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To: Chairman Les Donovan, Senate Assessment and Taxation Committee
From: Greg DuMars, Lindsborg City Administrator
Subject: Written Testimony Opposing SB 316

Thank you, Chairman Donovan and members of the Senate Assessment and Taxation
Committee. My name is Greg DuMars and | serve as the City Administrator of Lindsborg. |
submit this testimony on behalf of Mayor Taylor and Lindsborg City Council in strong opposition
to Senate Bill 316.

This bill would place extreme hardship on the City of Lindsborg to meet the needs and
expectations of the citizens of the community. As a governing body, the Lindsborg City Council
has been highly responsive to the needs and concerns of the citizens. As a case in point; in
2014, the National Citizen Survey was engaged to conduct a survey of the community to
measure where the city was performing well and also to identify those areas where the citizens
of the community felt that improvement was needed. Infrastructure, in particular streets, was
identified as one of the top three citizen priorities. In 2015, a street condition study was
completed and a 20-year Street Maintenance Program was developed. To fully implement the
new maintenance program a 4 mill increase in property taxes was necessitated. Under SB 316

the program would not have been implemented to meet the local citizen’s expectations.

Another problematic issue with SB 316 is indexing property tax revenue to the consumer price
index for all urban consumers (CPI-U). The goods and services that individual consumers
purchase vary widely from the goods and services that municipalities purchase to serve the
community. In 2002, a new ambulance was purchased for the Lindsborg Volunteer Emergency
Medical Service which responds to over 600 calls per year. The purchase price of that
ambulance was $107,000. The ambulance is scheduled for replacement in 2017.  Using the

U.S. Bureau of Labor Statistics Inflation Calculator (http://data.bls.gov/cgi-bin/cpicalc.pl), the



http://www.lindsborgcity.org/
http://data.bls.gov/cgi-bin/cpicalc.pl

cost of that ambulance should be $140,911.68. The 2016 cost for that replacement ambulance
is $175,000, not $140,000.

The following chart shows the median home price, the average cost of new single family home
construction and the total property tax revenue on a year-to-year comparison for the years 1999
— 2015. Comparing the average annual increase in the median home price to property tax
revenue, property tax revenue has increased 1.36% greater than the median home price. But
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of the local ad valorem tax
reduction and the city/county revenue sharing that was eliminated in 2004. Nor does it show the
machinery and equipment exemption impact beginning in 2007. The cumulative impact of these

three revenue losses equals 4.134 mills of property tax to the City of Lindsborg.
| respectfully ask that SB 316 not be approved by the Committee and that those governing
bodies at the local level be allowed to make the decisions for the communities by which they

were elected.

Thank you for the opportunity to submit comments on Senate Bill 316!



