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FI NAL ACTI ON ON:

HB2740 - AMENDMENTS TO THE CLASS ACT
REGARDI NG SUPPLEMENTAL
GENERAL STATE AID
AND CAPI TAL QUTLAY STATE AI D

TRANSCRI PT

OF PROCEEDI NGS,
beginning at 2:10 p.m on the 23rd day of WMarch,
2016, in Room 112N, Kansas State Capitol Buil ding,
Topeka, Kansas, before the House Appropriations
Commi ttee consisting of Rep. Ryckman, Chairman;
Rep. Schwartz, Rep. Henry, Rep. Ballard, Rep.
Barker, Rep. Carlin, Rep. Carpenter, Rep. C aeys,
Rep. Finney, Rep. G osserode, Rep. Hawkins, Rep.
H ghl and, Rep. Hoffman, Rep. Hutton, Rep. Kahrs,
Rep. Kl eeb, Rep. Lunn, Rep. Macheers, Rep. Proehl,
Rep. Rhoades, Rep. Suellentrop, Rep. Waynaster and
Rep. Wl fe Mbore.
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CHAl RVAN RYCKMAN: |Is there objection to
wor ki ng HB2740 today? If not, | call for a
notion. Representative Barker.

REP. BARKER: Mbdtion to suspend the rules
and work -- not the rules, the roll and work the
bill today.

CHAl RMAN RYCKMAN:  Second by
Representative Cl aeys. Any discussion? Al in
favor, say aye. (Qpposed? The bill is suspended.

At this point | call for any discussion or
amendnments to HB2740.
Representative Lunn.

REP. LUNN. Thank you, M. Chairman. |
do have an anendnent, a technical anendnent. |If
Jason could explainit, |I'd appreciate it.

MR. LONG M. Chairnman, the anendnent
that was just passed out | abel ed Bal | oon
Amendnents for House Bill 2740, No. 2, would add a
section of lawto the bill to anmend K S. A 72-
6474. This is a statute authorizing the school
districts to levy a local property tax to cover
t he cost of operation of new school facilities.

The anmendnent is in the insert on page 1.
You can see the change in Subsection B of the

statute. This is to clarify that school districts
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will be able to go to the Board of Tax Appeal s
next school year to seek authorization to levy a
property tax for the operation of those new school
facilities whose construction was financed by the
| ssuance of bonds approved for issuance at
el ection held on or before June 30th of 2015.

CHAl RMVAN RYCKMAN: Do we have a second?
Second by Representative G osserode. Any further
di scussi on, questions?

Representative Schwart z.

REP. SCHWARTZ: Thank you, M. Chair. M
question is, does this -- | read the anendnent,
but you nmentioned that it was for new school
facilities and the anmendnent does not read that
way. It is for any? O am| m ssing sonething?

MR. LONG This is based on the
aut hori zati on under the prior school fornula to
cover the cost related to ancillary school
facilities, the cost of operating those new
facilities once they have opened.

REP. SCHWARTZ: So it has to be a new
facility?

MR LONG So it is a newfacility, yes.

CHAI RVAN RYCKMAN:  Any ot her di scussi on?

Representati ve Lunn?



3/23/2016 FINAL ACTION

© 00 ~N oo o b~ w Nk

N NN N NN R R R R R R R R R
ga A W N P O O 0o N o o0 M W N+ O

REP. LUNN:. Thank you, M. Chairman. |
cl ose.
CHAI RMAN RYCKMAN:  All in favor, say Aye.
Qpposed? Anendnent carries.
Represent ati ve Barker.

REP. BARKER: | have an anendnent. Have
they handed it out? Jason, did you hand it out.
MR LONG | "' mnot sure whi ch anendnent

you are offering.

REP. BARKER: Well, you prepared it. It
was as to the balloon. It was on 515 and had the
preanble. | think we are handing it out now.

And, M. Chair, the reason we are doing it is
the Court has said build a record, build a record,
build a record, build a record, and that's what
this preanble attenpts to do. Oher than that,
"1l let Jason expl ain.

CHAI RMAN RYCKMAN:  Thank you. M. Long.

MR LONG Yes, M. Chairman. The
bal | oon that's bei ng passed out now would first
add a preanble followng line 7 of the bill,
maki ng statenents as to the -- the bill, and then
It would al so add a new Section 2 followng |ine
34 on page 1. That balloon continues on to the

back page that's being distributed to you, and
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that new Section 2 is what expressed |egislative
intent with this bill and findings of fact based
on the hearings that were conducted by this
commttee during this week.

CHAl RMAN RYCKVAN:  We'l | pause and al | ow
everyone to read the anendnent.

REP. BARKER M. Chairman, while they
are reading it, findings of facts are very
i nportant in case law. Before a judge nakes a
deci sion, he nmakes his findings of fact and he
reaches his conclusions of law. Wat |I'mtrying
to assist the Court in being able to -- they wll
know what our findings of facts are, and | think
that would assist themin their deliberations.
And that was the purpose of this anmendnent. Thank
you, Sir.

CHAl RVAN RYCKMAN: Do we have a second?
Seconded by Representative Kl eeb.

Representative Ball ard.

REP. BALLARD: Thank you, M. Chairnman.
|'"ve finished reading it. And just to clarify
sone of this for nme, may | ask you, please, in
ternms of new Section 1, just tell ne what is that
really addressing? |It's tal king about the intent

of this in ny book. Can you say it -- may | ask
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himin plain | anguage?

REP. BARKER: In plain |anguage, this is
the preanble which is before the enactnent.
Basically, what we are doing is a -- these are our
-- this is our statenent of facts because courts
often | ook and say what is the |egislative intent
here? And they go back and | ook at |egislative
intent. | think this anmendnent is clarifying our
| egi slative intent so it wll assist them And
that's the other reason. The other reason we are
making a record of a transcript with the court
reporter -- I'mnot sure she qualifies -- but |I'm
trying to assist the Court, and I'mnot trying to
do anything other than that, to assist themin
| etti ng them understand what our |egislative
intent is. And that's the reason we have t hat
preanble. Thank you. | hope it was hel pful.

REP. BALLARD: Yes, thank you very nuch,
it was. And |I'mso sorry because | stopped here
and | didn't turn to the back. So I apol ogi ze,
but that clarified because | finished reading it
and | still would have had that question. So
t hank you very nuch.

CHAI RMAN RYCKMAN: Has everyone had a

chance to read the back page, as well?
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Representative Henry.

REP. HENRY: Representative Barker, |I'm
going to the back page, Item 3, where you talk
about severability. Can you tal k about the --
what your anmendnent tal ks about here? Is this --
or is this bill --

REP. BARKER  Coul d you give ne the page?

REP. HENRY: Back page.

REP. BARKER: Very | ast page?

REP. HENRY: O your ball oon.

REP. BARKER: All right, of the ball oon.
Your question, sir?

REP. HENRY: No. 3, and it's alnpbst to
the last sentence in No. 3, severability.

REP. BARKER: Ri ght.

REP. HENRY: Severability.

REP. BARKER: |'mgoing to turn to Jason
on that. He was the -- go ahead, Jason.

MR. LONG In that balloon, Subsection
(c)(3) is a statenent, a finding of fact by the
| egi sl ature. The final sentence would be the
finding that the risk of disrupting education is
unacceptable to the legislature, and as a result,
provi sions of this act should be considered as

severability.
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If the conmttee recalls, | believe there was
testi nony yesterday on the severability provision.
| believe Representative Barker inquired as to
what a severability provision does in an Act, and
so this is a finding of fact by the legislature
supporting the policy change to
-- inthe bill to make the Act severabl e.

CHAl RVAN RYCKMAN:  And again, to fully
clarify, our intent here is to do everything we
can to nmake sure the schools are open. |If there
are sections the Suprene Court wants to revisit,
this gives themflexibility because we are
consi dering over $4, 000,000,000 in funds and we
want to nmake sure our schools can be open.

REP. BARKER  And also, if they should
find part of it unconstitutional, they could
proceed with -- we could proceed with the rest of
the statute until we got Court clarification and
t he school s woul d remai n open.

CHAI RVAN RYCKMAN:  Any ot her di scussi on
of the preanble? Representative Wl fe More.

REP. WOLFE MOORE: | just have a
gquestion, M. Chair. So on the back side on B, it
t al ks about adequacy also: "Furthernore, the

evi dence before the legislature confirnms the total
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anount of school funding neets or exceeds the
Suprene Court's standard for adequacy." W
haven't really -- we haven't really tal ked about
adequacy, yet. Wiy is that in there?

REP. BARKER: Well, we have until the
Court tells us what adequacy is. That's pending.
So we are saying it's adequate now, but the Court
took that matter under advisenent. They are going
to render a decision at sone point in tinme and |
want themto understand that that's -- our
position is that we -- we are adequate until they
tell us what we need to do, if they choose to do
it.

CHAl RVAN RYCKMAN:  Also, I'd Iike to add
that we heard testinony again in our Joint
Commttee that denonstrated the funding to produce
excel lent results of public education, and that's
the final sentence in Section B.

Representative Ball ard.

REP. BALLARD: Thank you, M. Chairnman.
Just a question. |If we said or exceeds the
Suprene Court's standard for adequacy, is that
conparable to what we say in the Constitution as
suitable or are they totally different things?

CHAI RVAN RYCKMAN: | believe the Suprene
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Court defined it as two different things. They
took suitability and split it between adequacy and
equity.

REP. BALLARD: Adequacy and what ?

CHAI RVAN RYCKMAN:  Equi ty.

REP. BALLARD: OCh, equity. Thank you.

CHAI RMAN RYCKMAN:  Not seei ng any further
guestions, Representative, do you cl ose?

REP. BARKER | cl ose.

CHAl RVAN RYCKMAN:  All in favor of the
Bar ker anmendnent say aye? (Opposed? Anendnent
carries.

Any ot her discussion, anendnents? |'m not
seei ng any.

Commttee, we will turn our attention to
Senate Bill 59. This bill was heard in
Appropriations on March 15th. [I'll ask our
Revi sor Daniel to confirmif the bill's contents
were passed into the bill and 2015 needs to be HB
2111.

MR. YOZA: That's correct. The contents
of this bill have already been passed into | aw.

CHAI RMAN RYCKMAN:  Representative
Schwart z.

REP. SCHWARTZ: | nove to renove the

10
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contents of Senate Bill 59 and place the contents
of House Bill 2740 as anended into Senate Bill 59.
The House substitute for Senate Bill 59 we

recommend it favorably for passage.

CHAI RMVAN RYCKMAN:  Second by
Representative Carpenter. Discussion? |[|'m not
seeing any. Representative, you may cl ose.

REP. SCHWARTZ: | cl ose.

