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THE LOOPHOLE LANGUAGE

* Eliminating individual income tax on non-

wage business income as reported by
LLC’s, S-Corps, and Sole Proprietorships

 Lines 12,17, and 18 of Federal From 1040

allows LLC'’s, S-Corps, Sole Proprietorships,

and farmers to treat their personal income as

“non-wage” income; paying zero personal

income tax.
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PERCENT OF BUSINESS
TYPES WITH EMPLOYEES
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NON-WAGE INCOME TAX POLICY

CURRENT SENATE BILL 508
* Exempts all income, * Closes loophole by
including owner draws and removing exemption for

salary. draws and salary.
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CLOSE THE LOOPHOLE

* Tax personal income at KS low rates.

KS Tax Rate 4.60% 2.70%
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KANSAS PERSONAL INCOME TAX RATES

Before Tax Reform After Tax Reform

Colorado 4.63% Kansas 4.60%
Oklahoma 5.25% Colorado 4.63%
Missouri 6.00% Oklahoma 5.25%
Kansas 6.45% Missouri 6.00%
Nebraska 6.84% Nebraska 6.84%
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THANK YOU
FOR YOUR
ATTENTION




