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MINUTES OF THE Fouse€  COMMITTEE ON __Insurance
The meeting was called to order by Rep. Rex B. Hoy e e— at
?.E}_Q.____é%”l./p,m. on _February 26 1986in room _221=5  of the Capitol.

All members were present except:

Rep. Graeber, excused
Rep. Weaver, excused
Committee staff present:

Emalene Correll, Research Department
Melinda Hanson, Research Department
Gordon Self, Revisor's Office

Deanna Willard, Committes Secretary
Conferees appearing before the committee:

Mr. Carl Schmitthenner, Kansas Dental Association
There was no hearing on HB 2834, as HBE 2499 contains the =ame
provigsion. The bill will be held on the calendar.

Hearing on: HB 2495 - alternative providers of dental

Mr. Carl Schmitthenner, representing the Kansas Dental
Association, spoke for this bill. He said the bill iz needed
because of a situation that may arise when an emplover offers
a closed panel dental plan to his emplovees. The emplovee
may be forced to discontinue an already established
relationship with his dentist to select one of the
participating providers. The Kansas Dental Association
believes that if an emplover offers emplovees a health care
plan which restricts selection, the emplover should also
offer the emplovees an opticnal plan which does not restrict
selection. The emplover contribution can be the same for
both plans. (Attachment 1.)

Final action on: HB 2737 - reimbursement for treatment gof

alcoheolism/drug abuse, nervous or mental conditions

An amendment was offered on the bill. It would provide that
no coverage would be provided for court-ordered diversions.
{Attachment 2.} Rep. Neufeld moved that the amendment be

approved; Rep. Sprague seconded the motion. The motion
carried

A second amendment was offered on the bill. It would change
the reguired coverage to 80% of the second 3100 and 50% of
the next $1,640. It would also change the word "more" in
Line (0052 to "less" to clarify that the lifetime cap must be
at least $7,500. {Attachment 3.} Discussion following the
amendment indicated that the idea was to encourage people to
seek early treatment and alsc to encourage ocutpatient
treatment which is less expensive than inpatient care. It
was felt that the intent of the bill would necessitate a
change of the word "or” in Line 0048 to the word "and." Rep.
Blumenthal moved that the amendment be approved and that the
word Tor” be changed to "and” where nesded. Rep. Cribbs

Unless specifically noted, the individual remarks recorded herein have not
been transcribed verbatim. Individual remarks as reported herein have not
been submitted to the individuals appearing before the committee for

editing or corrections. Page
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seconded the motion. The motion carried.
An  explanaticon of the rejection provisions of the bill was
given. Individuals may reject the coverage in writing; group
policies cannot reject coverage.
Rep. Blumenthal moved that the bill be reported faveorably as
amended; Rep. Lacey seconded the motion. The motion carried.
The minutes of the previous meeting were approved.
The meeting was adjourned at 4:10 p.m. by the Chairman.
Page 2 of 2
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| ‘ INSURANCE COMMITTEE TESTIMONY

KANSAS DENTAL ASSOCIATION February 26, 1986

KANSAS DENTAL ASSOCIATION
Carl C. Schmitthenner, Jr., Executive Director

Over the past few years we have seen the development of "Alternative
Health Care Systems." The idea behind the creation of these systems
is to increase competition in the delivery of health care services.

In most cases these alternative systems enter into a contract with the
health care professionals who agree to abide by certain provisions.
Often times these systems will contract with a limited number of
health care professionals in a given area. In order to receive
benefits the consumer would have to seek care from a contracting
provider. Such an arrangement is called a "closed panel"”.

When an employer offers a closed panel dental plan to his employees,
the employees must seek care from a dentist who is participating in
the closed panel. The employee is not free to choose the dentist of
his choice. An example of a solution to this problem would be the
health plan for state employees. According to the state plan
employees may chose to participate in the HMO, where they must choose
a health care professional who is participating in the program, or
they may choose the conventional health plan which places no
restrictions on provider selection. The state employee has a dual
choice. Consider what would happen if the state offered only the HMO.
Many state employees would be forced to discontinue an already
established relationship with their dentist of long standing and
select one of the participating providers selected by the plan.

