Approved:
Date March 12, 2001

MINUTES OF THE SENATE UTILITIES COMMITTEE.

The meeting was called to order by Chairman Senator Stan Clark at 9:30 a.m. on March 8, 2001 in Room
231-N of the Capitol.

All members were present except:

Committee staff present: Raney Gilliland, Legislative Research
Tom Severn, Legislative Research
Bruce Kinzie, Revisor of Statutes
Lisa Montgomery, Revisor of Statutes
Ann McMorris, Secretary

Conferees appearing before the committee:
Bruce Graham, Kansas Electric Power Cooperative, Inc.
Jim Ludwig, Senior Director, Regulatory Affairs, Western Resources
Jon K. Miles, Kansas Electric Cooperatives
Cynthia Smith, Kansas City Power & Light

Others attending: See attached list.

Chairman Clark distributed a list of businesses being represented by an attorney at the Kansas Corporation
Commission in regard to natural gas refunds. (Attachment 1)

A document headed “Stateside Associates” regarding the Indiana Residential Energy Efficiency Program
which is an income tax deduction, was distributed to the committee. (Attachment 2)

Continued hearing on:
SB 299 - Promotion of energy efficiency, income tax credits

Opponents:

Bruce Graham, Kansas Electric Power Cooperative, Inc., opposed provisions in SB 299 in Section 1 that
require a non-profit utility to enter into a net-metering arrangement. He quoted the definition of net
metering from the California Energy Commission “Net metering permits you to “bank™ your excess
electricity and then withdraw it from the grid free for your use later...” Current Kansas law permits the
customer to offset his own use and any excess generation is purchased at the utility’s avoided cost.

(Attachment 3)

Committee members asked about the Florida Power & Light project on wind turbines at Montezuma, how
they sell their product and the companies involved. Various net metering proposals were discussed.

Jim Ludwig, Western Resources, voiced opposition to Section 1 of SB 299. He noted net metering is not
a fair trade and that everyone else pays the cost caused by a customer-generator. (Attachment 4)

Jon K. Miles, Kansas Electric Cooperatives, also opposed Section 1 of SB 299 and reviewed the Public
Utility Regulatory Policy Act (PURPA) one of the five parts of the National Energy Act passed by
Congress in 1978, and its intent to encourage co-generation and renewable energy. (Attachment 5)

Cynthia Smith of Kansas City Power & Light, added her vote of opposition to Section 1 of S.B. 299 and
stated reasons therefor. (Attachment 6)

Chairman closed the hearings on SB 299.

Unless specifically noted, the individual remarks recorded herein have not been transcribed verbatim. Individual remarks as reported herein have not been submitted
to the individuals appearing before the committee for editing or corrections. P age 1



CONTINUATION SHEET
MINUTES OF THE SENATE UTILITIES COMMITTEE at 9:30 a.m. on March 8, 2001 in Room 231-N
of the Capitol.
Approval of Minutes

Moved by Senator Lee, seconded by Senator Emler. the minutes of the Senate Utilities Committee
meeting of March 7, 2001 be approved. Motion carried.

Next meeting of the Senate Utilities Committee will be on March 12, 2001.
Adjournment.

Respectfully submitted,

Ann McMorris, Secretary

Attachments - 6

Unless specifically noted, the individual remarks recorded herein have not been transcribed verbatim. Individual remarks as reported herein have not been submitted
to the individuals appearing before the committee for editing or corrections. Page 2



SENATE UTILITIES COMMITTEE GUEST LIST

DATE: MARCH 8, 2001
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A D Mohr Farms

AEB Power T & D Corporation
Ag Frocessing Inc,

Alameda Plaza Inc.

Alameda Towers

Amarican Besuty Mecgaroni
American Bakeriass Co.
Archer Daniels Midland Company
Aek City Facking Co.

Armdo Inc

Bunquat Fooda Corporstisn
Baptist Madical Cantar
Eayar, Ing.

Bathany Hespital

Bluaseids Company

BMA

Bowan Construction Co.
Butley Masufacturing Co.
Cargill Ing,

Carnstisn Can €o.
Castlegate Ind. Iac.
Century lubricaants <o,
CoretainvTeed Producks Inc.
Chesebrougl-Ponds, Iac.
Ciky of Beloit

City of Holton

city of Osborne

city of Iadependence, Missouri City of
Felymyrm

Civy of Minneapolis

City of Coffayville

Cicy of Ossawubomice

City of Ottawa

City ©of Auguska

City of Saketha

City of Baldwin

City of Lin¢aln Center
city of Hezton

Colaman Alfalfa

Colgats Balmolive
Continental Baking Company
Cook Paint & Varnish

Corn Producta Company
Danisco ¢ultor, Inc.
Doanes Products

rupire Cold SBtorage
Palrbanks Morse & Co.
Fairbanks Morsa Pump
Falrmont C. C. Dairy

Fesco Products, Inc.
vaultlmss Laundry
Folger’s Coffaas Co.

Ford Motor Co.

Fox Run Apartments
Priskies Petcare Divizion of Nastle’
Inc,

Pritoc Lay

GCalnes PFeods

Ganerzal Nills

Griffin Whael

G87T Stael Company
Guardian Management ine.
Gulf & Xeshera MEx.

Guys Foods Inc,

Hallmark Carda .
Haom Rophalt Inc.

Herbour Construction Inc., Vallay As-
phalt Division

Harveuat Brand Ine.
Hepwaorth U.3. Roldings Inc.
Hercules, Ing.

Hills piviaion of Riviana

CONFIDENTLAL

Hills Pet Food Divisien
HoaschBt Marion Reussel/Quintiles
Hospital Linen Service
Hudson Food Protein

Hudson Fooeds, Ineg.

Hudaon Farms

ICI BExplosives UVBA, Ina.

J C Nichols Cao.

g::;nu City Xsnssg §chool District No.
Xansas Clty Terminal Railwa
Roppurs Co. Iae, J
Rrause Milling Qo.

Kublman Dlacasting

Lafarge Corperation

Lawrence Papsr Company
Leggett & Platt

M ¥ A Milling

M KT Railroad

M:ytli Corporation

Mciial I Pittaburg

Mepdizal Center of Indepsgpdenca
Menorah Medical Centsr

Mid America Dairymen

Midwest Grain Produsts
Midwest Conveyor

Milnov Compay

Mission Clay Products
Missouri Plating Co.
Missouvi Stesl Castings
Modins Manufacturing Company
National Staxsh Company
Natiomal ByProducts

Nozth Kansas City Memorial Hespital
O'Sullivan Industriss

Owens Corning Fiberglas

PCS Mitrogen Co,

Pac Milk Co.

rictsburgh Cornirg Corporstiom
Potaah Corporetion

Framdoor U.S5. Holdings, Inc.
Proctor & Gamble Ce.

Quaker Oatas

Ralsten Purinma Co.

Reichhold cheamical Inc.
Resaarch Mosplital and Medical Ssntar
Raynolds Metzls Co.

Rival Masuractuzing Co.
Safaway Storas

Santa Fe Rallromd

Sealright Mfg. Co.

