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MINUTES OF THE HOUSE COMMITTEE ON APPROPRIATIONS.
The meeting was called to order by Chairperson Robin Jennison at 1:30 p. m. on March 15, 1995 in Room
514-S of the Capitol.

All members were present except: Representative Gross, excused

Committee staff present: Alan Conroy, Legislative Research Department
Laura Howard, Legislative Research Department
Paul West, Legislative Research Department
Susan Wiegers, Legislative Research Department
Jim Wilson, Revisor of Statutes
Mike Corrigan, Revisor of Statutes
Lenore Olson, Committee Secretary
Tara Eubanks, Administrative Assistant

Conferees appearing before the committee:
Senator Lana Oleen
Gloria Timmer, Director, Division of the Budget
Eric Sexton, Wichita State University
Dr. Dale Dennis, State Board of Education
Richard Comfort, Ottawa County Attorney
Nancy Lindberg, Assistant to the Attorney General

Others attending: See attached list

Chairperson Jennison opened the hearing on SB 94,

4 - neral fund transfer military retirees income tax refund fun
Gloria Timmer, Director, Division of the Budget, testified in support of SB 94 and said the Governor has
recommended that all transfers to this fund from the State General Fund be made in FY 1995. She also said
the Governor has recommended accelerating all transfers to FY 1995 to reserve the funds for this clear
obligation of the state now, when they are available (Attachment 1).

The Chair closed the hearing on SB 94,

Chairperson Jennison opened the hearing on SB 107,
B 107 - Appropriation r FY rtment of ion
Staff explained the provisions of this bill. There were no conferees.

The Chair closed the hearing on SB 107,

Chairperson Jennison opened the hearing on _SB 143,
SB 143 - ropriations for FY nd FY ital impr

Eric Sexton, Wichita State University, testified in support of SB_143 and said this bill would authorize
issuance of revenue bonds for the cost of acquiring and remodelling of Wheatshocker Apartments that are
already existing on the WSU campus.

Unless specifically noted, the individual remarks recorded herein have not been transcribed
verbatim. Individual remarks as reported herein have not been submitted to the individuals 1
appearing before the committee for editing or corrections.



CONTINUATION SHEET

MINUTES OF THE HOUSE COMMITTEE ON APPROPRIATIONS, Room 514-S Statehouse, at 1:30
p-m. on March 15, 1995.

The Chair closed the hearing on SB 143.

Chairperson Jennison opened the hearing on SB 159,

Dr. Dale Dennis, State Board of Education, testified in support of SB__159. He said approval of this
legislation would allow the Legislature to determine the amount of the transfer each year through the
appropriations process rather than have a specific amount locked in statute (Attachment 2).

The Chair closed the hearing on SB 159,

Chairperson Jennison opened the hearing on SB 200,

- inistration of juvenil ntion facilities fun
Richard Comfort, Ottawa County Attorney, testified in support of SB 200 and said this bill is an attempt to
establish a methodology for making a fair and equitable distribution of the funds to all of the detention facilities
in the State of Kansas (Attachment 3).

Senator Lana Oleen testified in support of SB_200 and said there has been great difficulty and inequity with
the way the funds have been distributed by Social and Rehabilitation Services.

Nancy Lindberg, Assistant to the Attorney General spoke on SB_200 and explained the Attorney General’s
lawsuit against SRS regarding the release of funds from the Juvenile Detention Facilities Fund.

The Chair closed the hearing on SB 200.

The Chair directed the Committee to turn to consideration of SB 169.

Staff distributed a balloon amendment for SB 169 regarding limiting scholarships as shown on
(Attachment 4).

A motion was made by Representative Cornfield, seconded by Representative Helgerson, to amend SB 169

as shown on the balloon. The motion carried.

A motion was made by Representative Carmody, seconded by Representative Gatlin. to pass as amended
SB 169. The motion carried.

The Chair directed the Committee to turn to SB 94,

B 94 - neral fun nsfer militarv _retir incom x_refund fun

A motion was made by Representative Wilk, seconded by Representative Haulmark, to pass favorably
SB 94. The motion carried.

The Chair directed the Committee to turn to SB 143,
SB 143 iations for FY

niversi

A motion was made by Representative Farmer, seconded by Representative Dean, to pass SB 143. The

motion carried.




CONTINUATION SHEET

MINUTES OF THE HOUSE COMMITTEE ON APPROPRIATIONS, Room 514-S Statehouse, at 1:30
p.m. on March 15, 1995.

