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Date

MINUTES OF THE SENATE COMMERCE COMMITTEE

The meeting was called to order by Chairperson Karin Brownlee at 8:15 a.m. on March 17, 2004 in Room
526-S of the Capitol.

All members were present.

Committee staff present:
Susan Kanarr, Legislative Research
Helen Pedigo, Revisor of Statutes
Nikki Kraus, Committee Secretary

Conferees appearing before the committee:
Rebecca Floyd, KDFA General Counsel

Senator Jim Barnett

Others attending:
See Attached List.

Chairperson Brownlee opened the public hearing on:

HB 2539—An act relating to the Kansas development finance authority; concerning bonds for research
facilities

Ms. Floyd provided an explanation of the bill’s purpose and KDFA’s analysis to the committee.
(Attachment 1)

Following further discussion, the Chair closed the hearing on HB 2539 and directed the committee’s attention
to Sub HB 2647. Ms. Pedigo, explained the balloon amendment to the committee. (Attachment 2)

Senator Kerr moved to adopt the technical amendments. Senator Emler seconded. The motion passed.

Chairperson Brownlee asked if the bioscience redevelopment area would be subject to the same marketing
studies as STAR bond developments, and Ms. Pedigo confirmed that they were under the same language.

Senator Jordan provided the committee with proposed amendment language that would change the bill by
omitting language specifying the University of Kansas. (Attachment 3)

Senator Jordan moved to amend the bill to strike language on p.7, line 22 starting with word university to end
of line, and the same on p. 9 (Attachment 3) Senator Kerr seconded the motion. The motion passed.

Senator Barnett presented the committee with a potential amendment to the bill to allow the non-profit entity
to grant funds to schools to encourage young people to go into scientific fields. (Attachment 4)

Senator Emler moved to amend the bill; Senator Barone seconded the motion.

The committee discussed the limitations and benefits of the amendment at length and decided to continue the
discussion further the following day.

Following additional discussion, Senator Wagle referred to KU’s testimony concerning the creation of a
regional cancer center and expressed her support of this idea. She also stated that she would question if the
Legislature should micro-manage the Bioscience Authority; although she supported the amendment, she said
if the Legislature were going to direct this authority, then she would suggest they take KU’s suggestion for
a regional cancer center.

Senator Jordan said that the points from both Senator Kerr and Wagle were good, however, the goal of the
bill was to build an infrastructure in Kansas to prepare students for whatever direction in which we choose
to go. He said that this is a workforce development issue, and we need Kansas young people who are trained
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and educated to fill positions.

Senator Emler withdrew motion; Senator Barone withdrew his second.

Senator Barone presented the committee with another proposed amendment. (Attachment 5)

Senator Barone moved to amend the bill on p. 5, line 14; Senator Emler seconded.

Senator Brungardt stated that he was envisioning the grid needed to put these restrictions on the Board’s
membership, and he thought that they would be unnecessarily restrictive. The committee discussed the role
of non-voting members.

Following further discussion, Senator Barone withdraw his motion; Emler withdrew his second.

Chairperson Brownlee pointed out that at the top of p.5, the other two members shall be non-voting members
appointed by the Board of Regents. Senator Barone stated that he has a problem with “research universities”
and would prefer to say a representative of a university with expertise to avoid limiting the scope of this.
Senator Jordan agreed.

Chairperson Brownlee moved that the other two members of the board shall be non-voting members with

research expertise representing Kansas universities appointed by the Kansas Board of Regents; Senator Wagle
seconded. The motion passed.

Senator Barone moved p. 7. line 30 to insert the word voting; Senator Kerr seconded. The motion passed.

Senator Barone stated that on p.14, line 14, there has been some concern expressed about controls and if we
are doing what we are supposed to do. Senator Kerr stated that it will give Kansas, Inc. the ability to do
economic development reviews; as good as Legislative Post Audit is, they start out cold each time, and this
would turn over reviewing authority to Kansas, Inc. to determine success or not.

Senator Barone moved a conceptual motion of Senator Kerr’s words regarding those projects that would be
subject to Kansas, Inc. Review; Senator Emler seconded. The motion passed.

Chairperson Brownlee stated that the STAR bond authority was subjected to Kansas, Inc. review also.

Senator Jordan provided the committee with proposed amendment language regarding bioscience
development districts. (Attachment 6)

Senator Jordan moved to amend p.26. to allow county eligibility for bioscience districts; Senator Wagle
seconded. The motion passed.

Senator Jordan provided the committee with a proposed amendment to delete language restricting vouchers
to small or medium-sized businesses only. (Attachment™)

Senator Jordan moved to amend p.39 regarding the Research and Development voucher program to strike
language that restricts them only to small or medium-sized businesses to make them available for any size
company; Senator Emler seconded. The motion carries.

Senator Jordan moved to amend p.4. line 43 to change the number of Kansas resident board members from
seven to five:; Senator Kerr seconded.

Senator Emler noted that this would take the bill back to where it was to begin with. Mr. Taylor stated that
it had been changed on the floor of the House.

The motion passed.
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Senator Barone spoke about addressing the architects’ concerns, stating that the language in the bill is that
which was passed for the Hospital Authority. He stated that he was concerned about doing nothing. Senator
Barone suggested the committee make a conceptual amendment to use the language in the University
Research Bill from two years ago. Senator Kerr stated that he was not quite sure what this amendment does,
and he was hesitant to head in the direction of more bureaucracy. Senator Barone stated that this was not the
amendment’s intent, and suggested that the committee look at the issue more the following day.

Sam Campbell, Manager, New Oread Group, L.C., and owner, West Lawrence Laboratories, provided written

testimony in favor of the bill. (Attachment 8)

Chairperson Brownlee adjourned the meeting at 9:35 am. The next meeting will be at 8:30 a.m. on
March 18, 2004 in Room 123-S of the Capitol.
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ANALYSIS OF HOUSE BILL No. 2539
SENATE COMMERCE COMMITTEE
MARCH 17, 2003

Submitted by Rebecca Floyd, General Counsel
Kansas Development Finance Authority

Bill Purpose:

House Bill No. 2539 amends the KDFA Act, K.S.A. 74-8901 et seq., in three places to
authorize KDFA to issue bonds to finance “Research facilities™.

Analysis:

The Bill amends the definitions section of the KDFA Act, by defining “Research
facilities” in K.S.A. 2003 Supp. 74-8902 (q)! to mean “facilities for use in research and
development activities, whether conducted for profit or not for profit, of an agricultural
business enterprise, industrial enterprise or any other commercial enterprise or
educational institution or health care institution.”

The Bill also amends K.S.A. 74-8905 (c)” to clearly authorize the Authority to issue
bonds to finance research facilities in addition to the other types of facilities the authority
is authorized to finance which include, for example, industrial enterprises, agricultural
enterprises and health care facilities. This section of the KDFA Act generally authorizes
KDFA to finance projects for private activity borrowers. Typically, bonds issued solely
pursuant to the provisions of this section, are issued on behalf of a private borrower as
special limited obligations of the Authority which are payable solely from revenues of the
private borrower, e.g., system revenues of a hospital might be pledged for debt service on
the bonds. Private Activity Bonds are never obligations of the State and are always issued
with the proviso that the bonds are absolutely no recourse to the State of Kansas.

Finally, the Bill amends K.S.A. 74-8905 (b)’ to make clear that KDFA, per current
practice, is only authorized to issue bonds for state activities or projects, including any
bonds issued for research facilities of state educational institutions, as may be further
authorized by an appropriation or other act of the legislature, and as requested by the
Secretary of Administration.

HB 2539: p 2 line 37
HB 2539: p. 4 line 7

HB 2539: p 3 line 32 Semety Commerce
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anthorite shall eontraet with KTEC at leoast onee s vear for K
b subanit 0 report o the o identitving all patents sectned livenses
booormtel the pber el crmrent seho b anid rising star s holars i the
P alude, aconpdete acenmmbmg ol interests in eochnedome sol L transherredd
6 Beensed on ot disposed ol meindig, ithent limitation, fhe
e o] bivere, thie Vgers Jocation. theodage the fechimnloem: was trins-
Sl evene omperabe ] b the transtor ol sl tec ol el an
o otler inlermnation te the Do decing ape e Mter i ey
I |n-||r‘-l o e cefheetive date ol this et o al Teast an il basis, e
11 anthority <hall comdnet sither independently or Hlomialy o condract svith
12 o thired Jranty. ineluding KTEC i chosen b el anthiority, vt ol the
S loreaoing information o b snhnitted o the Jawar
B! ilv The anthority shall prepare o ammmal vpert to Hie desltnre aned

HTCUTIIEY SO
prres et

15 the conernar an all distibmtions o the etrreeshmine
. s ; R e
16 [bioscience development and ivestment] et to tise s

2-L

17 svisions of e crnerging indnstrye investient actfand incomeanvestient
T aned meone tas credits anel esemptions umn"mum oot Diomcivnee tax
P bt illu-1|ll‘.--".’t_«_'§*”n|w ooty it st froan Thedepart- attributed to bioscience authority 'ElCtiVity
200 ment ol rovenmne shall prepare an ol eport simonanizineg Ure crnatly

2 ol hescienee rescac b oo Db astry in Kanesas,
242 Neaw Seo WEiad The Kansas developonent [ antlority s
S herebs o tojsene Teands prorsal o thee Kansas fll"\t‘lul“l“l‘lﬂ

P anthority et Jos A TESHID of vy vl e nehents thervetn
to Timeiers 010 Facilities, as dhelingd i the Ko deselopoeat inones
avtivitivs el -

antthority aet: for the conduet of hinscicnes prograns
weqreh ol the anthorite, o Bioscivnee compans or a Bicsscionee researeh
B mstitutes 20 hioseienes progranms, etivitios amd researel of the ety

W Biescicnee cotnpany ora Fsiesaiirnce resenrel institnatesand c3n ln'rl'u‘ir{r-

e Teiont s to the anthority necessary or convenient to carry ent the
1 anthority's prmprses e |m".a.‘e‘i'w nnelen this act. Ne honeds may P pssireodd
2 pursiant tocthis section ndess the Kansas developient e ecntherily
v s recetved s resolutiom of the hoard of the anthority reqnesting e
o | 155 n[ﬂ :.Ill‘h |:-||T|f]‘-: Puf‘:l]:':ﬁ' Pt -r_l }HJ]}:H;]H[ to Hll.‘«lfi-‘ﬂ‘“'ilf ‘i}\il” Hiot
a5 he s.llllp'f.‘l o thee notjee ves e e nts of oS A Tasunsie aned e
60 ments theredo,
a4 i -\]|_=_' resolntion ba the board of thes antherits Il'lillr'\'l.i.m__f [sesnieds to
a4 b e by the Kansas developent finenee anthority s 01 contain
S sl e |‘IiI‘=‘"Hn"!I['~Z s ters ]'ilf¥‘»'l:¥i4ill‘~ i eleenned appng iate lw_\'
0 the board Tor e inpese ol crving ol the anthority's Jurpses madler

I this act aned 020 anthorize snch contracts or obldigations ol the anthority
2 deemed appropriate by He borel ta seenre the paviment of such Bonels.