Sears Roebuck & Co.

Smitz TFoods Inc.

Socuthwest Cll & Grease
Sparry Vickers

8t. Mary's Hospital

Bt. Francis Hospital

3¢, Joseph’'s Hospital

§t. Lukes Hospital

8t. Joseph's Camter

Bt. Josaph Light & Power

8t, Jomeph, Miseouri

Be. Jehn’s Hoeepital

Stahl Specialty Co.

Standard Rendering Co.
Seandard Refining

Steffen Cai

Stronghemrt Products

Swift Ind. Paaking Co.

Swiit and Company

Teve Pharmaceuticals, Inc.
Themas J. Lipton Ine.

Senate Utilities Committee
March §, 2001
Attachment 1-1
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Thompson Industries

Tovey Metal Produeta

Town of Carrulton

TransWerld Airlinas

Trigen - Kanpme City Digstrierc
'rrini.t! Lutheran Hospital
Trumbull Asphalt

U § Gypaum Co.

Varae Brothsrs Asphalt

W R Gruce & Co.

W 8 Dickey Clay Products Cg,
Wells Aluminum Ioes.
Winchester Foods Ing.

Wire Rope Corporation of Amsrica,
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Septamher 6, 1996
Memorandum to Rob Pliager

Froms M;w. Amsocinte

Sabject: Indians Rasidontis] Insuistion Deduction

Thw lndiene resldenttial insolstion dedomion program wap initisted in 1978, The Indiaem -
Depactnent of Rsveme is sbis 1o prowids matisties detalling ths aumbor of psophs takding this
deduotion end the totel emount Jeduoted only for the tex yesrs 1969 teough 19904,

During thoss six yeass, 171,334 tax seturms ipclnded an insulstion dedustion. The total axsoms
deducted fom taxpayecs’ income fix thase alx years wes $115,484,172. Givea lndiacs’s
pessonal coms tax meie of 3.4%, theee dedsotions haws resulied in 2 2et loss i rovenne of

$3 926,442 ovar thove six yours,

If you aeed sny additions] infsmmation, pleass call.

COURTHOUM PLATA T + Rl o » E0-CLARDIDCM BOURIVARD » ASLHICICRN. YRR 3251-dr » 0w E-Tals » PAX O0l DO-NEP
RSO EOEERT ¢ SO v WRERGRASAL M, REITH SARCHNATU o SRR » TAR G20 @AED

vuefNDerae

BEF 6 ' i1Li22 — e

Senate Utilities Committee
March 8, 2001
Attachment 2-1
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September 5, 1996

Memomndum to Rob Pflieger

Through: Amy Vice President

From: C&i?coﬂ, Associace

Subject Indisga Residentiai Evergy Efficiency Programs

Attached please find information regarding the efficacy of progmams in Indiane wiich support
residenmial energy efficiency.

[ prepared the information regarding the state income tax insulation daduction and have marked
that line item on reports srovided by the Indiana Department of Revenve. Also attached is
information regarding the weatherization program, which was prepared by Pat Dougherty,
Regulatory Counsel.

From discussions with state program staff, there does not seem to be any overiap between the
state tax dedaction for installation of insulation (IC §6-3-2-5) and the weatherization program.
mmndwmmnmyhukmbymyln&mtawc while participation in the
weatherization program is restricted to low-income households.

If you have any additional questions cancerning either of these programs, plezse do not heeiraze
w0 call,

U COURTHOUSE MAZA I - SUITE 407 - 200 CLARENDGN BOULEVARD - ARLINCION, VIRGINIA 32201-3397 = (T0) 5257466 « PAX (70%) $25-7057
D 45D UNTVERSITY AVENUE - SUTTE 220 - .0. BEX £38050 » SACRA WENTO, CALTFORMLA 35365 - (916) 365-0430 » BAX (916 5600432
2-A
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INDIANA RESIDENTIAL INSULATION DEDUCTION

Contacs

Dave Gilyan

Tax Policy Division
Revenoe Department
(312) 232-2104

Prugram Sgructure

Indiana resident individual taxpayers ate allowed to deduct up o0 $1,000 of the labor and
materials costs for installation of insulation when calculating their state mcome tax. To obtuin
the deduction, the taxpayer must file with the Department of Revemue proof of his or her costs
for the insulation and a list of the persons or corporations who supplied labor or materials for the
installation. Costs greater than $1,000 may zot be deducted from subsequent tax filings,

y Finausial I

The residential insulation deduction was anthorized by the Indiana }egislarure in 1978. Antached
are copies of statistics from the Department of Revenue which are available for the years 1989
tbrough 1994. The number of people taking this deduction ad the amount of taxpayers’
combined deductions has increased gracually over the past few years. In 1994, the most recent
year for which the statistics have been compiled, 35,793 people took deductions totaling
$25,154,976. Multiplying this amount by Indiana’s income tax rate of 3.4% yields $855,269; an
estimate of the net loss 10 Indiana’s revenue resulting from this program. This figure does not
take wmto account other exterpalities such as greater sales and income tax revenue resuiting fom
increased sales of insulation and installation services, or the long term effect of energy savings
oo Indiana’s economy.

-7
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INDIANA WEATHERL ATION PROGRAM

Contacts

Randy Powers

Weathexization Progzan Director

Housing and Commmumity Sexvices Section
Division of Family and Children

Family and Social Services Aduinistzation
(317)232-7011

Ed Gerardot

Weatherization SmmDum o
mdmecmmmxtyAcnonﬁbgzm(CAP) Dumz’smm I
(317 638—4232 B

The Indiana Weatherization ngram(ﬁ\’?) is mazaged by the Frusing and' Commurmity -
Services Section of the Family snd Social Services Administratior. The agency con:acts with
local social service agencies and organizations 0 provids weatherizition services and w rim the
WP at the local level. Aoumhnzmmff,thaemﬁmmodywmm&
state to run the program. Local organizations, such at the Ibdiama CAP Director’s Associativ.n
{(ICAPDA), cmwmmmfwmummmmmmcomu
for tine sounties. The size of contract ranges fora $350,000 to $¥:5 millica.

The state issues a4 program manual based on federal Depumm.of&ugy.mh; and suite-
specific directives. The. program manual is strictly 2 guidapce docanrent and i not Iacarper ..
into the state’s regulations. Additiomally, sech local program can add its own requitemeats o
the program.

Brogram History
Amordmgwagmcysaﬁ.tﬂmmsbmmmstmcemﬁmlms Sice it
inoeption, the program has been marked by gradual change, zither than by iy moiucTtous str.
in priorities or approach. Mmmmagmqsmmhw&mmw
woare echnical as the program has matired. Specifically, d:eaemy:sumngmasophzsﬁcﬁa
anditing and testing procedhres and more advanced insulation techrigres.