The Chair directed the Committee to turn to SB 159,
SB 159 - School bus safety fund quarterly transfers from state highway fund eliminated,

A motion was made by Representative Reinhardt, seconded by Representative Hochhauser, to pass
SB 139. The motion carried.

The Chair directed the Committee to turn to HB 2559,
B - Human righ mmission, hearin xaminer mplovmen r ntr

services,

A motion was made by Representative Gatlin, seconded by Representative Neufeld, to pass HB 2559. The
motion carried.
The Chair directed the Committee to turn to SB 107,

107 - ropriations for FY rtment of ion

A motion was made by Representative Neufeld, seconded by Representative Carmody. to amend SB 107 by
adding a new section 4 (the definition of pupil count enrollment) to use an average of the number of pupils

counted on September 20 and February 20. The motion failed.

A motion was made by Representative Lowther, seconded by Representative Helgerson, to pass SB_107.
The motion carried.

Staff distributed background information on HB 2569, the KPERS early buy-out bill (Attachment5)
which is scheduled for hearing on March 16, 1995.

A motion was made by Representative Farmer, seconded by Representative Helgerson, to approve the minutes
of March 10 and March 13, 1995. The motion carried.

The Committee turned to introduction of bills.

A motion was made by Representative Gatlin, seconded by Representative Helgerson, to introduce two bills:
1) school district capital improvement fund; the state aid computation percentage would be reduced and
contractual bond obligations incurred on or after July 1, 1997; and. 2) school district finance defining

enrollment as the average of the number of pupils on September 20 and the number of pupils on February 20.
The motion carried.

A motion was made by Representative Haulmark, seconded by Representative Hochhauser, to introduce a bill
concerning separation pay computation for certain state law enforcement employees. The motion carried.

The meeting adjourned at 3:00 p.m.

The next meeting is scheduled for March 16, 1995.
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STAaTE OF KANSAS

DivisioN oF THE BUDGET
Room 152-E
State Capitol Building
Topeka, Kansas 66612-1504
Bill Graves (913) 296-2436 Gloria M. Timmer
Governor FAX (913) 296-0231 Director

MEMORANDUM

TO: House Committee on Appropriations
FROM: Gl%f%%n$& Timmer, Director of the Budget
DATE: March 15, 1995

SUBJECT: Testimony on SB 94

Good afternoon, I am representing the Governor on SB 94, a
bill introduced at the request of the Governor Graves’ regarding
scheduled dates for transfers to the Military Retirees Income Tax
Refund Fund. I appreciate the opportunity to visit with you today
regarding this proposal.

The Governor has recommended that all transfers to this fund
from the State General fund be made in FY 1995. The transfers in
current law include one made already in FY 1995, one in FY 1996 and
the final transfer in FY 1997. As you know, the first transfer was
made from the State Budget Stabilization Fund based on a
certification by the Secretary of Revenue regarding the total
liability based on the settlement approved in Shawnee District
Court. The total 1liability certified by the Secretary was
$55,373,781, for an amount of each transfer of $18,457,927.

The Governor has recommended accelerating all transfers to FY
1995 to reserve the funds for this clear obligation of the state
now, when they are available. At the close of the last Legislative
Session, it appeared as though the transfers would need to be
spread out over three years. However, the status of the State
General Fund has improved since that time, primarily as a result of
reduced demands for school finance and increased estimates of State
General Fund receipts.

Attached to this testimony is a table detailing the Governor’s
four-year budget plan presented to the Legislature in January,
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adjusted for changes recommended by the Governor since that time.
The shaded line highlights the adjustments based on the change in
the transfer dates contained in this bill. As you can see, the
positive adjustments in FY 1996 and FY 1997 do not equal the
transfer amount from December of approximately $18.5 million. This
is because the Consensus Revenue Estimate made in November was
build on the assumption of transfers of $17.3 million and the
increase to that estimate needs to reflect the amount that was
subtracted from net receipts at that time.

Again, thank vyou for the opportunity to appear on the
Governor’s behalf and I would be happy to answer any questions you
may have on this legislation.




