Approved —
ate
MINUTES OF THE SENMATE  commrTTEE on _ECONGHIC DEVELOPMENT
The meeting was called to order by Senator Wint Winter, Jr. at
Chairperson
11:30 4 1 /pwsm. on April 29 1987 in room _22975  of the Capitol.

All members were present except: Senator Vidricksen - Excused

Committee staff present:
Arden Ensley, Revisor of Statutes
Lynne Holt, Legislative Research Department
Tom Severn, Legislative Research Department
Mary Allen, Secretary to the Committee

Conferees appearing before the committee:
Kim Wells, Gaar and Bell, Kansas City, Missouri
Dr. Charles Krider, Institute for Public Policy and Business Research
Allen Bell, Department of Administration

The meeting was called to order at 11:30 a.m. by the Chairman, Senator Wint Winter,
dr..

The Chairman said that SB 243, which passed both houses of the Legislature and was
signed by the Governor, contained a technical problem. He reminded the Committee that
SB 243 dealt with venture capital and contained a provision for a tax credit for the
privilege tax for insurance companies who invest in private venture capital firms. He
observed that all insurance companies pay a premium tax but only some of the insurance
companies pay a privilege tax. SB 243 references only to a privilege tax. He said that
the Committee should consider making sure that all insurance companies who pay a tax in
Kansas have the opportunity to claim credit in the event that they invest in private venture
capital firms.

Tom Severn, Legislative Research Department, noted that all insurance companies pay
the premium tax with domestic companies paying at a lower rate. He said that the privilege
tax is paid only by domestic insurance companies and it is measured by income.

Senator D. Kerr moved that the Committee request the Ways and Means Committee to
introduce a bill and refer it to the Floor to amend SB 243, which has already passed the
LegisTature and been signed by the Governor, to allow tax credits of insurance companies
to be taken only against insurance premium taxes rather than against insurance privilege
taxes. Senator Salisbury seconded the motion. The motion carried.

Senate Bill 73 - An Act enacting the Kansas development finance authority act.

Chairman Winter called the attention of the Committee to the latest balloon version
of SB 73 (Attachment I) which contains some suggested changes from the original balloon
version which was presented to the Committee at a previous meeting by Allen Bell, Department
of Administration.

The Chairman called on Kim Wells, Gaar and Bell, to discuss the suggested changes
in the Tatest balloon version of SB 73. Mr. Wells said that the substance of the changes
in the balloon are contained in Riders 1 and 2 of the balloon. He referred to Rider 2
and observed that several counties in Utah are in the process of attempting to market a
new type of bond called a Venture Participation Bond. The idea, he said, behind this is
to generate money without state tax revenues to invest in new and growing start-up companies.
He noted that the suggested amendment to SB 73 as put forth in Rider 2 would allow the
state development finance authority to issue this type of bond. He gave an example of how
the bond would work as follows: The development authority would issue, for instance, 100
million dollars worth of bonds. The authority would tell the investors, in the prospectus,
that if they buy these bonds, the authority will guarantee the investors a base rate of
five percent. These would be taxable bonds. The development authority would be required
to take about 60 to 65 miTlion dollars of the 100 million dollars raised from the bond issue

Unless specifically noted, the individual remarks recorded herein have not
been transeribed verbatim. Individual remarks as reported herein have not
been submitted to the individuals appearing before the committee for

editing or corrections. Page 1 Of .._3._.
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and invest this in higher yielding, very secure investments. This would yield enough

money to pay the five percent to the investors. With the remaining 30 to 40 million dollars
raised, the development authority would hire a management company of experts to direct

the authority in how to invest in stock or debentures of new, start-up companies in the
state which might not be able to get credit otherwise. The authority would tell the
investors that if it is successful, the stocks turn out to be good, and the companies

grow, the investors will be given eighty percent of whatever is made. This would be what

is called a contingent interest.

Mr. Wells said, in summary, that this plan involves no state tax dollars. He stated
that the plan would raise a pool of money which can be used to provide capital for new or
expanding start-up companies.

Chairman Winter pointed out that the Riders to SB 73 would not require the proposed
development authority to issue this type of bonds but would allow the authority, if it
approved, to issue them.

The Chairman called on Dr. Charles Krider, Institute for Public Policy and Business
Research, to address the Committee on SB 73 and on the proposed amendments to the bill.
Dr. Krider said that in the Redwood-Krider Report, the shortage of capital in Kansas was
identified as the major problem confronting firms which wish to expand or to get started
in the state. He stated that SB 73 adds more access of small firms, than they would
normally have, to the bond market. SB 73 would enable those firms to tap the bond market
in ways they could not do in the absence of a state financing authority. He listed the
following as reasons for this:

(1.) The authority, by allowing pooling of bonds, encourages and makes it easier
for some firms to attract investors. It is easier to provide information
to the buyers of bonds on a larger volume of activity than if the issue
is small.

(2.) There would be certain economies created by pooling the issuance costs
of bonds.

(3.) Availability of some degree of reserve backing the bonds.

(4.) Would tap into trends in the financial markets of the United States and
perhaps into financial markets internationally. By putting together
larger pools of money, additional capital should be attracted into Kansas.

(5.) A finance authority could do some screening for investors by its knowledge
of Kansas and Kansas businesses.

Dr. Krider stated that the concept of SB 73 fits in very well with the state's
strategy of fostering small business growth and expansion in overcoming the problem of
financing businesses within the state.

Dr. Krider said that the Utah plan sounds Tike an appropriate option for the development
authority to have. He feels that the original version of SB 73 and the Riders do not entail
any risk to the state. He stated that the Rider plan would be a creative financing option
and would fill a nitch between a pure capital investment that is high risk and a bond
with a Tow risk.

Arden Ensley, Revisor of Statutes, explained the balloon version of SB 73, section

by section and Allen Bell, Department of Administraton, was present to answer questions
from Committee members concerning the bill.

Senator Hayden moved to amend SB 73 by striking New Section 2 and further moved that
Rider 1, as contained in the bailoon version of the bill, not be adopted. Senator
D. Kerr seconded the motion. The motion carried.

Senator Hayden moved to amend New Section 3 of SB 73 by adopting the amendments
contained in the balloon version of New Section 3. Senator Karr seconded the motion.
The motion carried.
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Senator D. Kerr moved to amend New Section 4 of SB 73 by adopting the amendments
contained in New Section 4 of the balloon version of the bill. Senator Salisbury seconded
the motion. The motion carried.

Senator F. Kerr moved to amend New Section 5 of SB 73 by adopting the amendments
contained in New Section 5 of the balloon version of the bill and by changing subsection (i)
of the balloon version to provide that the authority could make secured or unsecured loans
only for the purposes for which bonds could be issued pursuant to New Section 6 of the
bill. Senator Langworthy seconded the motion. The motion carried.

Senator Hayden moved to. amend New Section 6 of SB 73 by adopting the amendments
contained in New Section 6 of the balloon version of the bill and by adopting Rider 2
of the balloon version of the bill  Senator Langworthy seconded the motion. The motion
carried.

Senator F. Kerr moved to amend New Section 8 of SB 73 by adopting the amendments
contained in New Section 8 of the balloon version of the bill. Senator Karr seconded
the motion. The motion carried.

Senator F. Kerr moved to amend SB 73 by striking all of New Section 9. Senator
Hayden seconded the motion. The motion carried.

Senator F. Kerr moved to amend SB 73 by striking all of New Section 14. Senator
Salisbury seconded the motion. The motion carried.

Senator F. Kerr moved to amend SB 73 by striking all of New Section 16. Senator
Hayden seconded the motion. The motion carried.

Senator F. Kerr moved to amend SB 73 by striking all of New Section 17. Senator
Salisbury seconded the motion. The motion carried.

Senator F. Kerr moved to amend New Section 18 of SB 73 by adding Rider 3 of the
balloon version of the bill to the section. Senator Langworthy seconded the motion.
The motion carried.

Senator Salisbury moved to amend New Section 20 of SB 73 in line 764 by inserting
", director" after the word "officer" and by striking the remainder of the section after
the period in line 768. Senator Hayden seconded the motion. The motion carried.

Senator Hayden moved to amend SB 73 by renumbering the sections and by deleting
the words “statute book" from line 893 and inserting in lieu thereof the words "Kansas
Register". Senator Langworthy seconded the motion. The motion carried.