The Kansas Dental Association believes that if an employer offers
employees a health care plan which restricts selection, the employer
should also offer the employees an optional plan which does not
restrict selection. The employer contribution can be the same for
both plans. Under the terms of the HMO Taw, an employee in a group
receiving medical care benefits must be offered the alternative of
seeking treatment from an HMO, if one is available. This is the same
principle that we are addressing.

There is another aspect to consider. If employees/consumers are
forced to receive care from a closed panel, no matter how low the fees
of the providers outside the closed panel (because the
employees/consumers are restricted), there is no hope of gaining them
as patients. Incentive to lower fees and compete is lost.

The Kansas Dental Association is asking for legislation similar to the
HMO law - if the employer offers a dental health program to employeees
which restrict (prohibits) the employees from selecting the dentist of
their choice the employer must also offer an alternative program which
does not restrict the choice. The Kansas Dental Association requests
that House Bill 2495 be passed.

5200 Huntoon

Topeka, Kansas 66604 Attachment 1
913-272-7360 House Insurance
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Session of 1986

HOUSE BILL No. 2737

By Representatives Hayden, Blumenthal, Braden, Gjerstad,
Gracher, Lacey, Lowther and Turnquist

1-24

AN ACT concerning insurance; relating to reimbursement or
indemnity for treatment of alcoholism, drug abuse or nevvous
or mental conditions; amending K.S.A. 40-2,105 and repealing
the existing section.

Be it enacted by the Legislature of the State of Kansas:
Section 1. K.S.A. 40-2,103 is hereby amended to read as
follows: 40-2,105. Unless refused in writing (a) On or after the
effective date of this act, every insurers which issues any indi-
vidual or group policy of accident and sickness; insurance pro-
viding medical, surgical or hospital expense dnsuranee coverage
for other than specific diseases or accidents only and which
provides for reimbursement or indemnity for services rendered
to a person covered by such policy in a medical carve facility,
must provide for reimbursement or indemnity under such indi-
vidual policy, unless the individual in writing refuses such

Proposed Amendments to House Bill No.

coverage, or under such group policy’which shall be limited to
not less than thirty (30) 30 days per year when such person is
confined for treatment of alcoholism, drug abuse or nervous or
mental conditions in a medical care facility licensed under the
provisions of K.S.A. 3078 Supp: 65-429 e and amendments
thereto, a treatment facility for alcoholics licensed under the
provisions of K.S.A. 1978 Supp- 65-4014 and amendments
thereto, a treatment facility for drug abusers licensed under the
provisions of K.S.A. 3978 Supp: 65-4605 and amendments
thereto, a community mental health center or clinic licensed
under the provisions of K.S.A. 75-3307b and amendments

thereto or a psychiatric hospital licensed under the provisions of

K.S.A. 75-3307h and amendments thereto. Yuless refused in
seriting; Such individual policy, unless the individual in writing

, except as provided in subsection (d),

2737

Attachment 2

House Insurance
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refuses such coverage, or such group policy shall also provide for

reimbursement or indemnity %of the costs of treatment of such
person for alcoholism, drug abuse or nervous or mental condi-
tions, limited to not less than ene hundred percent 00%) 100%
of the first one hundred dolars ($3100) $100 and eighty pereent
B0%) 80% of the next five hundred doHars (3500) $1,125 in any
year and limited to not more than $7.500 in such person’s
lifetime, in snid the facilities hereinbefore enumerated when
confinement therein is not necessary for suid treatment or by a
physician licensed or psychologist certified to practice under the
laws of the state of Kansas,

(b) For the purposes of this section “nervous or mental
conditions” means disorders specified in the diagnostic and
statistical manual of mental disorders, third edition, (DSM-111,
1980) of the American psychiatric association but shall not
include conditions not attributable to a mental disorder that are
a focus of attention or treatment (DSM-111, V Codes).