Governor's State General Fund Budget Plan
(Dollars in Millions)

Includes the impact of the Governor's proposal to reduce motor vehicle taxes

FY 1995 FY 1996 FY 1997 FY 1998 FY 1999

Adjusted Balance: $455.1 $359.3 $287.7 $267.6 $277.5
Revenue:
Base Revenue Estimates $3,288.1 $3,409.3 $3,560.5 $3,743.1 $3,916.3
Repeal Original Construction Tax (4.3) (17.7) (18.5) (19.4) (20.3)

Repeal Utilities in Production Tax - (12.4) (13.0) (13.6)

Other Adjustments -- 0.5 -

Subtotal Revenue $3,247.0 $3,397.1 $3,546.3 $3,710.1 $3,881.7
Total Available $3,702.0 $3,756.3 $3,834.1 $3,977.7 $4,159.3
Expenditures:

Governor's Recommendations $3,342.8 $3,462.5 -~ -- -
Governor's Budget Amendments -- 0.2 - - --
Expenditures from Prior Year -- -- 3,468.6 3,566.4 3,700.1
School Finance Adjustment -- 5.9 41.2 41.8 18.2
Demand Transfer at Statute -- -- 15.4 7.6 8.1

Subtotal Expenditures $3,342.8 $3,468.6 $3,525.1 $3,615.8 $3,726.4
Additional Allowable Expenditure -- -~ 41.3 84.3 142.6
Total Expenditures $3,342.8 $3,468.6 $3,566.4 $3,700.1 $3,869.0
Ending Balance $359.3 $287.7 $267.6 $277.5 $290.2
As % of Expenditures 10.7% 8.3% 7.5% 7.5% 7.5%
Percent Growth in Expenditures 7.4% 3.8% 2.8% 3.7% 4.6%
Add. Exp. as a Percent of Subtotal -- -- 1.2% 2.3% 3.8%
Revenues minus Expenditures (395.8) (871.5) (520.1) $9.9 $12.7

Revenue estimates beginning in FY 1997 reflect a 4.75 percent annual base increase.
The adjusted balance in FY 1995 includes released encumbrances through November.
School finance adjustments beginning in FY 1996 assume the Governor's school finance bill and motor vehicle tax proposal.

Demand transfer adjustments beginning in FY 1997 are based on the Governor's revisions to sales taxes.
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r.ansas State Board of cducalion

120 S.E. 10th Avenue, Topeka, Kansas 66612-1182

March 15, 1995

TO: House Appropriations Committee

FROM: Dale M. Dennis, Asst. Commissicner
Division of Fiscal Services and Quality Control

SUBJECT: 1995 Senate Bill 159

Senate Bi11 499, enacted by the 1994 Legislature, transferred the administration
of the state’s school bus safety functions and responsibilities from the Kansas
Department of Transportation (KDOT) to the State Board of Education effective
July“1, 1994. To finance this activity, the law creates the School Bus Safety
Fund and provides for a quarterly transfer in the amount of $40,000, or a total
of $160,000 per year, from the State Highway Fund. This funding is needed
primarily to pay salaries and travel expenses of the four employees who were
transferred to our agency from KDOT to administer this program.

Recognizing that costs to administer the school bus safety program will vary from
year to year, the Senate Ways and Means Committee introduced Senate Bill 159
which proposes to eliminate the quarterly transfer set by statute. This change
will allow the Legislature to determine the amount of the transfer each year
through the appropriation process rather than have a specific amount Jocked in

statute.

The State Board of Education supports Senate Bill 159 and recommends favorable
action by this Committee.

5 oS o5

Dale M. Dennis

Deputy/Assistant Commissioner , MW M
Division of Fiscal Services and Quality Control W

(913) 296-3871

Fax No. (913) 296-7933 W 4
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MAR 14 ’95 15:44 COMFORT LAW OFFICE tp2

Representative Robin L. Jennison
300 SW 10th Avenue

State of Kansas, State House
Topeka, Kansas 66612-1504

RE: Senate Bill 200 7
My name:  C. Richard Comfort; Ottawa gbunty Attothey
Additional © L
Conferee: ~ Shawn Brandmahl, Director of the North Ceniral
© . - “Kansas Regional Juvenils Detention Facility
Dear Representative Jennison: ’ |

Lana Oleen.