Senator Karr moved to amend the balloon version of SB 73 in New Section 4 on page 8
by deleting the words "so appointed” from the new wording "Not less than three members
of such board shall be representative of the general public and not more than three members
so appointed shall be members of the same political party". Senator F. Kerr seconded
the motion. The motion carried.

Senator F. Kerr moved to incorporate SB 73 as amended into a Substitute for SB 73
and that the Substitute for SB 73 be recommended favorably for passage. Senator D. Kerr
seconded the motion. The motion carried.

The meeting was adjourned at 1:20 p.m. by the Chairman.
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SIENATE BILL No. 73

By Legislative Commission on Kapsas Economic Development

1-23

._______—-—____———_._____._______—-—--

-

AN ACT enacting the Kansas development [inance authority act;
amending K.SA. 1986 Supp- 0-1.402 and repealing the existing

section.

Be it enacted by the Legislature of the Stale of Kansas:

New Section 1. “The provisions of this act shall be cited as

the Kansas development finance anthority act.

New Sec. 2. The legislature hereby finds=A""

bg I saed b
o 1 apaniamiabicdhhhbbhibh

L) 1l el v }
T e petrererrreyrrr e \A341

i
= reTCTRTITT Ot

natiopal and international markets for goods and services pro-

ducedNy the citizens ol the state of Kansas. This instability has
rious ceonomic distress among the citizens of our state

causcd s
mmber of business failures and

ifest in the increasing
., both personal and corporate, and the extraordinar-
icultural business and

and is pun
bankrupled
ily high level of uncmployment in agr
industrial entefprises andd in the mapidly rising costs of housing
s and families of Jow and moderale income.

for elderly persa
Y 1
imical to the

The conlinued exience of these conditions is in
public health, wella
ints of the state.

Cwell-being of the citizens of the state

the citizens and inhal
Hm That the cconom
ol Kansas will be eolumved by the providing of cconomical
health ce facilities o thNvenelit of its citizens, hy the provid-
ing of educational facilities bl every natwe and kind, by the
providing ol capital improvemeyl Pacilities for its cilizens and by
- providing ol financial assisla
state.
For these reasons, the lepislatmc h\vhy Linds that there exists

i !Jut state an lnmu'.(h:xl(- annd m;:rnl 1 ~ed o plnvith: the mcans
' T e l.M_LM..,,,,._A

, salcety, morals and economic seenrity ol

ce to |m|||i(';|| subddivisions of

: Rider 1

C&Ww@
298
AT d ehrna ./\/7‘,:2\




00 16
17
00 18
119
050
(K151
(X152
0053
51
o155
(KIS6
(X157
0058
(X154
0060
(1R
0062
(6]
(1,38}
OG5
a6k
(6T
OOGH
QO6GY
0070
0071
072
007}
0074
(175
0076
0077
o

[EENTY

(K]

N

s}

i . bodas be 4 1 3
O re Tttt i et e v

1) i I Fu &
' ASCARASES LA A2 AR 2 AR ASLEEDLLLEMND RARA S LA

ter Nerve their customers in ways which contribute to a

stienXhened and diversiticd Kansas economy and which do not
compely with Kansas private {inancial institutions;

(2) reNore and revitalize existing agricultural business and
industrial qnterprises for the pupose of relaining existing cm-

ploymeut wihin the stale;
(3) promaot

establishment o

and develop the expansion of existing and the
new agricaltural business and industiial enter-
prises for the prpose of further alleviating unemployment
within the state aN for providing additional employment;

(1) promote and Narget resources of the state to further the
development of exposhtiade of Kansas products for the purpose
ol the cconomic develdpment of the state and for providing
additional cmployment therehom;

(5) climinate the shotaye of decent, safe, sanitary and al-
fordable vesidential housing
fow and moderate income in Nae state;
(6) asswic the development &f reliable, aflordable, efficient
and envitonmentally compatible spurces of energy for all lypes
of public and privale conswption;

(7)  provide health care facilities [y the citizens and inhabi-
tants of the stale;

(8) provide capital improvement faciNties for the benelit of
the citizens and inhabitants of the state;

(9)  provide cducational Lacilities lor edu ational institutions
within the stale;

(10)  provide for short-tenn advance funding ol the obliga-
tions of local govermments thioughout the state; mnd
(11 assist minotity business i obtaining loAns or other

THeans (ll “ll.’lll('lill assistancc,

;lgri(‘ulllu';ll business and industiial cutenpises, the eliminat

| B ot t

or clderly persons and Luuilies ol

e ———

<)




0K
UH5
QH6
ORT
WKl
HIH)
WIK)
TIHY
10492
B3N]
A
2045
{96
ung7
009
0094
) 010
1101
012
0103
01
0105
0106
0107
0108
0109
oo
[IRR
012
041l
[SIRR
o)
01
e
1 IH

J I
beagretribepifesr—isbeborbypoerbesses VL EPPUDIVIRI i Pevvaers VI FRUR O |
incomc, e development oleliable, alfordable, clficient and ;
environmentally € Aible somces of encigy lor all types of |
public and private consump for health care facilities, for !
capital improvement facilities and los ational facilities for :
UrebrerretHosicehrentimedimtiertone e nte. |
Thetepatirotirds that the public palicies and responsibili- ,
Lies of the stale wesotforth-in-te v citnnot be fully attained
without the use of public financing and that such public financ- ;
ing can best be provided by the creation of a state development |
finance anthority with comprehensive and extensive powers
therein, which authority shall have the power to issue revenuc
bonds to provide financing for qualificd agricultural_bhuseress, )
industrial culcrpriscs,ﬁcsidcnliu] housing Ty culerprises ; row—rReome—
and facilities and health care, 6 il Tmprovement and educa- i
tional facilities, and of the foregoing are pu.hlic purposes '
and usey vich public moneys may be borrowed, expended,
advanced, loaned and pranted. |
New Sce. 3. The following words or terms used in this act -
shall have the following meanings unless a different meaning l
clearly appears fiom the context: !
(1) “Act” means the Kansas development finance authoity :
acl. |
(1) “Authority” means the Ransas development finance an- i
thority ereated by scetion 4. :
(©) “Agricultuial busiiess enterprises’ means facilitics sap- ! I or u/‘//i266{ m 1he apereﬁtm of
pm'tingﬁnus, ranches and other agriculturalYor silvicultural i I
i

TUVUUUEN FI0 I NI

| FDVOEOTTUOTOTN

 aamaaiasesadias snds RATRAL

commuodity producersy+ +

[t it | I O PO VUV JRUVL VUV FUDIVE I UNUUU TUUTPU TRV | FNPL PUVE WO STV Yo

*

Lavels : AN ‘".uéluAl [ UV TRIC TSRS FUSVE UL S FETETEVETT! Lo i
T v TF ™ '

eheredirrp—rl—

TV IPINVE FUP Ll‘_u'xgu J‘ll‘ill‘;l-L -‘xlul“;_l_
Y

NVEUN IVITTT T

[TVPIN IVE] CATEVITET
143l } Y

NUTIUTOPVONE (YOR] I COTTUNIP NSETRLITTIN Locibition aesddas Lacililioe—ia-
7

Lreverirps

tetbthrererton

() “Bowmd ol directors” mens the boad of directors ol the
aunthority created i section o

() TBoudsT means any bhonds, notes, dehentures, interim

1 . .
v e o nades rnderest e a

\___I 3 dquaCUl'h‘"dl

and Sefvicéé lb;av}d(’d "
with e ﬁﬂ?joi ng

(ary'uncﬁ on




0120
0121
022
0123
01241
0125
0126
0127
0128
012y
0130
011
0132
0133
0131
1135
0136
0137
0138
01349
0140
a1l
0142
0113
DIRR]
0115
0516
0147
0148
0119
0150
0151
0152
58
o151
0155

oG

5B 73

fesse, bease catificate of participation or other evidences of
indebtedness, whether or not the imterest onowhich is subject o
lederal income tation, issucd by the authority pursuant to this

