 9.0 9.0
Unclassified Temporary Positions 0.0 0.0 0.0
45 TOTAL POSITIONS 9.0 9.0 9.0

Kan-ed is funded through the Kansas Universal Service Fund, not State General Fund
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[ k. .-ed FY2006 Estimated Budget

AGENCY NAME Kansas Board of Regents
AGENCY NUMBER 561
OB, FY2006 FY2006 DOB USE
OBJECT OF EXPENDITURE CODE Estimated Approved ONLY
01 TOTAL SALARIES AND WAGES 100 678,000 Staff Salaries
5 Commumcation 200 29,500 Internet, Phones (disc, cingular), postage
5 Postage, Freight & Express Delivery 210 5,000 central mail, fedex
5  Prnnung & Adverusing & Media Development 220 100,000 liob ads, brochures, dvd/cd's
5 Rents 230 51,800 KBOR rent
5 Travel & Subsistence 250 50,000 Kan-ed stafl, UAC, delegates
5  Fees-Other Services (Content) 260 |x
5 State Library - Research and Education Databases 260 500,000 State library database coniract
5 KHA - EMSystems 260 248,454 Kansas Hospilal Assoc. contract
5 Sprint Empowered Deskiop / LeamingStation 360,000 Spnint contract
5 Teleconnect Chronically 11l Kids Telemedicine 260 100,000 KU Med grant {vear 3 of 3 FY06)
3 Higher Education Strategic Connectivity and Planning 260 1,000,000 TBD
5§  Technical Services - Network Management 270 1,500,000 KanREN
Renove Video Scheduling License (one-time) 279 50,000 KanREN
Renovo Annual Maintenance 279 40,000 KanREN
5 Professional & Technical Consulting 279 Ix
5 Kan-ed Portal Development and Maintenance 279 190,000 K-State (ECC)
5 Technical Implementation and Project Planning Consulting 279 250,000 RTG
5 KAN-ED Live! Web Broadcasts 279 75,000 ESSDACK
Technical Strategic Planning Consultant 279 24,000 Jerry Niebaum contract
H E-Rate consultant 279 24,000 Dietrich Lockard contract
5 Evaluation & Research / Survey Team 279 300,000 K-State OEIE
5 Leased Equipment/Connectivity and Services 233 2,892,000 telecom providers (spnnl. cox, sbe, indp.)
5 Membership Fees & Subscripuons 291 |x
STATENETS 291 5,000 EDUCAUSE
5 EDUCAUSE 291 5,000 EDUCAUSE
5 KANREN 291 6,000 KanREN
5 ARIN 291 4,500 American Registny for Inlemet Numbers
5 Network Conungency 250,000 TBD
5§  Conference Sponsorship 269 25,000 Individual conlerences
5 Kan-ed Regronal Chair Development (7 x $2500) 17,500 NE, 5E, NC. SC, SW, SE, C Regions
06 TOTAL CONTRACTUAL SERVICES
10 Food & Forage 310 12,500 UAC meetings, workgroup mestings, etc
10 Professional & Scienufic Supplies 360 5,000 Dell, Palmone, misc. vendors
10 Stationery/Otfice Supplies 370 15,000 BOISE. misc vendors
11 TOTAL COMMODITIES
15 Microcomputers 413 10,000 Dell, IBM, musc vendors
15 Computer Hardware 416 25,000 Dell, IBM, CYTEK. misc. vendors
15 MCU Bridge (KBOR) 416 130,000 CYTEK
15 Computer Software 418 10,000 soliware house iniemanonal
16 TOTAL CAPITAL OUTLAY
20 Debt Service -- Principal 600 0
20 Debt Service -- Interest 610 0
20 INSTITUTIONAL OR DEPT. DEBT 0
25 TOTAL NONEXPENSE ITEMS 700 0
30 SUBTOTAL-STATE OPERATIONS 50
35 Panty (branch, schaot district, IDL) 599 $500,000 school disincis
35 Content and Services Mimi-Grants 599 £250,000 wrant recepients
35 Basic Bioadband Connectivity Access Program 599 2,000,000 grani recepients
35 Enhancing Technology Equipment Grant Program 599 250,000 grant recepients
36 TOTAL GRANTS/SUBSIDIES
38 TOTAL OTHER ASSISTANCE, GRANTS & BENEFITS
40 TOTAL EXPENDITURES 511,988,254
Carryover FYU5 (£1,800,000) FY035 Carn over
TOTAL EXPENDITURES 510,188,254 .
** E-RATE DISCOUNT (65"%) on Network Connectivity/Leases (51,723,518)
TOTAL EXPENDITURES AFTER E-RATE 38,464,736
FTE Positions 9.0
Unclassified Temporarv Positions 00
45 TOTAL POSITIONS 9.0

Kan-ed 1s funded through the Kansas Universal Service Fund, not State General Fund.
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KANSAS BOARD OF REGENTS

1000 SW JACKSON e SUITE 520 « TOPEKA, KS 66612-1368

TELEPHONE — 785-296-3421
FAX — 785-296-0983
www.kansasregents.org

Testimony Regarding HB 2026
House Utilities Committee
March 3, 2005
Hal Gardner
Executive Director, Kan-ed
Kansas Board of Regents

Good morning Chairman Holmes and members of the committee. My name is Hal Gardner and
T am Executive Director of Kan-ed at the Kansas Board of Regents. I am here today to provide
testimony regarding HB 2026. Mr. Chairman, I propose to present our office’s testimony in two
parts. First I will provide our stance on funding from the KUSF as proposed in HB 2026. I will
also provide an accounting of Kan-ed activity covering the period from August, 2004 to the
present. Then, our Director of Technical Operations and Planning, Eldon Rightmeier, will
address some of the operational detail that has made the network a reality this past year.