CHAl RVAN RYCKMAN:  All in favor --
Representative Henry.

REP. HENRY: M. Chairman, | just was
trying to ascertain if the notion from
Representative Schwartz was to put it into 59, but
| was going to ask her, is this the double notion?
And once we agree to this, then all discussion is
over and we've voted the bill out of commttee and
no | onger discussion is not avail abl e?

REP. SCHWARTZ: | did have a notion, yes.
| made a notion to renove the contents of Senate
Bill 59 and place the contents of House Bill 2740
as it was anended into Senate Bill 59. And then
t he double notion, the next part of it was that
House substitute for Senate Bill 59 be recomended
favorably for passage. |Is that clear? Ckay.

REP. HENRY: My | have discussion, M.
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Chai r man?
CHAI RMAN RYCKMAN: Representative Henry.
REP. HENRY: Thank you, M. Chairnman.
"Il be voting no on the substitute for Senate
Bill 59. And to explain, | believe that becane
pretty evident in our hearings that we had nunbers
-- we'll have sone school districts that -- and
| "' m now hearing a nunber of school districts that

have a | ot of concern about the notion of passing

Senate Bill 59 in the way of are we adequately
addressing equity in our schools. | guess it's no
nore evident than we had a Bill 2731 that required

the state to put sone additional funding into
school finance to take care of the equity issue.

| believe there are also a nunber of school
districts out there that are -- that have
experienced enroll nent increases, they have
experienced cost increases. They've also -- we've
had a nunber of issues on property tax valuations
t hat have dropped dramatically. That all tends to
work on equity, and that's exactly why the Suprene
Court put those issues in there on equity is
because no two school years are the sane for all
school districts and sone have trenendous anounts

of variations in pupils, at-risk pupils and the
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cost of providing schools.

So for us to say that our answer to equity is
to just give the sane anount of noney, | believe
the courts may have sone issues to discuss on
that. So | wll be voting no. And | really
wanted to nmake a statenent, since we are now
putting into Court proceedings into the record, |
believe that | want it to reflect that we did have
a nunber of questions on whether this is truly an
equity solution for schools and | hope that the
schools will look at it.

As you know, | requested and hoped that the
state school board, the Departnment of Education
keeps very good track of how schools are going to
react to this bill, if it is passed, and if it is
enacted by the Governor. WII the property
t axpayer, the people that pay property taxes in
this state, sone that were probably going to be
due sone property tax reductions because of the
equity issue noww ll not receive it. | think we
are going to see sone property taxes increased
because of this bill because there wll be sone
school districts that will have to go find
addi ti onal operating expenditures and so there

wi |l be escal ation of property taxes because of
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the inaction of the legislature.

So, M. Chairman, that's ny explanation for
ny no vote. Thank you for the tine.

CHAI RMAN RYCKMAN:  Any ot her di scussi on?

Repr esent ati ve Rhoades.

REP. RHOADES: Thank you, M. Chair. |'m
convinced, in 10 years of being here, that it
doesn't matter what we do. Unless we put nore
noney in each year, you know, sonebody is going to
be upset.

You know, | think it was evident by the fact
that we had four neutrals on a bill that basically
net the Court's requirenents to the letter,
wi nners and | osers, and everybody was neutral. |
don't buy this idea that, well, we didn't have
time to get up here. Well, no, | think they
purposely said let's just stay -- you know, let's
just stay quiet on this issue.

| think this is the better way to go. But as
| said in our discussions on that first bill, |
believe it's the legislature's job to provide an
anmount of noney and that's where it stops.

And suitabl e, adequate, one of the
superintendents of a large district told us he

bel i eves that we are doi ng an adequate job. |
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agree with him

So, and to the point of this not neeting the
equity issue, | think one of the proponents we had
has had 27 years in the |legislature, has been an
attorney for all those tines, went through Mont oy,
went through Gannon, has gone through all these.
As he said, he slept wwth it under his pillow |
think he well and objectively knows that this

addresses the Court's opinion on every letter.

And so for that reason, | will be supporting this
bill. | don't think it solves our problem but it
does for one year and | ook forward to the debate

on the next part. Thank you.

CHAI RMVAN RYCKMAN:  Thank you.

Representati ve G osser ode.

REP. GROSSERCDE: Thank you, M. Chair.
| will be supporting this bill. And going back to
what has been the di scussion for now the | ast
coupl e weeks in regards to the equity fornula and
-- and the information that we have found out in
the creation of these fornulas that --
specifically wwth the LOB fornula, that the
percentage |ine of equalization or no equalization
was based not on anything of fact, but on a pot of

noney that was available at that tinme. That isn't
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a scientific reality, that's just what noney do we
have, let's create it.

There is nothing that says that the equity
formul as should not be the sane. | woul d suggest
that the way we fund equity one way we, should
fund it the other way. So this brings it together
so that they are funded the sane.

In addition, with what we had seen in
previous bills, districts were going to be harned.
Sone are going to be helped. Sone of -- quite a
bit of that noney in previous bills was not going
to reach the classroom So, yes, there may have
been taxpayers that would have received a -- that
the benefit would have been to the taxpayers, not
to the district classroons. And in this bill we
do not see that. W see all districts being held
harm ess. There are no wi nners or | osers.

In addition, | think everyone in this room
coul d agree that we want our schools to open up
next fall. W want to take that threat that our
schools wll not open off the table. W want to
quiet the fear that was raised by the Court
decision that the issue that the schools nay not
open is not the case.

So thank you, M. Chair, | will be voting
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yes.
CHAI RMAN RYCKMAN:  Representative Wlfe
Moor e.
REP. WOLFE MOORE: | will be voting no on
this bill. 1 don't know how we can say we are

hol di ng peopl e harnl ess when the districts are
harmed, and so we didn't fix the deficiencies in
Senate Bill 7. So | think all we've done is sort
of we changed the fornmula. W haven't added any
new noney to this or we have very little new noney
tothis. And so |l don't know that this wl|
satisfy the courts. | too want the schools to
open, but I wll not be supporting this bill.
Thank you, M. Chair.
CHAl RMAN RYCKMAN: Representati ve Kl eeb.
MR. KLEEB: Thank you, M. Chairman.
Just recently we had House Bill 2731 which would
have created these disparities and woul d have
created winners and | osers. And despite mllions
going to sone w nners, none of them showed up.
And | think what we have seen here is that the
st akehol ders want to be involved in the
del i berative process to actually define what
equity mght nean. And we have a district or two

or a nunber of themactually closing schools, and
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we find that that's not part of equity. And we
find that a good educati on and equal work neans in
sone districts that because they are decl ared

weal thy they have to shut schools down. That
doesn't seemright.

So | think we need to buy this tinme. | think
this is a good option. W've heard that this hold
harm ess is definitely a process that's been done
in the past. If we have this w nner/| oser
situation, we are going to be taking noney out of
the classroom out of school operations from one
school and transferring it to another. Howis
that equity? Howis that positive for the
chil dren?

And with that, this is an answer that we have
here with 2740 that wll get us through the next
year so we can actually have a sensible
del i berative process with the stakehol ders at the
table. Thank you.

CHAI RVMAN RYCKMAN: Representative
Bal | ar d.

REP. BALLARD: Thank you, M. Chairman.
| will be voting no on this, and ny comment would
be we heard testinony this norning that reflects,

at least for ne, the dilenma we find ourselves in

18
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today. W heard from a superintendent from one of
the wealthiest districts as a proponent because,
you know, his coment was fix it. And yet, we
heard from anot her superintendent with a grow ng
population in their district that al so indicated
t hey were one of the poorest districts in the
district. And that, to ne, is what our dilemma
I s, between those people that have and those
peopl e that do not have.
2740 will not fix that because of just

hol ding them harnml ess and they' || get what they
had before. So maybe it's the best we can do, but
it's not good enough for ne to vote yes. Thank
you very nuch.

CHAI RMAN RYCKMAN:  Representative Lunn.

REP. LUNN:. Thank you, M. Chairman. |
appreciate all the discussion and | know this is
sonet hing that's been going on way too |long. W
had, goi ng back, | think one of the previous
speakers has been here quite a while and tal ked
about it. This started way, way back when
basically a consultant cane in and did a report
and said here's what you need to do. And out of
that report, they excluded a very key inportant

part that | still believe is sonething that we
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need to address at sonme point in the future. W
are not going to do it this year, obviously, but
it has to do with efficiency.

|'"d remnd the body, or this conmmttee, that
we had this block grant programthat we started
that was in response to -- let's just |ook at the
| ast 10-year snapshot where we had only growt h of
about 3 percent over the last 10 years of
students, up to 461,000 students in the State of
Kansas in K through 12. However, we funded
through full-tinme equival ent funding. Over that
sanme period of tinme, it grew 24 percent to over
800,000 FTE. | think it's been reported that we
are currently spending close to $4, 000, 000, 000. |
think the last three or four years, the Chairman
reported the other day, it was sonething over
400,000 in the last. There is no end.

To Representative Rhoades' remark, | don't
think you can get enough noney. And until we
figure out a way to focus on the classroom and
getting the noney in the classroomand not worry
about funding the institution on all sorts of
wei ghtings that may or nay not be reliable in
terns of determning what we really need to get

into the classroom | -- | would accept this and
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encourage the commttee to vote for this as a
stopgap, allow us to get back to the business of
trying to fix the fornula on a permanent basis.
Until we do that, | think we are going to continue
this continued cycle of paying wwth the courts.
| think let's get this one behind us. They

ki nd of interrupted our process of trying to
acconplish that. The threat of closing our
schools is not sonmething that we can go into the
summer with allow ng our kids and parents to be
worried about. So | think this will be a terrific
fix for the short termand let's get back to the
busi ness of trying to do sonething about it over
the long term Thank you.

CHAl RMAN RYCKMAN: Representative Henry.

REP. HENRY: Thank you, M. Chairman. M
remar ks or questions are nore for procedures here.
Since we now have these proceedi ngs not only
recorded for mnutes but also for the Court, wll
our votes, if we -- if we request a no vote, wll
t hose be shown up in the Court proceedings that we
do have sone individuals on the conmttee that did
vote no?

CHAl RMAN RYCKMAN:  Yes. If they are

asked to be recorded, they will be recorded.
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REP. HENRY: M next question: Wen we
hear this bill, and | guess since we now put it
into a Senate bill, | guess -- | know you probably
can't answer this because this is beyond your

capabilities because you're not -- the Speaker
wll do this. WIIl the whole body, all 125
menbers, get a chance to discuss this bill on the

House fl oor?

CHAl RVAN RYCKMAN: | think you answered
your own question. Everything in this commttee
will be prepared to go to the floor for a ful
debate, or at |east discussion on.

