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Date 7 /3 / 98
MINUTES OF THE HOUSE COMMITTEE ON UTILITIES.
The meeting was called to order by Chairperson Don Myers at 9:00 a.m. on January 21, 1998 in Room 514-S

of the Capitol.

All members were present except: Rep. Burroughs
Rep. McClure

Committee staff present: Lynne Holt, Legislative Research Department
Mary Ann Torrence, Revisor of Statutes
Mary Shaw, Committee Secretary

Conferees appearing before the committee:

Others attending: See attached list

Chairman Don Myers asked if there were any bill introductions. He requested a motion for a bill regarding

unbundling which was discussed last week. The Chairman recognized Representative Stone who made a

motion to introduce a bill to unbundle electric bills. Representative Johnson seconded the motion. Motion
carried.

The Chairman mentioned to the Committee that the Sub-committee on Retail Wheeling will meet three days
next week beginning with Tuesday, January 27 in the West Lounge from 12:00 noon until 1:00 p.m.

The Chairman opened the meeting back up to bill introductions. The Chairman recognized Representative

McKinney who made a motion to introduce a House Concurrent Resolution that would urge the Congress not
to take action on retail wheeling and let the states handle the issue. Representative Kuether seconded the

motion. Motion carried.

The minutes from the meetings of January 13, January 14 and January 15, 1998 were distributed and they will
be discussed for approval or corrections next week.

The Chairman mentioned that Walker Hendrix of the Citizens’ Utility Ratepayer Board (CURB) will give an
overview regarding the pending litigation concerning the telecommunications act.

The Chairman introduced Lynne Holt, Staff, of the Legislative Research Department, who continued the
review and discussion on the Retail Wheeling Task Force bill draft and policy. Topics discussed were:
Divestiture/Affiliate Transactions, Consumer Information and Protection, Default Suppliers, Tax Implications
of Retail Competition and the Nexus Issue. Staff distributed a copy of the Service Areas of the Electric
Cooperatives of Kansas (Attachment#1). Questions and discussion followed.

The Chairman thanked Mary Ann Torrence, Revisor of Statutes Office, and Lynne Holt, Legislative Research
Department, for their good job in reviewing the Retail Wheeling Task Force draft bill and policy.

The meeting was adjourned at 10:00 a.m.

The next meeting is scheduled for January 22, 1998.

Unless specifically noted, the individual remarks recorded herein have not been transcribed
verbatim. Individual remarks as reported herein have not been submitted to the individuals 1
appearing before the committee for editing or corrections.
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The Electric
Cooperatives
in Kansas

RECs — There are 31 rural electric
distribution cooperatives in Kansas.
Also known as RECs, they operate
as non-profit utilities and are gov-
erned by their membership. The co-
ops all hold annual membership
meetings to conduct business and
elect a Board of Trustees which
meets monthly to direct the activities
of their utility. Most of these RECs
have been faithfully serving the resi-
dents of rural Kansas for more than
50 years.

Statewide Association — The Kan-
sas Electric Cooperatives, Inc., is a
statewide association headquartered
in Topeka that has provided a vari-
ety of activities and programs to
these cooperatives since 1941. Its
services include governmental rela-
tions, communications, and loss con-
trol and safety programs.

G&Ts — Kansas Electric Power Co-
operative, Inc. (KEPCo) and Sun-
flower Electric Power Camporation are
the two Generation and Transmission
Co-ops (G&Ts) operating in Kansas.
As the name implies, KEPCo and
Sunflower generate and transmit
electricity for their electric coopera-
tive members. The G&Ts are also
non-profit arganizations.

Sunflower — supplies six distribu-
tion cooperatives serving 150,000
people in 34 western Kansas coun-
ties. Based in Hays, Sunflowerowns
546 MW of generating capacity in-
cluding the coal-fired Holcomb Sta-
tion.

KEPCo — headquarteredin Topeka,
has 22 member cooperatives located
in the eastern two-thirds of Kansas.
KEPCo's generation resources con-
sist of a six percent ownership share
in the Wolf Creek Generating Station,
hydropower allocations, and long-
term contracts from area utilities.
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