=

Erogram Funding

According to staff, Litle state funding bas been involved in the TWP. The program datives
almost all of its funding from federal grams. For the fiscal year 1996, the program 2d a dudget
of $9.6 million; fimding' was comprised of $4.03 million in DOE Weatherization fins. $6.25
milliop from the federal Department of Health md Human Services’ (HHS’S) Low Inc me
Housing Energy Assistance Program (LIHEAP) and $1.3 million fom the state oti over. mcge

- . - . a_,sl



-—t

=)

o las b

b1 4 N R B e

P A L

A

)
=

i LI B A )

kil Lo

L AR =L

P

IMP603IR
INDBS3-0

14003
REPORT NBR:

1

dof fu Iﬂr\f}f«,

FED AD. 2ROES INCOME 2,658,109 83,846,319,550

CONTS LESS THAM S SUPPRESSED

STATE-WIDE

fodnd

wegnmne dedushons

TAM AUD-BACK . 291,262 861,538,291
NET OPERATING LOSS 7,856 587,297,752
LUMP SUK DISTRIBUTION 2,268 63,063,836
=8 TOYAL INDIANA INC 2,659,127 85,157,919,38
RENTERS DEDUCTION 618,566 068,163,299
INTEREST OM GOVT OBLO 125,939 249,151,850
MILITARY SERVICE DED 45,729 BB,429,718
CIVIL SERVICE ANMNULTY 4,070 10,084,359
154,976 ]
‘! I (*,L3 8 ] I}
DISABILITY RTRMNT DED 4,218 18,202,918
TAXABLE SOC S:£C 119,302 768,404,378
OTHER DEDUCYIONS 276,040 513,214,842
me SCHED ) DEDUCT 448,259  1,437,106,218
wm TOTAL INDIANA DEDS 1,197,274 2,651,022,284
un THD ADD GROSS INC 2,658,053 B2,516,897,102
FETERAL EXEMPTIONS 2,868,025  5,062,149,109
OVER 65 AND/OR BLIND 413,592 580,500,060
wn TOTAL EXEMPTIONS 2,468,824  6,422,469,)68
"s STATE TAMABLE INC 2,515,540 76,726,955,15¢
ER STATE TAM DUE Z2,515,%39 2,488,70%,594
COMNTY TAX DUE 1,982,118 526,703,591
SALES/USE TAX DUE 546,761 1,2¢7,684%
»» TOTAL AMOWTY DUE 2,526,772  3,135.616,870
STATE TAX WITMMELD 2,250,100 . ,%1%,755,198 -
COUNTY TAX WITHHELD 1,705,080 500,961,761
1996 EST TAX PAID 338,269 450,409,904
COLLEGE CREDIT 80,633 7,260,604
ELDERLY CREDST 155,622 8+964,409
SCLAR CARRYOVER %3 6,240
TAXES PD TO OTHER STS 16,274 17,758,764
CR OUTSIDE LOCALETIES 18,003 3,7¥2,0870
OTHER CREDITS 5,595 Lp27%,538
¥u TOTAL CR SCMED 2 3a,79¢ 23,886,634
== TOYAL CREDITS 2,566,778  5,114,2)8,429
A% OVERPAYMENT 1,785,267 237,738,919
HON-GAME 47,859 GOV, 777
*u OYERPAYMENT SUBTOT 1,760,507 237,326,141
"R AMOUNT COWED 857,659 260,134,35%
IST QTR PD NTH RETVRN 172,862 79,597,469
ESTIMATED PENALTY 115,932 45,039,367
nx NEY REFUND DUE 1,715,934 194,885,994
= TOTAL AHOUNT OWED PE.,982 394,824,507