HB 2026 would reauthorize the current statute, (75-7221 — 75-7227), from its current June 30,
2005 “sunset” to June 30, 2008. This proposal would also authorize the continuing use of the
Kansas Universal Service Fund (KUSF) to fund Kan-ed at the current rate of $10 million per
year.

The Kansas Board of Regents, the Kansas Hospital Association, the Kansas Library Association,
and the Kansas State Department of Education all support the continuation of funding for Kan-
ed, by way of the KUSF through June of 2008. In addition to letters of support you and other
legislators may have received from Kan-ed members, your committee will, over the next two
days, also receive, either oral or written testimony from a number of individuals representing
hospitals, schools, and libraries from a number of regions throughout Kansas.

Authorized by the legislature in the 2001 session, Kan-ed was provided with sufficient funds to
conduct research and planning. Full funding for Kan-ed from the KUSF was authorized by the
legislature in 2002, with first payments to the Kansas Board of Regents in January of 2003. The
Executive Director was named in November of 2002. Staffing to the current level of nine was
accomplished in 2004. While our history is brief, our accomplishments in a relatively short
timeframe have been substantial.

e Currently, 80% of the 939 eligible higher education institutions, hospitals, K-12 schools,
and libraries have become Kan-ed members and have access to a variety of Kan-ed

services.
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Specific to connection to the physical, private and secure network, nearly 200 member
sites, which include K-12 interactive distance learning (IDL) sites for course delivery,
have been connected to the Kan-ed core backbone with the initiation of approximately
6,000 classroom sessions resulting in more than 15,000 individual connections between
and among students and teachers in Kan-ed sites across Kansas.

The Kan-ed Broadband Subsidy Program provided $770,000 in 2004 for bandwidth
acquisition support allowing for greater speed of connectivity to the Internet, to 339 ofits
member institutions.

The Kan-ed Enhancing Technology Grant Program distributed $3 million to 137
members in 2004 to upgrade older distance learning and video conferencing systems to
state of the art H.323 (video over Internet Protocol) standards.

Kan-ed is leasing telecommunications facilities and equipment from multiple local
service providers to create a backbone across the state. Network Access Points (NAPS) at
strategic locations connect the state’s telecommunications providers directly, minimizing
tariffs and access fees to the end user. This also allows Kan-ed to participate in the
federal e-rate program, discounting services on the core network by nearly $1.6 million.
This federal program is administered by the schools and libraries division (SLD) a
program of the FCC, and is intended to make connections to Internet and video
technology resources, economically more feasible through telecommunications discounts,
for schools and libraries in the United States. Kan-ed qualifies for this source of
discounts because of our relationship to schools and libraries making use of the private
and secure network over leased circuits.

The Kan-ed competitive content and services development grant program provided
$250,000 to its members in 2004 to create programs that respond to the needs of Kan-ed
members. This grant model will be carried forward into upcoming years as a means of
providing a catalyst to members to discover increasingly innovative ways and means to
fully utilize their network

Tn June 2005, Kan-ed will sponsor its annual membership and leadership forum in Wichita.
Marty Hale, former Dean of the School of Library Science at Emporia State, will close the
conference on June 17 with her analysis of where Kan-ed has come since it’s inception in 2001.
Without major contributions from telecommunications collaborators, this event would not have

been possible.

We strongly recommend the reauthorization of Kan-ed’s source of funding so that we can
provide rigorous, ongoing effort over the next three years. During that same time, Kan-ed staff,
our many volunteers, and consultants will be working to identify and develop other stable
funding models for Kan-ed to build upon important work begun in these formative years.



Having the right people on staff is critical. There is no question in my mind that the person most
qualified to do what many said would be an impossible task, was Eldon Rightmeier. Eldon will
walk you through some of the critical steps that were taken this past year to fully implement the
Kan-ed network’s core backbone and opening rounds of end-user connectivity to that network.

Thank you for the opportunity to comment. We will be available for questions at the appropriate
time.

Hal Gardner, Executive Director, Kan-ed at the Kansas Board of Regents



Testimony before the House Utilities Committee — March 4, 2005
Mr. Chairman and Members of the House Utilities Committee:

My name is Eldon Rightmeier. I am the Director of Technical Operations and Planning
for Kan-ed. My purpose this morning is to provide information regarding the deployment
of the Kan-ed private network.

Implementation

The Kan-ed Act (K.S.A. 75-7221 et seq) instructs “the state board of regents shall
contract in accordance with this act for the creation, operation, and maintenance of [the
network]”. Contracts “shall be let by competitive bid” but shall not provide for
“impairment of any existing contract for the provision of telecommunication services or
internet services to any school, library, or hospital.” In addition, the statute directs the
network shall not provide for “state ownership or construction of any network facilities
other than those owned or being constructed by the state on the effective date of this act.”

In order to meet these statutory provisions, Kan-ed initiated a Request for Proposal (RFP)
process in April of 2003. The intent of this process was to establish a public/private
partnership that would make statewide connectivity both cost effective and widely
available to end users (schools, libraries and hospitals) through the leasing of appropriate
network equipment and bandwidth.

Vendor responses to this process were complete and ready for review in September 2003.
After review and negotiation, Kan-ed staff determined a multiple award contract was
most appropriate. State contract 06412 was awarded to SBC, Cox and Sprint and became
effective in January 2004.