REP. HENRY: WII| either floor, either
body, when they do discuss this, will those --
wi Il that debate and di scussion be part of the
Court proceedings? WIIl there be a court reporter
on the floor of the Senate or the floor of the
House?

CHAI RMAN RYCKMAN:  That is to be
determ ned, but if it's sonething you find
beneficial, we can have that di scussion.

REP. HENRY: |'mnot running this ship.
|"mjust asking if that is going to be part of the
record for this bill?

CHAI RMAN RYCKMAN:  Again, that's probably
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not a question for ne. The commttee that |'m
chairing, we did provide the transcriptionist to
aid in the record. You bring up a good topic and
we can ask those who make that decision to nmake

t he determ nati on.

REP. HENRY: |'mjust speaking for the
peopl e and for the conferees who so el oquently
said that this is a great process that we have
Court proceedings, to get a lot of the recording.
Hopeful |y, they won't shortchange that process by
limting debate on the floor -- in the full body
so that all nenbers could have the opportunity to
make their -- make their issues known about the
school funding and the equity part of this issue.

So thank you, M. Chairman. Just trying to
get questions answered as to the process and the
pr oceedi ngs.

CHAl RVAN RYCKMAN:  Thank you. You know,
many of us in here, we wonder -- sonetines we want
to do the sane -- do things the sane way and
expect that result. And if we were to continue
with the formula, we go back to the additional
equal i zati on noney that went in in HB2506 in 2014.
We heard today testinony that a district received
over $11, 000,000, but as a result they dropped

23
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their mlls to 14. The noney did not get to the
schools. This bill does not do that. That sane
district has a mll right now of 49. That's one
of the ones that showed up and opposed this bill.
The other district that signed up in opposition
was at 56. | believe one of the districts that
showed up today and testified in favor, their ml|l
rate is at 68.

It's very difficult to find equity with a
mat h-1i ke fornmula. Qur schools are different, our
kids are different, our evaluations fluctuate.
But this is certainty that we will allow our
schools to be open and that we've done our best to
find a situation that's satisfied what the Court
has asked us to do.

Wth that, you' ve heard the notion for the

House substitute for Senate Bill 59 be recomended
favorabl e passage. Al in favor, say aye.
Opposed?

Di vi sion has been requested. Al in favor,
rai se your right hand. All opposed.

Representative Henry would |ike his no vote
recorded. Representative Carlin would |ike her no
voted recorded. Representative Ballard would Iike

her no vote recorded. Representative Wl fe More
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woul d I'i ke her no vote recorded. And not to be
| eft out, Representative Finney would |Iike her no
vote recorded, as well. Final tally, 17 to 5.
The notion carri es.

Any ot her work for -- we do not have any
ot her work for today. Tonorrow we are on call to
the Chair. I'mnot sure we'll rise, but right now
nothing is schedul ed. Thank you. W are
adj our ned.

( THEREUPON, the hearing concluded at 2:45

p. m)
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 01            CHAIRMAN RYCKMAN:  Is there objection to

 02  working HB2740 today?  If not, I call for a

 03  motion.  Representative Barker.

 04            REP. BARKER:  Motion to suspend the rules

 05  and work -- not the rules, the roll and work the

 06  bill today.

 07            CHAIRMAN RYCKMAN:  Second by

 08  Representative Claeys.  Any discussion?  All in

 09  favor, say aye.  Opposed?  The bill is suspended.

 10       At this point I call for any discussion or

 11  amendments to HB2740.

 12       Representative Lunn.

 13            REP. LUNN:  Thank you, Mr. Chairman.  I

 14  do have an amendment, a technical amendment.  If

 15  Jason could explain it, I'd appreciate it.

 16            MR. LONG:  Mr. Chairman, the amendment

 17  that was just passed out labeled Balloon

 18  Amendments for House Bill 2740, No. 2, would add a

 19  section of law to the bill to amend K.S.A.  72-

 20  6474.  This is a statute authorizing the school

 21  districts to levy a local property tax to cover

 22  the cost of operation of new school facilities.

 23       The amendment is in the insert on page 1.

 24  You can see the change in Subsection B of the

 25  statute.  This is to clarify that school districts
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 01  will be able to go to the Board of Tax Appeals

 02  next school year to seek authorization to levy a

 03  property tax for the operation of those new school

 04  facilities whose construction was financed by the

 05  issuance of bonds approved for issuance at

 06  election held on or before June 30th of 2015.

 07            CHAIRMAN RYCKMAN:  Do we have a second?

 08  Second by Representative Grosserode.  Any further

 09  discussion, questions?

 10       Representative Schwartz.

 11            REP. SCHWARTZ:  Thank you, Mr. Chair.  My

 12  question is, does this -- I read the amendment,

 13  but you mentioned that it was for new school

 14  facilities and the amendment does not read that

 15  way.  It is for any?  Or am I missing something?

 16            MR. LONG:  This is based on the

 17  authorization under the prior school formula to

 18  cover the cost related to ancillary school

 19  facilities, the cost of operating those new

 20  facilities once they have opened.

 21            REP. SCHWARTZ:  So it has to be a new

 22  facility?

 23            MR. LONG:  So it is a new facility, yes.

 24            CHAIRMAN RYCKMAN:  Any other discussion?

 25  Representative Lunn?
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 01            REP. LUNN:  Thank you, Mr. Chairman.  I

 02  close.

 03            CHAIRMAN RYCKMAN:  All in favor, say Aye.

 04  Opposed?  Amendment carries.

 05       Representative Barker.

 06            REP. BARKER:  I have an amendment.  Have

 07  they handed it out?  Jason, did you hand it out.

 08            MR. LONG:  I'm not sure which amendment

 09  you are offering.

 10            REP. BARKER:  Well, you prepared it.  It

 11  was as to the balloon.  It was on 515 and had the

 12  preamble.  I think we are handing it out now.

 13       And, Mr. Chair, the reason we are doing it is

 14  the Court has said build a record, build a record,

 15  build a record, build a record, and that's what

 16  this preamble attempts to do.  Other than that,

 17  I'll let Jason explain.

 18            CHAIRMAN RYCKMAN:  Thank you.  Mr. Long.

 19            MR. LONG:  Yes, Mr. Chairman.  The

 20  balloon that's being passed out now would first

 21  add a preamble following line 7 of the bill,

 22  making statements as to the -- the bill, and then

 23  it would also add a new Section 2 following line

 24  34 on page 1.  That balloon continues on to the

 25  back page that's being distributed to you, and
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 01  that new Section 2 is what expressed legislative

 02  intent with this bill and findings of fact based

 03  on the hearings that were conducted by this

 04  committee during this week.

 05            CHAIRMAN RYCKMAN:  We'll pause and allow

 06  everyone to read the amendment.

 07            REP. BARKER:  Mr. Chairman, while they

 08  are reading it, findings of facts are very

 09  important in case law.  Before a judge makes a

 10  decision, he makes his findings of fact and he

 11  reaches his conclusions of law.  What I'm trying

 12  to assist the Court in being able to -- they will

 13  know what our findings of facts are, and I think

 14  that would assist them in their deliberations.

 15  And that was the purpose of this amendment.  Thank

 16  you, sir.

 17            CHAIRMAN RYCKMAN:  Do we have a second?

 18  Seconded by Representative Kleeb.

 19       Representative Ballard.

 20            REP. BALLARD:  Thank you, Mr. Chairman.

 21  I've finished reading it.  And just to clarify

 22  some of this for me, may I ask you, please, in

 23  terms of new Section 1, just tell me what is that

 24  really addressing?  It's talking about the intent

 25  of this in my book.  Can you say it -- may I ask
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 01  him in plain language?

 02            REP. BARKER:  In plain language, this is

 03  the preamble which is before the enactment.

 04  Basically, what we are doing is a -- these are our

 05  -- this is our statement of facts because courts

 06  often look and say what is the legislative intent

 07  here?  And they go back and look at legislative

 08  intent.  I think this amendment is clarifying our

 09  legislative intent so it will assist them.  And

 10  that's the other reason.  The other reason we are

 11  making a record of a transcript with the court

 12  reporter -- I'm not sure she qualifies -- but I'm

 13  trying to assist the Court, and I'm not trying to

 14  do anything other than that, to assist them in

 15  letting them understand what our legislative

 16  intent is.  And that's the reason we have that

 17  preamble.  Thank you.  I hope it was helpful.

 18            REP. BALLARD:  Yes, thank you very much,

 19  it was.  And I'm so sorry because I stopped here

 20  and I didn't turn to the back.  So I apologize,

 21  but that clarified because I finished reading it

 22  and I still would have had that question.  So

 23  thank you very much.

 24            CHAIRMAN RYCKMAN:  Has everyone had a

 25  chance to read the back page, as well?
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 01       Representative Henry.

 02            REP. HENRY:  Representative Barker, I'm

 03  going to the back page, Item 3, where you talk

 04  about severability.  Can you talk about the --

 05  what your amendment talks about here?  Is this --

 06  or is this bill --

 07            REP. BARKER:  Could you give me the page?

 08            REP. HENRY:  Back page.

 09            REP. BARKER:  Very last page?

 10            REP. HENRY:  Of your balloon.

 11            REP. BARKER:  All right, of the balloon.

 12  Your question, sir?

 13            REP. HENRY:  No. 3, and it's almost to

 14  the last sentence in No. 3, severability.

 15            REP. BARKER:  Right.

 16            REP. HENRY:  Severability.

 17            REP. BARKER:  I'm going to turn to Jason

 18  on that.  He was the -- go ahead, Jason.

 19            MR. LONG:  In that balloon, Subsection

 20  (c)(3) is a statement, a finding of fact by the

 21  legislature.  The final sentence would be the

 22  finding that the risk of disrupting education is

 23  unacceptable to the legislature, and as a result,

 24  provisions of this act should be considered as

 25  severability.
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 01       If the committee recalls, I believe there was

 02  testimony yesterday on the severability provision.

 03  I believe Representative Barker inquired as to

 04  what a severability provision does in an Act, and

 05  so this is a finding of fact by the legislature

 06  supporting the policy change to

 07  -- in the bill to make the Act severable.

 08            CHAIRMAN RYCKMAN:  And again, to fully

 09  clarify, our intent here is to do everything we

 10  can to make sure the schools are open.  If there

 11  are sections the Supreme Court wants to revisit,

 12  this gives them flexibility because we are

 13  considering over $4,000,000,000 in funds and we

 14  want to make sure our schools can be open.

 15            REP. BARKER:  And also, if they should

 16  find part of it unconstitutional, they could

 17  proceed with -- we could proceed with the rest of

 18  the statute until we got Court clarification and

 19  the schools would remain open.

 20            CHAIRMAN RYCKMAN:  Any other discussion

 21  of the preamble?  Representative Wolfe Moore.