(¢) The provisions of this section shall be applicable to
health maintenance organizations organized under article 32 of
chagter 40 of the Kansas Statutes Annotated.

, except as provided in subsection (4),

Sec. 2. K.S5.A. 40-2,105 is hereby repealed.
Sec. 3. This act shall take effect and be in force from and
after its publication in the statute book.

(d) There shall be no coverage under the provisions of this act
for any assessment against any person required by a diversion agreement
or by order of a court to attend an alcohol and drug safety action
program certified pursuant to K.S.A. 8-1008 and amendments thereto.

ot
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Session of 1956

HOUSE BILL No. 2737

By Representatives Havden, Blumenthal, Braden, Gjerstad,
Gracher, Lacey, Lowther and Turnquist

1-24

AN ACT concerning insurance; relating to reimbursement or

indemnity for treatment of alcoholism, drug abuse or nervous
or mental conditions; mnending K.S.A. 40-2,105 and repealing
the existing section.

Be it enacted by the Legislature of the State of Kansas:
Section 1. K.S.A. 40-2,105 is hereby amended to read as
follows: 40-2,105. Unless vefused in writing (a) On or after the
effective date of this act, every insurers which issues any indi-
vidual or gronp policy of accident and sicknesss insurance pro-

viding medical, surgical or hospital expense insuranee coverage

for other than specific diseases or accidents only and which

provides for reimbursement or indemnity for services rendered
to a person covered by such policy in a medical care facility,
must provide for reimbursement or indemnity under such indi-
vidual policy, unless the individual in writing refuses such
coverage, or under such group policy which shall be limited to
not less than thisty (30) 30 days per yvear when such person is
confined for treatment of alcoholism, drug abuse or nervous or
mental conditions in a medical care facility licensed under the
provisions of K.S.A. 1878 Supp- 65-429 e and amendments
thereto, a treatment facility for alcoholics licensed under the
provisions of K.S.A. 1878 Suapp: 65-4014 and amendments
thereto, a treatment facility for drug abusers licensed under the
provisions of K.S.A. 1978 Supp: 65-4605 and amendments
thereto, a community mental health center or clinic licensed
under the provisions of K.S.A. 75-3307h and amendments

thereto or a psychiatric hospital licensed under the provisions of

K.S.A. 75-3307b and amendments thereto. Ynless refused in
waitingg Such individual policy, unless the individual in writing

PROPOSED AMENDMENTS TO HOUSE BILL NO.

2737
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refuses such coverage, or such group policy shall also provide for
reimbursement or indemnity of the costs of treatment of such
person for aleoholism, drug abuse or nervous or mental condi-
tions, limited to not less than ene hundred pereeﬂt (—lr()(%lo) 100%

of the first ene hundred dolars +100) ‘?1()0. .md e}g-hty pereent

{80%) éﬂ%fufthe next five hundred doblars (%o()(«)«) $1; 125'111 any.

year and limited to not morofllzun $7,500 in such person’s

lifetime, in said the facilities hereinbefore enumerated when
confinement theretn is not necessary for said treatiment or by a
physician licensed or psychologist certified to practice under the
laws of the state of Kansas.

(b) For the purposes of this section “nervous or mental
conditions” means disorders specified in the diagnostic and
statistical manual of mental disorders, third edition, (DSM-ITI,
1980) of the American psychiatric association hut shall not
include conditions not attributable to a mental disorder that are
a focus of attention or treatment (DSM-111, V Codes).

(¢) The provisions of this section shall be applicable to
health maintenance organizations organized under article 32 of
chapter 40 of the Kansas Statutes Annotated.

Sec. 2. K.S.A. 40-2,105 is hereby repealed.

Sec. 3. This act shall take effect and be in force from and
after its publication in the statute book.
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