At approximately the same time, it became apparent to staff the Kan-ed network must
access more of the state’s telecommunications infrastructure if it was to allow reasonably
affordable access for the majority of constituents. Essentially, Kan-ed had to become a
“network of networks” and include as many state telecom networks as possible.

In order to achieve this, Kan-ed initiated meetings with the Kansas Telecommunications
Industry Association (KTIA) and the State Independent Telephone Association (SITA) to
determine logical connection points for accessing additional Kansas telecommunications
networks. An Invitation for Bid (IFB) process was undertaken, in concert with the state’s
procurement office, to extend the backbone further into independent telephone company
territories in order to achieve greater direct, and therefore more affordable, access for
Kan-ed constituents. The end result of the RFP and IFB processes is the network you see
pictured in your handouts and on the map in the hearing room.

At present, Kan-ed partners with approximately twenty Kansas companies, either directly
through contracts or indirectly through industry initiated cooperation. The Kan-ed

HOUSE UTILITIES
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network is completely leased through these Kansas telecom providers and has Network
Access Points in all areas of the state.

Operations

Kansas Statute 75-7224 requires network standards, administration and operations for the
network. To address “technical standards for operation and maintenance of the network,
and the method of monitoring operations of the network”, Kan-ed sought to create an
industry neutral, independent, operations center. KanREN, an existing networking
organization serving the needs of higher education in Kansas as well as certain Kan-ed
constituents, was contracted to perform network management functions. The Network
Operations Center (NOC), located in Lawrence, was created in late spring 2004 and
became fully functional in August 2004. Not only did partnering with KanREN provide
an industry neutral operations center, it allowed approximately 70 additional constituents
instant access to the Kan-ed backbone and resources.

The Kan-ed network became operational in late August 2004. Initial sites were
connected between mid-August and early October. The first sites to be connected to the
network were Interactive Distance Learning (IDL) sites. Currently, over 200 sites are
functioning on the combined Kan-ed/KanREN network.

Costs and Benefits

I would like to add just a few comments regarding the costs and benefits of the network.
The backbone network pictured before you costs approximately $2.7 million dollars per
year to lease. When Network Operations Center costs are added in, that figure grows to
around $4.2 million dollars per year. However, after applying e-rate funds of
approximately $1.6 million dollars, the total “out-of-pocket” expenditure for the private
network drops to around $2.6 million dollars annually. Since Kan-ed is effectively just
getting started, we believe current funding levels will be adequate as network expansion
continues during the next few years.

Also, since not all Kan-ed funds are used for the private network and the statute requires
Internet access support, Kan-ed funds not used for the network are used to support
constituent commercial internet access, network equipment requirements and certain
content and database initiatives. Commercial internet and equipment expenditure support
is pictured on the remaining maps in your hand-out information. As you can see,
distribution of funding is widespread throughout the state.

Please note Kan-ed does not compete with private industry in the commercial internet
market. Rather, we have taken the position that Kan-ed exists to provide that
connectivity, and those services, which private industry is less capable of providing; i.e.
statewide video conferencing and access to Internet 2. As stated, Kan-ed supports
commercial internet access through subsidies and grants.

hv
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In terms of benefits, the Kan-ed program has made it possible to connect approximately
eleven Interactive Distance Learning Networks. This has been attempted numerous times
over the past twelve to fifteen years, but has never been as successful as it is today. At
the present time, Distance Learning is a reality across Kansas, not just at certain locations
within Kansas.

Another benefit of Kan-ed that is beginning to appear is access to statewide networking 1s
becoming more cost effective for constituents. When a Kan-ed institution can work
solely with their local provider to connect to the statewide backbone, costs are reduced
for that institution. The extended network, or network of networks, concept operates for
over 90 of the state’s current 120 plus distance learning constituents. The most notable
cost savings to date is a school in northeast Kansas where multiple vendor billing
decreased from approximately $2,400 per month to single vendors’ billing of less than
$900 per month. After applying e-rate, the out-of-pocket expense for this school dropped
to around $300 per month, a net savings of approximately $6,500 per year.

Industry cooperation is also playing a part in constituent savings. In 2004, one of our
primary partners reduced its rate for Distance Learning local service from approximately
$1,100 per month to less the $800 per month. Other providers are already in this price
range or are discussing similar measures. In addition, bundling of services and creative
routing schemes may also result in cost savings for constituents. Such support of Kansas
communities by the telecommunications industry is greatly appreciated.

Where the Kan-ed Network is Going from Here

Kan-ed was charged with assessing “the need of schools, libraries and hospitals for full-
motion video connectivity” {K.S.A. 75-7224 (e¢)}. We are working with multiple Kansas
hospitals to deploy telemedicine and tele-radiology applications. Kan-ed is looking at
refinements and upgrades for the scheduling process associated with Distance Learning.
We are looking to enhance scheduling for mobile classrooms and interstate access
applications. A new product, Marratech, for desktop video collaboration is also under
review with a recommendation scheduled by mid-year 2005.

I realize this is a considerable amount of information in a short period of time. I will try
to answer any questions you may have. Thank you.
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March 3 and 4, 2005
House Utilities Committee, Representative Carl Holmes, Chair

March 3, 2005

Statement from Marc Galbraith, Deputy State Librarian, Rom 343, Capitol Building.

Mr. Chairman and members of the committee,
Thank you for the opportunity to speak to you about House Bill 2026.

As you know, Kan-ed was created just three years ago with the legislative vision of
delivering high quality, high-speed Internet access to every resident of Kansas and doing
so through their libraries, schools, institutions of higher education and hospitals.