 22            REP. WOLFE MOORE:  I just have a

 23  question, Mr. Chair.  So on the back side on B, it

 24  talks about adequacy also:  "Furthermore, the

 25  evidence before the legislature confirms the total
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 01  amount of school funding meets or exceeds the

 02  Supreme Court's standard for adequacy."  We

 03  haven't really -- we haven't really talked about

 04  adequacy, yet.  Why is that in there?

 05            REP. BARKER:  Well, we have until the

 06  Court tells us what adequacy is.  That's pending.

 07  So we are saying it's adequate now, but the Court

 08  took that matter under advisement.  They are going

 09  to render a decision at some point in time and I

 10  want them to understand that that's -- our

 11  position is that we -- we are adequate until they

 12  tell us what we need to do, if they choose to do

 13  it.

 14            CHAIRMAN RYCKMAN:  Also, I'd like to add

 15  that we heard testimony again in our Joint

 16  Committee that demonstrated the funding to produce

 17  excellent results of public education, and that's

 18  the final sentence in Section B.

 19       Representative Ballard.

 20            REP. BALLARD:  Thank you, Mr. Chairman.

 21  Just a question.  If we said or exceeds the

 22  Supreme Court's standard for adequacy, is that

 23  comparable to what we say in the Constitution as

 24  suitable or are they totally different things?

 25            CHAIRMAN RYCKMAN:  I believe the Supreme
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 01  Court defined it as two different things.  They

 02  took suitability and split it between adequacy and

 03  equity.

 04            REP. BALLARD:  Adequacy and what?

 05            CHAIRMAN RYCKMAN:  Equity.

 06            REP. BALLARD:  Oh, equity.  Thank you.

 07            CHAIRMAN RYCKMAN:  Not seeing any further

 08  questions, Representative, do you close?

 09            REP. BARKER:  I close.

 10            CHAIRMAN RYCKMAN:  All in favor of the

 11  Barker amendment say aye?  Opposed?  Amendment

 12  carries.

 13       Any other discussion, amendments?  I'm not

 14  seeing any.

 15       Committee, we will turn our attention to

 16  Senate Bill 59.  This bill was heard in

 17  Appropriations on March 15th.  I'll ask our

 18  Revisor Daniel to confirm if the bill's contents

 19  were passed into the bill and 2015 needs to be HB

 20  2111.

 21            MR. YOZA:  That's correct.  The contents

 22  of this bill have already been passed into law.

 23            CHAIRMAN RYCKMAN:  Representative

 24  Schwartz.

 25            REP. SCHWARTZ:  I move to remove the
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 01  contents of Senate Bill 59 and place the contents

 02  of House Bill 2740 as amended into Senate Bill 59.

 03  The House substitute for Senate Bill 59 we

 04  recommend it favorably for passage.

 05            CHAIRMAN RYCKMAN:  Second by

 06  Representative Carpenter.  Discussion?  I'm not

 07  seeing any.  Representative, you may close.

 08            REP. SCHWARTZ:  I close.

 09            CHAIRMAN RYCKMAN:  All in favor --

 10  Representative Henry.

 11            REP. HENRY:  Mr. Chairman, I just was

 12  trying to ascertain if the motion from

 13  Representative Schwartz was to put it into 59, but

 14  I was going to ask her, is this the double motion?

 15  And once we agree to this, then all discussion is

 16  over and we've voted the bill out of committee and

 17  no longer discussion is not available?

 18            REP. SCHWARTZ:  I did have a motion, yes.

 19  I made a motion to remove the contents of Senate

 20  Bill 59 and place the contents of House Bill 2740

 21  as it was amended into Senate Bill 59.  And then

 22  the double motion, the next part of it was that

 23  House substitute for Senate Bill 59 be recommended

 24  favorably for passage.  Is that clear?  Okay.

 25            REP. HENRY:  May I have discussion, Mr.
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 01  Chairman?

 02            CHAIRMAN RYCKMAN:  Representative Henry.

 03            REP. HENRY:  Thank you, Mr. Chairman.

 04  I'll be voting no on the substitute for Senate

 05  Bill 59.  And to explain, I believe that became

 06  pretty evident in our hearings that we had numbers

 07  -- we'll have some school districts that -- and

 08  I'm now hearing a number of school districts that

 09  have a lot of concern about the motion of passing

 10  Senate Bill 59 in the way of are we adequately

 11  addressing equity in our schools.  I guess it's no

 12  more evident than we had a Bill 2731 that required

 13  the state to put some additional funding into

 14  school finance to take care of the equity issue.

 15       I believe there are also a number of school

 16  districts out there that are -- that have

 17  experienced enrollment increases, they have

 18  experienced cost increases.  They've also -- we've

 19  had a number of issues on property tax valuations

 20  that have dropped dramatically.  That all tends to

 21  work on equity, and that's exactly why the Supreme

 22  Court put those issues in there on equity is

 23  because no two school years are the same for all

 24  school districts and some have tremendous amounts

 25  of variations in pupils, at-risk pupils and the
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 01  cost of providing schools.

 02       So for us to say that our answer to equity is

 03  to just give the same amount of money, I believe

 04  the courts may have some issues to discuss on

 05  that.  So I will be voting no.  And I really

 06  wanted to make a statement, since we are now

 07  putting into Court proceedings into the record, I

 08  believe that I want it to reflect that we did have

 09  a number of questions on whether this is truly an

 10  equity solution for schools and I hope that the

 11  schools will look at it.

 12       As you know, I requested and hoped that the

 13  state school board, the Department of Education

 14  keeps very good track of how schools are going to

 15  react to this bill, if it is passed, and if it is

 16  enacted by the Governor.  Will the property

 17  taxpayer, the people that pay property taxes in

 18  this state, some that were probably going to be

 19  due some property tax reductions because of the

 20  equity issue now will not receive it.  I think we

 21  are going to see some property taxes increased

 22  because of this bill because there will be some

 23  school districts that will have to go find

 24  additional operating expenditures and so there

 25  will be escalation of property taxes because of
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 01  the inaction of the legislature.

 02       So, Mr. Chairman, that's my explanation for

 03  my no vote.  Thank you for the time.

 04            CHAIRMAN RYCKMAN:  Any other discussion?

 05       Representative Rhoades.

 06            REP. RHOADES:  Thank you, Mr. Chair.  I'm

 07  convinced, in 10 years of being here, that it

 08  doesn't matter what we do.  Unless we put more

 09  money in each year, you know, somebody is going to

 10  be upset.

 11       You know, I think it was evident by the fact

 12  that we had four neutrals on a bill that basically

 13  met the Court's requirements to the letter,

 14  winners and losers, and everybody was neutral.  I

 15  don't buy this idea that, well, we didn't have

 16  time to get up here.  Well, no, I think they

 17  purposely said let's just stay -- you know, let's

 18  just stay quiet on this issue.

 19       I think this is the better way to go.  But as

 20  I said in our discussions on that first bill, I

 21  believe it's the legislature's job to provide an

 22  amount of money and that's where it stops.

 23       And suitable, adequate, one of the

 24  superintendents of a large district told us he

 25  believes that we are doing an adequate job.  I
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 01  agree with him.

 02       So, and to the point of this not meeting the

 03  equity issue, I think one of the proponents we had

 04  has had 27 years in the legislature, has been an

 05  attorney for all those times, went through Montoy,

 06  went through Gannon, has gone through all these.

 07  As he said, he slept with it under his pillow.  I

 08  think he well and objectively knows that this

 09  addresses the Court's opinion on every letter.

 10  And so for that reason, I will be supporting this

 11  bill.  I don't think it solves our problem, but it

 12  does for one year and I look forward to the debate

 13  on the next part.  Thank you.

 14            CHAIRMAN RYCKMAN:  Thank you.

 15       Representative Grosserode.

 16            REP. GROSSERODE:  Thank you, Mr. Chair.

 17  I will be supporting this bill.  And going back to

 18  what has been the discussion for now the last

 19  couple weeks in regards to the equity formula and

 20  -- and the information that we have found out in

 21  the creation of these formulas that --

 22  specifically with the LOB formula, that the

 23  percentage line of equalization or no equalization

 24  was based not on anything of fact, but on a pot of

 25  money that was available at that time.  That isn't
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 01  a scientific reality, that's just what money do we

 02  have, let's create it.

 03       There is nothing that says that the equity

 04  formulas should not be the same.  I would suggest

 05  that the way we fund equity one way we, should

 06  fund it the other way.  So this brings it together

 07  so that they are funded the same.

 08       In addition, with what we had seen in

 09  previous bills, districts were going to be harmed.

 10  Some are going to be helped.  Some of -- quite a

 11  bit of that money in previous bills was not going

 12  to reach the classroom.  So, yes, there may have

 13  been taxpayers that would have received a -- that

 14  the benefit would have been to the taxpayers, not

 15  to the district classrooms.  And in this bill we

 16  do not see that.  We see all districts being held

 17  harmless.  There are no winners or losers.

 18       In addition, I think everyone in this room

 19  could agree that we want our schools to open up

 20  next fall.  We want to take that threat that our

 21  schools will not open off the table.  We want to

 22  quiet the fear that was raised by the Court

 23  decision that the issue that the schools may not

 24  open is not the case.

 25       So thank you, Mr. Chair, I will be voting

�0017

 01  yes.

 02            CHAIRMAN RYCKMAN:  Representative Wolfe

 03  Moore.

 04            REP. WOLFE MOORE:  I will be voting no on

 05  this bill.  I don't know how we can say we are

 06  holding people harmless when the districts are

 07  harmed, and so we didn't fix the deficiencies in

 08  Senate Bill 7.  So I think all we've done is sort

 09  of we changed the formula.  We haven't added any

 10  new money to this or we have very little new money

 11  to this.  And so I don't know that this will

 12  satisfy the courts.  I too want the schools to

 13  open, but I will not be supporting this bill.

 14  Thank you, Mr. Chair.

 15            CHAIRMAN RYCKMAN:  Representative Kleeb.

 16            MR. KLEEB:  Thank you, Mr. Chairman.

 17  Just recently we had House Bill 2731 which would

 18  have created these disparities and would have

 19  created winners and losers.  And despite millions

 20  going to some winners, none of them showed up.

 21  And I think what we have seen here is that the

 22  stakeholders want to be involved in the

 23  deliberative process to actually define what

 24  equity might mean.  And we have a district or two

 25  or a number of them actually closing schools, and
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 01  we find that that's not part of equity.  And we

 02  find that a good education and equal work means in

 03  some districts that because they are declared

 04  wealthy they have to shut schools down.  That

 05  doesn't seem right.