;“-[' uxvu:xl ot luxu‘lr;l.»x“ ISVES BTV VREIUTY | VTV TV I | i ";'..:':w.;_‘

() “Capital improvements” means —adasthor oblaiiad o

FEVTUUR IVVTITI VIVIVIPIEPTVITTVY FUTVI CUTVTUIIN DUVIVIVEULS PUTUIN EOTCOUROuw] | H
y y Y - ettt

pranenbealluraticumepaiocathuanoae, any physical public

betterment or improvement or any preliminary plans, studies or

surveys relative thereto; land or rights in land, including, with-

out limitations, leases, air rights, easements, rights-ol-way or

licenses; and any furnishings, machinery, vehicles, apparatus or

cquipment for any public hetterment or improvement adiiele
. S . L L .

wition, the following:  Any and all Lacilities for state agen-

de
cies, Xity or town halls, comthouses and other administrative,
exceutive or other public offices, comrt facilities, jails, lirclight-
ing facilittas and apparatus, pauking garages or other facilities,
cducational and training facilities for public employees, andito-
riums, stadivmsh\gonvention halls and similar public mecting or
entertainment bedities, civil defense Lacilities, air and water
pollation control facities, drainage and flood control facilities,
storm sewers, ats and Eglts centers, museums, libraries, public
parks, playgrounds or othdx public open space, marinas, swim-
ming pools, tennis courts, goMcowrses, camping lacilities, gym-
nasinms and other n‘:(:rculimml ‘ililics, tourist inlonndion and
assistance centers, historical, cultngl, natnral or folklose sites,
fuir and exhibition facilities, steets dgd stieet highting, alleys,
sidewalks, 1oads, bridges and viaducts\givports, passenpger or
height terminals, hangars and related Lacilines, binge terminals,
ports, hanbors, fenies, whaves, docks and shilar marine sei-
vices, slack waler harhors, waler 1esomcee faciliNes, waterhont

development and mavigation Lacilities, public trandgorntation fa-

1
T

4 1
LB I 4 S 2 e & on sumn S0 A8

rr



-

157

15K
J159
J160
1161
0162
0163
0161
0165
0166
0167
0168
016y
0170
017}
ul72

‘0173
0174

0175
0176
0177
0178
0179
0180
0181
0182
0143
0184
0185
0186
WIH7
e
01
0190
0191

13

-
)

[TTTVISVRETUUVE BV VIVOTOVVUNE DUOFS W FTOVTss OO B BVIYS FYFUIVERNREV o9, N |

# # vt trorrt

stalions, appy Cand training facilities, incinerators, panhage

T

and solid waste disposal, cor and reeyeling facilities of

SO TN | HIHTAVEN

Y

ettt ety re=eny

ovyeTy

() “Construct” means Lo acquire or build, in whole or in
part, in suchmanner and by such method, including contiacting
therefor, and il the latter, by negotiation or hidding upou such
terms and pursuant 1o such advertising as the authority shall

determine to be in the public interest and necessary, under the

circumstances existing at the time, to accomplish the purposes of

and authority set forth in this act.

() “Loans” mcans loans made for the purpases ol financing
any of the activilies authorized within this act, including loans
made to financial institutions for funding or as security for loans
made for accomplishing any of the purposes of this act and
reserves and expenses appropriate oy incidental therelo.

(i) “Educational facilities” means real, personal and mixed
property of any and every kind intended by an cducational
institution in furtherance of its educitional progrim —teebeding,
classeasnslabasatosics, atbletic

'TUUTTINUIT I FUTRCTUIVL I PRUIDE PRPRTTET FIVUTITY
horbarerbinite v y

[FOR M PRIV PIRE SYE T R 2T VP Voibdbinige —cpaiiaiasisd el othier ucoaperty
"o ey T T T Y

[ YT [ PN ITareey [ FUTTIVINYY
| 20 .

0 “Pacilities” means any real propety, sersonal property or
proj

mixed property ol any and every kind iescsdircbinapganitliaitbissitiong
1 {. [ H i

i} N i IPUUTVICTUUTEINNT P U PP IRVVEIeT: [TV TS SOV I
e erre ity ety 1 &Y (23] 1) 7y Y ¥

c.1 . N
s alobade i iirisiariid 39—
T ) § 1 ¥

[EYTEvITY STV VIV VIt UL T EVIRL R UG salililicase
| ot amanut 2 0t { Y Y Y

| (PTENETETCON [ ITETETN IRTPITS: iuglunnnuln“lin-n ™ |
7 Ty 7 ¥

Liid-tide Juuplnnun A
i ¥ 77

lllv FES ST U & W4 1‘;Ill‘ dd adbdd/
4 P/

wllias e | i sl s n“xull Laliatiidd-dat
LR ¥ 1] 7

]m};,";",_” REVIUR FOIVEITOTTR G RV TH reobisbinientlivsudon

(k) “Health cwe facilitics” means lacililies for finishing

lianitaliog
»

physical or mental health cirencluding withou

cedical care f~n~;lilﬂ1-r’ olbhior Lacilitius {oa tho diaitsisiis -;u(l
tad

alien ilness or disease, ollices nnd clinics of persons

licensed to praclice it ¢ and surpery, dentists, opltomeliists,

podiatiists, chitopractors and rels




6

Jiad Y
bt et '

0194 nx;‘:‘r: ety ‘lé A!l. R T NP PUOR PN .;_: " .}A.

vot limited to, ambubinces or vehicles specifically

nes includin®

o1u6 designed, equippet icensed for tansporting the sick or

o7 injured, emergency medical equi andl supplies, dispatch-
olo8 ing other conununication systems, computers ' i

oanl conliolaind eyt BT BV ITTR TS T b
Lol

ing, collee-

o : RTTTUPN lasia
‘)I.)J JYIe R Ut Y }ll 22222 4Abedd .‘—’ll

-

0200 Bxﬂﬂkk.

o201 (1) “Housing development” means any work or undertaking, l

0002 whether new construction or rehabilitation, which is designed
0203 and financed pursuant to the provisions of this act for the primary -
o204 purpose of providing sanitary, decent and safe dwelling accom-
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0206 income in need of housing.
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0251
0252 M
w53 New Sec. 4. (1) There is herchy createt
y out the provisions

I, with such duties

go54 and powers as are hercinalter sel forth to cary

1

i

!

. i
dwation |
S

‘.

'

a public hody politic and corporate, with corporte i
1

of this state

aess of this act,

0a56 succession, to be an independent inslnumml;\\i!y/cxt:lcisiug

i
0257 essential public functions, and 1o be known as the Kansas de- i‘
I

pos velopment [inance anthovity.
1 of dircctors ol the authorily shall consist ol the

0254 L) The boae
(b) commerce

a260 sceretary of the department f : - e ars !
x)- el t md H-H-&nu mbers to : four

0261 be :\ppmnl(:(\ by the governo Wv DRI = :

. N . \

he state, shall have been (]n:lh“(:(‘ clectors :

[$H
T2 e aesidel
o2t therein for at leastonc neceding the time of ;\ppuinhucnl

wags and shall be Jecopnized by then poeeT

Vo bonment o develapmoent

Cputstanding in the held

sach con-
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0270
0271
0272
0273
0274
0275
0276
0277
0278
0279
0280
0281
(242
0283
0284
0285
0246
0287
12488
(2849
(1200
0291
0292
0293
0294
0295
(12496
0297
0298
0299
0o
401
0302
033
uing
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bt Jeess—rodtdeed beabebipmrsbeertimrrbtdrertrertrerrtby—tere

public memben
of the agricultural business enteypT

vt herH b preress bkt Hhre—mtateti—etder iy paTrnie :
HeM. T ,

The governor shall :\ppninix'u public members ol the o
for 2 1erin 0f drrttmmboseds : el [0 yOLS Aebereech R

elthaeayissy and Hesge for a tenm ol Tour years, and therealter,

upon the cxpiration of such terms, public members shall be

appointed for a term ol Tour years.
Each board member shall hold oflice for the term of such

member’s appointment and until sach member’s successor shall

n appointed and qualilicd. Any vacancy in the boad
other than by expitation of term shall be filled by the

nt of the governor, but for the unexpired term only,

have bee
ocenrring

appoeintime

(o) I achoannoinledopublic | FVTNTTPL EITVVIVIT [PPPIIUITVIE FOrrprevevI ooy
A T T * ¢

fiom ollice 1e governor, for cause, aller a public hearing, and

. povernor pending the completion of

may be suspendec

1 " M
e e Ot

fet e b ———

b & e s - =

Not less than three members of such
board shall be representative of the
general public and not more than

three members so appointed shall be
members of the same political party.