E 05
|
INDIANA DEPARTMENT OF REVENUE DATE: 02709794
INDIVIDUAL INCOME TAX DIVISION TIME: ©2:03:25%
TAX YEAR 1994 SYATISTICS PAGE : G671
LESS THAM © ZERO RETURNS 201 - 399,99
$,744 R2,447,975 12 137,750 1,047 1,824,222
996 75,997,269 7 284,907 213 4,408,223
i B3 15,738
16,508 222,846,602~ 68,434 %7,687,602
501 702,243 340 472,339 3,215% 8,947,154
[4.43 1,920,482 41 89,982 1,347 824,004
23 66,009 &4 78,5341 as 193,430
E’i lh'llﬁ :; :S..;I
1 3 7 2,8
1 ﬁﬁﬁv——ﬂv"ww“*W“-“m
3 26,434 ie B4, 992
38 LIL99.3 ] 26 170,8)7 0 28,789
1,507 1,567,072 141 92,327 921 4,073,271
1,582 81,951,980 294 49,819 1.219 4,823,250
2,358 53,728,834 813 3,501,382 5,571 9,327,858
19,508 206,575,238~ &13 2,581,302~ 8,189 28,359,74%
10,508 21,158,128 8,898 15,875,418 $5,434 74,546,710
2.635 3,655,600 Z,048 2,598,009 9,268 1e, 114,009
10,508 24,808,100 8,89 17,581,610 06,634 84,558,710
LPeY-§ 1:729,793
£e137 8,798
83 7,748 1,376 448,493 €£,8%¢ 23,845
55 2,206 22 5,999 102 2,913
126 19,034 [ PY3 ] 158,491 7. BES 25,285
R,209 Rilespt-sl 4,851 - . 2,697,568 BT, 81N 1,181,8%%
2r 424 306,337 2.5%0 214,967 23,2496 219,676
1,228 1,083,797 5308 179,387 = r: 189,200
$44
1,928 219,86 1.557 185,009 8,424 429,919
93 3.,3%¢
a i3
34 324
132 2,998
5,894 3,279,940 6,808 1.457,22¢ 85,096 2,288,214
5,602 S,271,93) 6,693 1,523,048 54,073 2,108,143
11 Jop -1 255 3ss 3,898
5,87Y 3,271,430 4,398 1,822,807 54,795 20306,3462
27 2,028 515 21,314 2,128 23,184
500 4,104 &1 15,562 273 48,24%
7 51 42 8)y
5,349 2.879),338 §,358 1,587,830 54,638 2,139,084}
43 10,210 698 L2, 603 %,32% Gk, Y6d
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1MD8G 3 INDBD3R 1ADYANA DEPARTRENT DF ASVEHUF DATE: 01/13/95 '
. REPORY MNBR: JTND8O3-OL INDIYIDVAL INCOME YAX DIVISION TINE: 19:.25.069
= TAX YEAR éﬁﬂ STATISTICS PAGE: 411
L= LOUNIS LESS THAM § RESSED :
) . STATE-NIDE
o 10TALS LESS THAN o© ERD RETURNS 01 - 999.9%
FED RDJ GROSS INCOME 2,597,695 74,.927.457.050 10.293 302,886,237- 3 2.337,303. 65,892 32.123,45%
TAY ADD-BACK 286 283 773,343,095 4.418% 21,387,453 20 103,096 1,731 £.319,552
NET OPERATING L 322 336,9%21,2%8 206 58,826,962 19 2,232,5%3 201 3,646,277
Limb sUm otsrn:suum 2 093 62,487,002 24 2,424
&6 TOVAL INDIANA INC 2,588.330 80,099,508,447 10,29% 222,850,540 65,616 37,097,620
REMTERS DEDUCTION 599,693 847,565,879 501 713,993 312 435,024 2,994 3,459,068
IKRTERESY ON GOVT o8lc 12!.430 261,935,312 349 2,724,576 34 93,746 43 308,144
RILLVARY SERVICE OED 49,453 95,226,303 35 20,144 30 3,790 162 128,739
i mn. SERVICE ANNUITY 5.899 9,880, 1:7 3 12,000 1L 2.3%9
= 0,797 35 9,098 &
m . [} T““_‘ 2y 5,899 F3 15,53 i F
O n:snn.n'r Rmmu' DED 4,304 18,201,407 3 18,660 7 27.8%1
k- TAXABLE § 102,882 $50,210,793 21 138,325 3% 143,379 78 171,208
- arMeR nEnucnous 270,882 501,798,734 1.526 45,178,734 181 804,375 735 5,093,626
Q STHED 1 PEDUTT 430,223 1.25%,4 o.uz 1.373 £3,365.507 248 1,105,958 991 5.447,.19¢
[ aa JOTAL TWOIANA DEOS 1,080,150 2.3¢8,440,460 2.25%9 40,832,220 526 1,704,520 4,893 7.343,960
! so THD ADJ GROSS INC 2.587,448 nnsn.«:.’u 10,203 271,682,761- L173 1.704,.520- 65,369 29,555,651
o FEDERAL EXERPTIDNS 2,596,135  5,39%0,295.300 10,293 21,064,130 7,358 12,406,960 63,616 70,556,590
c DYEA €5 AND/OR BLIND 413,256 571,881,000 2,358 5,304,000 1.794 2,198,000 7.701 9,399,000
ss TOTAL EENPTIONS 2.3596.135 5,962,136.500 10,293 24,372,130 7,558 14,670,960 65,618 79.%255,390
ok 2¢ STRTE TAMADLE INC 2.855,915 72,329,739, 972 4,872 2,187,971
S & STATE VAN DUE 2,835,903  2,458,8%4, 594 4,872 74,370
COUHTY TaX DUE £,869.034 465,943,914 49 1.906 1,365 152,475 2.35 16,640
SALES/USE TAX DUE 40,106 1,497.%8% 43 28 i1 690 306 2.078
s TOTAL. AMOUNY DUE 2,459 D856 2,926,033,4838 92 5,513 1,378 153,168 5,858 95,100
STATE TAX MITHHELD 2,169,510 2,083, uo 3935 3,137 1,698,104 3,226 823,841 A9,49¢ 1,122,335
COUNTY TAX WITHHELD 1,595,279 352. 64,532 2 242 289,818 2,242 177,98 35.677 92,0358
1993 EST TAX PAID £39,813 463,300,711 L193 1,066,304 339 211,703 a8y 181.93%6
COLLE CREORY '!9 622 7.1 .!03 82 219
VRApFMY TREDEY, . %5 257 $.952,.990 1,879 193,300 1.942 _-142 4so £,078 §5z2,470
~ulol CRRAYIVER™ a2 av.3ie = e PR e R L sz it .
" TAXES PD 7O OTHER $78 u.ssz 14,147,487 (1} i.570
. CR OUTSIDE LOCALXTIES 17,128 3,821,213 s 313 18 39
= OTHER CREDITS 5,547 2:253,45% 33 537
= ¢s TOVAL CK SCMED 2 36.4358 19.867.43%7 5 3313 152 i.%48
N s TQTAL CLREDITS 2.472.190 2.097.453%,430 5.544 5,247,523 5,045 1,356 418 55,025 2.151.31
B -- nvsﬁmn&m L. 719,932 216 913 ¢19 5,349 3,239,938 5,214 1.225.557 55,923 2,079,866
3 50,784 395,387 25 217 57 576 798 z.27m
g o- ovenn\'ncm SUBTOT 1,716,934 216,516,651 5,344 3.239,.719 3.205 1,224,980 53,748 2.076.575
- a8 AMOURTY DI 849,675 245,495,073 24 _ 3,220 T09 22,404 1.%02 21.5%
T 137 avm Pp WH RETUAN 177,437 80,433,578 505 395, 363 48 17.811 382 20,890
= ESTINATED PENALYY 108,586 4,608,200 [ 6,048 10 4,02¢ 3o 2.4848
- 90 NET REFUND DUE 1,648,493 174,812,587 5.007 2.8471,7122 5,17% 1,206,867 53,523 2,030,099
_, 2 TOYAL AMDUNT DVED 934,534 289,979,138 43 10,68% P31 28,748 3,041 38,29
)
=
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L
3

SledEH=N]TO9 M4 /CQrTT Q2.9

-
]