3 ineluding a pledge of all or any part of the vevenues ad assets of the
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act is tes Tonter the grosth ol Bioscienee in Kansas, tomake Kansas a
matiernial leader in bioscience, ad to 1nake Kansas a desirable location fo
Brinsedsnee entitios to locate ol aroaw, Tnsodoing, the Kansas hinscienes
cheloprnt linacing, act will Toster emplovient, enconmge resoarch
ol r.ll‘-x-f-lnlmwul, investiment inreal property anil Dprovements, in-
vestment i equipent and supplies aned leued 10 inscienee discoverios
anvel preahiets,

Seeo 260 KOSA 2003 Supp, 122170 is horels anended toread as

Galloes: 121770 A ] in thie acts nnless Hie contest elearly shomws

ok ler i
Gt AN race brack Baeility™ means: 1 An anto race track facilityan
e ooty rodatd ame] necessay o the o] ration ol an anto e

Frack Tacility, fuchadine. but ot Timited to, grandstandd:

snites omed viewing
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dR evereriending of stroctures anel cormnity facilities: or
T inaddegnate ntilitics ol inlrsstonetime

L The andrimns means o tnennt less than 15% ol tlie Laned e
withire o ‘tll'\"-"l”l‘li'ﬂ‘III. elistrict

o Deseloper” micans any person. i, corporation prartnership or
linpitead Tihility company, othe i o ciby

v B bl areal aneans Bilisrhitee] e comservation ares, snker-
[rrise wome Distorie Uieater. trmjot fonrisin araa ar s o cotrnerial
cptertaitirnent aned tonrisnn aven er Bioselence developiment arce as iloter-
prinnes] B bl secnetay
; ; within oty that svas v‘t*?«i;;(hull"‘]
e enterprise 2one prier to bub o1 !ml:cn;mi TR N S e e T
oy 12217013 and s lments tereto, pricr o its vepead sl the

iy !-.nln'l']m':e-.:f.«l;«-” P i T

comservat i ~l<-*»--|f:~1\|1|r'xwr %18 1f'r\-:-‘~'v‘|-:.\1ﬁ|;|t abt ol the area is CORSATY fo
[t thes weneval wed coonanmic welbare of s Iy ety

o Tirenmental increneentT means the amcment deterieed
pristant o subsection i of K.8A, 12-17T L il arnersdhments theretn

G Ensironmentally continminated arsaT s an e of Lol B
e contamitated grommdwator or sefl which s s worne] cnironmentuldlv
contanisted b e departient ol Tieadtvand enviemment or tlhee Elniticd
States cnsironmental protechion agenas

shucde whis

e eahilite stodh mews A B b whther o redi-

\H|'-|nn':!f{£' | il Bl proest 5o Py et r.‘Tf'l'F‘.""."’.‘,‘f.'g'lllf ‘]1\;'.-\;.-»;—!'--;
Lo lits soaed b i tnend e and other svaildsle evennes mden
Fom A 122077k Lis aned nlents thosreto, ane expueeh al toeeen]
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project’s,

|'er‘r|‘?-‘-‘.pi‘.'{.'i'.‘:‘f l*lfiil.'i_'T costa uml thee et al v the e ‘1--‘-]nm--mﬁn‘
sprectal boue project will heve on sy ontstan lingg special ablisation Tones
as anthorized prrsaant to anbisection tat DB ol KOS AL 1241774 aed
anendments thereto

O st thenter e o huilding constroctesd prier o TH40
which was comstructed for the prrpase of staging entertainment. fracloed-
i mntion pictires, vandeville stiows or operas. that i o) erated By
nonprofit corporation ad is desigated by the state historic proseration
ot s elicible to e on the Kansas register of histarie: places or s o
el of thee Kameas historie theatre associatiog,

Dt Historie theator sales tacinerement” means the amonmt ol state
el local sales tax vevenne imposed pavsiant fo K8 ACT2- 18T of seq TH-
A6O1 ef v waned THSTHof s Tamenchments thereto, collectod fronn
taspavers doing business within the Diistorie theatrr that s in escess ol
thee amenmt ol sneh bages collected prior to the desigation of the Fileling
as o historie theater Tor porposes of s act.

it Major tordsi area means an area for which the secretury FRE

project costs
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e o Tl el capntal noprovements costing nol loss than
aronooone widl Be Dot e e stale toconstriel we anto race Llruck

Lol
o Read proponty ks naeans all taves evied o ad valoren b

o Lund o noprovements ﬂlw-r._meu it fou ‘ﬁr'upm?y teives fovied for

7 '
Sefpeds

e “Redevelopuent projpeet arca” or Tprnject R AR TR TEN{TE NI TN
st ety wathin acreddevelopuent district.
T U Resdesiclopment project casts’ neans Hose costs necessiny Lo

wnplonent wedevelopment Pl includig, but ot Linated Loovosls -
ol I:'ll e
ch Avepusition o propeity within the Je-ulv\n-ln}nnvllt proquel e
P2 pavient ol cfovatinn estslinee.
Vi sate preparation meliding ntihty relovations:;
vbesanntary el stornn seswers ancd THE stations:

Ve hnag conedoits, eloamels levees cned viver walk canad faethitees:

L5 crnding, pas g wraveling e Lnnizmgs, e hing, gatter-
e ane b s

cT o street bl hstiures s conmection atud Laerlites:

51 nnedereronned pas, water, heatmg ol clectnead servives and cans
neetiens Jocatod w ithi the l)lilllit‘ IW;:'II-K?\-\\Li\‘

v sndesalks cnd poedestrian el isses 0r oV passes:

cttedves wned drivesan approachies Jocated within the public ngli-

Ol=v
cE saater i and eslensins
C12 plaras aned arcades:

|

0 Iut'lﬂrnq Favilities:
Chbe Ladseaping and plaitings. [ovntains. shelters, beneles, sealp-
e, et decorations and simila wienities; el

13 albrelated exprelses o i‘l-\]w.-".l-hw]_l e Ginanee the veds ‘\'L'ill]IIlll.‘llf
et

Redovelnpuent project costs shall not include costs menreed T con-
neetion sath the comstroaction of Inldings or ather stinetures to he ow el
v on feased toadoveloper. Lowener. e “redevelopinent projecLensts
Siadl i hinde costs inentred i conneetion with the constretion of buihl-
s on other stractures o be oswned o leased Lo a developerwliehy in-
clindes s anto ace track lacility nris inaredevelpent district inclueding
somn ol of the Luud and hinldings comnprismg wstate mental institntion
closed prrsnant to section 2 ol chapter 214 o the 1993 Sesaon Laws ol
bt

crt T Reslevelopment distriet” e the spevilic aiea doclarod o be
arcchahde area s Bk the city oy develop e ormore e developionent

IR ty

. except that when relating to a bioscience
development district, as defined in this section,
"real property taxes" does not include

o
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v Hedevelpnent distnct plan™ o istviet pla means the pre-
linimins pda that idenfilies Al af thee propesed redesvlopinent priojet
aureres o D identilios by agene val e allof the bl |in:-__:\'. Fowcilities anel
H[slll'ei\-"llu‘lEf.? 1 e It e e el b b comistrnets ol or ill1l'l‘l"ﬁ|'-&|
i vaeh redevelapment project area

it TRede s opment pros U means thee appros il project te iln{hl-'—
et o projec! plan for tlie e lopmenl l the estabdished redeeop-

ment district
i Redevelopiment project phan” or “project plan” means the pliw

.:ulnl.\h--l [w a |||||||ir.i|x.‘1[|t'n ot dleselopiment el sl lnlwlw-nl e
et on pesjects which conforms with KS.A 12-1772 aned caenahineds
thereto i aoredeselopnent district

Gt U Seeretary eans the seoreton ol conmere

pvcr T Sbastantiad elinee ™ e :_1]|[|“\_.‘|1'w|: aclunge wlooyein the
preepeseed plan or pslans ditter substantiadly fronn thee intendesd porpose Lo
which the elistriet Pl or prejoct pilian s apprrened

fer Pax increment” means that amonnt of real property tees eol-
leetod frome read propeaty locatedd within the redovelopment district thiat
is ineveess of the wmennt ol veal property tases wliieh is collectied fran
'l\" !'C'..\" AR B I B R 't.i 1"Ll.llll.lf.l"'“.

iy Pasing subdivision” means the connty, city, milied sehool distric
vl an ather tasing sobdivision Laving real pooperts ko, e territor,
or jurisdliction of which inchinles any correnth existing or sulsecpiently
et e l"llf.“.'l'|fi]"llli’llt district incfodin g Fiowetenee der ol b et
elisiyivt

i Speeil Boned project T means relevlepiment project with at
[l s STLOORLENN caprital fnvestinent and SSHLO00DKY in projected gross
antmal sales revennes or for areas outside of meropolitan statistical areas.
ae delined by the federal offiee of neaswement ane Tt the secretan
Ll the I\]erl‘iwi mets the regniremends of subsection () el swonled T
il bl project” shall

ol reddenal or stateyside importance. bt a Cspeci;
nof inelnede a project for a gambling casine

G CRbarkoting sty means o sty coneducted to esamine the -
Pt ol the: veeh "\‘="l“-‘]'-‘]l'lr"l]f/'/‘_l' s§§=-w'i;i1 el prreject upon similor binsine sses

in the projected ket arca s

bbb T Prjectod narket area’ means any e within the state

wlrich the e -!n])nn;'nlﬁ sprcial honed project is oy lead To Tivve o

ok

anbistantial fscal or market impact npon bisinesses in sl an

feet o Tiver swalk canal Tacilitios” means a canal and related 0 e
ties located wljpeent toa river which oses throngh aomajor connercial
entertaimment and tonrisme area amd Bacilities pelated ar contignons
theveto, including. Tt not linited 1o pedestrian walkwans and pronne

e, fandseaping and parking facilitios.