Kan-ed has met with considerable success over its short life span and they have done so, I
believe, because of their creative nature. This Kan-ed characteristic can be evidenced by
the fact that as Kan-ed was just beginning to take shape and as staff were just beginning
to assemble the parts of the backbone, they were also busy demonstrating the ability of
the network to deliver valuable content - sort of delivering the product while still building

the factory.

Today, Kan-ed has achieved a membership count of almost 750. Of that total, 300 are
individual Kansas public libraries. All of those libraries are connected to the backbone.
Of those libraries connected to the backbone, almost half have been recipients of Kan-ed
subsidy. Those public libraries have used that subsidy to enable them to work with local
service providers to bridge that last mile of connectivity. That is a true success story for
those libraries and for the communities in which they reside. I can assure you, Kan-ed
has similar success stories to tell with respect to schools and hospitals.

Because the existence of the backbone has such huge potential as a catalyst, Kan-ed has
encouraged members to use and adapt the network in a fashion that would also add to the
usefulness of the network. One way Kan-ed has done this is to offer, through a
competitive grant process, grants for technical and content innovation. This strategy has
been successful. A couple of examples might help to illustrate. Relying partially on
these funds, one Kansas library system has created a shared, automated library catalog
that can truly be spoken of as a model. Dollars from this same initiative have also been
used to implement a trauma management system that is helping emergency medical
workers determine which area hospital has not only available beds, but also the needed
specialties for the given situation.

Kan-ed has also worked with all of its constituents, again in a collaborative fashion, to
deliver high quality research and educational databases that have quickly become an
appreciated resource among a wide array of Kansans. Kan-ed has just recently completed
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the initial year of availability of these databases. And, even with the fits and starts not
uncommon of a new venture, the databases are proving quite useful and popular. As an
example, World Book Online, one of the databases available, and the electronic
equivalent of one of the most trusted and respected U.S. encyclopedias, has been
accessed, and used, over 600,000 times. Those are actual uses, total hits to the database
number more than 27,000,000. We expect use of this database and of the other
databases, by school children, library patrons and many others, to grow significantly over
the next year.

Like the initiation of the databases, Kan-ed has of course suffered from its own growing
pains. That is to be expected of a completely new entity. Still, we note that Kan-ed has
made good on its basic mandate to implement the backbone. It has made good on its goal
of connecting membership to the backbone. Kan-ed has also been successful in keeping
its promise to help its constituents achieve that last mile of connectivity, and Kan-ed has
begun to deliver highly valuable and useful information via the backbone.

We, in the library community, look forward to reaping the rewards of what Kan-ed has
been able to achieve to date, but we also look forward to promising developments that we
believe the network has the potential to deliver. We look forward to using the network
for on-line conferencing, which offers the potential to save us time and make us more
productive. We look forward to the possibilities of distance learning for our students and
for our participants in lifelong learning. We look forward to many more Kan-ed-based
products with real cost-benefit rewards.



Testimony before the Kansas House Committee on Utilities
on behalf of House Bill 2026,
An Act concerning the Kansas Universal Service Fund, relating to KAN-ED
amending KSA 66-2010 and repealing the existing section.

Mel Chastain, Ph.D.

Director, Kansas Regents Educational Communications Center
Interim Associate Vice Provost for Information Technology
Bob Dole Hall, Kansas State University, Manhattan, KS 66506
chastain(@ksu.edu

(785) 532-3112

The Honorable Carl Holmes, Chairperson

The Honorable Carl Krehbiel, Vice Chairperson
Members of the House Utilities Committee
Guests & Visitors

I am Mel Chastain, Director of the Kansas Regents Educational Communications Center
located at Kansas State University in Manhattan. I'm honored to speak to you on behalf
of the continuation of funding of Kan-ed, the statewide network serving the education,
research and health care needs of the state of Kansas.

b

A brief resume is attached, for your perusal. In 1999 I was nominated by KSU President
Jon Wefald to serve on one of a series of State-wide committees that over the next few
years eventually, under the guidance of Jerry Niebaum, produced the bill that made Kan-
ed areality. One of those committees I served on became the Kan-ed User Advisory
Council, and I currently serve as the chairman of that group.

Since your committee is charged with deciding whether or not to extend the funding for
Kan-ed, it might be helpful to compare what’s happened in Kansas with the experiences
in other states over the past several years, to see how we stack up with our
contemporaries.

Historically, it’s always been about using technology to extend access to those who don’t
have it. While corporations and commercial networks are primarily concerned with
connecting the big cities, the states take on the responsibility of extending that access to
the small and rural communities.

In 1967, the Public Broadcasting Act created the PBS Television Service and National
Public Radio, interconnecting hundreds of heretofore separate and independent non-
commercial stations for the very first time.

Not long thereafter, a Kansas pioneer named Florence Metcalf of Hugoton lobbied this
very legislature to consider the task of constructing seven microwave hops from the
public television station in Bunker Hill, Kansas all the way to deep southwest Kansas, so
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the residents in that primarily rural section of the state could obtain the same educational
and cultural programming as their counterparts in Wichita, Topeka and Kansas City. As
daunting as that concept seemed at the time, it zappened, and the residents of the western
half of Kansas are still reaping the benefits.

In the late ‘80’°s Kansas partnered with Missouri, Oklahoma, Alabama and Mississippi to
beam educational, enrichment, social, health care and economic development
programming by satellite to predominantly small and rural schools throughout the
country. And it’s still working. One of our programs, “Spanish via Satellite” is
completing its 15™ consecutive year of service to Kansans and beyond, and has taught the
Spanish language and culture to over 25,000 high school students in 19 states.