Wl

Zl/80'd [SD.L8PZETIVIE-90@ 1l SChiarsPis



=}

Jo B

19503 TNDRO3R LHOJANA DEPRATHEHY 07 REVEMNUE DATE: C4/08/9%

PEPORT 132  Ihd902 21 INOIVIOVAL INCGHE TAX DIVISION TINE: 01:55:54
TAX TEAR L9392 SYATISTICS ?86E : ari
COUNTS LESS THAN 5 SUPPRESSED
. STATE -¥IDE
: TOTALS LESS THAN © 2ERD RETURNS .01 - 999 99
WED ADJ GROSS INCOHE 2, 549 9?5 74,853,536,580 11,250 345,522,404 - 17 627,713 70,092 32,960,522
ITAX ADD-8ACK 4.0 724,939,874 5,326 22,424,664 10 303,310 1,953 1.507.544
INEY DPERRTING 6.89% 376.034,275 1,042 €5,328,756 8 324,403 193 3.814,085
LUNP S oIstaxourxnn 3,353 109,813,094 3 1,143,287 21 19,485
A TOTAL INDIANA INC 2,550,823 76,063,.325,821 11,250 256,625,095 70,202 38,292,639
RENTERS DEDVCTION 589,073 828,308,276 498 691,401 229 313,204 2,971 3,567,641
IHTEREST ON GOVY 0BLG 1290, 402 297,832, 209 413 6.250.356 38 76,113 94 462,950
I LxTaav SERVICE OED S2.686 101.764.4 23 50,587 16 30,060 15 153,176
q%g ERYICE Ag?ﬂ%ﬁY s 924 9 760 117 : 1§’§§5 11 12.072
. sel - ii 48,594 k] 15.524 [i! ﬁ%.gg
snBILITT RTANRY DED 4.418 18,405,238 & 32,651
g £ 80C SEC 107.325 470,078,946 37 221,917 19 58,029 92 160,601
Iusn BEDUtII ONS 268,504 $59,452,783 L. 717 75‘43;.255 109 137.682 773 4,023,664
A2 SCHED 1 DEDUCT 413,521  1,174.279.342 1,784 76.745,99 135 826,494 1.057 4.387.632
aa TOTAL INDIANA DEDS 1.058.498 2,402.184.319 2.476 83,738,336 392 1.239.873 4,955 8,551,401
As IND ADJ GROSS Iuc 2.549,714 73.661.139.502 11,250 340.363.432- 392 1,239.873. 69,906 29.741,238
FEDERAL EXEMPTION a.sss.7 5,320 e 32,150 11,250 23,730,800 4,947 7.968.700 70.202 77.068,020
OVER €5 ANG/OR BL!NO 08,954 564,399,000 2.408 3,400,000 1.440 1,748,000 7.145 8.806.000
as TOJAL EXEHPTIONS 2, 555.?54 5,885,031,150 11,250 27.138,800 4.947 9.716.700 70,202 85,874,020
Aa STATE taxABLE ING 2,413,922 68.403 oz& 490 4.991 2.189.358
l‘ s}A g 2,413,909  2,325,692.3¢66 4,990 74.417
1,815,392 afy, 545.530 51 6.196 776 92,031 3,026 52,134
9ALE$fusE TAx 15.149 ég.544 15 ‘.053 14 1,071 gs 1,340
AA TOTAL AMOUNT ouz 2.417 823 2.?@3.; .541 66 7.28% 790 93.203 6.828 127,849
STATE TAY WITMMELD 2,124.72p .9 30,775 .3,A35 ,_g,}sn 434 1.764 378,628 52,79 1.522 338
COUNTY YAX WITHHELG ~ 1.551,155 3i7,040,060° T UTI5277 TTUAegnOl - 4..35 o~ 31670027 - 36,2967 T 287 665
1992 EST TAX PAID 339.27a 407,289,442 1.283 1,114,429 165 102,651 1.0}3 235,198
_ JEOLLEGE CREDIT 17.137 6.800,687 1 o4
ELDERLY CREDIT 153,495 8,731,310 1.744 202,530 1,178 125,760 5.446 583,940
SOLAR CARRYOVER 350 9%.474
TA!ES PO 70 OTHER STS 13,790 13,831,692 T® 1,170
OUTSIne LGtAlITIES 16,395 3.020.715 6 16 36 126
STHen ave 5,967 2,348,238 34 P41
Ad TOTAL cn ssueo 2 35,638 19,294,122 ? 7t 147 1,781
At T0TAL CREDITS 2.431.426 2,710.286.399 6,130 3.3717,574 3.712 723,121 59,170 2,594,729
oanPAYHEHT 1.669.8¢8 198,258,527 6.121 3,371,045 2,343 BAL, 406 57,800 2,491,514
31,360 104,294 21 140 31 326 847 1,034
Ar ovsnparntur SUBTOT 1,666,836 197,873,633 €.116 3.370,905 3,340 641.150 $7.630 2.420.429
aa ANOUNT QUED 858,502 232,728,669 18 720 427 11,465 2.413 21.67%
1ST Q1R PD HTH REMN 185,553 711,506,000 S48 398,904 26 24,540 404 54,970
ESTYHATED PENALTY 98,643 3,761,923 5 129 13 156
Aa NEY nfruno DUE 1.593,458 151.273,078 S.189 2,977,052 3.322 £17.234 57,442 2.460.071
4a TOTAL AHOUNT OMED 939,57% 224,192, 64¢ 84 23.389 439 12,922 3,727 69.593
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FED ADY BROSS INCOHE

TAX ADD-BACK

NET OPERHIINE LosS
UHP SUBY DISTRIBUTION

‘* TOTAL INDEANA INC

RENTERS DEDUCTION

INTEREST ON GOYT OBLG

H[LITAHY SERYICE

CIVIL SERVICE AHHUITY

BISIDILITY RIRHNT DED
TAXAOLE SOC SEC
OTHER DEDUCTIONS

24 SCHED § PEDUCT
43 JOVAL IHDIAHA CEDS
aa 1IN0 ADJ kUSS INC
FEﬂERIL EXEHP

OVER 65 tNDIOR BLIND
as TOTAL EXENPYIONS

Y TAX
SALES/USE !ax nYE
sa TOTAL AMDUMT pLe
sgar;vrn}xu5}¥quub
far' ; e p2¥§L

4

a4 TOTA tR CHED 2
i I S
NOR - GAHE

" OVEEN#THEHT SUBToT.

T8 PO WIH RE
{Ia TED PEH!LY s

“ NET REFUND DUE

aa TD?AL AHCUNT ONED

STATE-WIOE

YOYALS

2.320, 209 10,096,104,5%0
83,047 647,207,983

¢,518 497.192. 0358

3,572 98,415,560
2,521, 112 71,240, 919 272
518, 809,604, 7L
117, 577 326, 312 934
54. 78 105,319,267
6,097 5.783.102

40 309

2,466 17,902, 5;
103,972 441,830,374

264.140 Ji4,992,992
414,712 095.!83 446
1,041,147 2.33 227,360
2,519,980 68,911, 693,982
2.527.?2? 5.,268,1722,000
403,356 353, 050.000
2.521.327 5,823,772,0
2,385,129 (€3.684,479, 203
2,385,11 2,165.261.994
1,762,059 371, 729 0L6
16,210’ 7.107
2,308,962 2 331. 43 018
2,088,071  1,307.749.363
1,301,954 79 716,259
331,616 ia“.av
~13,242 - rin
242,619 8,374, 151
426 174,396
11.070 10,418,059
14,816 2:216,979
3,514 2. 45.3,5
31,822 15,152,274
2,395,967 2, 155.710.524
1,605,842 180,337,399
60,694 413,484
l.6ﬂ2 340 119,923,914
2,220 231,066,093
132 731 lgg-zgg.g?g
I, 533 474 146,662,566
265,087 152,762,732

INOIANA DEPARTHENT OF REVENUE

%HgIVIDURL INCONE YAX DIVISION

YEAR 193§ STATASTICS

LESS THAN ©
11,738 353.982,05%-
5,706 24,820,173
1.025 16, 945 502
7 541
11,738 251, ass 836-
491 ?90.599
437 4.414,229
20 35,993
3 13'2?3
2
S8, 018
7,740
36 180,433
1.72¢8 68,133,963
L.788 68.407,325
2,532 73,558,147
11.738 xzs,ssq.gaa.
11,738 25,160,
2,334 3,301,000
11,738 28,484,600
67 10,063
12 1.508
84 15,565
3,805 1,960,665
2,657 108,129
1.39: 1,126,073
1,64% 190,660
3 79
7 79
6,077 3,585,571
"°§E 3,574, 999
6,053 3,514,559
18 996
549 157,000
3 79
5,702 3.124,202
18 7.137

ZERO RETURNS

19
9

286, 906-

40.734

12 244,933

1 1.239

200 270,699
45 372,157

30 58,380

5 4.000

i2 15,553

M 22,712

32 130,033
iz 806,818
119 1,022,156
42¢ 1.,723.394
426 1. 723.39“
6.55¢6 11,022,700
1,366 1.679,000
. 588 12,751,700
1,037 152,311