S
AR
o

Morris; Ottawa, Republic, Riley and Washiingto.

but difficuities with the Kansas Depatieit of Social ind Rehabilitative,, Seivices
nereafier S.R.S. The miost important facet of opetaling the facilily
establishment of 4 budget. The key confponent to establishing the budget fias o
per diem tate, which is the daily charge duit 18 accessed for each occupant of
S.R.S. has beén paying to use our facility at the Following rites, 1993 -

$140.00 per day. Cbviously, adniittihg §.R.S. juveniles into our faeili

financial hardship. ROt
Thereforé, the monics that weté approptiated by K.S.A. §79-4803 et 524,

and important source of funding for ouf facility. g

C. Richard Comfort
Attorney At Law

206 North Concord

Minncapolis. Kansas 67467 R ' -
Telephone: (913) 392-2108 S = /5 / '7j :

Maich 14, 1995 -

~'§75.40, respectively. The dally operating bitdget that is tequired fof the hgcbn:tymm Do

e v,

That in late 1992 and garly {953 eleven (11) counties fuet and fétmé&an o |
interlocal agreendent to establish & Regiotial Tuvenile Detention Facility. - Thest dleven.: - {7
(11) counties are identified as: Cloid, Dickinson, Gedry; kweﬂ-, Lincoln; Mi&hﬁl, M B

That during our efforts to erect, liceiise and fund the facility we hav tad ot 1, 3F

Plosse be advised that M. Brandmahd asd T would like to attend the hebfing o o] L
Senate Bill 200, which is cutrenitly schedulsd for March 13, 1995. We are Suppoitess; I . {17
of Senafe Bill 200, and were the originators gf the Bill, which was intrcénéed by Setiator™; 7.
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Page 2
Lener to Represemtative Jeanison
RE: Senate Bill 200

We repeatedly contacted the Secretary of S.R.S., Donna Whiteman, to #testipt * 1+
to establish rapport and determing how these monies were going to be appoitioned dnong SR ST
the juvenile detention facilities in Kansas: Much to out chagrin, there was fiever a - ,
meeting scheduled to discuss any foriiiat that would have apportioned these motiies i a
fair and equitable manmer. The Séctetary was given comiplete discetiofi! By the
legislature to pick and choose how to distribute the finds. We felt that fils':was -
tnappropriate and discussed our concerhs With the Secretary: I should say we aftédipted . § -
to discuss our concerns with the Seéctetaiy, beciuse she tiever returned het phoheGalls, . iy
or responded in any meaningful way to establish a dialoge about 4 subjéct that &&§ véry.*
important to the operation of our facility. - o S S A

o Thc most b!atant things that caused our ageiicies to réquest Senate Bili 200 was o i8
the unilatetal determination by the Secretary of S.R.S. that skie had thie authority g apply.©

sote of the furids to her own sdminisrafive costs and the grasting of a $1'5Q,»8991.00. a
Jargess to Saline County, Kansas to improve their forier gas station, which -had Been
converted into a five (5) bed juvenile deténtion facility. A

B e R 20

2 AR, e as
e

* Saline County, Kansas, was originally in our catchmient axéa for the establighinent .
of a Regional Juvenile Detention Pacility, “Their patticipation was tonexistent:ptlof to.,. -«
the final meeting of the State Committe¢ esmblished t0 determing the regiofs snd o)
facllities that wete going to be located dnd placed throughott the State of Kansas.. Safine . o
County later opted to keep their own facility, which is solely a Saline Couiity facility. - L
The test of us joined together as réquested by the State, and entered into & fegiotial
coricept for the housing of these juvehiles. S N s

e
R

Obviously, the Secretary’s actioit it awarding 4 $150,000.00 cénsmxcﬁgﬁ;: it

to Satine County, Kansas, was felt by oilf ggency to be unnecessary and a rewatd fixone - . i
(1) county that opted to go ot their own. Certainly, Saline County, Kansas, idy bperame . 0 (¢
theit own juvenile detention ficHity, but I do not think it falls 6n the ennxejStatébf S E
Kansas to fund the same, - : - L f, RS 5
- Senste Bill number 200 i att aempt to establish & riettiodology for makify # Rt
and equitable distritrition of thié funds to all of the detention Facilitles it the State of -
Kansas. 1t also, makes the Attoriey Genesal fesporisiblé fof the admitistéation of the - - f: b
furids. We believe that this is extremely importart given the fact that the Atfortey ™ < U
General’s office seems to be miich more seasitive to the Iegal and equttablé iipfications [
of the fund. The Attorney General's saff is cohpetent arid proféasional:il jour’."
experience. They feturn theif phioki¢ calls promptly arid afe hot §o busy that'theyare - )50
ansble to schédule mieetirigs for 4 petiod bf two (2) yeis o discuss 4 problefh it gxlees™ ~ 12 ¢
between a governmental subdivisioti of the Stat¢ of Katisas atid an agéncy of théﬁ&tébf ' ’
Kansas. ' s LS R
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Page 3
Letier to Representative Jennison
RE: Senate Bill 200

Finally, the Bill provides fot the adiinistrative costs of the Attorney Gemal zo S
be deteirained and funds set aside on a yeaﬂy Basis for that purposc.