project
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Gkl Commmenee sk means the manitest comenoement ol ae-
ol o Talions the s r~l||1'~nu Nt sk sne s, cpecting !:IIIJ’-'W;_';

el

u e _g||:|||u| o L o Tonrdation or o Fasrnenl or work ol [k

clescription swhich apevson wi i yeasenalile dilicence ean sen el ree-
st s heing dene it e matertion el propeose b continge work
nntil e et is comy st

TTTES .Y H l]f'l commiercial ertertaimment and tonvisi a e in-

el Bt ot b it tes usu|n1 i “‘l“‘” athletic connples,

U0 Mager mnlti-sport atl :
that is ntilized
the '\‘ih\fﬂ fathlotic mmes or th |Il|‘~‘m'fl'f
melnde plaving (3] |‘~ parking Tots aned other o
'[s witionss, pethods ‘rwfrmfm

a1 Ili'l-’.‘f";

cotplos wens an athletic

o1 the tradning ol al‘hl des. Hhe practicn ol [atheletic b,

wnta Sueh project may
1

loprnents

fernel f.lfl.w FeprewInedans the s RIS

noeelinder wned woleeadar researele de -'fr‘-‘ wovend enned neenifaetar

I;l‘ Wt

s o wach diverse aveas o pharniee cuticals medical the rapent s,
et n'f f-r'-wfw» R u"*r at f"z phees. e «.f' it roente, Biocke st

aerrienlinye. indesirial

chirironienial rm-f .In i f.'.'.m_f' secaiiny n',“,.‘i‘;‘rfl"FI..r-.‘."-' of Bricweienee and fu-
frre developments (o the Bloselenees, Blosedense Taelos Dioteshinoloo
1311 i !
v Ll sodiners
e CRiesedenee derelopment area” weans an ared thal.
i1 s o shall De owned . operaied. o Toased Dy or ofhenwise under
e oty of T Kemsus Diesebons anthoeity:
C e op shall Beonsed s wnesfatisined Byg o Diosedonec compan; o

oy belvddes o Divseienes f.r.'r'f.""'.‘

il Rieclenee developanent i Srweanes Hhe apeeifie arce eveaied

BH Qj cneel e et ¢ :‘rr'i'- e g re e oF e Dioseienee

tnle "l\:

e f'.i}::w nt ;‘rmr. fs 1y Do nnelovteken

i Hovsedewer f.ff-r.—,.w}n:,-u nt project” means an approved project te

suplement a project plan in g Diosciveee derels J;_:s.'z:':.r.' st rivt,
TF CRivsedeney “Iﬂ'l“n". “;'!??f‘ ni ,'“'Hl"wf'f J FJHJ“ K .'”"”i” !

the plan edopted I’H, ihe rr:.‘)‘hmaf'; fior e Trioscienese :fws,wﬁ'rwm! wnt projeet

ey

K.S.A. 12-1771

iy :
gl e inends hereio i o T T S —

l‘l"”r 1t {’i"\?[l! f

G T Bivscienee faeilitg” weans read propedy aned ol Anprrevements

threveaf wsed fo condaei Dioseionee velt, ineluding withoni intation,

Talwrrtory space, inenbator space. office space anel ony el el fevilitios

diveetly velated und wecrssary to the opevation of a bioscienee facility,
dpp CBiesetence puufect qrea” or Tproject gred means an aeed e

vdopent district

D Riobeclinedoon e those fields foens

reh et in sl wrea as noleendar Biclogy, eenotic yngineeyving. gen-

sgmnfesd by the rm.‘h.vrm; ekt o Béoseienee o

£ r ; 1
fngr o technologivad -

oamics. proedecondss, phasiondes. nenotechne Jogn. bindefonse, biveompmi-

K.S.A. 12-1772
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Ry
e Bivinformadios amd fionee den o nts ciated  eith
Diierte ,»,T‘-I.‘.,,.g', e
coert CRoereed means e oard of directors of il Rosmaay Dicsekones

anilvitn

e Thifescien
1
]

i
¥

' o
Seeed sodinees, Do sodenig. Frovticulta e evilogy

pfesiolowy ad g fu-

tovieadoy, ovganie cowisteg. physical o
T I'|'-'|lf AR SN feede ‘f.’i aw ”‘J" 'l-'fl‘ S T TRt

that apannd of real preperin faves

it TRecenne frevieise”

cotlictod Trome vosd prvperiae foeaied delvin i T ..--f.-‘.?«sﬁlu.l;.'f--d.'.‘
| Jrpery
Jistriet thot i i eveess of the ameunt of el propecty taves which i

. [ : T | ) 4
v ;'.‘r;a‘r ﬁr'.-;f {romn e Detse e o erssessen! F rl}“.‘h‘w“n‘-‘ M

v U Tagpenger” eans a0 persen covrporation Lgited Dl

i, |'r.i -

peantg N corporation. e ieesivip. pociatored Tapited Baliliig et rship.
oS i v i s F

fompnelesfion wsvowieation . worperofit eadity worlie l'.‘."l'f.'."."'r‘le"ihf]l, Jurwiness

omp o other entity that i subject o il Kasas inceine faxael,

K84 700200 ot serf.oanel amendments thereto

Qoo 97 KOS A T217TT s Devehiy aneneled o veadd s folhws: 12-
1771 s Hesofution prend dhistrict. Ay city
[ropesing o establish a redev Jopriwent distrct witlin an eligribile aren

oeedire for o red:

shall ulopt o resolntion stating it thee ity is considering the establish-

nent el s redesslopuoent distvict o ehen e Kensas Bronieds e aathoriing

Ao o edab sl a Dioscience decolopaend Jistricg Snel resalution
! !

sliaall

i1 Cive natiee that a public Teaaing il o hebll o cemsich the

catabdizhiment of o vedesedopment Do Ticsidrnes develmment distriel anel
lis thee slabe B s L plaee ol suel ]mHi: TRIFRINTES

P2 cleseribae the propas: A Besdaries ol the |l-<||-=.'<-Er>lmwnl/r'i?‘.l«;u-'
vEee l‘-:f‘{."\]l‘"?.'l‘."“ e r]i"‘l‘i |‘|

c deseribe the distriet I".‘Ul:

Cbr o state that a llf“%c:li]lfinﬂ anl I ol the ["lllpil!«"*rl 1‘#"'.11."'-1.‘ll)l.\l]ll"ll'l‘/—_‘
or Bioseiener development district are asailable for dispection at o time

anl |‘|.'Lf.:.'<" r_h_-;ii:r._-:]mI.wI!; ]

CRYstate that the LOVOTIITS, !rmr_i'_\ will f.'HTl‘!_if,Il_,'I' liln:[iﬁ_i_”,h'l_hj'!:'d',’s‘ﬂ.'-n'_\‘ fon
the cstalslishient of arelevelopanentAr Fioscienee developnient districl

Natice shall e given s lﬂ-n‘ir|r-|| in snbsoction (b of K8 A T2-1772,
and amendments thereto

b Posthesring o b |1!um the conelusion ol the pl.l[wliu Jyesiar-
ing, the gonverning body may pass an ordinanee, Stebed F A ondinanee
for a redevelopment district shall &6 (A Make abinedive findins that-
et e e lopinent Jistricl !nml'wswi tor b develuped is an eliihle
aren. and B3 the conservation. deselapient or vedeselopiment of such
aveny s pecessary Lo promte the general and veonomic swelfare of the

A district
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citer a2 eontain the district plac s approe ol comtain H

[l dleseriptinn ol e n f.lc-\'-:-|<'nl:|1n it elistriet aned oy estabdishe the e -
e dopnent Jistrict, Such ondivanee shall contan o district plan that
ichontihies all ol e [T vl el »:_'|r=]n'11-"|ll l!i'llﬁ o areas el lentifieos
i ecaneral e adl ol the biildings el Facilities that are proposel
ter e crmstoncted or ioproved i vach ne bovelproent project are The
Lonmnedarics of sucle distrivt shall net foclnde amy areaonet e sivrited in

the neotive resquivesd Ty sibsee o G,
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the bioscience tax investment incentive act.

New Sec. 33. The purpose of the bioscience tax
investment incentive act is to make Kansas the most
desirable state in which to conduct the business of
bioscience. The bioscience tax investment incentive act
will incentivize individuals and organizations engaged in
the business of bioscience to locate and grow in the state
in order to make Kansas a national leader in bioscience,
create new jobs, foster economic growth, advance
scientific knowledge and improve the quality of life for
the citizens of the state. The bioscience tax investment
incentive act promotes private research and development,
investment in real property and improvements, and
investment in equipment and supplies to enhance
bioscience research and commercialization of bioscience
products and technologies in the state.
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dal ameney. inclnding, withont Bitation. any of the following:

(a)

Liad] e national seience Tonmedation:
j_' Hg e rtional institutes of Tealih

FieT
l"\

3 the: department of agrienltn

thee enviremimental prrotectinn oy

thee clepartnend ol cdueation,

Hies pratiomal aeronsntics arl S|k sl st rdion:
the ol 1 B nt oof e ey

the Ll\'ll:ﬂ'T'ml‘hi ot delorse:

=‘ the ol pantiment ol tramspertating. anl
‘j the <l pertinenl ol cotne e

(1)

AND RELABEL LETTERS TO CONSECUTIVE NUMBERS

F JQ’I"I['\HM;%"C Fon Tecderal Tovaels Hist combain o h{.u;'r."iﬁf.f ctate o1 foderal

(b)

2
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wall 1t hee matehee] at

mateh vegrirement. ol the pmrpeses ol this act.
A

arate ol tnore than S o v Hiat any portion of the nmteh o

pn Bree o b the niniversit

l < o Teedoral |‘||I£Fw7[i}'1f Jor ol comtain ;ﬁﬁ-lhc‘ Sl or

[ rpropos
fealeral wiatel vecuirement. for the porpses ol s article shadl ot Tse

k

wrtebea) ol o rake of more than 1095 ||T'm'irlr-:.| that the stoate share iz
matehod dollar G dallar Ty the collvan o nniversits For o cornbined
el of net e Hean 2000 eyt Hat sy porlion of the nfeleave