About the same time, a southwest Kansas educator named Don Nigus, together with
Pioneer Telephone’s Dick Veatch embraced a new technology called fiber optics, and
boldly connected a dozen or so public schools together and began the first digital
interactive television network in Kansas. It was a huge gamble because of the cost
involved (each of the school districts pledged $25,000 per year for 10 years to pay for the
interconnection) and the untested nature of the technology.

I don’t need to tell you it worked, because today we have nearly a dozen ITV or
interactive distance learning networks in Kansas, due to the pioneering spirit of people
like Dave DeMoss and Carol Woolbright of Greenbush, Carol Swinney of Sublette, Lesta
Jaggers of Natoma, Ann Lundy of Udall, Sharon Tatge of Herington, and a host of other
IDL pioneers, who now call themselves the Kansas Association of Interactive Distance

Educators, or KAIDE.

The Kansas Technology Enterprise Corporation (KTEC) initiated the “compressed video
network” in the early 90’s, enabling two-way audio and video connections over bundles
of ordinary telephone lines, between educational and health care environments
throughout Kansas. In the mid-90’s, I sat in a hearing room like this one and watched Bill
Mahler and Don Stanze from the KU Medical Center play a video tape showing a heart
specialist at the KU Medical Center diagnosing, treating, and saving the LIFE of a two
year old girl with a heart murmur at the Health Education Center in Hays. The diagnosis
occurred in the middle of a Kansas Winter ice storm, and there was literally no other way
that child could have received the care and attention that system provided for her.

Now we have the Internet, multimedia, an amazing array of wireless telephones, IPODS,
and interactive hand-held devices. From almost no technologies that reach the isolated
individuals, we now have a dizzying array of them. But they each need proximity to a
tower, backbone, satellite or “network™ to cover that all important “last mile”.

So what does this history lesson have to do with Kan-ed and the wisdom behind
extending the Universal Service Fund another three years to enable it to continue to grow

in its service to Kansans?

There are three easy answers to that question:



i

o

For the first time, all of these technologies are brought together for every member of
Kan-ed. Point-to-mass audio and video, interactive television, compressed video, the
Internet, multimedia, databases with lightning fast search engines ... it’s all there for
the public schools, libraries, higher education institutions and health care facilities
that are members of Kan-ed. That statement was impossible to make before Kan-ed.
Today, it is a reality.

i is the best bargain in all the 50 states. The $10M Kansas is currently spending for
Kan-ed each year is a fraction of what other states have spent. Iowa, for instance,
decided to build its own network about a decade ago, rather than renting or leasing
existing bandwidth from commercial providers. The initial cost was in excess of
S$100M, and the annual costs are more than triple what Kansas spends. North Carolina
simply picked one common carrier to build the system and send the bill to the state
house. The cost was more than four times the cost to build Kan-ed. The comparisons
could go on and on. The average annual cost of operating MOREnet in Missouri is
over $40M, and the annual bill for the system in Oklahoma is between $20M and
$30M. From a start-up standpoint, Kan-ed went from an idea to actual connectivity in
a year, and should have most of its members connected in two years, while most of its
peer states took from seven to fifteen years to get the job done.

Which brings up the third good reason to continue the USF funding for Kan-ed. 7The
job isn’t done yet. It’s timeline for achieving an operational mode was so short that it
began offering content & services (research databases, through Kansas Public Library
Cards statewide) before it even had a connected network up and running.

Today, it has:

e Connected more than 200 IDL schools with broad bandwidth interactive distance
learning connectivity;

e Created an “empowered desktop” for use in research by every Kansas school,
library or citizen in need of its power;

e Built a governance system that includes a Statewide User Advisory Council with
equal representation from each of its four constituent groups;

e Developed a grass-roots “Delegate Assembly” process, so that constituents in
each of the seven Kan-ed districts can develop agendas and bring them to the
annual Delegate Assembly for action;

e (reated a Content & Services Standing Committee that is building both a
marketplace and a collaboration environment, for the buying, selling, acquiring
and/or creation of content and services over the network; and

¢ Established a comprehensive evaluation process that assures an objective, third
party assessment of each of its actions, programs, plans and dreams.

All of this has happened with a full-time staff of eight, which is a fraction of what
you’ll find at any of the above-referenced statewide networks.
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But there’s still a lot of work to do. They're finding out how hard it is to effectively
communicate with four VERY different constituent groups, yet treat each with the
respect its culture and environment deserve and expect.

Developing a technical network is difficult in any state. But in Kansas, our heritage
clearly suggests that if Kan-ed were to achieve political reality, it had to do so by
mventing itself the Kansas way ... assuring the fact that those who had already invested
mightily in the vision that would finally become Kan-ed would indeed have a vital role to
play in its establishment and operation. While that makes sense politically and culturally,
the task of developing that populist notion into a statewide system with uniform
standards, sufficient bandwidth, physical and content security, and an operational mode
that is efficient, high quality and affordable is a very difficult task indeed.

And the processes have to be developed as the assembly line rolls along. Everything from
how one gets elected, selected, appointed or anointed to an advisory board to the process
for getting one’s ideas, needs, or willingness to collaborate before people of like minds
and intentions ... it all has to be developed, and at something approaching warp speed.

And yet Kan-ed has done it. As you might have guessed, none of this is really about the
technology, but about the people. From Nigus to Swinney to Woolbright to Stanzy, from
Jerry Niebaum to Milt Pippinger to Hal Gardner to Eldon Rightmeier, it’s people with a
vision, guts, integrity, and a feeling that everyone in Kansas should have the same access
to opportunity that their counterparts in other states enjoy.