XN
It is our request that you approve Senate Bill 200 and refer it out of wﬁimitﬁee ..... it i
to the House floor, so that the merits of the Bill can be established. Given the: ‘digteust- i
that exists betweent S.R.S. and the Régzonal Juvenilé Detention Facility's, I dad omy ;
conclude that it is in the best intéfest of all citizens of ‘the State OfKansasﬂiﬂthe g
assignment of this task be given to. an agém::y, which has the trust and respec% ot a.ll - d
mtetwted partxes. _ : RENRN i

- s .
R I

SOURPUR S ¥ PN
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SB 169—Am.
m 2

cellor, upon a finding of exceptional circumstances may modify areas or
portions of areas determined to be critically medically underserved or
medically underserved by specialty.

{b) (1) A senice commitment area shall be designated as a service
commitment area I or a service commitment area 11. Service commitment
area I shall be any area determined by the chancellor of the university of
Kansas, or the designee of the chancellor, under subsection (a) to be, for
purposes of all agreements entered into under K.S.A. 76-374 and amend-
ments thereto, a medically underserved area or a critically medically un-
derserved area. Senace commitment area 1 shall be, for purposes of all
agreeinents entered mto under KS.A 76374 and amendments thereto,
the state of Kansas

(2)  The service conmmitment area 1 or 1 for persons first awarded
scholarships after December 31, 1985, shall be an incorporated city of
this state as spvnﬁn-d m subsection (d32) of K.S.A. 76-374 and amend-
ments thereto, all state medical care facilities or institutions, all medical

centers operated m the state of Kansas by the veterans admimnistration of _

the Umited States, and full-time faculty positions at_the nnivv_rsi!yqf

Kansas school of medicime in}[amil)' medicme or family practice prgend
, . . ~

e

DRAFT OF AMENDMENTS T0 SB 169

For Consideration By Committee on Apprepriations
(3-15-95)

5 ST

o e

the

general internal medicine, general pediatrics,

'p('u'ialri( -

(¢) In selecting a service commitment area Lor 11, whichever is ap-
pheable, prior to the commencement of the full-time practice of medicine
and surgery pursuant to all agreements entered into under K §.A. 76-374
and amendments thereto requiring senvice for a period of time m a service
commitment area 1 or 1, whichever is applicable, the person so selecting
shall select such area from among those areas appearing on the list of
areas prepared by the chancellor of the university of Kansas, or the des-
ignee of the chancellor, under this section. The senvice commitment area
selected shall have appeared on any such list not more than 36 months
pror to the commencement of such full-time practice of medicine and
surgery by the person selecting such service commitment area Upon the
selection of such service commitment area, the person so selecting shall
inform the university of Kansas school of medicine of the area selected.
) A person senving in a service commitment area I or 11, whichever

is applicable, pursuant to any agreement under this - -t may serve all or
part of any commitment in the service commitment area initially selected
by such person. If such person moves from one service commitment area
1 or 1 to another serace commitment area 1 or 11, as applicable, such
person shall notify the university of Kansas school of medicine of such
person’s change of service commitment area. Service in any such service
commitment area Lor 11 as appheable, selected from the appropnate lists
of servace commmtiment areas, shall he deemed @ be continuous for the

propose of satshimg ame agreement emtered mto under this act Any

, except that, at the time any person commences satisfying a service
commitment under this subsection as a full-time faculty member, the
number of persons satisfying service commitments or service
obligations, pursuant to agreements under K.S.A. 76-374 and
amendments thereto or the medical student loan act, as full-time
faculty members pursuant to this subsection shall not exceed the
number equal to 25% of the total number of full-time faculty
members of the university of Kansas school of medicine in general
internal medicine, general pediatrics, family medicine or family
practice
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chancellor’s designee, or (2) at a state medical care facility or institution,
shall be on the basis of at least the equivalent of % time in order to satisfy
the obligation to engage in the practice of medicine and surgery under
an agreement entered into pursuant to K.S.A. 76-374 and amendments
thereto.