B

¢y he borne b the noiversine el

[ st Timedal mareh reriretnent of al Tt SI0000 for -

ment madehing el ot least G306 Jear vesearels prajoct st
Neww Seo. A7 e authority shall present arepurt on the e ol funds

from the biosciotee rescmed adelivg B by April T oo cacht een-
ninmhered vear to the governor's altice and the: Kansas e slatire,

Neww Siee A T anthorite Do the ,lllf!rlwl'ii} fro ety his
Prschie T ol restitntione e receive oels Tronn the Bioscienc rie-

il lines

coarch matehing Tl

Ny Sec A0S any pres baron ol this act, or the wets contained in this

act, o e application Hiereal 1o foleDinmatich the i idity shal bt al Tt
atler provisions or applisations of the aclo o Pl aets contatned i this
act which can lee riven el Toet witlent the iraliil [rroision ol :a])-l'-|i|:;1!inn.
arul o this el the provisions of this act, aned the acts contained e this
i tiv"w'l'.'ll\lt

N S, Al
Fivseiomees vesearch il |_||'7.‘\-]f.11m1< it weeher — federal Toned llln-‘ th

U The e s horebns estaldishied i the state traasomy toe

e H!']'ﬂw'-.'lcl‘rm_{ patteiver Leederal monevs to ciathle bioseiemes conmn-
piies fo vcdertale antharits :q[q'ﬂ:ﬁ.:wf bioscience researel o desl-
oprent projeets i partnership weitl Komsuas aniversitios

b The bioscience research and deselopment voncher — feideral
e sl roceive ol e loral momess obtadned from federal sonrees for
Bicescionee research and developiment

(ot Pederal mones ciln‘-}'mz%ﬂr‘\' i the Bioscience vesoarch and devel-
apent venicher — foleoral Dmned shall Tooadisharseed B thie stato treasnrer
with the vomsent eof the (.-h:u]ln'l'.\'-t"n ol the: :.mi]u.srilj'

el o Bedore e 10T elos of caclomonth the directar of acconnts
atnl reperts shall transtor frem the stute general fund to the hinsciencs
reserelt angd develnprment vonclr — loderal fnd interest commings

Fraseed on the average daile bulance ol menevs i the binscienes rescareh
ancl denelapiment v by — fircleral Faned for thes preceding nnmth
[New See. A1 (a0 Bach hioscience company receiving grants,
awards, tax evedits or any other financial assistanee, inclnding fi-
nancing for amy bioscience development projects under the pro-

visions of the hinscience authority act, the emerging industry in-

(c)

(d)

2 =20
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vestment acl, the bioscionce  development financing act, the
hioscienee rescarch and development s oucher program act, or the
hioscienes research matehing funds act, shall repay such Finmancial
assistance 1o the authorityin the amoonl determined by the an-
thority, il such bioscienee company relocates oporations emlsicle
Kamsas within 1 sears alter receiving such limmcial assistanee,
Each such bioscience company shallenter into avepayvmentagree:
ment swith the anthority specifving the terms of suel repaviment

abligation,

[(hy  hs used in this scction, “hioscirmoee compan ™ has the
micaning aseribed therveto by section aned swnendments thereto,
“hivscienee  doevelopment project” has the meaning aseribed

thereto by u‘rn;linnl;l"}fﬂi_t:r:nm_.-ntllm;nlr therete, and “authoritn ™
means the Bansas hinscienee anthorits as eveatoed by section 4 aned
amendments thereta, |
& — - ,
S B2 TR A LT Lo 124170 K.
1770 Jand | 74401 T and 28005 e Jereby ropeaded
Ser B FT This aet shall e oot aed b in foree frenm aned e

PRI s 13-

e E:-H'?lh.;t!.inh iy e statnte hool
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IAs Amended by Honse Commiltee ol the Whale|

substitute for HOUST BILTL No. 247

W Clarmnittee on Poononie o |*\]l!|lt'i|l

a0
R |

AN ACT conceniine biosgienee creating o K Dot nee anthoits
aned pro el Lo e powers anel dities el lnt‘r-\illing [er Dinnei-
i developrent aned Toncding: onending [Kos AL 12-1771 and 12-

1772 and] K.S A 2008 Supp. [12-177800 andd] THSOTT s

sl vepeading thee evisting sections

Reits "}f,‘|‘.’.'r.’l ,"n‘,' i L 1,:.‘*:.“;.-‘."!!,!‘: of the Stede -*'f Kernsers

Nesw Section 1 Sections 1o 195 inelnsive, aonl aaue archnents therete,
shall B fresan aned noas b citen] s He Prievsocterser anthorits act
N 2 i Thee begishinre of tie stake ol Rarsas hevee Tineds

anel decboes tha
cle s Bioscienes (i-“\'l“lfil‘\ sl e Jenisty, el cnlar |\iu||,_u:-‘ e
cties, Totechineloey Dioenaineering el Ll seieners o pronmeste |

oveteriteay medicine, ugrienltore, Toeresteescneray,

cnthani Loalth
pharmacy, enviomaent anel othor irdnstries in tHie state ol Kimsas,

v Dssheponingg g s med fmenative conmeredal prodiets ensne ronn
the Briesdrmces, which AR an calneatee workloree swith koo
Feuhnieal shalls

C he i rsities, collegos nonpralit netitntions el private entea-
wowtll B abdes b0 Bothoor colncate el train

Prises in e statee ol R
sodvntists, health care pralission s cand teghmiciues o provide acsnppen
five easirotnent T bioscienee rescareh, developraent, testing and prod-

Nt cottnereinlization activities thronel inercased Fargeted imvestiments,

b o letnring, lieensing and conmnercialization of procluets de-
pivedd Trorn He Bioscienees il e Tin thee st s ceonomy ol will Fa-
cilimate the deseloprent of the Dinseienee indnstey ol assoateel celie
cational institntions in the stuate of Kansas.

A1 e mission of the Kansis Biosciones antlior
e st esivalile stade s Lich 1o crmehnet, Gaeilitate :4Il|‘|_|r11"[A fund oul
perhirm Dinscienes rescareh, desedopment and connnercialization, o

S e make Kansas

e Kansas s mabional Teader in hinscienee, to create new jobs. losten
cermomnic growt b sedvamee scientilic lodedge and imprae e cralits
ol Tl Tor the eitiens o the date of Kansas:

R e meeds of e itizons of the state of Kanses aned e poblic and

PROPOSED AMENDMENT
SENATOR JORDAN
March 16, 2004

Senals lommucs

{\J\)
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I snely pssnes as the Board e deteremine sh

Al veepive avote of siinetn-

2 hers ol the hoanl Tory ilwl‘l\\\lll. Tl bovarel shedLoneeet For thee initial nieacting
O nponcadl byt metnber ol e Boared Tor the Kansas teclmolog enter-
b e conporation who shiallaet as temporos clidrperson nit ] ellicers ol
5 the boand are elected porsuant tocsnhsechion 1)

i i e b shalbagpedntapan sielonta b shall s st the plossne
i ol e Besind Fhe I“]‘-.";‘.I(It'\ll shall sevees ozt chicl vontisge olfice ol
ol anthority. The 1w]»-'—:i||n-|lﬁ"-. ol shadl e oaed b this Doandd The boand
G negetiate ansd enter inte an caplosnent agrecient wit the i
1 vicnal selocted s presicdont of thee anthonty which m prosvide Fear cern-
1 pensation allowianees Fevecelits aned esgponises e i B pncliedod inosich
12 et The presiden sl dliverct b snpervise achinistrative atfans
3 aned thee grmeral management ol theanthor
It conn e Do v ].\]'-:“.'ir'-‘ anpprleoane ptal Do fits b the aielent
15 el ot her anthority s l||]W|w‘>'w'f‘l'\ desimpatod b the Desard in acleditiom to Ha
PG e lits pm‘-'iﬂlw-rl nneder this aet
17 et Tl santhority shall continne mutil terminated by lies, eveept tiat
3

15 e anc Lo sbad] tadee e Fect so longs as e athenity Dias debts or ol
B eations entaanding, mdess adeepiate provision: Las beene e for the
20 pavment or rotivenent of sueh dehts o ablgtinns. Vpon any sl dis-

solntion ol the anthority, all properts, Fome s ned nssebs thereod shall |
20 aeteal in Hoe states miversity o Konsas, Koo

",
- I state qniversity o other
27 ot nmiversity or cotleee as designated by te beands e any oher pufilic

S fshibate on privabe cnterprise cneneen D iy thee Dsiness ol bissefenae . m
25 s cornbamation thervoll s desicnated B the s ware] saned :il.'icl'i."u'-‘-'fl by set
BiE} ol ”Il' [

crsfabine
: Now Ges 50 G0 Fhe basond D shindl estadalish can voventive comrrittoe af

< the anthenity, to he composed ol the chairperson. the vice-chairperson,
29l secretary s fae aelilitivnd rerabiers of Hie Broeure] by e chosen by
a0 the l.'h.til‘ln raerr fronn thes rermaining it

3] Mo e csecntive cotmitter, i intersals bBetwern mestings of the
32 hoarel e transact any hoginess of the board that has beenndedegatod to
3% the veeeutive commmniltee.

oo B tar Al reschitions aned arders of e boand shall beope-

i N
an pordedhind anthentieated T thes signabnne of thee secretary or any assisbot
A6 seeretary of the hoard The honk of mosolntions. orders, iminutes af oapen
57 meetings, sl reports and monad fnancial statements of the anthoity
5 shall be public records as defined T KS A 45-215 of seqp areed wnenil-
s ments thereto AL public records shall be subject to rewt lar andit s pro-
Wy videdl i RS A BTG e e henbs thereto

41 ot Mobwithstanding sy presision of KS A A8-215 of sy il
12 amendhments thereto to the contrary, the Tollosving records ol the an-
3 thority shiall not e subject to the ]_ml'i'lw.'i‘:iuwrlﬁ of the Kansas open records

3J-2
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S 4 G0 Ay member ol the Beard and any enplovee, ol

qgent or advisor s e anthority s has o divect o vt inferest in
e contriaet o friacaetion witle the sthorite, shall disclos: s fterest

tor theesnthrity inosriting. This interest shall heset forth in the minntes
ol e sthorite. aned e director ofticer, -'r|||'u|r\f\‘:'v.‘. otlier agent or acdvison
hercings snedy imterest shall participate on Bl of the anthorits i the
snclr contract or frapeaction: l;“{l'r‘|=\‘ Ehat . the Jrreni-

anthoristion of any
i o] this section shadl nol e constrned o |~1r~|1i|mril anv cmplover of
e nnversity ol Ronsas, Kansas state s ersity, ol g=tode nniversibies