3 subjed’ 1s (anfimd"'i”" bY
+he senate

| (c) The governor shall designate
the chairperson and vice-chairperson

e N

() The authority shall have such rights, powers and privi-

leges and shall be subject to such dutics as provided by this act.

frossrthprnblioambasidthatoasl

o 54 POV JOUUUUR RUIN SR FPOTORT UEere
-t e by

appointed by the anvually and at such other times as

may be deemed appropriate by the b irectors, shall elect

[T VU UITUPIN FUTVSUITPUPN NTYIe
il L

Here=errere

g The basssssl IS FPUUPIN PRI JON § IO | Loaay -
. The Llivwant T e

l of the board from the members of
such board.

governor shall appoint

president who shall serve at the will ol the governor.

The dseerdyshall appoint and employ such additional oflicers,

accountants, linancial advisors or eaperts, bond conuscl or other

altorneys, agenls and cmployees as it may require and shall

president

determine their qualifications, duties and compensation! Pei-

(,‘4;""!]‘ TS FUTRIPUN | FVOR POV | EFOTITH O Lo ol Laad crstiasiossliar

PECPTOTIE T HAEPTOTE § T | l..g.l JOUTTVUTPTPT TIY TUPTPIITPUIIIIN JHOR PV |
{ oo}

subject to the approval of the .
board of directors
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2308
1304
0350
031!
0312
0313
0314
0315
0316
0317
0314
0319
0320
0321
0322
0323
0324
0325
0326
1327
0328
0329
0330
03
0332
0333
[INRE]
0335
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oltlominiathinsitys The president shall be an ex oflicio nonvoling

member of the bowred and may be clected seerctary of the board.

The powers of the anthority chall he vested in the members of

the hoard of directors :ln(l-..&[llilcmlmrs ol the boad shall consti-

Lule a quornn at any meeting thereoll Action may be taken and

l l’(}S()lll“(MlS il(l(l )l(f(l l) 2 ”I(f lb(b;ll'(l al any lllL‘(?“llg
I Y
illl(l vuling

molions ant
thereof by the aflinuative vote of a majority of present

board members. Any motion and resolution to anthorize an issuce

of bonds, to approve @ loan application, to authorize a lease
wanty shall have the allivne-

Lansaclion or to approve hond g
hoard members. Po—vesney e
NN |
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tive vote of feast w
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(¢) Belore the issnance
authority shall execute a surcty bond in

of any bonds, cach member of the

board of directors ol the
the penal sum of $250,000 and the president of the authority
shall exccute a surety bond in the penal sum of $250,000, each

surety bond to be conditioned upon the faithful perlormance ol

the duties of the olfice by such board member or president, as

the case may he, to Le exccuted by a surety company authorized
to transact business in the state of Kausas, as surety, and to be

approved by the attorney general. Al a1l times alter the issuance

of any bonds by

Jdircctors of the authority <hall maintain such surety honds in full

force and effect. All costs of such surety bonds shall he borne by
the authority.

() The members of the board of directors of the anthonty
shall scrve withoul compensation, Lt the authority may rchn-
burse its board members for aclual expenses necessarily in-
curved in the discharge of their oflicial dutics.

() No paul of the funds ol the anthority shall inme to the
benelitof, or be distributed to, its ciaployees, olficers or bod ol

Ve evernt that the authonty shall be authorized and em-

the authority, cach member of the bomd of

three

three
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(0343
13414
0315
0316
a7
0348
0344
0350
01514
0352
01353
0351
0355
0356
0As7
0354
0359
0360
0361
(362
0363
Q36
0365
0366
0367
IR
03649
0370
o371
0372
0373
(137.

0375
0376
077

'3
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() The anthonty nay he dissolved by act of the legislatine

on condition that the authority has no debts or obligations oul-

mumhngnrpnwnunnhnluwn|nuklutﬂw|xwumnlurnluw

ment of such debts or obligations. Upou iy such dissolution of

the authority, all property, funds and assets thereofl shall be
vested in the state.

New Sce. 5. Except as otherwise limited by this act, the
anthaority shall have the following powers to:

() Suc and be sued;

(1) have a scal and alter the same at its pleasure;

(¢) make and alier bylaws for its organization and internal
numnagement;

() make and issue such yules and regulations as may be
necessary o crry ont the purposes ol this act;

(¢) acquire, hold and dispose of real and personal property
for its corporale purposcs; ‘

() appoint ollicers, agents and employees, preseribe their
duties and qualilications and fix their compensation;

(g) borrow money and to issne noles, bonds and other obli-

g.nhun){ whether or not the interest on which is subject o federal

income taxation, and o provide lor the ights of the lenders or

holders thercol;

4 WY . i L. ]
Q7 4

LI A SaCuNE 2400202 O R e L)

subdidions;
(i) issue~gonds o provide financing for a specific aclivity or
particular projeds ullmn/v(l hcu inor lo |m)vu|(, ona punh «l or

consolidated basis,

¢, pEying

Cpro-

thesitacads J icomes Lonasals o wnc hoaeneiees ay

pursuant to

section 6
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UITY vepe bt
O0 the Lios bodiatassarrt {1l eeb o rban
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W\ purchase notes of pasticipations i notes evidencing laans )
] to culer

0381
0382 which are S(:cmc«l h)' mortpages or seourily interests and
w33 into contracts in that regad;

08t Heh make secured or anscemed loans, r—frrrr T
l.}, PEVOTEE FRTEITUPITIN

(Launcialaissitititbionids [PIVITIVINE Froveec Laacles

045 et
0386 institu ;o qualilying agricultural buginess culerprises, capi-

é
except that nothing in this act shall
be construed to authorize the authority .
to make loans directly to individuals
to finance housing developments

a7 tal improvemonts cdueational facilitics, encrgy enlerprises,

oass health ce facilities, anp developments, industrial enter-

ainy prises and shoil-tenn advance lun + of local government obli-

oau0 gations. Priorto the making of any Joan tor ilying agriculiural

o391 busipess enleiprises or industrial enterprises, such transac-

Sulliusilas | IRVEET riu'nu-iul il
P4 A

0392 [PPREe doall Lo |A|1~lun\nn1u‘1-1| 1ol

¢l .“LI |

(1107 brrbrerrret—Hevar b= el ‘
0 A sell mortgayes and security inderests i public oy privite i ('j)

B
ams sale, to negoliale modilications or alterations in mortgage and

G396 security inlerests, o foreclose on any mortgage or securily inter-

017 est in defanlt or commence any action to protect or enloree any
oavs right conlerred upon it by any law, mortgage, sceurily agree-
0390 cent, contract or other agrecement, and 1o bid for and purchase

040 properly which was the subject ol snch mortgage or seeurity :

0401 interest at any forcclosure or at any other sale, (o acquire or take

1102 possession of any such properly, and 1o exereise any and all

o103 rights as provided by Liw lor the benelit or protection of the ,

0101 authority or mortgage holders;
0105 be_colledt [ces and clunges in connection with_its loans, X (k)
including, but not

od06 bond guaranices, commitments and servicing,
o107 limited o, reimbursement of costs of financing as the authority ~

oso8 shall determine to be reasonable and as hall be approved by the

o10u authority; "

4epy minke and exceule contracts for the servicing ol motlgapes : (1)
v . acquired by the anthority pursuant to this act, and o pay the :
o12 rcasonable value ol services rendered Lo the authority pursuant .