So VERY much has been done. In so short a time, and on a budget that even in Kansas
terms would be called Spartan. And yet there is still so VERY much still to do.

The alternative to continuing the progress made possible by HB2026 is almost too

depressing to seriously consider, but it must be addressed. With no additional funding,

not only will Kan-ed cease to exist, but:

¢ Our public school networks will lose the interconnectivity they’ve struggled 16 years
to obtain;

o Small and medium sized libraries will no longer be able to afford databases from
World Book or a host of other global resources;

e The promise of truly statewide distance diagnosis will be delayed yet again; and

e Broadband research that combines data, voice and video will be reserved for other
states, but not for Kansas.

As one who watches from the sidelines, ] urge you to seriously consider extending the
USF support for Kan-ed another three years. At that time, I'm sure someone like me will
be more than pleased to step before this group and thank you for what you’ve done.

Thank you for the opportunity to speak with you today.

Mel Chastain
Director — Kansas Regents Educational Communications Center, Kansas State University
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tram faculty at two-year and four-year institutions in Kansas in curriculum revision and the use of available and
appropriate technologies to reach both traditional and place-bound learners. Submitted to and funded by the
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with the Western Cooperative for Educational Telecommunications (WCET), Regis University (Denver, CQO),
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o  AT&T/Kansas State University Project SOLVE. Chastain, Mel; Holen, Mike; Ross, Tweed. (2000). Two year
plan to create an entire course within the College of Education at K-State dealing with the use of available and
appropriate technology in the small and rural K-12, community college and higher education institution, from
which excerpts and modules can be drawn for specific field applications to solve unique field-based problems.
Submitted to and funded by the AT&T Foundation.

o  Midwest Consortium Star Schools Network. Chastain, Mel; Horn, Jerry; Lowman, Robert; Lindsey, Laverne.
(1989, 1990). Partnership between higher education and public schools in Kansas, Missouri, Oklahoma,
Alabama and Mississippi to build infrastructure, then deliver mediated instruction to isolated learners in sparsely
populated areas of rural Midwestern States. Submitted to and funded by the Star Schools program of the U.S.

Department of Education.
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KAN-ED (Kansas Information Highway for Education, Research and Health Care):
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o Chair, User Advisory Council — (2004-2005)
o  Chair, Content and Services Committee, User Advisory Council (2000 - present)
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Oregon State University, provided studio origination, production support and campus linkages to the 12 to create
what is believed to be the first ever fully interactive full-motion graduate level course (Molecular Plant-Microbe
Interactions) offered over the 12. (Fall Semester 1999).

« Long-Range IT Project Management. Supervise multiple externally funded IT/curriculum-related projects,
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a. Plains Academy CO-OP. (3-yr. Grant).
b. Midwest Consortium Star Schools Network. (Two 2-yr. Grants).
6: Teaching Tomorrow=s Teachers to Use Technology project (USDE 3-yr. Grant).
d. Learning Anytime, Anyplace Partnership (LAAP). 3-yr. Grant to develop online academic advising

for distant learners - a national model.

PROFESSIONAL INTERESTS:

telecommunications, educational research, curriculum design, multimedia, distance learning, project
management theory & practice



Testimony Regarding HB 2026
House Utilities Committee

March 3, 2005

Diana Wieland

Curriculum Director, Colby Public Schools
Northwest Kansas Affiliate Chair, Kan-ed

Good Morning, Chairman Holmes and members of the committee.

I am Diana Wieland and am Director of Curriculum and Instruction for USD 315 Colby Public Schools.
Prior to this position, I served as the Curriculum Consultant and Staff Development Coordinator at the
Northwest Kansas Educational Service Center for seventeen years. In 2003, I was asked to be the Kan-
ed Northwest Kansas Region Affiliate Chair, a position that I'm honored to sill hold. I am here to
provide testimony regarding HB 2026.

HB 2026 would authorize the continuation of Kan-ed funding being drawn from the Kansas Universal
Service Fund (KUSF) at the current rate of $10 million per year. In my opinion, this continued funding
is viewed as essential to the growth and development of Kan-ed.

» Currently, Kan-ed’s Northwest Kansas region, consisting of twelve counties, has 100% of the 70
eligible libraries, hospitals, higher education institutions, and K-12 schools as Kan-ed members.
As the network develops, the constituents are accessing a variety of Kan-ed services. I think this

participation is a reflection of the network potential to provide the much-needed connectivity and
resources for the Northwest Kansas constituent groups.

» Based on the needs identified by a membership survey and the Delegates / Alternates
representing K-12, Higher Education, Hospitals, and Libraries, two essential launching planks
are the basis for all other issues - Affordability and Accessibility.

Affordability is the key to accessibility. It is important that all Kan-ed members are able to
enter the playing field (Kan-ed network) at the same level regardless of the geographical and/or
demographics of where one resides in Kansas. In order to effectively participate, it must be
economically accessible (affordable) to all. Affordability to our region means that the smallest
school district, the smallest public library, and the smallest qualified hospital can gain a
reasonable minimum level of service or access without disrupting other necessary programs.

The benefit of being affiliated with Kan-ed must be a desirable ‘return on investment’ that
includes, content and services that support required or necessary programs. Bottom line;
connectivity must be available, on-demand, at a reasonable rate.