‘m| ;_-4-.1];-:: ool Ay Ill]!llir,' instibute o ]'-F'i\(lll‘ I‘Iﬂ"‘]'llli‘---" -‘.‘H:"__"‘l.ll'_"f.'!| m l.lll

Fatsineas of bicsciene who s aonember of the loan Lwho Tas [n-rwn:d
interost, froan votiver on the snthorization of any such contract or rans-
aetion Bedwean e conthwnity aned suely ¢ Hl[)|< W & n‘ml\h:-'-.'t'[

i AL merabers of e boared aned all olfieers of the antherity shall
(i o sorittoar stadement porsiant o KOS A 62T b sl A=

ents theretes rema e any suhstantial interestz, within the meaning of
oy -2 anendmends hersdosthat vach Dinector may hald A
cmployee. other agent or acvizor ol e anthority s las acsnhstantial
inerent i contract o transaction svith the anthority within e mean-
e of KBS A 462220 cned amenediments theret, shadl Tiles o writton stato-
mend ol anbsstantiol interesl lm!wl:ml for RS AL =247 0 S ane b=
peerits theretes,

Co 0 The antherity shadl Tevee all ol the posvers necessans

Fo vy omk the porposes ane pooaisions ol s avt, inchnding. swithent
linitatione thee bollosdng posvers to

e Make, amew] and vepeal Delivws, roles and regnlations for the
e nt ol ity adhdrs:

3 e the duties privileees inanmitics, rights. Ll lities ol olis-
abilitios ol s by ]'Irllilii‘ aned conprirat el inle 1 nelent inslrnment ality
ol the stde:

P B Ih'-r]w-tn;.cl cristenes annl siccession:

b adopt, e and nseacseal anl foalter e sanne at its pleasire:

i e aned beesued i its ovvn e

81 work with stabe universities to idendify and recmit cminent schol-

ars aned i

e star scholars el shall becone canploved bastate i

sitivs or the anthority, or Bintl, te perform bicsciene: searcl desedop-
paend and comnmerciaization ab state universis cimpinses or af anrthiorits
Pacilities. o Listhe

(T trmsler Doacds e stte nbeersitios inamonnts o he determined
Ly the board v the prrpose of ativacting and then snpplementing the
compensatinn ol cininent seholiurs and rising st seholars:

9 ok with and collaborate swithe state undversitics to determine the
tipes of bioscionee vomere D that will Be eondncted by omment scholars

3-3
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|As Amended by Homse Commiltes ol 1he Whale|

substitute for FHOUST BILL wo., 2647

I Cornimiltee on BEeononie Erevelopiment

2-20

ANCACT comernings Biosciene creating o Kz Tt anthority
el [ e dines oo the posvens annl dntics Hrereol pres wline [esr Drivisesi-
e elesedoproent anel Faneding: amending [K.S A 12-1971 and 12-
1772 amd] K5 402008 Supp [ 12477 and] TSOLT sreieE

el ls'l”‘uhh}; Hie extstinee sections

Be it o nacted by ihe Legidatnre of the Stade of Kevisas
St 1 Sections 1t T el am mendiments Hhverede,
Alidl B e aned v ber citenl s the Disseivne antherits act

Neew Sec 20 v The legedatnre ol e stade ol Roamaas hereba Tineds

aned el that
N L0 TG lln:"\'l-lc!l! vsees o] D feoronstrs, meleenla |\ir1|||u‘ﬂ'_ e

terheclows . Dormaneering el lileseienees toopromets annl

e

enhancr Tesdth eare, veterinary rsdicine, aapicultire. lorestne, viergy.

et i

pharmaey cionnent anedl other fnelnstries in the state ol Kansas:

U Tnighepaving jobs aned innovative commercial produets cnsie ionn
the Bicseiener s, sliich e an crleateel workloree sith alvuesd
Leachieal skills:

1 fl|" s Tsil s, v FI”I RN Halnl\]‘m“f ill:\|i1|\’.i(‘ll’-i ‘UII| I‘I'i""i'l’(l"'l\h }=
[rises i e statee oo Kamsas will Teoable to Dother edneate ane - train
cotcnhists ealth e ]'1"14"551'--‘!];1!‘% e technicians 1o prrn il sHpret-
Hive cnvironment T bioseience research, developrnnt, testing aned prod-
net connercinlization activities throngh iz taraeleddinsestinents:

b B toring, lieensing and commervialization of prodnets el
viveed Tresmn the Bioscteners will Tuanelit thee stale s veeonomy aned Al -
cilitate the development o e Diicedemee sty ol associated cdn-
catjornal institticns in the sbide ol Ko, '

i=h the mission of the Kansee Biogeienes anthority is to ake Kansas
e st elesivable state inswhich to condnet, focilitate, support, fonael el
perlirm bioscience pescareh. e lopment ane cotnereialization, to
ok Kamnsas w0 mtional leador in hinscienee. o ereate new obs, lessten
senmomic greavth advanee scientific kaowledge andd mqlrmr.-ﬂw rpality
ol Tl fon e eitizens of tHhe sbate ol Kansas,

(61 the neeeds of the citizens ol the state of Kansas aned the prblic annl

PROPOSED AMENDMENT
SENATOR BARNETT
March 15, 2004

0217 Joy
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G The amihority mas ercate a nonpreolie sntity ar crlities Tor o
Ty nl seliviting, aceepting anel e hministerine arants, omtright gibts
anel il el Deguests in

sl fennests. dilessrment gitts i b puests
st lich entite or entities sladl not cngage me teost business. bt el
anthorily mas nob create any political action cornnittor o contribmte to
any U{l]ifji al oot vesnities

vt i out any fivitis o lorized By this act. Hoeathorits
Iy !-m“.]-l-- appropride assistanee el the making of lans e
provaeding time ol crnploye I
el enllean ol the state, ar any utler matity,

I (R I TEAT ekt VS S R TR ntal T

ANy IEreT. nniversit
awlither or not ey sl tepaver, govermuental bodv or ageney. insirer,
anive ity arnd vollege of e states or any other entity is owin ol o con-
trollead i whode or in part, divecthe o indioctl b the anthority

A Motwithstane g any provision of las to the contrans. thocontherits
s on s indepenent Dasis T itsel o from te-to-time Hirenglr o
contratial relionship with KUTHC ivest e Pnads peesives] Bron eibls,
crants. donatioms and nther opeations of the anihorite i sneh necest-

et s o] Y Lo ll Tor aprivite corporation i na prnposes sioilar

LM

teo the it hority ineluling prosead secd eapital snd vontnre vapital [nels
awlise prrrpses s te cotnit roinlize Dinseience intelloctial property, anel
inan |||"h;_fl;|!il s eor secnrifies as ant horie o b the hasred Prion to IIIJ.lI‘—.'i]I::
any ivestents. the Toored shall adopUaritten imvestnent guidelines

0
SIS,

for o Foweopt as |\|'14=.'ir|v-t| i this ot all monevs cornee] o reecivied i

the anthority. inelieding wll Tonds derived o the commmerenalizadion of

[rivisiiene -"l;lw liets by Hle conthorite, or any aliiliate o :«IIF1.‘ill'Ei:'H'.\“Hrr'l‘t al
o1 e the Konss hingeionee I|l'\(-if"]'lll<.-m anel fneestinent funed, shall
Boelone e lnsively tothe antherity

(D aecordance with subsection (0 belose, the anthoritye shadl onver-
e e cotmercladization of Tioscience intellecinal rroperty retid 1|§.
slade -

cninent scholars ane rising star soholars whe are cimploved by
versitios o the antherite, or bothe Ty the cvent ob Binscienes cdiscoverics
L stgel crninent seliolars or rsing stor seliolars for swhich the state wni-
vorsity <losives o cvplore the potential conmuercialization apportunitios
annl h'('ll]lﬁ'vlf);_':“\ tramsler. the state university st nastily e .;Ilf.!un‘ih‘ in
swriting ol sneh plans. The anthority shall have e asemahle period of time:
tor evnlate whether it dosives to ]_1:.|l'f1'|"i{w:l|-' in anch commupercialization
oppertinitios ai tecbaologs transter. The anthority st notily the state
ninbersity in writing sithin a reasonable period of thine iF it desires toso
participate in sneh commere jalization apportimities e technology tras-
For, The sunthondty annd state noiversite shadl then negotiate and cnter into
Awritten agreement thal sets fort the rights and responsibilities of vach
party. incliding the linancial terms and assumptions ol visks. Nobwith-
stannling ay provision o By oy [m|il A ol o state nniversiteor Hhe Kansas

(1)

-2

(2) The authority may direct a nonprofit entity created in subsection
(d)(1) to issue grants to high schools. that create biotechnology
academies. The authority shall set requirements for curricula,
teaching credentials and any other items and procedures incidental to
establishing the grant program.

(3)The authority may direct a nonprofit entity created in subsection
(d)(1) to issue grants to Kansas universities for the purpose of
increasing the number of students majoring in bioscience, science
education and math education. The authority shall set requirements
for curricula. teaching credentials and any other items and procedures
incidental to establishing the grant program.




[As Amended by House Commillee of the Whaole| PROPOSED AMENDMENT
Saptiiuif e SENATOR BARONE

March 17, 2004
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substitute for HOUSE B1LL No. 2647
By Cornnittee on Foonontic l')m't-lnl'mu.']|t

9.23

AN ACT comcernting biosvience; creating a Kansas hioscience authority
el providing lor the powers and dnties thereof: providing for hiosci-
ence developrent and Tonding: amending [K.S.A. 12-1771 and 12-
1772 and] K.S A 2003 Supp. [ 12-1770u and| T4-50 17 wrrd-THHH05

anel repeuling the existing seetions.

Re it enacted by the Legislatare of the State of Kansas:

Now Section 1. Sections 1 to 18, inclusive, and antendinents thereto,
shadl T nenwn e nray be cited as the bioscionee anthority act.