17 £.528

1,613 113, 360
2,591 332.921
1,269 135,95
2@: 111,523
1,000 106,580
4 130

1 2

3 132
4,671 747,214
4,095 854,43%
49 265
4,085 851.1¢9
€44 19,9081
37 6,261

? 659
4.05% 843,980
&83 29,415

DATE: OQ1/22/9%
TIME: 13.:42:06
PAGE ; b
,01 - 999, 99
71,615 35,381,694
2,009 1.537.287
1:: 3,a74,?54
75,740 40.2!4,527
2,315 5.393.617
893 626,776
133 158,.42%
18 :
'"1#%" 124,905
Lo 27.208
80 -~ 118,755
747 2.748,926
1,043 3,037,321
4,781 7,216,206
71.508 32,998,321
11,740 76.742,790
5,294 7,785,000
71,740 B4,527,79
5,233 - 2,299,170
5,232 78.170
2,927 17,353
82 1.049
§,854 56,572
54,457 1,194,103
e R
(34 862
4,120 509,39¢
33 527
21 104
46 193
120 1,426
59.775 2,058,529
58,478 1,986,021
99% 3,532
58,291 1,982,483
2,401 23,943
3o 50,243
16 33
58,049 1,942,094
4,358 52,385
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IND803  THDBO3R THDIANA m%imm OF REVENUE gﬁé: 03/18/92
T MBR:  INDAO3-01 INDTY TAX DIVISION 11,5708
REPGRY toR! TAX veaa.kyo STATISTICS act: A7
COUNTS LESS THAN 5 SUPPRESSED
~ STATE-VI0E .
TOTALS LESS THAN 0 ZERD RETURNS .01 - 999.99
,958 10,337 263,623.879- 13 216,770 94,1 45,376,6
36,23.\ 4.395 33,018,518 it gs.;n m;; 1.3;6.433'
% 890 5,136,400 F 159,050 323 2.%.;;33
4. 10,137 200,466, 865- 94,327 49.;;3:355
?3§§ ﬁ 1 124'336 wg 2“'393 2’133 - ’ggg
834 25,027 12 32:339 125 ﬁ 1;92
51,40 4,031 9,798
: 2 7,748 . }
b .‘D » 3
3°; 13 0 6 Mg:ozs 3 43,2%3 4‘? 531575
52.987,135 1,418 51,9 9,§ 26.94¢ 726 2,332)7
1Y ? .4 S 52;5%2' I 60,.43 .000 Elgé .
e13. é 7 H-230.683 u 2200349 247 .02,
9,499, 16,337 254,697,548 4 990,545- 4,084 43,403,153
9:491.83 10.315 22.226., I 13,629,203 70,007 74,445,820
4.635 10,315 zf'gu 000 7 324 Ls'aog'aos 73'30 8} OB 82
1515 S s B S
92,987 48 5,126 2,192 148,167 R 24041
392, 3; %1 ;99 9 2,888 g: 820
.ﬁ 9 5,725 2,200 151,056 u.; m.aé
g Jds gm :.soé.ssa 3:066 1,116,308 54:726 L,228,01
,809 . 242,881 1495 201,954 3302 M
1 g %ﬂ 1.251 1,020,668 244 168,958 &2l iy
CRED . 21, 1,385 160, 980 923 98,220 4,184 450,940
Pﬁgol% ﬂs n Z}u 8 %sa' 3 : 62 - 034
QUTS TIES 2.1 1,578.2 : 29 7
OTHER CheDI ’ﬁ& 2.032.33 60 or
se TOTM. CR SCHED 2 29,47 13,302,480 353 1,737
s> JOTAL 175 ziaaa.egg Ba ?3.;20. 73 5,957 2,927,201 8,006 1,585,448 59,607 2,055,720
48 UERFATHENT 1.5 9.§1! 78,511, g 5.9;,; 2.922.5@ 7,088 1.453%2% 57,384 1,972,997
85 DVERP. 5UBTOY 1.;151 q 3 7.3% 5,94 2,922,158 7,058 1,432,817 © 57,750 1,969,834
o6 ANoRT 4§96 237,750, 00 i i% %2 18,793 26,860 355,328
:s; rﬁIR PD WTH th 17 138 63.073.117 393 188,273 4 11,836 284 o]
o m‘%mmz 5? '319 150, sv'agg 5,729 2,734, 744 7,043 1,442,558 57 sia 1,940,377
as TOTAL nﬂﬁcr OWED lloz J646 201,638,789 . T e 11330 ' 1?:391 35234 '375.%53
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INDTAHA CEPARTNENT OF REVENUE
IROIVIOUAL INCOME [AX DIVISION
TAX YEAR 1989 STATISTICS

COUNTS LESS THAN S SUPPAESSED

&

+

2-/0

g

-3C -
w4k TCTal FiggE.

B D —
NS

b D OB D D

STATE-MUIDE
TOPALS LEZS THAN O ZERQ REVURNS
FEO ADJ GROSS INCOME 2,506.514 64.882.677.374 10,347 272,652,712- 15 562.226-
TAX ADD-DACK 20%.659 516,683,691 5.436 19,762,927 17 28,537
NET OPERAVING LOSS 8,409 149,211,621 993 47,752.219 9 498,609
LUNP SUN DISIRIBUTION 5,339 125,833,814 ) 634,197
e» TOTAL INOIAMA INC 2,579,412 65,373.606.502 10,387 204,463,308- 71,923
REMIERS DEOUCTION 56,766 767,517,000 g0 531,639 138 174,703
ImanSI O GOVT 08LG 101,157 298,478,739} 291 2,159,614 57 143,458
HILITARY PAY DEDUCT 53,110 102,594,359 54 16,787 21 81,932
HILITARY REVIRFHENT 6,926 1}.292.43} 5 10,000
IVIL SERVICE ANWUITY 4,913 8,277,044
I ,ge ___15,667,64 1 8,214
o s . » » » . b 15.'515'
DISABILIT™ RTAMMT OED 319 2,523,335
TAXABLE SOC SEC 85,581 418,052,211 31 122,540 24 21,281
OTHMER DEDUCTIONS 228,052 329,266,734 t,429 50,850,573 7 572,489
os SCHED L WODIFICINS 2,579,412 1.398.349.1% 10,397 si.oso.gds 71,923 690,504
sa JOTAL TANA 5 2,312,812 2,566,929, 10,387 ; . 168,287 11,92 1.050,64%
h2 IN0 ADJ GROSS INC 2,579,412 &3,306.67 ' 0,387 256,231,395- 71,923 £,050,64%-
FEDERAL EXEHPTIDHS 2,971,266 5,124.222,626 16,382 22.949, 000 6,907 11,208,311
QVER &5 AND/DR BLIND 352.765 527,266,110 1,901 . 109, 000 1.02) 1.262,00
ax TOJAL EYENPTIONS 2.579.412 5,851,458 786 10,387 25,658,000 73,923 12,470,114
as STATE TAXABLE INC 2,579,812 S7.655.186.420 10,387 283,889,595 - 71.923 13,520,763,
4s STATE TAY DUE 2,379,412 1.950,266,430 10,387 %.652.202- 71,223 459, 703%.
COUNTY TAX DUE 1.674,966 zn.zza.n; 42 3.583 10,274 357,290
CEDIT TAX OVE 184,790 5 .20 ] 43 1,628
SALESIUSE TAX DUE 14.870 1,092,117 it 977 9 1,945
ESTEHATED PENALFY 86,034 3,223,011 ] 292
EST_PAYD WITR RETURN 193,728 74,205,400 443 212,505 4§ 12.667
ss TOTAL AMOUNT DUE  2,5179.4)2 2,323,190,7069 10,387 9,414,405 ?%.92 85.879-
STATE TAX WITHHELD 2,053,708  1,627,026,971L 5.622 1.652.374 19,200 4,219,062
COUNTY TAX WITHHELD 1, 826.494 213,554,027 2.258 230,758 13,406 579,821
989 EST TAX PAIO 315.;04 355,199,822 1,329 1,114,299 237 162,218
OLLEGE CREDLT 9. 3.961.814
EEERLY REGLT 140,435 8,264,140 1,332 E54, 000 721 77.5t0
AR CARAYOVE 00 210,311
TAXES PD TO OTHER ST5 11,529 7.823.608
TR WISIDE %ouu!]zs %.579 1,206,135
VINER CREDITS 6,194 12,715,991
to TOTAL CR SCHED 2 2.579,412 21,957,043 10,387 10,013 71,223
te JOTAL CREQIVS <.577.412  2,209.9583,821 10,3287 3,132,433 71,923 5,038,698
sa OVEQPAYTENT 1,488,814 185,867,345 10,371 12.552,37¢ 23,981 5,137,051
NOW-CANE 58,184 433,247 30 2,457 49 247
#s NET REFUND CLAIMED 2.379.412 183,459,098 10,387 12,599,513 11,923 5.136,8)4
¢» TOTAL REHATS CLMED L,041.746 297.114,23¢ 16 5.489 283 12,483
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Kansas Electric
77 Power Cooperative, Inc.