0113 o those contracts;

e ) other and hom the fedeal (m)




oG
07
(418
0119
0120
021
0122
012}
0124
25
0206
0127
0128
2y
o430
0431
0432
0133
J131
a135
J136
37
K
1139
140
11l
1142
M
344
»4-45
VG
147
B
M4l
x-I\SU

1151

RV

of the stule, or any person-or corporation, foundation or lepal
entity, and 1o agree to and comply with any conditions attached
1o ledeal and state financial assistance not inconsistent with the

povisions of this act;
~ph iuvestmoneys ol the authority not reguined for immediate

use, including proceeds from the sale of any bonds, in such
manner as the board shall determine, subject to any agrecment
with hondhoelders stated in the authorizing resolution providing

for the issuance of bonds;
.(q}l procurce insurance against any loss in connection with its

prograns, property and other asscts;

e provide technical assistance and advice 1o the stale or

political subidivisions of the state and 1o enter inlo contracts with
the state or political subdivisions ol the state to provide such
services. The state or political subdivisions of the state are
hereby authorized to enter into contracts with the authority for
such services and to pay for such services as may bhe provided

them;

goverbients or public agencies, any political subdivisions ol the
state or thy United States to perfonm any administrative service,
dertaking which any such contracting party is

s to perform, including the issuance of bonds.

activily or
authorized by Id
Such intergovermndglal agrcements shall be authorized by or-
dinance or resolution Athe contracting party. Any intergovern-
mental agrecement conactedNpay provide for the contracling parly
to:
(A) Cooperate in the exercis™NO any function, power or 1e-
sponsibility;
(B3)  share the services of any ofticer, eptment, board, cimn-
ployce or Lacility; and
(C)  tansler o delegate any Fanction, powerzgspousibility or
T,

Z2) Anintergovernmental agrecimnent shall be autha

4}

e e e e p—— ——— - —

(n)

(o)

(p)
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0156
0457
U158
154
0160
0161
0162
0463
0161
165
0166
0467
(68
0469
o470
0471
72
0173
071
0175
0176
077
0478
0179
U180
ol
0182
OIR3

0186

0187

(A) Its duration;

(13)  the pheise organization, compasition and nature of any
separate lega entity createds

(C) the puppse of purposes of the inlmguvcmmcnl:\l apice-
ment;

(D)  the manne of financing the joint or couperative under-
taking and establishyng and maintaining a budpet;

(17) the permissibie method or methods to be employed in
accomplishing the paNal or complete termination of an agrees
and for disposing\of propeity upon partial or complete
or methods for termination shall in-

ment

terminalion. ‘I'he method

chude a requirement of siAmonths” written potification ol the

intent to withdranw by the gayerming body of the public ageney

wishing to withdraw;

(IF) provision for an adminishatorora joint board responsible
for administering the joint or cool crative undertaking, including
representation ol the contracting arties on the joint hoard;
(G)  the manner of acquiring, he ding and disposing of veal

and personal propeity used in the joiz oy cooperative undertak-

ing; and
(1) any olther necessary and proper \natters.

(3) LEvery ;lgn:cln(:nl, prior to and as mdition pr(:cmh:nl o’

its linal adoption and perfomance, shall Le submitted to the

attorney general who shall detennine wheth)r the agrecent is

in proper form and Hnnp:llihl(: with the Lawgs of the stale of

Kansas. The attorney peneral shall appiove any agreciment sub-
mined unldess the attorney gcn(tl:\l finds it Jdoed not meat the
condilions st forth in this section andd shiall detd il in wriling
addiessed o the poverning Lodies of the public ag peies cons
cemned the .\pm‘iﬁc respecls in which the plupusud \cement
fuils to meat the requirements of Taw. Failure 1o disapRrove an

stitule

-

agicement wilthin 30 days ol s cubunission shall e
approval;
() ndatabe and ciny oul andies and analyses ol kol

. . .
! o Godnetod Beedth cone, housing, Cneipy, cdala-

e e o

%
|
!
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i establish scconuls i one o e depositories;

R lease, acqune, consbiael, ol sned othenwise deal in sl

(q)
(r)

conliacl concering sy L on ek docapttbonditos wined

WM.MHMNoanMM—QMW sehieds-

l\
lished Th

:l;uit'ullm:ll by

the purpose ol the promotion and development of

s, industiy, the provision of decent, sade and

sanitary housing, hea sue, education, towrism and capilal

WMHW
-(—w«)‘ have and exemeise all of the powers ;(l:mlml 1o the |m||li<'

(s)

housing authonties by the state exeept that the authority shall
wol have the power ol cminent domaing

4y doany annd all things necessary or convenient o cury oul

: (t)

piven and gumted in this

its purposes and exereise the powers
' ¢

act:
A assist oty Lusinesses in obtaining loans o ather

(u)

means of linancial assistance. The teoms andd conditions of such
loans o hinancial assistance, including the chanpes for inlerest
and other serviees, will be consistent with the provisions of this
acl. In order to comply with this requinement, ellts must be
made (o solicit forreview and analysis proposed minonity bhusi-
ness venhimes, Basie loan underwriting standinds will not bhe
waived Lo inconsistently kivor minorily persons or husinesses

fiom the intent ol the :llllllllli|\'.fu fending practices.

“\

New Sec. 6. (a)

either for a specitic
basis for a series

New Sec. 6. (1r}—iHm—nnHmHHr—-&v—h«wlur—ﬁn&hm-iml-aml—uﬁ-‘v
Wﬁd«—hﬂiﬁinovﬂﬁ—km%e&h«%m

interoslon which is subject to feden! income taxalion, cither [on
a specilic aetyity o loea paabicular project or on g pooled o
consolidated banarbg aseries ol related or nmelated activities o
projects authorized l')\\Q"“I’ al slale apencies or political
~abidivisions ol the state in xu\t‘h\-x\nnnml'; as shall be detenmined
the authoity for the parpose olTwancing qu:lliliml :q{li('ul-

tral husiness enteirprines, capital im|nuv?‘nw;u'ilili(*f;, cdu-

cational Taciliticos, health cioe Beibities, hoasingg L&‘l(:um-nl.‘;,
Dl tri o enteontiees and S hod term advanee fandigrn!opoliti-

and

1

The authority is hereby

authiorized and empowered to issue bonds,

activity or on a pooled
of related or unrelated

activities or projects duly authorized by @
political subdivision or group of political
subdivisions of the state in such amounts as
shall be determined by the authority for the
purpose of financing capital improvement
faci1lities ,educational facilities, health
care facilitiesy housing developments, and -

) BN —t
VuxxLLLUL
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ST Lo wap g 1 11 agcrvarrce o
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. Nothing in this act

<hall be construed to

1o issue bonds or ase
(1) purchase, condemn,

authorize the authority
the proceeds thereof to
or otherwise acquire a

utility plant or distribution system owned or
operated by a requlated public utility or (2)

finance any capital

improvement facilities,

educational facilities, or health care
facilities which are authorized under the
Vavee of the  «t.are  tn o be financed by the

-
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WMMW“WM«MM:;Mu
Ntl inlerests andd montpages on wuch lacilities, excepl that

]l he consty wed o anthonize the anthority 1o

polkging in this acl sl
issuc\or sell reveoue bonds am use the procecds thercol o
prrchane, condemn, o othenwise acouiTe @l wtility plant m dis-

tributiohaystem owned o aperated by yepulated public utility.

The autho\ity is anthorized aned c-mlmwu-u'tl to use the puu'('mls
ol any hone issnes, lopether with any othes available fuulds, for

kg loans, yuschasing mouapies o se-curity interests in loan

p;nli('i‘mliuns M haein anthorized andd paying all incidental

etion therewith, paying expenses ol authoriz-

cxpenses in com
iy g interest on the bhonds until

- honds,

gz and dnsuing th
wailable in sullicient amonnts, and funding

jevenines thejeole

such reserves as the Nuthaity decis pecessary and desimble.

All moneys veceived by the authotity, other than moneys 1e-

ceived hy vitlae ol an Appraptiation, sue hereby specifically

dechued to b cash funds, 1 cbricted in their use and Lo be usad

solely as povidaed herein, Noynoneys of 1he authority other than

moneys peceived by appropiia jon shall be deposited with the
stale beaswer.
) The antharity, wheneques

or a palitical subdivision, s herehy

ced 1o do so by astate agency
withorized and cmpowaered

o englgie an undenwriter o andenyiters o facilitte the is-

sunnee and sale ol honds o accomplinh e financing ol a specilic
aclivily or @t pasticula project ol such stde apency or political
subdivision I)(‘vlllli“(?(“hl be huanced heset nder o other activi-
lics and projects for which no state apeney pulili(‘;ll subidivi-
sion s authorized by Lav o obtain such hndpeing which the

dent with the puposes ol thes

authority determines to he consie

acl. o the Linthenmnee Hu:u‘nl, the authority iy ko :\uﬂmlilt'(l

and (tmpuwmml Lo e i conncchion therewil such legal

counsel and other exports as oy b reconumende by such
underwriter ot underwaiters.