New See. 20 () The logislature of the state of Kansus heveby linds
aned dechoes that:

(1 Bioscienoes clv\'wienp ses 02'hirw]lvulistr}u molecular |_"|inil‘|||_>;ﬁ.’. re-
neties. biotechnology, bioengineering and lile sciences th promote and
enhance health care, veterinary medivine, agriculture, forestry. energy.
pharmacy. environment anel ather industries in the state of Kansas:

(20 igl-paying jobs and innovative conmnmercial produets ensue from
the biosciences. which requires an educated workforee with advanced
technical skills:

i3 the nubersitios, colleges, nonprofit iustitutions anel private enter-
prises in the state of Kansas will he able to further educate and train
seientists. health care pmii.—-.a'sinnu]s and techniciuns to provide a suppor-
tive envitonment or biosciencs research, developiment, testing and prod-
net connnercialization activities through increased targeted investments;

(4 namuolactiving, licensing aned commercialization of pmducts e
vived Trom the bioseiences will benefit the state’s economy and will fa-
cilitate the developiment of the bioscience iudnstry wud associated odi-
cational institutions in the state of Kansas;

(31 the mission of the Kansas bioscience autlority is to make Kansas
thes most desisdile state in which ta conduct, lacilitate, support, fund
perforn hioseismee rescarch, development anel commercialization, to
nutke Kansas o national leader in hioscience. te create new jubs, loster
cemmmnie growth, advanee scientific knowledge and improve the cuality
of lite fur the citizens of the state of Kansas;

(67 the needs of the citizens of the state of Kansas and the public and

Sel . Cowm,uu

03{13 o4
Atlaw # 9
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st he residents of the state. The other tvo members ol the board shall

e netveting meinbers ul:]minh—-d by the Kansas hoard of regents. A
(i Of the nine members representing the generad public who will
b &llT]‘tlilltl"(l to the anthority's list Lourdl, two shall be a]ylminh-'d by the
governor for o tern of office of four years. two shall be appointed by the
spraker of the house ol representatives, one of which shedl be the agi-
enltural expert as authorized in stbsection (o), Tor u termof oflice of threw
vears, Bvo shall be 111!]1|!i1]f|—'r_] by the pr|.nsidml! ol the senate Tor a term of
altice of three vears, one shall be appointe ] by the minority Jouder ol the
house ol representatives for a ternn of ollice ol twn years. one shall e
appointed by the minority loader of the senate Tor a term of affice of two
VTS, anel onee shall be uppr.ilutml by the Kansas technology enterprise
corporation foratern of nffice of one year. [ No move than three voling
members shall be :appnintu[ from anv one cnu;__;rt-ssinuul district. |
All voting memnbers of the buard shall be subject to senate confinmution
s pren idee in K.8.A. 7543150 and wiendments thereto, Any mettther
o the howrd whose notuination is subject to confirmuation during u vegular
session af the legislature chall De deeted terninated when the senate
rejeets the notdnation. No el termination shall affect the validity of
any action faken by siich mermber of the hoard before such termination.
il Terms of general pubilic metnboers nl)lmintml prrstant to this sec-
Any general puhii(: member ol the boanl

tion shatl expive on March 15
whose terin expires uied thereatter is rv;tppuiutw,l shall he exempt from
the rogrivements of subsection (11

i1 After the expiration of the terms of the authority's fivst hourd.
aembers nther than ex officio memibers shall be appointed lor tenms ol
fony veurs vach, except in the eveut of a vacaney the appointinent shull
e b s renuainder of the unexpived portion ol the term. Fach member
of Ui bowrd shall hold office or the term of appointment anc until
snecessor s been conlimed. Any member of the hoard is eligible for
reappointment, hnt members of the haard shall not be cligible to serve
more Hian three ennsecutive fonr-vear terms.

e When a vacaney oceurs or is announced regarding a mernbor or
mumbers of the hoard representing the general public, the nominating
connnittee of the hoard, alter receiving input fram the board and con-
ferring with the hoard. shall assemble a shte of not less than bvo nor
more thun three persons lor each vacancy and shall forward each slate to
the gavernor, The governor shill appoiut one memher to the board from
each slate and shall forward each appointinent to the senate {or conlir-
Dnation as pt'c:n\'i{lu_v«.l in K.S.A. T5-4315h and amendments theroto. Bxeopt
as provicded by K.S AL 200 13 Supp. 46-2601 aned wnendiments thereto, no
person appointed to the hourd shall exercise any power, duty or function
us o menther of the board until continned by the senate. In case ol u

No more than one nonvoting member shall be
appointed from any university represented.
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sieh issnes as e hoard may determine shall require a vote of siv metn-
hers of the board for approval. The hoard shall meet for the initinl meeting
upon eall by the member ol the hoard for the Kansas tochinology enter-
Jrise corporation, whio shall aet as tewporany chairperson until officers of
the boarl are vlected pursuant to subsection (i),

iut The board shadl appoint a proesident who shall serve at the pleasure
ol the bowrd. The president shadl sorve as the chiol exeentives oflicer of
the antherity. The president’s sadary shall o sof by the Beoard. The bourd
may negotinte and enter into an cmployment agrecment with e inddi-
viddual sulectid us prosicdent of the authority. which may provide for com-
prensation allowiness, betedits and expenses as ey be inchicded in such
agrevment. The president shadl divect and supervise administrative alttairs
anel the ceneral nanagement of the anthority.

ot The board nay provide supplenental henetits to the president
and other authority cinplovecs dlesignale el by the Boared in addition to the
Donedits provicdeed mcder this act.

ipt The andhiority shall continne until terminated Ly Loy, except that
no sueh Law shull take offect so long as the anthonity bas dehits or ohli-
gratioms ontstanding, vuless adequate: provision has bevtn made for the
pavment or retivenent of such delits ov obligations. Upon any sueh dis-
salntion of the autherity, all property, funcls aned assots thereol shall L

vested in e state, nniversity of Kansas, Kansas state university 4n other
stule nmiversity or college as designated by the howrd, orany ather public
istitnte or private enterprise engaged in the husiness ol bioscienew, or
any cotnbination thervof, as desicnated by the board and approved by act
of the lowislature,

Niew Sec. B G0 The Board shadl establish anexeentive conmnittee of
the sathority, to he conposed ol the chiaiperson, the vice-vlairperson,
the seerctary and tweo additionad members of the board to he chosen by
the: rll.nriwr"sun Fronn the remminmg directors.

(i The exeeutive conmittee, it intervals between mectings ol the
hoarel. may transact any husiness ol the board) that bas been delegatod to
the cvecntive cotmmittee.

Now Soe. B () All wsolutions and orders of the board shull be re-
corded and authenticated by the signature of the secretary or any assistant
secretary of the hoard. The hoak of resolutions. orders. iinates ol open
meetings. anntal reports and annual finencial statements of the wathonity
A 45-215 et sey. and wmend-

shall be public records as delined by K.S.
ments thereto. All public records shall be subject to regular audit as pro-
vided in K.SA, 46-1106 wnd amendments thereto,

(hi i1 Notwithstanding any provision of K.S.A. 45-215 ef seq. and
aiendiments theroto to the contrary, the following records of the au-
therity shall not be subject to the provisions of the Kansas open records

, Pittsburg State University
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New Sec. 8. G Any member of the bowrd and any employee, other
asent or acdvisor of the authority, swho has a divect or indirect interest in
any contiet or trasaction witle the wuthority, shall disclose this interest
to the anthority fncowriting, This interest shall be set forth in the minutes
of the anthority. wid no divector, officer. employee. other agent or ac Ivisor
fiving sneh interest shall pacticipate on belwall of the authority in the
anthoriztion ot any stnch contract or transaction: except that. the 1m.=\'i~
sions of this section shall not be construed to ]:mhilnit any employer ol

thes 1w ity of Kansas, Kansuys state 1mivm’sit}—‘_‘i'lthur stute nniversities
or colloges, or any public institute or private enterprise eigraged in the
siness ol bioscienee who is a member of the hoard, who has no perse satl
interest, rom votivgs on the antherization of any such contract or brans-
action between the wuthority uid such emplu}'e-';)'s erployer.

ihe Al menthers ol the boand and all oflicers ol the anthority shall
filer o woritten statement pursuant o K.S.A 40-247 of seq. wied aend-
wents thereto, regarding any substantiol interests, within the neaning of
125 AL 46-229 and wnendinents thereto, that each director may hold. Any
crplosee. other agent or ahvisor of the authority who las a substantial
interest inany contract or transaction with the sulU;rn‘ily within the mean-
i of K.S.A. 46-229 ane amendments thereto, shall file w writton state-
ment ol substantial interest porsuant to K.S.A, 46-247 et s, and aend-
thents tueroto,

New Sees 8 G The authority shall have all of the powers necessary
to carry ont the purposes and provisions of this act. including. withont

limitation. the following powers to

(11 Malee, anend and repeal bylaws, rules andl regulutions lor the
managenient of its allairs:

(21 have the duties, privileges. nmunities, rights. liabilities and dis-
abilities of w hody politic and corporate and independent instru mentality
of the stato:

(31 have porpetual existencs and succession:

Chradopt, have wnd nse a seal and to alter the saine at its pleasnre;

(51 s and he sued inits own nane:

(61 work with state universities to identify and recruit eminent schol-
ars and vising star scholars whe shall become employed by state univer-
sities or the antharity. or hoth, to perlonm Bioscience research, develop-
ent and commercialization ut state aniversity campuses or at ;Lutlmrit_v
fucilitios. o1 both:

1 ranstor funds to state nniversities in amounts to he determined
b the hoard for the purpose ol attracting anel then supplementing the
comprmsation of eninent scholars andl rising star scholars;

(41 work with and collaborate with state universitios to determine the
tipes ol biosvicnee v wearel that will be condueted by eminent scholars

Pittsburg state university,
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AN ACT comeerning hioscience: creating o Kansas bioscience anthonity
wel providing lor the powers anel dnties thereol: providing for biosci-
e dleveloprent and lunding; amending [K.S.AL 12-1771 and 12-
1772 and] K.S.A. 2003 Supp. [12-17T70a and | TASO1T ancTRO0S

aned repealing the evisting sections.

Bee it vneted by the Legislature of the State of Kansus:

Nosw Section” 1. Sections 1 te 15, inclusive, andl mnendinents thereto,
shall e keonen s msan be cited st bioscienee nu”mrit_\' act.