Testimony on SB 299
Before the Senate Utilities Committee — March 8, 2001

Bruce Graham, KEPCo's Vice President,
Member Services & External Affairs

The Kansas Electric Power Cooperative, Inc. (KEPCo) supports current
discussion by the Legislature regarding energy policies that promote
conservation as well as responsible exploration and utilization of our natural
resources. However, such policies and programs must be reasonable and equitable.
Therefore, KEPCo cannot support provisions of SB 299 that require a non-profit utility
to enter into a net-metering arrangement because it requires customers to subsidize
the true cost of that generation and results in higher costs for its other customers.

Net-metering advocates describe the concept as follows:

"Net metering allows you to use the electric grid, and the company that otherwise
supplies you with electricity, as if it were a big, free battery. There will be times when
your electricity needs are less than the amount of electricity your generating system is
providing at the moment. Your generating system puts the excess electricity you do
not need back into the electric grid to be used by others and allows you to take this
same amount of electricity back out of the electric grid. Net metering permits you to
"bank" your excess electricity and then withdraw it from the grid free for your use later
that day, or even months later. When you withdraw your "banked" electricity, you save
not having to buy this amount of electricity from your electric service provider."

-- source, The California Energy Commission.

This statement may be a simple and certainly attractive way to entice someone's
interest in renewable generation, however, in the real world, this statement is
irresponsible and deceptive. You cannot store electric generation except in a battery
(and that would have to be a big battery). Ultilities operate sophisticated systems that
control generation to match demand. Whatever is on the grid has to be consumed--
there is no place or method for it to be stored or banked.

Phone: 785.273.7010 Current Kansas law permits the customer to offset his own use and any excess
generation is purchased at the utility’'s avoided cost. Meanwhile, the utility, as its
regulated public responsibility, must plan to provide the customer's full power
www.kepco.org requirements each and every day, not knowing whether it will be windy, tranquil, or if
the windmill is even working. Then, as net metering advocates correctly state, the
wind will blow again and the net-metered generation is able to spin the meter
backwards and possibly avoid an energy bill from the utility altogether. But who paid
Topeka, KS 66604-0877 for the cost of that capacity and more expensive energy purchased on peak? In
addition, who pays for the ongoing line maintenance and storm damage repairs
necessary to provide generation on demand? Not the net-metered generator. The
600 Corporate View rest of the utility’s customers subsidize that expense.

Topeka, KS 66615

Fax: 785.271.4888

PO. Box 4877

Senate Utilities Committee
March &, , 2001

A Touchstone Energy” Cooperative @ Attach.ﬂ'lent 3' 1




There are additional provisions included in SB 299 that KEPCo would have to oppose
such as permitting net-metered loads to accumulate to 10,000 kw or 10 percent of the
state’s actual peak electricity demand whichever is less (see attachment for the
impact of this provision). In addition, prohibiting charges for demand or stand-by
generation and requiring that the metering calculation be annualized are further
subsidies that will benefit a handful of entrepreneurs at the expense of the rest of our
customers.

On the other hand, we do not oppose the provisions contained in SB 299, if Section 1
is deleted. Since this call from the renewable industry was rekindled last summer,
KEPCo has consistently stated that if it is the policy of the State of Kansas to provide
additional incentives to encourage renewable resources, the State of Kansas can
certainly create and fund the incentives.

In fact, if you look truthfully at the numbers, government is providing a pretty solid set
of incentives already. Kansas currently offers a property tax exemption for renewable
generating projects and in the House, a bill is awaiting action on General Orders to
create a round-about tax credit for renewable generators. Apparently, despite the fact
that wind is "economically viable" the renewable advocates still want more. But wait,
there is more. According to literature from the KCC, there are grants available for
renewable energy projects in Kansas and the icing is a 1.5 cent per kilowatt-hour
wind-energy production tax credit offered by the federal government.

As | indicated earlier, we have supported the responsible exploration and utilization of
our natural resources and Kansas has significant renewable resources available that
would supplement our existing generation. When wind or renewable generation
provides both the reliability and economy needed to meet the needs of our
customers, utilities will consider the energy source. In fact, perhaps we'’re already
there. Florida Power and Light is working with officials in Gray County to put 170
wind turbines near Montezuma, Kansas. This is an exciting project that | assume is
based entirely on the market for that generation. We urge you not to create artificial
incentives such as net metering that will most likely raise the cost of service to
Kansas consumers.

Thank you for the opportunity to appear on SB 299.

KEPCo is a generation and transmission utility that provides wholesale electricity and
other services to 21 rural distribution cooperatives with member/consumers spanning
two-thirds of rural Kansas.



SB 299
Addendum to testimony by Bruce Graham
March 8, 2001

Rural Electric Cooperatives (RECs) would be at risk under this proposal. | doubt that
we'll see too many large windmills in the city of Topeka, but in rural areas, they could
become commonplace. On a first come first served basis, rural customers could come
forward to be net metered on a large scale, leaving the remaining customers to pay for
the operations of their REC.

As written, SB 299 permits the net-metered loads to accumulate to 10,000 kilowatts or
10 percent of the state’s actual peak electricity demand, whichever is less.

These numbers are wildly divergent, but still significant.

10,000 kilowatts or kw is the same as 10 megawatts or 10 mw. That is roughly
equivalent to the entire load of a small rural electric cooperative like Twin Valley
Electric in Altamont -- or about half of the Wamego-based Bluestem REC load. This
is nothing to sneeze at, especially since it is a statewide calculation. Therefore, if
wind generation concentrates in a certain area, and it naturally does because some
sites are much better than others, a cooperative could be impacted significantly.

