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MINUTES OF THE HOUSE COMMITTEE ON UTILITIES.

The meeting was called to order by Chairman Carl D. Holmes at 9:06 a.m. on January 15, 2004 in Room 231-
N of the Capitol.

All members were present except:  Representative Eric Carter
Representative Mary Compton
Representative Roger Toelkes

Committee staff present: Mary Galligan, Legislative Research
Dennis Hodgins, Legislative Research
Mary Torrence, Revisor of Statutes
Jo Cook, Administrative Assistant

Conferees appearing before the committee: Barbara Hinton, Legislative Post Audit
Lee Allison, Kansas Energy Resources Coordination Council

Others attending: See Attached List

Chairman Holmes asked for any bill introductions. Representative Krehbiel asked that a Committee bill be
introduced the would facilitate the Kansas Department of Transportation providing access to open tower space
to other asencies. Representative Long-Mast seconded the motion. The motion carried.

Chairman Holmes introduced Barbara Hinton, Legislative Post Auditor, who addressed the committee with
the Division of Post Audit’s concerns about the language in HB 2476 (Attachment 1). Ms. Hinton detailed
those concerns and provided options to adjust the language in the bill. Following her presentation, Chairman
Holmes told the committee that Ms. Hinton would be available to meet with committee members in his office
upon adjournment of the House. He also informed the committee that they would begin debate on HB 2476
on Tuesday with a base bill analysis provided by Mary Galligan, Legislative Research.

Chairman Holmes then welcomed Lee Allison, Chairman of the State Energy Resources Coordination
Council, who provided a power point presentation (Attachment 2) on the Kansas Energy Plan 2004. Mr.
Allison explained that the Kansas Energy Plan 2004 was available online at www.kansasenergy.org or in print
as provided to the committee. Mr. Allison shared the Council’s activities from the past year, which included
the formation of a Transmission Task Force and a Wind & Prairie Task Force, as well as a Natural Gas
Summit and a systems benefit charge review. Additionally, the Governor will be signing a new Executive
Order to maintain the Council, however, there will be additional members and a new name (Kansas Energy
Council). Following Mr. Allison’s presentation, he responded to questions from the committee.

Chairman Holmes announced that there would be a Transmission Planning Meeting sponsored by the
Southwest Power Pool, in Wichita on February 17. Further information will be provided to the committee
at a later date.

The meeting adjourned at 10:22 a.m.

The next meeting will be Tuesday, January 20, 2004.

Unless specifically noted, the individual remarks recorded herein have not been transcribed verbatim. Individual remarks as reported herein have not been submitted to

the individuals appearing before the committee for editing or corrections. Page 1
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Representative Carl Holmes, Chair
House Utilities Committee

Room 115-S, Statehouse

Topeka, Kansas 66612

Dear Representative Holmes:

I’ve belatedly become aware of all the audit requirements—and the ramifications of those
requirements—being placed on Legislative Post Audit by HB 2476 and other legislation your
Committee is considering regarding wireless enhanced 911 services. Although each bill is
somewhat different, the potential problems I see in HB 2476 run across many of them. Iknow
the hearings on those audits concluded today, but I wanted to pass my concerns on anyway:

Page 4, lines 13-18: This section authorizes 911 fund moneys to be used to pay for the audits
required in Sections 3, 12, and 14, but not for the audits required in Section 11.

Page 4, lines 40-43: As written, the annual audit required under this section essentially would be

an audit of the State Treasurer’s handling of moneys in the State Treasury. Is that what the

Committee intends? In general, the annual audit in this section would assess whether:

® the amounts distributed from the fund were recorded accurately

® the amounts distributed from the fund complied with any requirements placed on the
distribution of those funds

® the ending and beginning balances in the fund were accurate

Page 10, lines 30-43, and page 11, lines 1-9: Auditing each carrier, city or county, and PSAP, as
required by new section 14, would be extremely costly, easily running into hundreds of thousands
of dollars in contracted audit work in both 2006 and 2008. These costs alone would significantly
exceed the 5% cap on administrative costs that can be spent from the fund. To make the audit
more cost-effective, the Committee may want to consider changing the requirement to allow the
audit work to be performed on a sample basis.

The Committee also may want to clarify for wireless carriers and local collection point
administrators what the audit issues are. For example, for wireless carriers would the primary
audit question be whether they had actually collected and remitted the tax and fee moneys they
should have under the law? That’s not clear under the current language. For the local collection
point administrators— if the primary audit question is whether they distributed moneys

HOUSE UTILITIES
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800 SOUTHWEST JACKSON STREET, SUITE 1200
i ToPEKA, KANSAS 66612-2212
TELEPHONE (785) 296-3792

Fax (785) 296-4482
January 14, 2004 E-MAIL: lpa@lpa.state ks.us



appropriately, that audit work already appears to be covered on page 10, lines 7-10.

Page 11, lines 10-13: This section should refer just to wireless carriers (similar to page 10, lines
16-19). Most city and county expenditure records are public documents, and local officials could
not request that this information be “withheld” from the public.