(k) As used in this section, “state medical care facility or institution”
includes, but is not limited to, the Kansas state school for the visually
handicapped, the Kansas state school for the deaf, any institution under
the secretary of social and rehabilitation services, as defined by subsection
(b) of K.S.A. 76-12401 and amendments thereto or by subsection (b) of
K.S A 76-12a18 and amendments thereto, the Kansas soldiers” home and
any correctional institution under the secretary of corrections, as defined
by subsection (d) of K.S.A. 75-5202 and amendments thereto, but shall
not include any state educational institution under the state board of
regents, as defined by subsection (a) of KS.A. 76-711 and amendments
thereto, except as specifically provided by statute.

Sec. 2. K.S.A. 1994 Supp. 76-384 is hereby amended to read as fol-
lows: 76-384. (a) Upon the selection of a service commitiment area for
the purposes of satsfving a service oblhigation under a medical student
loan agreement entered into under this act, the person so selecting shall
inform the university of Kansas school of medicine of the service com-
mitment area selected.

(b) A person serving in a service commitment area pursuant to any
agreement under this act may serve all or part of any commitiment in the
service commitment area initially selected by such person. If such person
moves from one service commitment area to another service commitment
area, such person shall notify the umversity of Kansas school of medicine
of such person’s change of service commitment area. Service in any such
service commitment area shall be deemed to be continuous for the pur-
pose of satisfying any agreement entered into under this act.

(¢) A person receiving a medical student loan under this act, may
satisfy the obligation to engage in the full-time practice of medicine and
surgery in a service commitment area if the person serves as a full-time
faculty member of the university of Kansas school of medlcme inlfamily
medicine or family practice-e 77 0 1

jediateies and serves two years for ea(h one year f sud\ obhgatlon or

the equivalent thereof on a two-for-one basi

(d) A person may satisfy the obligation to engage in the fulltime
practice of medicine and surgery in a service commitment area by de-
vating performing at least 100 hours per month te of on-site primary care
as defined in KS A #5374 76-374 and amendments thereto at a medical
facihity operated by a local health department or nonprofit organization
in this state serving medically indigent persons: As used in this subsection,

general internal medicine, general pediatrics,

, except that, at the time any person commences satisfying such
service obligation as a full-time faculty member pursuant to this
subsection, the number of persons satisfying service commitments or
service obligations, pursuant to agreements under K.S.A. 76-374 and
amendments thereto or the medical student loan act, as full-time
facuity members pursuant to this subsection shall not exceed the
number equal to 25% of the total number of full-time faculty
members of the university of Kansas school of medicine in general
internal medicine, general pediatrics, family medicine or family
practice )




Kansas Legislative Research Department March 15, 1995
1995 HOUSE BILL NO. 2569

Brief of Bill

H.B. 2569 relates to the Kansas Public Employees Retirement System (KPERS).
Specifically, the bill relates to establishing an early retirement "window" for all state employees
who are members of KPERS or the Kansas Police and Fire Retirement System (KP&F).
Members of the Judge's Retirement System are excluded.

The bill provides for eligible state employees to retire and receive normal retirement
benefits through the early retirement "window" they must be age 62 with 10 years of service
(current law); any age with 30 years of service (new) or; when the members combined age and
service equal 65 points or more (current law is 85 points). Members meeting these requirements
at any time during calendar year 1996 would be eligible to retire between October 1, 1995 and
March 31, 1996.

Eligible members who retire would also receive five additional years of service credit and
have their benefit increased by 15 percent until they attained age 62. The bill mandates
participation by the State and provides that no positions vacated by members retiring under these
provisions may be refilled. However, the bill does give the Governor and the Legislative branch
(for legislative branch agencies) authority to transfer vacant positions to other state agencies as
needed. In addition, the bill requires that after March 31, 1996, the KPERS actuary must
determine the states liability and the State is to pay off this liability in level annual payments over a
period not to exceed five years.

There are 8,518 KPERS members that would be eligible to retire under the provisions of
H.B. 2569. If all of these employees retired, the preliminary additional liability according to
KPERS would be approximately $369.1 million ($174.6 million from the State General Fund) or
an average of $43,334 per member. The level payment required to pay off this liability over five
years would be $85.6 million ($40.5 million from the State General Fund) annually or an average
of $10,049 per member. Information on the numbers eligible and costs for KP&F - State
members is still being developed by KPERS.
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