 06       So I think we need to buy this time.  I think

 07  this is a good option.  We've heard that this hold

 08  harmless is definitely a process that's been done

 09  in the past.  If we have this winner/loser

 10  situation, we are going to be taking money out of

 11  the classroom, out of school operations from one

 12  school and transferring it to another.  How is

 13  that equity?  How is that positive for the

 14  children?

 15       And with that, this is an answer that we have

 16  here with 2740 that will get us through the next

 17  year so we can actually have a sensible

 18  deliberative process with the stakeholders at the

 19  table.  Thank you.

 20            CHAIRMAN RYCKMAN:  Representative

 21  Ballard.

 22            REP. BALLARD:  Thank you, Mr. Chairman.

 23  I will be voting no on this, and my comment would

 24  be we heard testimony this morning that reflects,

 25  at least for me, the dilemma we find ourselves in
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 01  today.  We heard from a superintendent from one of

 02  the wealthiest districts as a proponent because,

 03  you know, his comment was fix it.  And yet, we

 04  heard from another superintendent with a growing

 05  population in their district that also indicated

 06  they were one of the poorest districts in the

 07  district.  And that, to me, is what our dilemma

 08  is, between those people that have and those

 09  people that do not have.

 10       2740 will not fix that because of just

 11  holding them harmless and they'll get what they

 12  had before.  So maybe it's the best we can do, but

 13  it's not good enough for me to vote yes.  Thank

 14  you very much.

 15            CHAIRMAN RYCKMAN:  Representative Lunn.

 16            REP. LUNN:  Thank you, Mr. Chairman.  I

 17  appreciate all the discussion and I know this is

 18  something that's been going on way too long.  We

 19  had, going back, I think one of the previous

 20  speakers has been here quite a while and talked

 21  about it.  This started way, way back when

 22  basically a consultant came in and did a report

 23  and said here's what you need to do.  And out of

 24  that report, they excluded a very key important

 25  part that I still believe is something that we
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 01  need to address at some point in the future.  We

 02  are not going to do it this year, obviously, but

 03  it has to do with efficiency.

 04       I'd remind the body, or this committee, that

 05  we had this block grant program that we started

 06  that was in response to -- let's just look at the

 07  last 10-year snapshot where we had only growth of

 08  about 3 percent over the last 10 years of

 09  students, up to 461,000 students in the State of

 10  Kansas in K through 12.  However, we funded

 11  through full-time equivalent funding.  Over that

 12  same period of time, it grew 24 percent to over

 13  800,000 FTE.  I think it's been reported that we

 14  are currently spending close to $4,000,000,000.  I

 15  think the last three or four years, the Chairman

 16  reported the other day, it was something over

 17  400,000 in the last.  There is no end.

 18       To Representative Rhoades' remark, I don't

 19  think you can get enough money.  And until we

 20  figure out a way to focus on the classroom and

 21  getting the money in the classroom and not worry

 22  about funding the institution on all sorts of

 23  weightings that may or may not be reliable in

 24  terms of determining what we really need to get

 25  into the classroom, I -- I would accept this and
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 01  encourage the committee to vote for this as a

 02  stopgap, allow us to get back to the business of

 03  trying to fix the formula on a permanent basis.

 04  Until we do that, I think we are going to continue

 05  this continued cycle of paying with the courts.

 06       I think let's get this one behind us.  They

 07  kind of interrupted our process of trying to

 08  accomplish that.  The threat of closing our

 09  schools is not something that we can go into the

 10  summer with allowing our kids and parents to be

 11  worried about.  So I think this will be a terrific

 12  fix for the short term and let's get back to the

 13  business of trying to do something about it over

 14  the long term.  Thank you.

 15            CHAIRMAN RYCKMAN:  Representative Henry.

 16            REP. HENRY:  Thank you, Mr. Chairman.  My

 17  remarks or questions are more for procedures here.

 18  Since we now have these proceedings not only

 19  recorded for minutes but also for the Court, will

 20  our votes, if we -- if we request a no vote, will

 21  those be shown up in the Court proceedings that we

 22  do have some individuals on the committee that did

 23  vote no?

 24            CHAIRMAN RYCKMAN:  Yes.  If they are

 25  asked to be recorded, they will be recorded.
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 01            REP. HENRY:  My next question:  When we

 02  hear this bill, and I guess since we now put it

 03  into a Senate bill, I guess -- I know you probably

 04  can't answer this because this is beyond your

 05  capabilities because you're not -- the Speaker

 06  will do this.  Will the whole body, all 125

 07  members, get a chance to discuss this bill on the

 08  House floor?

 09            CHAIRMAN RYCKMAN:  I think you answered

 10  your own question.  Everything in this committee

 11  will be prepared to go to the floor for a full

 12  debate, or at least discussion on.

 13            REP. HENRY:  Will either floor, either

 14  body, when they do discuss this, will those --

 15  will that debate and discussion be part of the

 16  Court proceedings?  Will there be a court reporter

 17  on the floor of the Senate or the floor of the

 18  House?

 19            CHAIRMAN RYCKMAN:  That is to be

 20  determined, but if it's something you find

 21  beneficial, we can have that discussion.

 22            REP. HENRY:  I'm not running this ship.

 23  I'm just asking if that is going to be part of the

 24  record for this bill?

 25            CHAIRMAN RYCKMAN:  Again, that's probably
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 01  not a question for me.  The committee that I'm

 02  chairing, we did provide the transcriptionist to

 03  aid in the record.  You bring up a good topic and

 04  we can ask those who make that decision to make

 05  the determination.

 06            REP. HENRY:  I'm just speaking for the

 07  people and for the conferees who so eloquently

 08  said that this is a great process that we have

 09  Court proceedings, to get a lot of the recording.

 10  Hopefully, they won't shortchange that process by

 11  limiting debate on the floor -- in the full body

 12  so that all members could have the opportunity to

 13  make their -- make their issues known about the

 14  school funding and the equity part of this issue.

 15       So thank you, Mr. Chairman.  Just trying to

 16  get questions answered as to the process and the

 17  proceedings.

 18            CHAIRMAN RYCKMAN:  Thank you.  You know,

 19  many of us in here, we wonder -- sometimes we want

 20  to do the same -- do things the same way and

 21  expect that result.  And if we were to continue

 22  with the formula, we go back to the additional

 23  equalization money that went in in HB2506 in 2014.

 24  We heard today testimony that a district received

 25  over $11,000,000, but as a result they dropped
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 01  their mills to 14.  The money did not get to the

 02  schools.  This bill does not do that.  That same

 03  district has a mill right now of 49.  That's one

 04  of the ones that showed up and opposed this bill.

 05  The other district that signed up in opposition

 06  was at 56.  I believe one of the districts that

 07  showed up today and testified in favor, their mill

 08  rate is at 68.

 09       It's very difficult to find equity with a

 10  math-like formula.  Our schools are different, our

 11  kids are different, our evaluations fluctuate.

 12  But this is certainty that we will allow our

 13  schools to be open and that we've done our best to

 14  find a situation that's satisfied what the Court

 15  has asked us to do.

 16       With that, you've heard the motion for the

 17  House substitute for Senate Bill 59 be recommended

 18  favorable passage.  All in favor, say aye.

 19  Opposed?

 20       Division has been requested.  All in favor,

 21  raise your right hand.  All opposed.

 22       Representative Henry would like his no vote

 23  recorded.  Representative Carlin would like her no

 24  voted recorded.  Representative Ballard would like

 25  her no vote recorded.  Representative Wolfe Moore
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 01  would like her no vote recorded.  And not to be

 02  left out, Representative Finney would like her no

 03  vote recorded, as well.  Final tally, 17 to 5.

 04  The motion carries.

 05       Any other work for -- we do not have any

 06  other work for today.  Tomorrow we are on call to

 07  the Chair.  I'm not sure we'll rise, but right now

 08  nothing is scheduled.  Thank you.  We are

 09  adjourned.