(¢) No beess than 30 days pron o the issuanoe ol any honds
anthorized undes this acl willy respect ta any pnuject or e 1vily

which v to e andertalen o the dnect beneli ol any peiso
LI t

(31

! v‘l“ll.llt 1

revenue bonds of < pol: Ficel subdivisiom,

except that the acquisition by the authority
of general obligation or utility revenue
bonds issued Dby political subdivisions with
the proceeds of pooled bonds shall not
violate the provisions of the foregoing.

(b) The authority 1s hereby authorized
and empoyered to issue bonds for activities
and projects of state agencies as requested
by the secretary of administration. No bonds

may be issued pursuant to this act for any
activity or project of a state agency unless
the activity or project either has Dbeen

approved‘by an appropriation or other act of
the ,leglslature or has been approved by the
state ffnance council acting on this matter
whlgh 1s hereby characterized as a matter of
leglslgtlve delegation and subject to the
guidelines prescribed in subsection (c) of
K.S.A. 75-3711lc and amendments thereto. When
rque§ted to do so by the secretary of
admlnlgtration, the authority 1s further
authorized and empowered to issue bonds for
the purpose of refunding, whether at maturilty
or in advance of maturity, any outstanding
bonded indebtedness of any state agency. The
revenues of any state agency ‘which are
pledged as security for any bonds of such

state agency which are refunded by refunding
bonds _of the authority may be pledged to the
authority as security for the refunding
bonds.

(c) The authority 1is hereby authorized
and empqwered to issue bonds for the purpose
of financing industrial enterprises,

aqr1cu1tura1 husiness enterprises,

edu;aglqnal facilities, health care
Iac1}1txgs and housing developments, or any
combination - of such facilities, or any

interest  in facilities, including without

limitation leaschold interests 1n and
mortgages on such facilities. No less than 30
days prior to the issuance of any bonds

auLporized under this act with respect to any
project or activity which is to be undertaken

for the _dlrgct bhenefit of any person or
entity which is not a state agency  or A
T . PRI S BV

P



ST G ’ VR financing and issue honds therefor shall be
given by the president of  the authority to

el L inbstionnl the mathodb—to poasaicdedi- . Lhe governing body of the city in which the

‘T‘ ; .T“i-‘..(] i.\'x‘urlmmlxllu'u'lm .‘.lm“In:;:i\'vu|»yllu~|nt:si(|(?ul project or act ivity 1s to be located, or, i f
RCEL N o the womicipality inowhich the praject or Lhe project or activity is not proposed Lo be
w6 of e authority 1o [ the project o sclivity is not located within a city, such notice shall be

is 1o be located, o,

| 1 withi municipality given to the governing body of the county. HNo
o he located withiea ; .

bonds for the financing of the project or
activity shall be issued by the authority for

such notice shall

] |)lu|)n:;l:(| o s
j . : h w the

s be ;’i\’(‘ll to he county jll(l)(('. ol the county. No |mmls Ie

s 2

170 finanecing ol thygnoeject ot activity shall be issned by the :ml‘hm- . a one-year per iod i f . within 15 days after
: ity or .“,;, other Jolitical subdivision or instinmentality ol IIu:- Llf\e iglVll’l({ : Og SlilCh nOé 1ce » the govern}n? bo?y
571 ity or U Lol withiin 15 days afier the giving of of the political subdivision n which the
572 stale for o one-ycarRei . _ vl' 1 subdivision in project or activity is proposed to be located
. . N e s ) h .
=73 such notice, the legishtive bhody of the pohitica " shall have duly enacted an ordinance or .
574 which the p;’njm'l or activny is plupnsml to he luc:llml sha HAY & resolution stating express di sapproval of the o
. lul ' ted an ordinanceNer cesolution stiling Cxpress disap- project or activity and shall have notified A
ran »enacted 3 ance : . ;
515 duly ‘l"“ e Tegislative bodof the project or activily and the (tit_]e president of the authority of such /der
1576 proval Dy e JERiat ‘ Cs loss 1sapproval.
: . e Nd sl 1 he elfective unless a i : i

1577 veasons therelor Such disapproval sh dlno ‘u - (d)  The authority is hereby authorized

- e linance O resolution shall hiave been 3 J l de " bond
as7 certilied copy of suc h ording . and empowered to use the proceeds of any bon pwy o
. - . - . « . - . . . . . b
570 delivered to the president of the antDity within 20 days of the issues herein authorized, together with any Za’;2+¢/
05749 dahverc . - . .

. e e\ ahired.  nolice h - :

asto piving of notive by the president as hernu 1egired. Any other avatilable funds, for A purchasing, mvest-

he mailing o :u:luulﬁq leasing, constructing, restoring, renovating, |ments

. Cabie <ocli ay be given by . . s ey o :
o5l required by this section iy bed altering or repairing facilities as herein[erfer

shall be conclhu-

(;.'»H’.! delivery thareol to the propey person, and ' . " authorized, for making loans, purchasing
askd sively presumed that any nolice given by anl, with |H0.l)l'l mortgages  or securiLy' interests' ir) loan
. e renaid. has been timely received hy the addiessee, participations and paying all incidental
ottt postage Prot® ". Il not bhe necessary to give the notide provided expenses therewilth, paying expenses of
USHS (‘:xy(:pl l?ml.,ll sha ‘n. ot i of stch anatme thaly public quLhorizing and 1ssuing t.:he bonds, paying
uss6 for herein il the projectan .I(Il\ll? i - i svitl interest on the bonds until revenues thereof
ast] hesingg has been held in the allected political sube lVl.-It‘) are Svailable in sufficient aMOUNts .,
ossn espect therelo and approval given i the numner regune by - purchasing bond insurance or othgr credit
SRR TIu 118 ;.W : enhancements on the bonds, and funding such
((’).f');!l() New Sec. 70 (@) Bonds issued shall be anthorized by l'l‘S“l“‘ é:;f::g?eas tRflElﬂUtrl]:fj:;éf_}sl dE(il;lie?sggssgry ?22
asot tion ol the anthority. The Londs may be i.\‘.\‘u(‘:(l as u:;;!t;h-ul‘tAl authority: other r_hany moneys recejvgd by
asy2 Londs oy coupon honds, l):\)'nl:l(' to bhemer, :nu‘, i l'“ll.llllfl ||;nu .\i virtue of an appropr iation ) are hereby
g may be repisthiable as to principal only or s Lo principal S specifically declared to be cash funds,
et terest and may be mnde exe ||:m;"t':1|n|v fon honds ol anothe r(_*Serct_eq in thear \.li;(.‘ and to be 'USEd SOlE]}’
st dnterest, and s Tl Dol iy be i such form as provided herein. No monéys of the
oms denommination o in another lonn The bon l-.‘h;'),.. may be stated authority other than moneys received by
o1 dales, ni :oatate

asatand denominations, may have such date appropriation shall be deposited with the

ot eeababe at such
terest payable at sue clale Lreassurer.

] mabme al such time o “Ill('..\,lll:l)'ln‘lll L l
. ay LR sl suech places
T0500 Lhines ;m(l al .\m‘h vale o1 ales, may e |).|\.l|»|(. al su ]

a9 within or without the state, may be subject to such lenns o

N cadlennee of mntarty ol auch prces, and oy
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I conditions, all as the authority shall

contain such terms and
we all the qualities of and shall be

determine. The bonds shall b

deemed to be nepotiable instruments under the laws of the state
ol Kansas, subject to provisions as to registration as sct forth

above. The authorizing resolution may contain any other terms,

covenants and conditions that the anthority deems reasonable

and desinable, including withoul

the maintenance of various funds and rese
urity for payment of the bonds, the custody and
the collection and

limitation those pertaining to

rves, the nature and

extent of any sec
application of the proceeds of the bonds,
nues, the investing for authorized purposes,

disposition of reve
and obligations of the authority and the

and the rights, dutices
holders and rcgislc'rcd owners of the bonds.