10 percent of the state’s actual peak demand would be absurd. In 1988, retail
electric sales by all 32 of the state's electric cooperatives amounted to 10.5 percent
of the state’s total.

What happens if you prorate the mandate to each utility, in other words a utility's
potential loss would be capped at ten percent?

In the year 2000, Bluestem REC had a peak load of 21 megawatts. However, the
Bluestem REC average monthly demand was around 15 megawatts. If Bluestem
REC was required to net-meter 10 percent of its peak load, that translates to 14
percent of its ordinary monthly load displaced by individual wind generators that
could end up with a net zero bill from their REC. Yet the RECs operating costs
have not gone down at all. They still have to maintain the lines to that windmill,
meter and bill the customer, manage the cooperative, maintain employee benefits,
and, of course, provide energy on the days when the wind isn’'t blowing. Those
costs are just spread across the remaining, paying customers.



Testimony
before the
Senate Utilities Committee
by
Jim Ludwig, Western Resources
March 8, 2001

Chair Clark and Members of the Committee:

Western Resources opposes Section 1 of SB 299. We have no position to the remainder of the
bill.

Section 1 would permit net metering. Under SB 299, net metering means measuring the
difference between electricity supplied by a utility and the electricity fed back to the utility’s grid
by a customer-generator over an annual billing period. To be eligible as a customer-generator,
one would need to own on his/her premises a renewable energy generator of not more than 100
kilowatts.

Net metering is not a fair trade

SB 299 would require a utility to pay the same rate for energy fed back on to its system as the rate
the customer-generator pays the utility. It’s a lopsided deal. Generation, although important, is
only a single component of electric service. In addition to generation, the utility also provides
transmission, distribution, storm restoration, service connection and disconnection,
emergency response, phone center service, and many other services. The utility would also
provide standby service for the customer-generator. The customer-generator provides no other
service than generation, and yet expects to receive an equivalent payment. Plus, the
customer-generator would even escape paying for standby service.

Customer-generators may not generate electricity during peak periods, when the utility is likely to
incur higher costs. Customer-generators may feed back electricity to the utility at times when the
utility does not need their electricity and can generate electricity at comparatively lower cost.

Everyone else pays

Most public utility commissions try to adhere to this rule of thumb: Whoever causes a cost should
pay the cost. Net metering violates this principle in many ways. Who pays the costs caused by
a customer-generator? Every other customer would end up paying for standby service for
customer-generators. Every other customer would end up paying for non-generation services
provided to the customer-generator. Every other customer would pay for customer-generator
electricity fed back on to the utility’s grid, even when it wasn’t needed. Every other customer
would pay for the capacity to serve the customer-generator during peak periods when the
customer-generator was not supplying his’/her own needs. Everyone else pays the customer-
generator’s way.

Western Resources urges the committee to strike Section 1 of SB 299.

Senate Utilities Committee
March 8, 2001
Attachment 4-1



SENATE UTILITIES COMMITTEE
March 8, 2001

Testimony of Jon K. Miles

COMMENTS ON SENATE BILL No. 299

Good morning, Mr. Chairman and members of the Committee. I am Jon K.
Miles, Vice President of Governmental and Technical Services for Kansas Electric
Cooperatives, Inc. (KEC), headquartered in Topeka, Kansas. KEC is the statewide
association for twenty-nine rural electric cooperatives and the state’s two generation and
transmission cooperatives.

I appreciate the opportunity to testify today in opposition to SB 299. KEC is
opposed to just Section 1 of the bill simply because it allows net metering, a concept that
the rural electric cooperatives have consistently opposed. As you know, net metering
was one of several issues discussed during the Interim Study last summer.

The Public Utility Regulatory Policy Act (PURPA) is one of five parts of the
National Energy Act passed by Congress in 1978. The act addresses rate standards, co-
generation, small hydropower loans, interconnections, the wheeling of power and other
regulatory policies. The intent of PURPA was to encourage co-generation and renewable
energy. It required utilities to purchase the excess energy at no more than the utility’s
avoided cost.

Since the enactment of PURPA, rural electric cooperatives have encouraged the
generation and use of renewable energy, including energy from wind and solar
generators. The cooperatives are supportive of the efforts to bring renewable energy to
Kansas consumers. However, we realize that that renewable energy from sources such as
the wind and sun cannot provide the consistent, reliable energy demanded by Kansans.

Senate Utilities Committee
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The wind may not be blowing on the hottest summer peak demand day when it is needed.
Likewise, the sun doesn't shine twenty-four hours a day or 365 days a year. The problem
with wind and solar power is that they are intermittent, and there is no way of storing the
electrical energy for future use. Tt is important for the committee to understand that
unlike these co-generators, electric utilities have an obligation to serve consumers every
day of the year, not just when the wind is blowing or the sun is shining,

The rural electric cooperatives oppose Section 1 of the bill because net metering
requires the cooperative's consumers to subsidize the co-generator. There are a number
of costs included in a utility’s retail rate and thus paid by its consumers. These costs
include the expense of construction, installation and maintenance of distribution lines and
meters. When a co-generator distributes power onto the electric grid, he uses the
cooperatives’ distribution system. The members of the cooperative pay for the
distribution system, but under this bill, the co-generator uses the distribution system at no
cost. The co-generator bears none of the costs to construct or maintain the system. By
receiving full credit (an amount equal to the utilities’ retail rate) for the generation, the
co-generator avoids paying for contributing to setting the system demand for electricity.
The cooperatives’ customers pay these costs.

As written in this bill, net metering requires cooperative customers to subsidize
co-generation from renewable energy sources. If the Legislature feels that encouraging
this type of generation is a worthy policy, then the state should find a funding source that
does not involve higher consumer electric bills. The financial incentive to co-generate
using renewable energy sources shouldn't come from the pockets of rural electric
cooperatives and their customers.

Thank you.
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Section 1 of Senate Bill 299 would establish net metering in Kansas.
Net metering requires a utility to purchase electricity at prices exceeding
their avoided cost. In other words, KCPL must buy electricity that was
generated for more than it would cost us to produce it ourselves.

KCPL opposes Section 1 of Senate Bill 299 for the following reasons:

e Net metering results in customers avoiding their share of delivery
costs. Some or all of the costs related to transmission and distribution
are avoided by these customers.

e Net metering results in unfairly shifting costs to other customers. The
delivery costs avoided by the net metering customer are shifted to
other utility customers through higher rates.

If the state of Kansas determines that it is good policy to subsidize these
types of facilities, the state should provide ongoing tax credits directly to
these owners as opposed to shifting these costs upon other electric
customers.

Kansas City Power & Light Company is the second largest investor-owned electric utility
in the state of Kansas, serving a population of over 1 million people
in portions of 23 counties in northeastern Kansas, northwestern Missouri,
and across the Kansas City metropolitan area. One of the nation's first electric utilities,
KCPL has been providing reliable and economical energy to its customers
for more than a century. Today, KCPL is the leading provider of energy and related products
and services in the Kansas City metropolitan area and nationwide.
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