Niaw See. 20 () The legislatire of the state of Kansas herehy linels
anel declaoes that:

([ Biosciences develop uses of biochemistiy, molecular hinlogy. ge-
netics. biotechnology, hioengineering aml lile seicnees to promote anl
enhance health e, voterinmy medivine, agrienlture, loresty, energy.
pharmacy. cuviromnent and other industries in the state of Kansas:

(2] |1‘l;._5}|~[1:\_\'1'|1;5 jubs ind innovative o minmercial products ensue from
the Diosciences. whicl requires an educated workinree with advanced
tochnical skills:

(31 the nuiversities, colleges, nonprofit fustitntions wd private enter-
]'uiwc--" in e state ol Kansas will be able o [urthr edncate and train
scivntists. health core 1nnh.~se:imm|.\‘ andd toelmicins o provide a suppor-
tive civitonment for bioscience researeh, developent, testing and prod-
et comercialization activities through increased targetod investiments:

(4 nanulactnring, licensing and connuercialization of produets de-
viveedd Trorm the biosciencos will henefit the state’s economy and will fu-
cilitate the development of the hioscience inclustry wiud associated edn-
cational institntions in the stute of Kansas:;

(51 the mission of the Kansus bioscienee anthority is to make Kansas
the tnost desirdhle state in whicl to conduet, facilitate, support. lund ]
perlim boscience rescarch, development aned connnercialization, to
make Kansas @ national leader in hioscience. to ereate new jobs, foster
ceomomie mrowth, advance scientific knowledge and improve the quality
of Tife Tor the citivens ol the state of Kansas;

(61 the needs of the citizens of the state of Kansas and the publie and

PROPOSED AMENDMENT
SENATOR JORDAN
COUNTY BIOSCIENCE DEVELOPMENT DISTRICTS
March 17, 2004

S, lommanes
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6 overerowding of structures and commmity facilities: or

i ill;l(ll'l]ll;l['t' ntilities wed infrustrocture, -

(et De tinimns” moeans an anount less than 154 ol the land area
within a vedeveloprnent istrict.

T Desveloper” means any person, livn, corporation, partnership or

linitead lability company, other than a til}-!

v Rlgihle wrea” weans o blighted arons conservadion: area, enter-
Jrrises s, historie theater, najor tonrisi area or anagor cominerciul
cnteortaintoent aned toorism area o hioscienee development area as ddestenn-
e by the secretary.

(b Enterprise zone” means an area within a city that was desipnated
as winenterprise zone prior to July Lo EY2, pursiant 1o K.S.A. 12-17. 107
tHironeh 12-17 113, and amendiments thereta, prior to its vepeal wl the
comservation, developnent or redevelopiment of the wea is necessay (o
promote the general aned ecomonic wellure of such city,

1 Fovitomnental inerement” means the increment deterined
plitstant o snbsection (b1 of K $.A 12-177 Ta. and apendments thereto,

i Foviverentadly contaminated area” means s area of Luwd hav-

ine contaninated gromndwater ar soil which is decmed em irammentally

contanntedd by the departinent of health and environment or the United
Stutes cunitonmental protoection ageney.

ik Feasibility stody™ means o studv which shows whether a redu-
\’Q’IHP]H!'“#’ ur Hl“l. 'L‘iL\i ;ll][}l,; I.)l‘“jl".('t LI o JJEIJ.‘H'!‘& Haee l](."!"(.'?c?"JHM“HF !JJ‘!‘{,"I"(""N
honelits ] Gy increment rovenne and other aailable rovenues ider
EoS A 1220774 a0l D and amendhnents thoreto, are u:{l\m.'tvcl tu exceod
o he sntfivient to pay for the redevelopinent or special hom e Diosclience
decelopinent project costs and the elleet, if any, the redevelopient or
sprecial hond projuect will lee on any outstanding special abligation bonds
as anthorized pursuant to sulsection @] of K.8.A. 12-1774, and
amendments thereto.

(7 Historie theater” means a building constructed prior to 1940
swhich was comstructed for the purpose of staging entertainment. incluc-
ing motion pictures. vadeville shows or operas. that s operated by a
nonpotit corperation and is designated by the state historic preservation
olticer as eligible to he on the Kansas register ol historic places or is u
menther af the Kansas historie theatre association.

fid Hstorie theater sales tax inerement” means the amwount of state
andd Tocal sales tax revenue llil[l(]h’i-‘d pursuant to K.8 A, T2-187 of seqp., T9-
A0 e seg. wnd TH-3T01 e sey.. and soendments theretn, collected fromn
gy ers doing busivess within the historic theater that is in excess of
the amonmit of sneh taves collectod prior to the designation of the huilding
as a historie theater lor purposes of this act.

i Major tenvism ares” means an area for which the secretary has

, except that in a bioscience development
district, the term “developer “ may include a
bioscience facility, agency, political
subdivision or instrumentality of the state or
county
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aned either the city wishes to stuhsequently rerove more thun a de mini-
mas anonnt ol real property [rom the redivelopment or Dinscience de-
cetopment district ov e city wishes to subsedriently divide the real prop-
orty in the vedeselopment ar Divsciener development district into more
then onies 1o lsr\'evlnlmu‘m or hiosciensce rfe’t;wfr.:f:-f.-n'u{ (histricl. then pl'inr tos
any such ronsoval or division the city must pie nidde s leasthility study which
elines Huat the tee ineretent revene o the resulting rodeselopinent
or Dioscience development district swithin which tle redevelopment or
Lioscience development project s located is expected to be sullicient to
puy e redevelopent or Bioseience decelopment project costs,

(1 Retoval of real property o one redeselopment or Digseience
develpmient district and addition of all or a portion ol that real property
to another redevelopment or hivscience decelopment district may e ac-
complisle 11 by the adoption of an ordinanee and in sueh event the de-
forminadion ol the existenee of nonesistonce of an adverse effect on Hie
connty or schoaol district under subsection (i shall apply to hath such
removad anel snch addition of real property 1o a vedevelopment or bio-
setenee dhrels riend dlistrict.

(kY Ang addition to. removal from or dirision of veal property or o
substantial clhunge as defined in KA 12-1770a, and arenchinents
flusreio. tora hioselenee !.Jl"l"(‘!lJ;JHH‘.'II district 1ty L macde rm.’y with th

ug;f-rrm-‘ln.r/ of the bioscience authority
5

Sec. 24 RS A 121772 08 Ilt'_'ljt‘l!i\r’ amended o read as lellows: 12-
17720 tad Heddevelopunent projects. One or more veclevelnpent or Dio-
setence decelopment projects inay e rdertaken by a city within an es-
tblishud vredevelopmoent or hioseienee decelopment district. Any snch
project plar may be fmplenents ol it sepate development stages. Any
city proposing to undertake aredes Jopment or bioseience development
project within a redevelopment or bioscicnce development district estab-
lishedd prirsnant to K.S.AL 12-1771. and wnendmoents thereto, shall pre-
pate @ project plan in consnltation with the planning commission of the
city [and. in the case of a hioscience development distriet, with the
approval of the biescience amthority]. The project plan shall inchule:

(1 A smmmany ol the feasibility stucy domer as delined in K.S.AL 12-
U770 cnd amendments thereto, which will be wi open record:

(20w reference to the district plan established ander K54 12-1771,
aned wnendmenes thereto. that identifies the redovelopment eor bioscicnee
developanent project area that is set forth in the project plan thut is being
consichred:

(3w description and wap of the vedevelopuwent or Divseience dvvel-
u;mma.f ]H'zijr‘:_'l aren tn hie l‘l,'(lv\-'wir:pt'd:

it the rolocation assistance plan requived by K.S.AL 121777, anl

anwnchnents thereto:

(1) A bioscience development district may be established in the
unincorporated area of a county by resolution of the board of
county commissioners governing the area if:

(1) The Kansas bioscience authority has proposed to establish a
bioscience development district there; and

(2) the board of county commissioners follows the notice,
hearing, and approval procedures required of a city to establish
a bioscience development district.

(m) When establishing a bioscience development district as
described in subsection (1), any references to “city” contained
in this section shall mean “county”.

o
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dlavs follawing the date of the adoption of the resotution. The resalution
shadl be publishod onee in the official city newspaper not less than one
week nor more than two weeks preceding the date lixud [or the public
hearing. A sketch clewly delineating the areain sulficient detail to advise
the reauler of the particulur land propose « tor he included within the pro-
jevt area shall be published swith the resolution.

(31 At the public hearing, a representative of te eity shall present the
city’s proposed project plan ancd a ropresentative of the Kansas Bioseivner
anthoritsy if the hearing is for o proposed bioscience development project.
Following the presentation of the project plan, all interested persons shall
Lur givern an opportunity to he heard. The governing hadly for good canse
shown may recess such hearing to a time anel date cortain, wlhich shull e
tixeel in the presence of persons in attendunce ab the hearing,

(s The public hearing records and feasibility sty shall be subject
to the open records uct, KS.AL 15215, and wnendments thereto.

(e Posthearings procedure. Following the public hearing, the govern-
fr Bondy iy adopt the project plan by ordinanee passed npona ¥ vote
and. in the case of @ Dioscience project plan. withe the apprroal of the
Divsserienee quilority.

0 Ay substantial clanges s defined i KSA 12-1770a, and
I |f||1|r‘f115 theaete, to the ]'ll'(:j(‘(‘f ]"l:m us au_lt_npim.l shaldl he su|1jwrt Ley i
prblic hearing tllosing publication ol notice therentat least twice in the

otficial et newspaper.

et Any project shall be completod within 200 years hrom the date of

the uppresal of the project plan.

o See, 29 a0 The Kansas dinag -lnlims-nl Rinanee anthority is
Berehy anthored tossne speeial ohligation bonds pursuant to K.S.A
TA-BH of s ated anendinents thereto, in one or mere series to linanee
the mulertaking ol auy hioscience development project in aceordance
with the provisions ol this act. No speeial oblimition homls may b issued
pursuant to this seetion vnless the Kansas development linanee authonity
Las roceived a resolution of the board ol the authority vequesting the
issnaner of such bonds, Such special ubligation bonds shall be nteechy ray-
alilee. hoth as to principal and interest from one or more of the following,
as directed h_\' the anthor ity:

i1 From ad salorem tag inerements allocated to, and paid inte the
hinscience development hiond fund for the payment of thelbioscience

(h) a bioscience development project may be undertaken in a
bioscience development district in the unincorporated area ofa
county by resolution of the board of county commissioners
governing the area if:

(1) The bioscience development project is approved by the Kansas
bioscience authority; and

(2) the board of county commissioners follow the notice, hearing
and approval procedures required of a city to establish a
bioscience development project.