(h) Theanthorizing resolution may provide for the execution
of a trust indenture between the anthority and
hout the state of Kansas. The trust in-
and conditions that

any [financial

institution within or wil

denture may conlain any terms, covenants

are deemed desirable by the authority, including without limi-

rlaining Lo the maintenance of various funds and

1ation those pe
he payment of

reserves, the nature and extent of any securily fort
the bonds, the custody and application of the proceeds of the
bonds, the collection and disposition ol revenucs, the investing

and reinvesting of any moneys during periods not needed for

anthorized purposes, and the rights, duties and
and aepistered owners of the bonds.

obligations of the

authority and the holders
(¢) Any authorizing resolution and trust indenture relating to
the issuance and scenrity of the bonds shall constitute a contract

between the authority and holders and registeicd owners of the

bonds, which contract, and all covenants, apreements and obli-

gations thorein, shall he promptly petfonmedin shiict compliance

with the tenms and provisions ol such contiact, and the cove-
nants, agreements and obligations ol the authority may be en-

forced by mandimus o othe approp e pmn:uliug at lawor in

conily.
New Sec. B G) The bonds way Le soll o such manner,

il o e e o eivate sale and upon such tenms as the
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clicctuating the purposes for which the authorily was created.
The bouds may he sold at such price as the authotity may aceept,
including sale at discount.

() The bonds shall be execnted by manual or facsimile
signatures ol the chairperson ol the howd of directors and the
president of the authority or of any other divector or officer of the
authority authorized to make such signatue by resolution of the
board of dircctors. In case any of the oflicers whose signalures
appear on the bonds or coupons shall cease to be such officers
before delivery of such bhonds or coupons, their signatures,
nevertheless, shall be valid and sufficient for all purposes. The
authority shall adoptand use a seal in the excecution and issuance
of the bonds, and cach bond shall be impressed or imprinted
with the seal of the anthority.

(¢) 1t shall be plainly stited on the face of each bond that it
has been issued under this act, that the bonds shill be obliga-
tions only of the authority, and that, in no event, shall the bonds

constitute an indebtedness of the state of Kansas or an indebt-

edness for which the faith and ('rc(lil/ﬁxf the state of Kiansas iy

ittt arC pledged ema—iog

bttt ..Aig,f IS DY Y TN }““;u..lynl'll. witerte. The payment

% ICTIVE NVIVOUPUTPITTOI B INVRE FOVPN
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of the principal of, redemption premium, ilany, orinterest on the
trustee’s and paying agent’s lees in connection with the honds
may be scemed by a lien on and scewity interest in facilities
financed by bonds issued hereander, by lien or pledge of loans
made or mortgages purchased by the authority and any collateral
security reccived by the authority, including without limitation
the authority's intevest in and any revenne derived from any loan
agreements. It shall not be necessary to the paetlection ol the lien
and pledge for such purposes that the trostec in conneclion wilh
such bond issuc or the holders of the bonds take possession of
the loans, mortgages and collateral sceunily.,

1l

L1 ] i el ! . .
TrITeTT ST Tt oyr e A K4 SAAIAALLIR DR ATAS 00220 10 1) !y, e

Nrwre—4
provisions ol (he wity and fiscal vesponsibility act of 19482,
orany other fedend or stie Taive—be povemon s herehy autho-
rized (o appmove the issnance ol honds by Liotity upon (

Ve o

or fdﬁng ,90W€r5
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sublic heating, pursuant to appropriale public no-

lice, concerning yrposes for which the bonds are 1o be
issued, shall contain it dosernlion ol the project or projects to be
(inanced and shall deseribe the me of financing the project

or projects. The wrilten requeslt shall also sT arize the com-

S VURIVOUUN EUUTRUIV] BUrvee: ot e [T 1N T Foves
1 4 ¥ 4

Y >
b 222 =2 2 0t an AA +

New Sec. He__Any bonds issued under the provisions of this

act and the interest paid thereon, unless specilically dechured to
be taxable in the authorizing resolution, shall be exempt from all
state, county and municipal taxes, and the exemption shall in-
clude income, inheritance and property laxes.

New Scc. -Ha_ Any pledge ol revennes, moneys, funds or

+ o o+ o o A ——— . ——. -+

other property made by the authority <hall be valid and binding
from the time when such pledge is made and the revenues,
moncys, lunds or other property so pledged and therealter re-
ceived by the authority shall immediately be subject to the lien
of such pledge without such physical delivery thereof or further
acl on the part of the authority, and the lien of any such pledge
shall be valid and binding as against all partics having claims of
any kind in torl, contract or otherwise against the authority,
irrespective of whether such parties have notice thereol. Neither
the authorizing resolution norany other instrument by which a
pledge is created need be liled or recorded except in the records

of the authority.

New Sce. 48 No director or ollicer of the anthaority shall he
Liable personally for any 1cason ansing lhom the issuance of
bonds hereundér unless such person acted with a corrupl intent.

New Sec. = _The anthaority may create and establish one o

more special funds or accounts as appropriale to sceare honds

issned horeunder, as determined by the anthority.

dleoass 1.4 Al rierii bt iuad L thaasddensidy Saeipe!
7 PAR  §

Loa o s S A

revenues dom [rom appropiiations, are herehy specihically

declared 1o he cash lunth victedd i thew use, and dedicated

and 1o he used solely as provides iis act, The pledged
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speoried by resolution of the anthority and used by the anthoity
solely for e puspose of carrying oul the provisions ol this act
and in confornimy with the provisions ol any resolution or any

indenture securing ds of the authority or other agreement

entered into by the anthothy_pursuant to the provisions of this

act. Any revenues at any time hehl by the authority in excess of

the amount necessary o accomplish Mepurposes ol this act and

to comply with all covenants and agreeméntg of the authority

relating thereto may by resolution of the hoasd lircctors be

STEETREPTUUR NEPITS FUTVIE (UTTUE BIFTVTEN FEUTUE ICRITUUN | FONN PUVTTOU BV SUUON
o6 H—Et O F— e Het- R e -+

approprinte.

New Sec.=+6m Bonds may be issued for the purpose of re-

funding, cither al maturity or in advance of maturity, any bonds
issued under this act. Such refunding bouds may cither be sold
or delivered in exchange for the bonds being relunded. 11 sold,
the proceeds may cither be applied to the payment of the bonds
being refunded or deposited in trust and there maintained in
cash or investiments for the retirement of the bonds being re-
funded, as shall be specified by the authority and the authorizing
resolution or trast indenture secming such rchunding bonds. The
authorizing resolution or trust indenture sceuring the refunding
bonds may provide that the refunding bonds shall have the same
security for their payment as provided for the bonds bheing
refunded. Refunding bonds shall be sold and secured in accord-

ance with the provisions of this act pertaining to the sale and

sceurity of the bownds.

1! NN 4l &
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-posit of public funds unde

25001, and amendmaents

fire pension plan, as defined in K57
lhcnclu,_nr the bhowd of ustees of any retncincMmsyz e created
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New See.—Hm On or belore the last day of Japuary in_each

year, the authority chall make an annual report ol its activitics lor

the preceding calendar year (o (he governor and to the legisla-

ture. Such report shall containan audit of the preceding calendar

year, prepared by a firm of nationally recognized certilied public

14

Rider 3

accountants.
New Sec. +  All ollicers, departiments, bhoards, agencies,

.15

divisions and commissions of the stateare hereby anthorized and

empowered loenderany and all of such services to the aathority
as may be within the area of their respective governmental
functions as lixed or established by law, and as may be required
by the authority. The cost and expenses of any such services
shall bhe met and provided by the authority.

New Sce.~8Hq —tx-No officer or employee of the authority for

16

purpose of personal gain shall have or attempt to have, dircctly or

indirectly, any interest in any contracl or agreement ol 1he

authority in connection with the sale or purchase ol any honds or

investments of the anthority. Fhre feptrhrterre—trerchy Frrreda—rereed
PENYT S EVETWTVCIINLIvY | fostd e
L 4 L hd

J;u'l-xruc, T furi‘unruunu nf ]lux :\ulxlip
sechign 4, that it shall not be deemed a violation of the provisions
of this s

owned by $

tion il any member of the board of directors, or any firm
b member or by which such member is employed,
shall participabs in any program of the authority provided that
such participation™xgall be on the same terms and subject to the
same conditions govorging all other participants in such po-
gram.