 10            (THEREUPON, the hearing concluded at 2:45

 11  p.m.)
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1 CHAIRMAN RYCKMAN: Isthere objection to 1 REP. LUNN: Thank you, Mr. Chairman. |
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3 motion. Representative Barker. 3 CHAIRMAN RYCKMAN: All infavor, say Aye.
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16 MR. LONG: Mr. Chairman, the amendment 16 this preamble attemptsto do. Other than that,
17 that was just passed out labeled Balloon 17 1'll let Jason explain.
18 Amendments for House Bill 2740, No. 2, would add a 18 CHAIRMAN RYCKMAN: Thank you. Mr. Long.
19 section of law to the bill to amend K.S.A. 72- 19 MR.LONG: Yes, Mr. Chairman. The
20 6474. Thisisastatute authorizing the school 20 balloon that's being passed out now would first
21 districtsto levy alocal property tax to cover 21 add apreamble following line 7 of the bill,
22 the cost of operation of new school facilities. 22 making statements as to the -- the bill, and then
23 The amendment isin the insert on page 1. 23 it would aso add a new Section 2 following line
24 Y ou can see the change in Subsection B of the 24 34 onpagel. That balloon continues on to the
25 dtatute. Thisisto clarify that school districts 25 back page that's being distributed to you, and
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3/23/2016 FINAL ACTION 2(5-8)
Page 5 Page 7
1 that new Section 2 iswhat expressed legislative 1 Representative Henry.
2 intent with this bill and findings of fact based 2 REP. HENRY : Representative Barker, I'm
3 on the hearings that were conducted by this 3 going to the back page, Item 3, where you talk
4 committee during this week. 4 about severability. Can you talk about the --
5 CHAIRMAN RYCKMAN: Well pause and allow 5 what your amendment talks about here? Isthis--
6 everyoneto read the amendment. 6 oristhishill --
7 REP. BARKER: Mr. Chairman, while they 7 REP. BARKER: Could you give me the page?
8 arereading it, findings of facts are very 8 REP. HENRY: Back page.
9 important in case law. Before ajudge makes a 9 REP. BARKER: Very last page?
10 decision, he makes his findings of fact and he 10 REP. HENRY: Of your balloon.
11 reaches his conclusions of law. What I'm trying 11 REP. BARKER: All right, of the balloon.
12 to assist the Court in being able to -- they will 12 Your question, sir?
13 know what our findings of facts are, and | think 13 REP. HENRY: No. 3, and it'samost to
14 that would assist them in their deliberations. 14 thelast sentencein No. 3, severability.
15 And that was the purpose of this amendment. Thank 15 REP. BARKER: Right.
16 you, Sir. 16 REP. HENRY : Severability.
17 CHAIRMAN RYCKMAN: Dowe haveasecond? |17 REP. BARKER: |I'm going to turn to Jason
18 Seconded by Representative Kleeb. 18 onthat. Hewasthe -- go ahead, Jason.
19 Representative Ballard. 19 MR. LONG: In that balloon, Subsection
20 REP. BALLARD: Thank you, Mr. Chairman. 20 (c)(3) isastatement, afinding of fact by the
21 I'vefinished reading it. Andjust to clarify 21 |egidature. Thefinal sentence would bethe
22 some of thisfor me, may | ask you, please, in 22 finding that the risk of disrupting education is
23 termsof new Section 1, just tell me what is that 23 unacceptable to the legislature, and as aresult,
24 really addressing? It's talking about the intent 24 provisions of this act should be considered as
25 of thisin my book. Canyou say it -- may | ask 25 severability.
Page 6 Page 8
1 himin plain language? 1 If the committee recalls, | believe there was
2 REP. BARKER: In plain language, thisis 2 testimony yesterday on the severability provision.
3 the preamble which is before the enactment. 3 | believe Representative Barker inquired as to
4 Basically, what we are doing is a-- these are our 4 what a severability provision doesin an Act, and
5 --thisisour statement of facts because courts 5 sothisisafinding of fact by the legislature
6 often look and say what is the legidative intent 6 supporting the policy change to
7 here? And they go back and look at legidative 7 --inthebill to make the Act severable.
8 intent. | think this amendment is clarifying our 8 CHAIRMAN RYCKMAN: And again, to fully
9 legidativeintent so it will assist them. And 9 clarify, our intent hereis to do everything we
10 that'sthe other reason. The other reason we are 10 can to make sure the schools are open. If there
11 making arecord of atranscript with the court 11 are sections the Supreme Court wants to revisit,
12 reporter -- I'm not sure she qualifies -- but I'm 12 this givesthem flexibility because we are
13 trying to assist the Court, and I'm not trying to 13 considering over $4,000,000,000 in funds and we
14 do anything other than that, to assist them in 14 want to make sure our schools can be open.
15 [etting them understand what our legidlative 15 REP. BARKER: And also, if they should
16 intentis. And that'sthe reason we have that 16 find part of it unconstitutional, they could
17 preamble. Thank you. | hopeit was helpful. 17 proceed with -- we could proceed with the rest of
18 REP. BALLARD: Yes, thank you very much, 18 the statute until we got Court clarification and
19 jtwas. And I'm so sorry because | stopped here 19 the schools would remain open.
20 and | didn't turn to the back. So | apologize, 20 CHAIRMAN RYCKMAN: Any other discussion
21 Dut that clarified because | finished reading it 21 of the preamble? Representative Wolfe Moore.
22 and | till would have had that question. So 22 REP. WOLFE MOORE: | just havea
23 thank you very much. 23 question, Mr. Chair. So on the back side on B, it
24 CHAIRMAN RYCKMAN: Haseveryonehada |24 talksabout adequacy also: "Furthermore, the
25 chance to read the back page, aswell? 25 evidence before the legislature confirms the total
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3/23/2016 FINAL ACTION 3(9-12)
Page 9 Page 11
1 amount of school funding meets or exceeds the 1 contents of Senate Bill 59 and place the contents
2 Supreme Court's standard for adequacy." We 2 of House Bill 2740 as amended into Senate Bill 59.
3 haven't really -- we haven't really talked about 3 The House subsgtitute for Senate Bill 59 we
4 adequacy, yet. Why isthat in there? 4 recommend it favorably for passage.
5 REP. BARKER: Wéll, we have until the 5 CHAIRMAN RYCKMAN: Second by
6 Court tellsus what adequacy is. That's pending. 6 Representative Carpenter. Discussion? I'm not
7 Sowe are saying it's adequate now, but the Court 7 seeing any. Representative, you may close.
8 took that matter under advisement. They are going 8 REP. SCHWARTZ: | close.
9 torender adecision at some point intimeand | 9 CHAIRMAN RYCKMAN: All infavor --
10 want them to understand that that's -- our 10 Representative Henry.
11 position isthat we -- we are adequate until they 11 REP. HENRY: Mr. Chairman, | just was
12 tell uswhat we need to do, if they choose to do 12 trying to ascertain if the motion from
13 it 13 Representative Schwartz wasto put it into 59, but
14 CHAIRMAN RYCKMAN: Also, I'd like to add 14 | was going to ask her, isthis the double motion?
15 that we heard testimony again in our Joint 15 And once we agreeto this, then all discussionis
16 Committee that demonstrated the funding to produce 16 over and we've voted the bill out of committee and
17 excellent results of public education, and that's 17 no longer discussion is not available?
18 thefinal sentencein Section B. 18 REP. SCHWARTZ: | did have amotion, yes.
19 Representative Ballard. 19 | made amotion to remove the contents of Senate
20 REP. BALLARD: Thank you, Mr. Chairman. 20 Bill 59 and place the contents of House Bill 2740
21 Just aquestion. If we said or exceeds the 21 asit was amended into Senate Bill 59. And then
22 Supreme Court's standard for adequacy, is that 22 the double motion, the next part of it was that
23 comparable to what we say in the Constitution as 23 House subsgtitute for Senate Bill 59 be recommended
24 suitable or are they totally different things? 24 favorably for passage. Isthat clear? Okay.
25 CHAIRMAN RYCKMAN: | believethe Supreme |25 REP. HENRY: May | have discussion, Mr.
Page 10 Page 12
1 Court defined it as two different things. They 1 Chairman?
2 took suitability and split it between adequacy and 2 CHAIRMAN RYCKMAN: Representative Henry.
3 equity. 3 REP. HENRY: Thank you, Mr. Chairman.
4 REP. BALLARD: Adeguacy and what? 4 I'll be voting no on the substitute for Senate
5 CHAIRMAN RYCKMAN: Equity. 5 Bill 59. Andto explain, | believe that became
6 REP. BALLARD: Oh, equity. Thank you. 6 pretty evident in our hearings that we had numbers
7 CHAIRMAN RYCKMAN: Not seeing any further 7 -- well have some school districts that -- and
8 questions, Representative, do you close? 8 I'm now hearing a number of school districts that
9 REP. BARKER: | close. 9 havealot of concern about the motion of passing
10 CHAIRMAN RYCKMAN: All infavor of the 10 Senate Bill 59 in the way of are we adequately
11 Barker amendment say aye? Opposed? Amendment 11 addressing equity in our schools. | guessit's no
12 carries. 12 more evident than we had a Bill 2731 that required
13 Any other discussion, amendments? |'m not 13 the state to put some additional funding into
14 seeing any. 14 school finance to take care of the equity issue.
15 Committee, we will turn our attention to 15 | believe there are a so a number of school
16 Senate Bill 59. Thisbill was heard in 16 districts out there that are -- that have
17 Appropriations on March 15th. I'll ask our 17 experienced enrollment increases, they have
18 Revisor Danid to confirm if the bill's contents 18 experienced cost increases. They've also -- we've
19 were passed into the bill and 2015 needs to be HB 19 had a number of issues on property tax valuations
20 2111. 20 that have dropped dramatically. That all tendsto
21 MR. YOZA: That's correct. The contents 21 work on equity, and that's exactly why the Supreme
22 of thishill have aready been passed into law. 22 Court put those issuesin there on equity is
23 CHAIRMAN RYCKMAN: Representative 23 because no two school years are the same for all
24 Schwartz. 24 school districts and some have tremendous amounts
25 REP. SCHWARTZ: | moveto remove the 25 of variationsin pupils, at-risk pupils and the
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3/23/2016 FINAL ACTION 4 (13 - 16)
Page 13 Page 15
1 cost of providing schools. 1 agreewith him.
2 Sofor usto say that our answer to equity is 2 So, and to the point of this not meeting the
3 tojust give the same amount of money, | believe 3 equity issug, | think one of the proponents we had
4 the courts may have some issues to discuss on 4 hashad 27 yearsin the legislature, has been an
5 that. Sol will bevotingno. And | redly 5 attorney for all those times, went through Montoy,
6 wanted to make a statement, since we are now 6 went through Gannon, has gone through all these.
7 putting into Court proceedings into the record, | 7 Ashesaid, he dlept with it under his pillow. |
8 believethat | want it to reflect that we did have 8 think he well and objectively knows that this
9 anumber of questions on whether thisistruly an 9 addresses the Court's opinion on every letter.
10 equity solution for schools and | hope that the 10 And so for that reason, | will be supporting this
11 schoolswill look at it. 11 hill. 1 don't think it solves our problem, but it
12 Asyou know, | requested and hoped that the 12 doesfor oneyear and | look forward to the debate
13 gtate school board, the Department of Education 13 onthe next part. Thank you.
14 keeps very good track of how schools are going to 14 CHAIRMAN RYCKMAN: Thank you.
15 react to thishill, if it ispassed, and if it is 15 Representative Grosserode.
16 enacted by the Governor. Will the property 16 REP. GROSSERODE: Thank you, Mr. Chair.
17 taxpayer, the people that pay property taxesin 17 1 will be supporting this bill. And going back to
18 this state, some that were probably going to be 18 what has been the discussion for now the last
19 due some property tax reductions because of the 19 couple weeksin regards to the equity formula and
20 equity issue now will not receiveit. | think we 20 -- and the information that we have found out in
21 are going to see some property taxes increased 21 the creation of these formulas that --
22 because of thisbill because there will be some 22 gpecifically with the LOB formula, that the
23 school districts that will have to go find 23 percentage line of equalization or no equalization
24 additional operating expenditures and so there 24 was based not on anything of fact, but on a pot of
25 will be escalation of property taxes because of 25 money that was available at that time. That isn't
Page 14 Page 16
1 theinaction of the legislature. 1 ascientific reality, that's just what money do we
2 So, Mr. Chairman, that's my explanation for 2 have, let's cresteit.
3 my no vote. Thank you for the time. 3 Thereisnothing that says that the equity
4 CHAIRMAN RYCKMAN: Any other discussion? 4 formulas should not be the same. | would suggest
5  Representative Rhoades. 5 that the way we fund equity one way we, should
6 REP. RHOADES: Thank you, Mr. Chair. I'm 6 fund it the other way. So this bringsit together
7 convinced, in 10 years of being here, that it 7 so that they are funded the same.
8 doesn't matter what we do. Unless we put more 8 In addition, with what we had seenin
9 money in each year, you know, somebody is going to 9 previous hills, districts were going to be harmed.
10 be upset. 10 Some are going to be helped. Some of -- quite a
11 Youknow, | think it was evident by the fact 11 hit of that money in previous bills was not going
12 that we had four neutrals on a bill that basically 12 to reach the classroom. So, yes, there may have
13 met the Court's requirements to the letter, 13 been taxpayers that would have received a-- that
14 winners and losers, and everybody was neutral. | 14 the benefit would have been to the taxpayers, not
15 don't buy thisideathat, well, we didn't have 15 tothedistrict classrooms. And in thisbill we
16 timeto get up here. Well, no, | think they 16 do not seethat. We see dll districts being held
17 purposely said let'sjust stay -- you know, let's 17 harmless. Thereare no winners or losers.
18 just stay quiet on thisissue. 18 In addition, | think everyone in this room
19 | think thisisthe better way to go. But as 19 could agree that we want our schools to open up
20 | saidin our discussions on that first bill, | 20 next fall. Wewant to take that threat that our
21 believeit'sthe legislature'sjob to provide an 21 schoolswill not open off the table. We want to
22 amount of money and that's where it stops. 22 quiet the fear that was raised by the Court
23 Andsuitable, adequate, one of the 23 decision that the issue that the schools may not
24 superintendents of alarge district told us he 24 openisnot the case.
25 believesthat we are doing an adequate job. | 25  Sothank you, Mr. Chair, | will be voting
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3/23/2016 FINAL ACTION 5(17 - 20)
Page 17 Page 19
1 yes. 1 today. We heard from a superintendent from one of
2 CHAIRMAN RYCKMAN: Representative Wolfe 2 the wealthiest districts as a proponent because,
3 Moore. 3 you know, his comment wasfix it. And yet, we
4 REP. WOLFE MOORE: | will be voting no on 4 heard from another superintendent with a growing
5 thisbill. I don't know how we can say we are 5 population in their district that also indicated
6 holding people harmless when the districts are 6 they were one of the poorest districtsin the
7 harmed, and so we didn't fix the deficienciesin 7 district. And that, to me, iswhat our dilemma
8 SenateBill 7. So | think al we've doneis sort 8 is, between those people that have and those
9 of we changed the formula. We haven't added any 9 peoplethat do not have.
10 new money to this or we have very little new money 10 2740 will not fix that because of just
11 tothis. Andsol don't know that thiswill 11 holding them harmless and they'll get what they
12 satisfy the courts. | too want the schools to 12 had before. So maybeit's the best we can do, but
13 open, but I will not be supporting this bill. 13 it's not good enough for me to vote yes. Thank
14 Thank you, Mr. Chair. 14 you very much.
15 CHAIRMAN RYCKMAN: Representative Kleeh. |15 CHAIRMAN RYCKMAN: Representative Lunn.
16 MR. KLEEB: Thank you, Mr. Chairman. 16 REP. LUNN: Thank you, Mr. Chairman. |
17 Just recently we had House Bill 2731 which would 17 appreciate all the discussion and | know thisis
18 have created these disparities and would have 18 something that's been going on way too long. We
19 created winnersand losers. And despite millions 19 had, going back, | think one of the previous
20 going to some winners, none of them showed up. 20 gpeakers has been here quite awhile and talked
21 And | think what we have seen here isthat the 21 about it. This started way, way back when
22 stakeholders want to beinvolved in the 22 basically aconsultant camein and did areport
23 deliberative process to actually define what 23 and said here's what you need to do. And out of
24 equity might mean. And we have adistrict or two 24 that report, they excluded avery key important
25 or anumber of them actually closing schools, and 25 part that | still believe is something that we
Page 18 Page 20
1 wefind that that's not part of equity. Andwe 1 need to address at some point in the future. We
2 find that a good education and equal work meansin 2 arenot going to do it this year, obviously, but
3 some districts that because they are declared 3 it hasto do with efficiency.
4 wealthy they have to shut schools down. That 4 I'd remind the body, or this committee, that
5 doesn't seem right. 5 we had this block grant program that we started
6 So | think we need to buy thistime. | think 6 that wasin responseto -- let'sjust look at the
7 thisisagood option. We've heard that this hold 7 last 10-year snapshot where we had only growth of
8 harmlessis definitely a process that's been done 8 about 3 percent over the last 10 years of
9 inthepast. If we have thiswinner/loser 9 students, up to 461,000 students in the State of
10 situation, we are going to be taking money out of 10 Kansasin K through 12. However, we funded
11 the classroom, out of school operations from one 11 through full-time equivalent funding. Over that
12 school and transferring it to another. How is 12 same period of time, it grew 24 percent to over
13 that equity? How isthat positive for the 13 800,000 FTE. I think it's been reported that we
14 children? 14 are currently spending close to $4,000,000,000. |
15 Andwith that, thisis an answer that we have 15 think the last three or four years, the Chairman
16 here with 2740 that will get us through the next 16 reported the other day, it was something over
17 year so we can actually have a sensible 17 400,000 in the last. Thereisno end.
18 deliberative process with the stakeholders at the 18 To Representative Rhoades remark, | don't
19 table. Thank you. 19 think you can get enough money. And until we
20 CHAIRMAN RYCKMAN: Representative 20 figure out away to focus on the classroom and
21 Ballard. 21 getting the money in the classroom and not worry
22 REP. BALLARD: Thank you, Mr. Chairman. 22 about funding the institution on all sorts of
23 | will be voting no on this, and my comment would 23 weightings that may or may not bereliablein
24 be we heard testimony this morning that reflects, 24 terms of determining what we really need to get
25 at least for me, the dilemmawe find ourselvesin 25 into the classroom, | -- | would accept this and
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3/23/2016 FINAL ACTION 6 (21 - 24)
Page 21 Page 23
1 encourage the committee to vote for thisasa 1 not aquestion for me. The committeethat I'm
2 stopgap, allow usto get back to the business of 2 chairing, we did provide the transcriptionist to
3 trying to fix the formula on a permanent basis. 3 adintherecord. You bring up agood topic and
4 Until wedo that, | think we are going to continue 4 we can ask those who make that decision to make
5 this continued cycle of paying with the courts. 5 thedetermination.
6 | think let's get this one behind us. They 6 REP. HENRY': I'm just speaking for the
7 kind of interrupted our process of trying to 7 people and for the conferees who so eloquently
8 accomplish that. The threat of closing our 8 said that thisisagreat process that we have
9 schoolsis not something that we can go into the 9 Court proceedings, to get alot of the recording.
10 summer with allowing our kids and parents to be 10 Hopefully, they won't shortchange that process by
11 worried about. So | think thiswill be aterrific 11 limiting debate on the floor -- in the full body
12 fix for the short term and let's get back to the 12 sothat al members could have the opportunity to
13 business of trying to do something about it over 13 make their -- make their issues known about the
14 thelongterm. Thank you. 14 school funding and the equity part of thisissue.
15 CHAIRMAN RYCKMAN: Representative Henry. 15 So thank you, Mr. Chairman. Just trying to
16 REP. HENRY: Thank you, Mr. Chairman. My 16 get questions answered as to the process and the
17 remarks or questions are more for procedures here. 17 proceedings.
18 Since we now have these proceedings not only 18 CHAIRMAN RYCKMAN: Thank you. Y ou know,
19 recorded for minutes but also for the Court, will 19 many of usin here, we wonder -- sometimes we want
20 our votes, if we -- if we request ano vote, will 20 to do the same -- do things the same way and
21 those be shown up in the Court proceedings that we 21 expect that result. And if we were to continue
22 do have some individuals on the committee that did 22 with the formula, we go back to the additional
23 voteno? 23 equalization money that went in in HB2506 in 2014.
24 CHAIRMAN RYCKMAN: Yes. If they are 24 We heard today testimony that a district received
25 asked to be recorded, they will be recorded. 25 over $11,000,000, but as a result they dropped
Page 22 Page 24
1 REP. HENRY: My next question: When we 1 their millsto 14. The money did not get to the
2 hear thishill, and | guess since we now put it 2 gchools. Thisbill does not do that. That same
3 into a Senate bill, | guess -- | know you probably 3 district hasamill right now of 49. That'sone
4 can't answer this because thisis beyond your 4 of the ones that showed up and opposed this bill.
5 capabilities because you're not -- the Speaker 5 The other district that signed up in opposition
6 will do this. Will thewhole body, all 125 6 wasat 56. | believe one of the districts that
7 members, get a chance to discuss this bill on the 7 showed up today and testified in favor, their mill
8 House floor? 8 rateisat 68.
9 CHAIRMAN RYCKMAN: | think you answered 9 It's very difficult to find equity with a
10 your own question. Everything in this committee 10 math-like formula. Our schools are different, our
11 will be prepared to go to the floor for afull 11 Kidsare different, our evaluations fluctuate.
12 debate, or at least discussion on. 12 But thisis certainty that we will alow our
13 REP. HENRY: Will either floor, either 13 schoolsto be open and that we've done our best to
14 body, when they do discuss this, will those -- 14 find a situation that's satisfied what the Court
15 will that debate and discussion be part of the 15 hasasked usto do.
16 Court proceedings? Will there be a court reporter 16 With that, you've heard the motion for the
17 onthefloor of the Senate or the floor of the 17 House substitute for Senate Bill 59 be recommended
18 House? 18 favorable passage. All in favor, say aye.
19 CHAIRMAN RYCKMAN: That isto be 19 Opposed?
20 determined, but if it's something you find 20 Division has been requested. All in favor,
21 beneficial, we can have that discussion. 21 raiseyour right hand. All opposed.
22 REP. HENRY: I'm not running this ship. 22 Representative Henry would like his no vote
23 I'mjust asking if that is going to be part of the 23 recorded. Representative Carlin would like her no
24 record for thishill? 24 voted recorded. Representative Ballard would like
25 CHAIRMAN RYCKMAN: Again, that's probably 25 her no vote recorded. Representative Wolfe Moore
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3/23/2016 FINAL ACTION 7 (25 - 26)