I'would be happy to discuss these issues with you or appear before your Committee at any time.
I also am available to work with the Committee and the Revisor’s staff to help refine or develop
any language.

Sincerely,

Barbara J. Hinton

Legislative Post Auditor
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SERCC Goals

¢ Energy self-reliance

¢ RESLOrEI Kansas ENErgy: EXPOLtS

o LeWFEOSt, reliable, ststainable eneray.




SERCC

Self=reliance; in energy:

o Extend the life of existing energy sources; (oil and gas
fields)
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Technical Series 18

Released
August
2003

Published by the Kansas Geological Survey
in association with the
State Energy Resources Coordination Council




I Net energy balance in Kansas 1960-2008
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Kansas Primary Energy Production, 2001

Ethanol Renewables
0.5%

Petroleum
24 .8%

Natural gas
62.4%

Kansas Geclogical




Kansas Primary Energy Consumption
by Fuel Source, 2000

Nuclear power
7.76% Biomass

/ 0.49%

Coal
29.79%

Petroleum
35.32%

Total Kansas Energy Consumption, 2000: 1,117.2 trillion Btu

Kansas Geological
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Kansas Monthly Oil Production and

Monthly Posted Price
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Kansas Monthly Natural Gas Production and
Monthly Posted Price, January 1998-January 2003
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Kansas 2004

Existing and Planned Wind Energy Projects

3 Existing
» Less than 50 megawatts
Greater than 100 megawatts




Kansas Ethanol Capacity, 2000—2008
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Kansas 2004

Existing and Proposed Ethanol Plants
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Area of Potential Coalbed Methane Development
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Council activities....

¢ | ransmission Task Force

¢ Natural Gas Summit

o \Wind & Prairie Task Force
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Transmission Task Force

Challenges:

¢ Insufficient capacity tormove power out ofi
central and western Kansas

¢ Kansas operates within regional and national
SYSIEMS
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Transmission Task Force

Charge to the Task Force:

¢ |[dentify capacities, needs, limitations, and
eppPortunIties

¢ Determine the reliability of the Kansas grid
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Interim Progress Report
SERCC Transmission
Task Force

November 19, 2003




Preliminary Findings

¢ The Kansas transmission system is
reliable and adeqguate.

¢ Industrial development has not been
nindered by reliability’ or electric cost

concerns.

¢ [ransmission system expansion Is
governed by processes outside of state
CONLIG) |




Preliminary Findings

(continued)
¢ The process for considering transmission
system expansion does not worik very well.

o Ulility willingness te expand the

transmission system is hindered by
URCEnaINty abeut oy aneNioniWiiiCHIFtiE
costs of expansion will be collected.




Next Steps

¢ Assess long-term transmission; reliability.
¢ Assess available transmission capacity.

¢ |dentify and evaluate pros and cons of
Various methodsi of funding| transmission
system Improvements.




Next Steps (continued)

¢ [dentify best-in-class transmission
planning processes.

¢ Determine the transmission
components of the SERCC's state
EHEAN plan:

9 [DEVEIop possible regulatony/and
IEEISISUVENRINSUVESS




A combination of short natural gas
supplies and cold weather could
mean bloated prices this winter

By Ay Bacwoe.
The Hatehinson News
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Summit on Natural Gas
Washburn U. — October 2, 8:30 am

¢ Ensure adequate supplies of
naturaligas this winter

¢ \itigate the Impact ol high prices
on consumers and the economy




Summit on Natural Gas
Results

¢ Short term — increase LIHEAP
funds: (>$12 M forKansas)

& LenRg ey — 66
ECOMMERCABRS, INCONPoLEIET
into 2004 Kansas Energy Plan




Legislative recommendations

¢ 1. Amend the K.S.A. 55-1302 definition of “pool” in order to allow unitization
of more than one single and separate natural reservoir if the same are in
communication so as to constitute a single pressure system.

Enhances production

2. Amend Article 9 of the Uniform Commercial Code to restore a priority
creditor status for sellers of oil and gas production when a purchaser is in
bankruptcy. Such an amendment would follow the language of the former
K.S.A. 84-9-319, which was repealed in 2000.

No cost to treasury

3. Promote exploration for and production of coalbed methane gas by
extending the period for severance tax exemption under K.S.A. 79-
4217(b)(4) from twenty-four (24) months to forty-eight (48) months or more.

Enhances natural gas production




Legislative recommendations

¢ 4. Increase the price reference points for severance tax
exemptions for low-volume gas wells under KSA 79-4717
(b)(1), low-volume oil wells under KSA 79-4917(b)(2), and for
utilization of enhanced recovery technigues under KSA 79-4917
(b)(6), in recognition of the cost increases that have occurred
since the reference points were established or last revised.

No cost unless oill and gas prices drop below ref. pt.

¢ 5. Fund support for SERCC activities through the Kansas
Geological Survey at the University of Kansas, at the level of
$150,000 for stafiiand operations, and $100,000 for contract
services.

Governor requested $150,000 for KEC in KCC budget




Energy council actions - 1

o 1. Reconsider a proposed systems benefit charge limited to
filnding an effective state energy program.