The state-wide infrastructure by Kan-ed connecting Kansas schools, libraries, hospitals and
institutions of higher education continues to place a high priority on accessibility with each of its
connected institutions. The state funds must touch as many lives as possible. Kan-Ed must
continue to become accessible at a level that the technology is transparent through easy entry and
connectivity. Kan-ed can become the select and ubiquitous source of information for all
members of the constituent groups.
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The Kan-ed portal, according to the Northwest Kansas delegate assembly, must -pl;ovide user-
friendly, current, fast, information-rich content with a vast amount of ‘just-in-time’ learning
opportunities. Kan-ed must play a vital role in providing the collaborative tool to promote
public/private interaction. Currently, e-meeting tools are being explored. Funding must continue
to support pilot projects that most of us would not be able to finance on our own. These

seamless interactions between and among constituent groups should be natural, unencumbered,
and user-friendly.

» Interactive Distance Learning is very important piece of this initiative. Northwest Kansas ITV
Network, served by the Northwest Kansas Educational Service Center, enables six area high
schools, the local community college and technical college to share resources for the mutual
benefit of the students. Entities not currently connected to the network benefit by utilizing
existing sites to participate in activities at those locations. In addition, this network provides
instruction for what are considered "low-incidence" classes in area high schools—due to low
enrollment, lack of a qualified instructor, or specialized courses. Northwest Kansas ITV Network
is used for continuing education to enhance the skills of the medical community, judicial
officials, government employees, law enforcement personnel, SRS workers; just to name a few.

» Kan-ed, through the cooperation and interactions of the constituent groups, can provide the
online resources, databases, and collaboration mechanisms (e-meeting software) either directly,
through subsidized pricing, or leveraging volume purchasing for the much-needed resources in

Northwest Kansas. It is imperative that we look toward the future and the quality of life that we
want for all Kansans. '

I have had the opportunity to share the ‘Empowered Desktop by Kan-ed’ at the first two of the seven
Kan-ed regional meetings. The current subsidized databases offer a wealth of information for all

constituent groups. The resources designed for the K-12 constituent group deliver necessary skill
development for the 21 century learner.

I often compare the development of the Kan-ed network as a work-in-progress similar to building an
airplane in the air; we are using it while creating it. It is invigorating to witness the excitement as the
participants begin to understand the potential of the Kan-ed network, the rich resources, and the
implications for the future. I am privileged to be a part of the Kan-ed organization and its initiative to

‘Re-Imagine’ the way Kansans do business. Kan-ed has the potential to be the model for 21* Century
Statewide Networks.

We strongly urge the reauthorization of funding through HB 2026 so we can continue to create, build,
and implement the potential of Kan-ed over the next three years. With this continued funding and the
dedication of the Kan-ed staff, consultants, and vast number of volunteers, this can be the catalyst for the
delivery of many things for the 21* Century.

Thank you for the opportunity to address this committee. I welcome any questions that you might have.
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Testimony of Sandy Braden
Gaches, Braden, Barbee and Associates
On Behalf of Cingular Wireless
In Support of House Bill 2026
Thursday, March 3, 2005

Thank you, Chairman Holmes and members of the Committee for this opportunity
to testify in support of House Bill 2026. I am Sandy Braden with Gaches, Braden,
Barbee and Associates, testifying on behalf of Cingular Wireless.

Cingular Wireless serves more than 49 million subscribers and is a joint venture of
SBC and BellSouth, with SBC owning 60% and BellSouth owning 40%.

Our customers contribute to the Kansas Universal Service Fund (KUSF) through an
assessment on their bills that is a percentage of all intrastate retail revenues, and
Cingular does not receive any funds from KUSF. KUSF support is distributed
back to local telephone companies, designated eligible telecommunications carriers
as well as programs like Lifeline, Kansas Relay Services, Telecommunications
Access Program and KAN-ED.

Cingular is supportive of programs like KAN-ED, that expand opportunities for
education, libraries and hospitals. Originally KAN-ED was viewed as a necessary
program to connect Kansans to services that improve the quality of life. Due to
limited state resources at the time, the legislature decided to fund KAN-ED out of
the KUSF for three years with a $10 million cap.

Cingular would encourage the legislature to transition the funding from KUSF to
the state general fund. Although Cingular is not recommending a specific time
frame for this transition to be accomplished, we support that gradually shifting
from the KUSF fund to the state general fund would allow continuation of the
valuable KAN-ED program.

Thank you. I will be available for questions at the appropriate time.

Sandy Braden

Gaches, Braden, Barbee and Associates
825 S. Kansas Suite 500

Topeka, Kansas 66612

1-785-233-4512

HOUSE UTILITIES
DATE: D= 3-05

ATTACHMENT &



KANSAS
ASSOCIATION

1&20 SW Arrowhead Rocd Topeku Kanscs 66604 4024 - |
' 785 273 3660_
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before the
House Utilities Committee

by

Jim Edwards, Governmental Relations Specialist
Kansas Association of School Boards

March 3, 2005

Chairman Holmes and Members of the Committee:

Thank you for allowing me the opportunity to appear today to express KASB’s support for
HB 2026, a measure which provides for the continued funding of the operations of KAN-ED from the
Kansas Universal Service Fund (KUSF).

KAN-ED was created by the Kansas Legislature to expand the collaborative capabilities of
Kansas’ public institutions, specifically K-12 schools, higher education, libraries and hospitals by
providing a statewide private network to which constituents could connect for video collaboration and
data sharing. KAN-ED also assists in negotiating content and services for the members as well as
controlling access to the KAN-ED web site services.

Whether it be providing students and teachers access to education’s most comprehensive suite of
instructional programs, software content, and professional development programs or providing access to
thousands of citations and many full-text articles in scholarly journals, business and trade journals, and
other news sources or providing a technological infrastructure to extend the work with kids that suffer
from a chronic illness, their classmates, and their loved ones across the state, KAN-ED has met the
challenge. During times of added pressure on the State General Fund, most of this might not have taken
place without the stable funding source provided by the KUSF.