Page 25

would like her no vote recorded. And not to be
left out, Representative Finney would like her no
vote recorded, aswell. Final tally, 17 to 5.

The motion carries.

Any other work for -- we do not have any
other work for today. Tomorrow we are on cal to
the Chair. I'm not sure we'll rise, but right now
nothing is scheduled. Thank you. We are
adjourned.
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10 (THEREUPON, the hearing concluded at 2:45
11 p.m.)
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1 CERTIFICATE
2 STATE OF KANSA
3 SS.
4 COUNTY OF SHAWNEE
5> |, LoraJ. Appino, aCertified Court
6 Reporter, Commissioned as such by the
; Supreme Court of the State of Kansas, and

authorized to take depositions and
administer oaths within said State pursuant
to K.S.A. 60-228, certify that the foregoing
was reported by stenographic means, which
matter was held on the date, and the time
and place set out on the title page hereof
and that the foregoing constitutes a true
and accurate transcript of the same.

| further certify that | am not related
to any of the parties, nor am | an employee
of or related to any of the attorneys
representing the parties, and | have no
financial interest in the outcome of this
matter.

Given under my hand and seal this
24th day of March, 2016.

NNNNNRRRRERRRERERRR
A WNRFEP O OOWNOOOMWNEO O

25 LoraJ. Appino, C.C.R. No. 0602
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        02            .

        03            FINAL ACTION ON:

        04            .