¢ 2. lnventory Kansas energy activities withi the intent:to improve
coordination and cooperation, increase effectiveness, and
iedUce redundancy.

¢ 3. Work with existing organizations (e.g., KACEE and KIOGA
edicationiclndation)eimplEMERL ENEIay EdUCALIORNOR thE
cjanizrell ouolie sislel (12 itjel=inis

¢ 4 @onlimueto suppot therlransmissiont lask Eerce, review
aciviies andiconclusions, and make recemmendations.




Energy council actions - 2

¢ 5. Review options to meet state energy-policy-planning needs.

¢ 6. Develop a "roadmap” for Kansas renewable energy
development.

¢ 7. Investigate the state’s potential for the FutureGen project.
Working group to be formed

¢ 8. Develop guidelines for the siting of wind-energy development
in Kansas. Assigned to the SERCC Wind & Prairie Task Force




Priority study items

¢ Review existing programs for Renewable
Portfolio Standards (RPS)/Green
Tags/Renewable Energy Credits Recommend a
preferred program to SERCC for consideration.

¢ 2. Review strategies and programs to promote
energy conservation and efficiency and develop
specific policy recommendations for state
energy plan.
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Vote likel on Butler wind farm guidelines

both to new wind farm apphcanons and to

BY MARK BERRY

HEW Eagle correspondent the propos
Windfarm

WINU EL DORADO — The Butler County commissio;
FRD J Ec-l- Comumission is expected to give inital Two nea

approval Monday to a set of proposed suits seekir
A company guidelines for companies that want to A third law
wants to build develop wind farms. sion’s deni:
four wind The guidelines would then goon to the ~ Power LLC
turbines near county planning commission, which will build a 6,0
Augusta. 5B review them Oct. 7 and recommend Among d

. whether the County Commission should sions:
accent or reiect them L o2

Banker Sabatini,
others worry
about ecosystem
in Flint Hills

By Fredrick J. Johnson

THE CAPTTAL-IOURNAL

The Tallgrass Ranchers are riding
into the fight over wind turbines in the
Flint Hills,

Capital City Bank chairman and
Flint Hills landowner Frank Sabatini
said Thursday about 50 people who
own property in the hills gathered at
Emporia last week to talk about the
ellect of turbines and wind farms on
the landscape. From that meeting
came the Tallgrass Ranchers, dedi-
cated (o preserving the ecosystem and
scenic beauty of the Flint Hills,

The meeting was organized by
Sabatini and Bruce Waugh, a lawyer
with a Kansas City, Mo., firm who also
owns land in the Flint Hills, They said
they weren't opposed generally to tur-
bines or wind energy, but that the
industry just didn't belong in the
tallgrass prairie of the Flint Hills,

The pair planned to attend a
Wabaunsee County Planning Com-
mission meeting Thursday night in
Alma, where the issue was discussed.
The commission has been asked to
approve a zoning change that would
allow construction of wind farms on
land zoned for agricultural use.

Waugh said the 300-foot-fall indus-
trial wind turbines would destroy the
landscape and change forever (he
character of the area.

The Flint Hills represent the last 3
percent to 5 percent of a prairie that
once covered several states, Waugh
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‘DODGE CITY - Wind powgr
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- and an accompanying econoims - -
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' - way into Ford County.
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“The Ford County: Comuﬂs-?
sion on Monday granted «
California-based wind~ enem
company, a conditional-use per-

- mit to build & 100- to 200-mega=~

watt wind farm amid the wheat
and milo north of Spearville.

. EnXco still has tocarry out an -
mgineeﬁngsWdytosped:brfeaai

bility detals of the project, which
a preliminary price tag of

$100 million. It also has to line up
clients for the power. But Paul
White, the ¢ 's Midwest
project director,, said .if phms
progt'ess as&oped, construction
"%mj plmtwﬂd‘beoo‘m&ed

by year's end.
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Wind Resources - Southern Flint Hills
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Wind & Prairie Task Force

¢ Governor’s goals to SERCC:
— Preserve the remaining untilled: prairie

— Encourage wind energy development in
P PrOPHatEr afeas




Wind

¢ Develop
tools for

& Prairie Task Force

rinciples, guidelines, and
ocal government and

stakeholders

¢ CO-ChAIrs
— Jaepy Elis, relaleales, foner Sanicites
SHERNVLONERG N KansastINE:
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President Bush
February 27, 20003




FutureGen: A *“Zero Emissions™ Plant

.......

Ol Pigaling
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Erhanced Oil Recovery Geclogic Sequestration
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FutureGen: A Global Partnership Effort

« Broad U.S. participation
— DOE contemplates implementation by consortium that
owns and produces > 1/3 of coal and 1/5 coal-fueled
alectncity
« International collaboration
— Carbon Sequestration
Leadership Forum
« Industry cost share > 20%
- DOE cost share < 80%




State Energy Resources
Coordination Council

Kansas Geological Survey
University of Kansas




Kansas Energy Atlas

http://neutrino.kgs.ku.edu/website/energy_atlas/

SERCC website

www.kansasenergy.org
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