(b)  Any member, ollicer,

who shall be found guilty ol v

iployee or agent of the authority
Liing the provisions of this

section shall be bared lrom public iployment in the state in

any capacily whatsoever for a period of hye years from the date

such person was adindged puilty of such violagion, in addition to
Jlal
7

‘L;;u-‘ —oollisss VST TRV ITRI TR TT UL Y, Lo n“n-;‘l‘
T ed L4

New Sce. =2 This act shall he hberally construed. Nothing

contained herein is o shall he construcd as @ restrichion o

17
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have under any other law of this state, and the provisions of this
act are cumulative to such powers. The provisions hercol do and
shall be construed to provide @ complete, additional and alter-
native method for the doing of the things anthorized and shall be
regarded as supplemental and additional to powers conlerved by
any other laws. The issuance of bonds under the provisions
hereol need not comply with the requirements of any other state
laws applicable 1o the issuance of bonds, notes and other obli-
gations and it shall not be necessary to comply with general
provisions of other laws dealing with public facilities, their
acquisition, construction, leasing, encumbering or disposition.
No proceedings, notice or approval shall be required for the
issuance of any bonds or any instrument or the security therelor

except as provided lor herein.

P

Sec. <33 K.5.A. 1986 Supp. 9-1402 is hereby amerded to read
as follows: 9-1402. (a) Belore any deposit of public moneys or
funds shall be made by any municipal corporation or quasi-iu-
nicipal corporation of the state of Kansas with any state or
national bank, trust company, state or federally chartered savings
and oan association or federally chartered savings hank, such
municipal or quasi-municipal corporation shall obtain security
for such deposit in one of the following manners prescribed by
this section.

(b)  Such bank, trust company, state or federally chartered
savings and loan association or federally chartered savings bank
may give to the municipal corporation or quasi-municipal cor-
poration a personal bond in double the amount which may bhe on
depasit at any given time.

(¢} Such bLank, vust company, state or lederally chantered
savings and loan association or federally clintered savings hank
may give a corporate surety bond of some surety corpotation

“orized to do business in this state, which bond shall he in an
ant equal to the public moneys or funds on deposit at any
given time and such bond shall be conditioned that such depaosit

shall he paid promptly on the order of the muanicipal corporation

18
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ally clintered savings and Toan association or ledeally climtered

savings bank may deposit, maintain, pledge and assign for the
Lenefit of the governing hody ol the municipal corporation or
qu;\si-muni«'i|):ll corporlion in the mumner provided in this act,
securities the market value of which is equal 10 100% of the total
deposits at any given time, and such scemities shall consist of:

(1) Direct obligations of, or obligations that are insured as to
principal and interest by, the United States ol America or any
ageney thereol and obligations and sceurities of Uniled States
sponsored corporations which under federal law may be ac-
cepled as scewrity for public funds;

(2) bonds of any municipal corporation or quasi-municipal

corporation of the state of Kansas which have been refunded in

advance of their matwity and are fully sceured as to payment of

principal and interest thercon by deposit in trust, under escrow
agreement with abank, of dircet obligations of, or obligations the
principal of and the interest on which are unconditionally
guaranteed by, the United States of America;

(3) bonds of the state ol Kansas;

(4) penceral obligation bonds of any municipal corporation or
quasi-municipal corporation of the state ol Kansas;

(5) revenue bonds of any mumicipal corporation or quasi-
municipal corporation of the stale ol Kansas if approved by the
state bank commissioner in the ease ol hanks and by the savings
and Joan commissioner in the case ol savings and loan associa-
tions or federally chartercd savings banks;

(6) temporary notes of any municipal corporation or (puasi-
municipal corporation ol the state of Kansas which are general
obligations ol the municipal o qu;usi-nmni(ripnl corpmation is-
suing the sane;

(7)  warrants of any municipad corpoation or quasi-municipal
corporation of the state of Kansas the issuance ol which is
authorized by the state bomd ol appeals and which e
payable from the proceeds of a nandatory tax Jevy;

(8)  bonds of cither a Kansas not-Tor-prolit corpmation or ol a

Tocal hovsing authority that aoe oated ot Teast Aa Iy Noady's

&
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(9} bonds issued pmsuant to K.S.A. 12-1740 ¢t seq., and
amendments thareto, that are rated at least MIG-1 or Aa by
Moaody's Investors Service or AA by Stindard & Poor’s Corp.; o

(10) notes of a Kansas not-for-prolit corportion that me is-
sued 1o provide only the interim funds for amortgage loan that is

insured by the lederal housing administration:; or

(11)  bonds issued pursuant to scctions 1 through w

(¢) No state or national hank, trust company, state or federally
charlered savings and loan association or federally chartered
savings bank may deposit and maintain for the benefit of the
governing body of a municipal or quasi-municipal corporation of
the state ol Kausas, any sccurities which consist ol:

(1) Bonds sccwed by reve nues of a utility which has been in
operation for less than three years; or

(2) bonds issued nnder K.S.AL 12-1740 et seq., agl amend-
ments thereto, unless such bonds have been refunded in ad-
vimee of their maturity as provided in subsection (d) or such
bonds are rated at least Aa by Moaody’s Investors Service or AA
by Standard & Poor’s Corp.

(0 Whenever a bond is authorized to be pledged as a security
under this section, such bhond shall be accepted as a security il
(1) In the case of a certificated bond, it is assigned, delivered or
pledged to the holder of the deposit for security; (2) in the case of
an uncertificated bond, vegistration of a pledge of the bond is
anthorized by the system and the pledge of the uncertificated
Lond is registered; or (3) in a fotm approved by the attorney
geoeral, which assures the availability of the bond proceeds
pledged as a security for public deposits.

(g) Any expense incuried in connection with granting ap-

proval of yvevenue bonds shall bhe paid by the appheant for

approval.
Sec.‘ﬁf}LK.S./\, TOBG Supp. 9-1102 is heveby jepealed
S B\ This act shall Gihe effeet and be e loree oo and

dier . publication i the therbrrbetoererly

19
20

| Kansds ,,eg,-s/'er'.




Rider 1

(a) That the economic development of the state of Kansas
will be greatly enhanced 1if the state is able to provide and
attract venture capital investments in new or developing
businesses within the state.

(b) That there 1is a shortage of funds, both public and
private, within the state available for venture capital
investments and for financing for qualified agricultural
business, 1industrial enterprises, low income residential
housing, energy enterprises and facilities and health care,
capital improvement and educational facilities.

(c) That the public policies and responsibilities of the
state with respect to economic development will be greatly
enhanced by the creation of a state development authority with
comprehensive and extensive power therein, which authority
shall have the power to issue revenue bonds to provide a source
of venture capital investment and financing for qualified
agricultural business, 1industrial enterprises, low income
residential housing, energy enterprises and facilities and
health care, capital improvement and educational facilities,
and that all of the foregoing are public purposes and uses for

which public moneys may be borrowed, expended, advanced, loaned
and granted.

~yT
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Rider 2

(c) The authority is hereby authorized and empowered to
issue bonds for the purpose of establishing and funding one or
more series of venture capital funds in such principal amounts,
at such interest rates, in such maturities, with such security,
and upon such other terms and in such manner as is approved by
resolution of the authority. The proceeds of such bonds not
placed in a venture capital fund or used to pay or reimburse
organizational, offering and administrative expenses and fees
necessary to the 1issuance and sale of such bonds shall be
jnvested and reinvested in such securities and other
instruments as shall be provided in the resolution under which
such bonds are issued. Moneys in a venture capital fund shall
be used to make venture capital investments in new, expanding
or developing businesses, including, but not limited to, equity
and debt securities, warrants, options and other rights to
acquire such securities, subject to the provisions of the
resolution of authority. The authority shall establish an
investment policy with respect to the investment of the funds
in a venture capital fund not inconsistent with the purposes of
this act. The authority shall enter into an agreement with a
management company experienced in venture capital investments
to manage and administer each venture capital fund upon terms
not inconsistent with the purposes of this act and such
investment policy. The authority may establish an advisory
board to provide advice and consulting assistance to the
authority and the management company with respect to the
management and administration of each venture capital fund and
the establishment of 1its investment policy. All fees and
expenses incurred in the management and administration of a
venture capital fund not paid or reimbursed out of the proceeds
of the Dbonds issued by the authority shall be paid or
reimbursed out of such venture capital fund.



Rider 3

on or before the last days of January. and July of each
year, the authority shall provide a written report to the
governor and the legislature with respect to all bonds of the
authority issued during the previous semi-annual period,
specifying the terms of sale and the costs, fees and expenses
of each such bond issue.