Thank you for the opportunity to offer our thoughts on the renewal of the continued funding of
KAN-ED using the KUSF and we would encourage you to report HB 2026 out favorably. I would be
happy to answer questions.
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Legislative Executive Summary

- Equal Access to Broadband Technology for All Kansans

Vision Statement
Kan-ed will work to enhance human and professional relationships through the utilization and promotion of efficient and

appropriate use of network technologies.

Mission Statement

Kan-ed will support libraries, K-12 schools, higher education and hospitals by assisting with access to commercial Internet
resources, providing access to private network resources for distance learning and applications, and providing access to other

Internet technologies and technology services.
Primary Objectives
@® Maintain and expand the private secure network

® Provide a framework for quality content & services

® Provide members with subsidies to help reduce their

Internet fees

The Legislative act that created Kan-ed includes a “Sunset” provision, effective June 30, 2005. To guarantee progress that has been
made by Kan-ed in the provision of broadband service to our schools, hospitals and libraries, continuance of support from the
Kansas Universal Service Fund (KUSF) is critical.

The Scorecard

Kansas Legislative “Shalls”

KAN-ED Accomplishments

Provide a high-speed, private, secure network, to which Kansas
Hospitals, K-12 schools, Libraries, and Higher Education
Institutions can connect.

The Kan-ed “extended edge” private network is 100% operational.
(see state map).

Provide access to 75% of member institutions who applied for
membership in the first year. Access is recognized as not only the
physical connection to the network, but also the provision o
services to Kan-ed members.

As of the statutory date of July 1, 2004, seventy-seven percent

(77%) of the 939 € igible Hi%_ll‘ler Education Institutions, Hospitals,
K-12 schools, and Libraries have become Kan-ed members and have
access to Kan-ed services.

Provide access to a stable platform for video conferencing and
distance learning applications.

130 K-12 Interactive Distance Learning (IDL) sites initiated
ap(froximately 6,000 sessions resulting in more than 15,000
individual connections between Kan-ed sites.

Provide members with subsidies to hellg reduce their fees for
Internet 1 (commercial Internet) access from local providers.

The Kan-ed Broadband Subsidy Program provided $770,000 in 2004
for bandwidth acquisition support to 338 of its member institutions.

Provide Technology Grants to help members I;(mrchase equipment
and services to connect to the Kan-ed network.

The Kan-ed Enhancing Technology Grant Program (ETGP)
distributed $3M to 137 constituent members in 2004 to upgrade older
ITV and video conferencing systems to state-of-the-art HI.)I%E. (video
over Internet Protocol) standards.

Collaborate with private providers. Kan-ed shall not impair existing
contracts with Internet providers.

Kan-ed is leasing telecommunications facilities and equipment

from multiple local service providers to create a backbone across the
state. Network access points (NAPs) at strategic locations connect the
state’s telecommunications providers directly, minimizing tariffs and
access fees.

Provide access to content and services that enhance the private
network.

The Kan-ed competitive Content and Services Development Grant
Program provided $250,000 to its members for the 2004-5 year to
develop programs that respond to the needs of its constituents.

O
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March 3, 2005

HB2026

Thank you Chairman and members of the Committee.

Verizon Wireless speaks today in support of an amendment that will phase out the KUSF
contribution to the KAN-ED fund, gradually replacing it with general revenue funding
over a three-year time period.

It’s commonly understood that the KUSF’s social purpose is to facilitate the provision of
basic voice telephone service to underserved areas of Kansas at affordable rates by
subsidizing telephone companies to serve those areas.

Although KAN-ED’s objective (to support schools, libraries, and hospitals by assisting
with access to commercial Internet resources) may be socially beneficial, we don’t
believe that the KUSF was established with the legislative intent to fund programs like
this one.

We are also concerned that the diversion of funds to KAN-ED will encourage other social
programs, not directly related to the provision of affordable basic telephone service to
underserved areas, to likewise seek USF funding in the future.

Since KAN-ED’s services benefit more Kansans than just those that pay for telephone
service, we believe that a funding shift from the KUSF to the general revenue fund will
strike a fairer balance: those that benefit from the KAN-ED program will be more
closely aligned with those that pay for it.

Thank you,
Dina Fisk
13106 Walmer

Overland Park, KS 66209
(913) 269-6915
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Amendment to HB2026:

Page 3, Lines 4 thru 7, Insert:
On June 30, 2006, state general fund moneys shall be used to fund one-third of the KAN-ED network.

On June 30, 2007, state general fund moneys shall be used to fund two-thirds of the KAN-ED network.

Page 3, Lines 8 thru 10, Insert:
On June 30, 2008 and thereafter, state general fund moneys shall be used to fund 100% of the KAN-ED

network. (Or as worded below)

HB 2026
3

| -based-op-a-budgetfor i - menths>operations:

2 ) Not more than $10,000,000 shall be paid from the KUSF to the

3 state treasurer pursuant to this subsection (f) in any one fiscal year.

4 (4) On June 30, 2006, state general fund moneys shall be used to
5 fund one-third of the KAN-ED network.

6 On June 30, 2007, state general fund moneys shall be used to fund
7 two-thirds of the KAN-ED network.

&8 (5) The provisions of this subsection (f) shall expire on June 30,

9 2003 2008. Thereafter, state general fund moneys shall be used to fund
10 100% of the KAN-ED network.

11 Sec. 2. K.S.A. 66-2010 is hereby repealed.

12 Sec. 3. This act shall take effect and be in force from and after its

13 publication in the statute book.