(i) When establishing a bioscience development project as
described in subsection (h), any references to “city” contained in
this section shall mean “county”.

developient project L‘UHE’I’H]LIU!' the provisions of this section:

(27 from any private sonrees, contributions or other nancial assis-
e Frorn the state or federal government;

(31 Tom a pledge of a portion or all ol the revenue received from
pransiont west, sales and nse taxes collectod pursiant to K.5.A. 12-16496
et s, Y3601 et seq. TO3T0L ot sy, anch 12-157 ot seqp. and arnenil-

project costs of a bioscience development project
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.‘I.H!l
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cathaner Lot e, wcteringn s teddicine. aericnliome, Torestre vy

pharmaey cnsionment aned ol frohistries in the sbade of Kimsas:
21 highepaving jobs anel mneseative comeeteial products e from
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scientists, oalth care pro ssaponals ol teehnietans o presade acsappor-
Fivie eironnent T bioseiener research, developrnent. testing aned prod-
gt commereializtion warvities throngh inercased targeted ivestroents;

Cbemamnbetnring, Heensing aed commercialization of prodnets olee-
pivee] Trom the Biosciences will e lit thie st s cconmmy sl will Ta-
cilitate 1 w|-'\r1r||'1w‘nl ol ther Binse ienes prohnstry sl asaoateel eelin-
cabional institntions in the stide ol Kansas, '

(50 the missiom of the Kansis Bioscie nee antlesite i temakoe Kansas
ther st dosirabile state inwhich e cendoct, Facilitate suppot. fomed anl
]l“llﬂllll Bitesede o roscareh, e 'If-‘l'.‘ill"lll ane connpereidization. e
piaders Kooamesas e vational Teadder i Binsejenee. booereate nes b, loslor
comonic sroneth aclvamee sciendific lavnadidos and B e ||l|:ti1h'
ol Lile Dot citizens o thes «tate of Kansas,

V3 the needs ol e citizens of e state ol Kansas o tle 1~|1h||r.- el

PROPOSED AMENDMENT
SENATOR JORDAN - KTEC
March 15, 2004

Sen. Covmmuns
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TESTIMONY ON HB 2539

February 10, 2004
By: Sam Campbell

My thanks to the committee for allowing me to testify in support of HB2539. [ believe
that it is important to develop as many financing alternatives as possible for “research
facilities” in order to provide support for the growing life science activity in our state.
The significant cost associated with the construction or remodel of a research facility
make them difficult to finance nsing conventional methods. I draw your attention to the
attached article: “Next-Generation Lab Design”, Building Design and Construction
Magazine, 9/ 03. The results of a national survey on research laboratonies shows the
costs for a variety of laboratory types ranging from $365.00 to $810.00 per square foot.
The specialized nature of the facility and operating systems, the enormous relative cost
per square foot, the need for long term fixed rate financing, and the extensive on-going
support and maintenance costs make it very difficult for & conventional lender to meet the
needs of a smaller and/or growing life science company that requires this type of facility.
With the inclusion of “research facilities” under the Kansas development finance
authority act, it will enable these companies access to bond financing providing a realistic
and potentially superior alternative to conventional financing.

Mr. Campbell is manager of New Oread Group, L.C., owner of West Lawrence
Laboratories and the Lawrence, Life Sciences Center. He is Chairman and President of
CritiTech, Inc. a nanoparticle pharmaceutical delivery and drug development company.
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Building Teams are rethinking accepted lab design

concepls of the past to meet new client demands

By Dave Barista, Associate Editor

The constant scramble for block-
buster ethical drugs by pharmaceutical compa-
nices, endeavors like the Human Genome Project,
and the growth of such fields as proteomics and
biginformatics have kept demand (or new or ren-
ovated spaces rather steady. Despite this positive
picture, its not exactly business as usual for the
Building Teams designing and constructing these
complex facilities.

Private-sector and university clients are pish-
ing Building Teams to create lab facilities that
accommodate both current and future research
needs, that encourage interaction among scien-
tists from many disciplines, that help recruit and
retain hard-lo-get PhDs — and. did we menrion,
that do all this at the lowest possible cost, and at
the speed of light? Well, that wo.

Offices coming out of the lab

Pharma/bio sciemists are spending less dme
in their labs doing traditional bench-style
research and more dme in their offices analyzing
data, preparing reports, or doing e-mail. Accord-
ing 1o a recent study of 224 scientisis conductad
by BD&C and RICS, a nonprofit instirute serving
the real-estate industry, computer activities take
up nearly 40% of a life-scicntist’s workday.

As a result, designets are moving Iab work-
stations out of the lab. Just 20% of respondents
10 the BD&C/RICS survey said their office space
is located in the lab iselfl. This approach not only
saves on lab coostruction costs, which are sig-
nificantly greater than office construction costs,
burt is also safer, says Kling's John LaProcido.

- I

, m o;afgcespacereiﬁmm lab
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A meyof 4 reseurd& sdén!'sis by BD&Cond RICS, a nunp'roﬁ1
insfitute seving the real estata industry, showed that only one in
five (20%) has office spoce i the lab iself,

“From a safety standpotm, the end is to gt
the people out of the lab and control the amount
of Mammable liquids in a lab,” says Kling’s direc-
tor of progress. If a facility exceeds the amount
of solvents allowed by NFPA code, then fire-
rated solvent storage rooms are required. Just-in- -
tme delivery of chemicals is also an option.

For structures like the seven-story Millenni-
um Pharmaceuticals lab in Cambridge, Mass..
NFPA code is cven more sringent. “Fire depa:t-
ments don’l want high hazards situated in 2
building where they canl get to [them],” say3

teve Copenhagen, AHSC McLellan Copen-
hagen, Sania Clera, Calif,, principal lab planner
on the project,

The Millenntum plan divides each floor into
two fire areas, separzated by a four-hour partition
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and thres-nour doors, thus permirting the maxi-
mum amount of chemicals on the upper floors.
The lab also Las easy-access “safety walls” stru-
ated a1 each lab entry point.

Keeping costs down

“In the ‘80s and ‘90s, there were so many
blockbusrer drugs on the markel without com-
petition,” says Stephen Steelman, VP and GM
with Dallas-based Tumer Carp.’s pharmaceutical
division. “Many pharmaceutical companies were
spending the money to make a design statement.
Tt was sort of an ego thing.”

One such ego trip was the big, dramatic atri-
um. 3 visual signal of 2 compary’s prestige and
prominence. In todays economy, such aufa are
being reconsidered by budget-conscious clients,

~'he basic asserton thai good facilities atract
good scientists is still there," says Bill Brader,
principal and director of projects with Kling,
Philadelphia. “But the idea of having the
grandiose atrium is gone.”

Brader says many clients are asking for scaled-
down arrium spaces that are also more function-
al. He describes a recently designed arrium for a
300,000-sq.-ft. lab facility that incorporates
offices, program spaces, widened watkways, and
pedestrian bridges that encourage interaction
among various disciplines in the facility

“This building joins lab, office, and develop-
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A lahormtory in San Francisco would cost 20% more to buld than
one in the New York metropolilan crea (cutside Now York Gy
iself), according to HIW's Stonley Stark, who compiled the dara.
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A “selery wall” ot Millennium Phormaceuti-
cals’ lob (left) centralizes the focation of
eyewashes, lab coats, safery glosses, fire
extinguishers, safety manuals, service cw!-
offs, safety showers, ond fire-alarm pul
statians. The Cambridge, Mass,, faclity was
named 2003 “Lab of the Year™ by R&D
Magorine.

Phain: @ Hkus/Manfredt Architacls

The mors traditional multistory atrfum for
@ new life-sdence research facllty in St
Louis for Sigmo-Aldrich Corp. (right) incor-
porates offices, labs, and @ communicating
stairway. Goad facliies sill anrac goad
selenlists, says one lab planner, but the day
of the grandioss afrium may be ending.
Design by Hellmuth Obuta Kessobaum,
with McCarthy Construciion Cormpanies os
4 (both of St, Lovis), and the St. Louis
office of Lockwaad Greene, Sportanburg,
$.C., s engineer of record.

Photo: @ Hedrich Blessing
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2003 new R&D facility construction costs by type

Cot in dollars/sq. f. .
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Distribution of costs by frade
for biochemistry lab building
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development fucifty would cost significantly Jess to build — 5265 & square foot. In the ivision of labor by tvade (right), “structura” indudes foundotions nd superstruc-
tute, while “orchttecture” tokes fn roofing, windows, nferiors, finishes, fuma hoods, special equipment, casewark, and elevators for  ypical biodhemistry lab fadliy.

ment spaces, so we ised 2 smaller arrium to bring

. those different functons together ina communi-

ty space, as well as to bring natural light into the
interior,” says Brader.

Dave Hronek, a VP with Detroit-based Smith-
Group, says clients are looking to integraze
smaller alriums with 2 communicating stairway
or gathering area. “One client called the atrium a
place where they could have group meetings,
fundraisers, and even small concerts — a space
to blend art and science,” says Hronek.

Tts not as if large, dramatic atriums have fall-
en completely by the wayside. Genentech Hallat
the University of California, San Francisco, fea-
tures aa expansive atrium that extends the full
height of the [ive-story building.

“People using this grand stair can be seen
{rom the atrium, open corridors, elevators, and
interaction lounges,” says William L. Diefen-
bach, principal-in-charge with Derroit-based
SmithGroup, design zrchirtect for the $223 mil-
lion project. “It really creates a sense of interac-

tivity at all levels of the structure.”

Where speed {o markst counts

Getting new facilities online faster is para-
mount in the pharmaceutical marker, where
even a few added months of construction time
may mean the difference between being first to
market with a new drug or being left in rhe dust
by rivals — ata cost of billions in sales.

“We used to see occasional fast-track projects,
now it’s routine,” says Walter "Bud” Guest, SVP
with McCarthy Building Cos., St. Louis. He says
fast-track consrrucrion starts with analysis of
program and design concept alternatives. During
the design phase, Building Teams should consid-
er using phased bid packages, an aggressive
design schedule, and design elements that speed
the construction process.

During construction, Guests suggesis pur-
chasing long-lead equipmert early, such as auto-
claves, sterilizers, and air handlers. The Building
Team may want 10 offer financial incentives to
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