        05                        HB2740 - AMENDMENTS TO THE CLASS ACT

        06                               REGARDING SUPPLEMENTAL

        07                                 GENERAL STATE AID

        08                            AND CAPITAL OUTLAY STATE AID

        09            .

        10            .

        11            .

        12                                     TRANSCRIPT

        13                                  OF PROCEEDINGS,

        14            beginning at 2:10 p.m. on the 23rd day of March,

        15            2016, in Room 112N, Kansas State Capitol Building,

        16            Topeka, Kansas, before the House Appropriations

        17            Committee consisting of Rep. Ryckman, Chairman;

        18            Rep. Schwartz, Rep. Henry, Rep. Ballard, Rep.

        19            Barker, Rep. Carlin, Rep. Carpenter, Rep. Claeys,

        20            Rep. Finney, Rep. Grosserode, Rep. Hawkins, Rep.

        21            Highland, Rep. Hoffman, Rep. Hutton, Rep. Kahrs,

        22            Rep. Kleeb, Rep. Lunn, Rep. Macheers, Rep. Proehl,

        23            Rep. Rhoades, Rep. Suellentrop, Rep. Waymaster and

        24            Rep. Wolfe Moore.

        25            .
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        01                      CHAIRMAN RYCKMAN:  Is there objection to

        02            working HB2740 today?  If not, I call for a

        03            motion.  Representative Barker.

        04                      REP. BARKER:  Motion to suspend the rules

        05            and work -- not the rules, the roll and work the

        06            bill today.

        07                      CHAIRMAN RYCKMAN:  Second by

        08            Representative Claeys.  Any discussion?  All in

        09            favor, say aye.  Opposed?  The bill is suspended.

        10                 At this point I call for any discussion or

        11            amendments to HB2740.

        12                 Representative Lunn.

        13                      REP. LUNN:  Thank you, Mr. Chairman.  I

        14            do have an amendment, a technical amendment.  If

        15            Jason could explain it, I'd appreciate it.

        16                      MR. LONG:  Mr. Chairman, the amendment

        17            that was just passed out labeled Balloon

        18            Amendments for House Bill 2740, No. 2, would add a

        19            section of law to the bill to amend K.S.A.  72-

        20            6474.  This is a statute authorizing the school

        21            districts to levy a local property tax to cover

        22            the cost of operation of new school facilities.

        23                 The amendment is in the insert on page 1.

        24            You can see the change in Subsection B of the

        25            statute.  This is to clarify that school districts
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        01            will be able to go to the Board of Tax Appeals

        02            next school year to seek authorization to levy a

        03            property tax for the operation of those new school

        04            facilities whose construction was financed by the

        05            issuance of bonds approved for issuance at

        06            election held on or before June 30th of 2015.

        07                      CHAIRMAN RYCKMAN:  Do we have a second?

        08            Second by Representative Grosserode.  Any further

        09            discussion, questions?

        10                 Representative Schwartz.

        11                      REP. SCHWARTZ:  Thank you, Mr. Chair.  My

        12            question is, does this -- I read the amendment,

        13            but you mentioned that it was for new school

        14            facilities and the amendment does not read that

        15            way.  It is for any?  Or am I missing something?

        16                      MR. LONG:  This is based on the

        17            authorization under the prior school formula to

        18            cover the cost related to ancillary school

        19            facilities, the cost of operating those new

        20            facilities once they have opened.

        21                      REP. SCHWARTZ:  So it has to be a new

        22            facility?

        23                      MR. LONG:  So it is a new facility, yes.

        24                      CHAIRMAN RYCKMAN:  Any other discussion?

        25            Representative Lunn?
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        01                      REP. LUNN:  Thank you, Mr. Chairman.  I

        02            close.

        03                      CHAIRMAN RYCKMAN:  All in favor, say Aye.

        04            Opposed?  Amendment carries.

        05                 Representative Barker.

        06                      REP. BARKER:  I have an amendment.  Have

        07            they handed it out?  Jason, did you hand it out.

        08                      MR. LONG:  I'm not sure which amendment

        09            you are offering.

        10                      REP. BARKER:  Well, you prepared it.  It

        11            was as to the balloon.  It was on 515 and had the

        12            preamble.  I think we are handing it out now.

        13                 And, Mr. Chair, the reason we are doing it is

        14            the Court has said build a record, build a record,

        15            build a record, build a record, and that's what

        16            this preamble attempts to do.  Other than that,

        17            I'll let Jason explain.

        18                      CHAIRMAN RYCKMAN:  Thank you.  Mr. Long.

        19                      MR. LONG:  Yes, Mr. Chairman.  The

        20            balloon that's being passed out now would first

        21            add a preamble following line 7 of the bill,

        22            making statements as to the -- the bill, and then

        23            it would also add a new Section 2 following line

        24            34 on page 1.  That balloon continues on to the

        25            back page that's being distributed to you, and
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        01            that new Section 2 is what expressed legislative

        02            intent with this bill and findings of fact based

        03            on the hearings that were conducted by this

        04            committee during this week.

        05                      CHAIRMAN RYCKMAN:  We'll pause and allow

        06            everyone to read the amendment.

        07                      REP. BARKER:  Mr. Chairman, while they

        08            are reading it, findings of facts are very

        09            important in case law.  Before a judge makes a

        10            decision, he makes his findings of fact and he

        11            reaches his conclusions of law.  What I'm trying

        12            to assist the Court in being able to -- they will

        13            know what our findings of facts are, and I think

        14            that would assist them in their deliberations.

        15            And that was the purpose of this amendment.  Thank

        16            you, sir.

        17                      CHAIRMAN RYCKMAN:  Do we have a second?

        18            Seconded by Representative Kleeb.

        19                 Representative Ballard.

        20                      REP. BALLARD:  Thank you, Mr. Chairman.

        21            I've finished reading it.  And just to clarify

        22            some of this for me, may I ask you, please, in

        23            terms of new Section 1, just tell me what is that

        24            really addressing?  It's talking about the intent

        25            of this in my book.  Can you say it -- may I ask
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        01            him in plain language?

        02                      REP. BARKER:  In plain language, this is

        03            the preamble which is before the enactment.

        04            Basically, what we are doing is a -- these are our

        05            -- this is our statement of facts because courts

        06            often look and say what is the legislative intent

        07            here?  And they go back and look at legislative

        08            intent.  I think this amendment is clarifying our

        09            legislative intent so it will assist them.  And

        10            that's the other reason.  The other reason we are

        11            making a record of a transcript with the court

        12            reporter -- I'm not sure she qualifies -- but I'm

        13            trying to assist the Court, and I'm not trying to

        14            do anything other than that, to assist them in

        15            letting them understand what our legislative

        16            intent is.  And that's the reason we have that

        17            preamble.  Thank you.  I hope it was helpful.

        18                      REP. BALLARD:  Yes, thank you very much,

        19            it was.  And I'm so sorry because I stopped here

        20            and I didn't turn to the back.  So I apologize,

        21            but that clarified because I finished reading it

        22            and I still would have had that question.  So

        23            thank you very much.

        24                      CHAIRMAN RYCKMAN:  Has everyone had a

        25            chance to read the back page, as well?
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        01                 Representative Henry.

        02                      REP. HENRY:  Representative Barker, I'm

        03            going to the back page, Item 3, where you talk

        04            about severability.  Can you talk about the --

        05            what your amendment talks about here?  Is this --

        06            or is this bill --

        07                      REP. BARKER:  Could you give me the page?

        08                      REP. HENRY:  Back page.

        09                      REP. BARKER:  Very last page?

        10                      REP. HENRY:  Of your balloon.

        11                      REP. BARKER:  All right, of the balloon.

        12            Your question, sir?

        13                      REP. HENRY:  No. 3, and it's almost to

        14            the last sentence in No. 3, severability.

        15                      REP. BARKER:  Right.

        16                      REP. HENRY:  Severability.

        17                      REP. BARKER:  I'm going to turn to Jason

        18            on that.  He was the -- go ahead, Jason.

        19                      MR. LONG:  In that balloon, Subsection

        20            (c)(3) is a statement, a finding of fact by the

        21            legislature.  The final sentence would be the

        22            finding that the risk of disrupting education is

        23            unacceptable to the legislature, and as a result,

        24            provisions of this act should be considered as

        25            severability.
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        01                 If the committee recalls, I believe there was

        02            testimony yesterday on the severability provision.

        03            I believe Representative Barker inquired as to

        04            what a severability provision does in an Act, and

        05            so this is a finding of fact by the legislature

        06            supporting the policy change to

        07            -- in the bill to make the Act severable.

        08                      CHAIRMAN RYCKMAN:  And again, to fully

        09            clarify, our intent here is to do everything we

        10            can to make sure the schools are open.  If there

        11            are sections the Supreme Court wants to revisit,

        12            this gives them flexibility because we are

        13            considering over $4,000,000,000 in funds and we

        14            want to make sure our schools can be open.

        15                      REP. BARKER:  And also, if they should

        16            find part of it unconstitutional, they could

        17            proceed with -- we could proceed with the rest of

        18            the statute until we got Court clarification and

        19            the schools would remain open.

        20                      CHAIRMAN RYCKMAN:  Any other discussion

        21            of the preamble?  Representative Wolfe Moore.

        22                      REP. WOLFE MOORE:  I just have a

        23            question, Mr. Chair.  So on the back side on B, it

        24            talks about adequacy also:  "Furthermore, the

        25            evidence before the legislature confirms the total
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        01            amount of school funding meets or exceeds the

        02            Supreme Court's standard for adequacy."  We

        03            haven't really -- we haven't really talked about

        04            adequacy, yet.  Why is that in there?

        05                      REP. BARKER:  Well, we have until the

        06            Court tells us what adequacy is.  That's pending.

        07            So we are saying it's adequate now, but the Court

        08            took that matter under advisement.  They are going

        09            to render a decision at some point in time and I

        10            want them to understand that that's -- our

        11            position is that we -- we are adequate until they

        12            tell us what we need to do, if they choose to do

        13            it.

        14                      CHAIRMAN RYCKMAN:  Also, I'd like to add

        15            that we heard testimony again in our Joint

        16            Committee that demonstrated the funding to produce

        17            excellent results of public education, and that's

        18            the final sentence in Section B.

        19                 Representative Ballard.

        20                      REP. BALLARD:  Thank you, Mr. Chairman.

        21            Just a question.  If we said or exceeds the

        22            Supreme Court's standard for adequacy, is that

        23            comparable to what we say in the Constitution as

        24            suitable or are they totally different things?

        25                      CHAIRMAN RYCKMAN:  I believe the Supreme
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        01            Court defined it as two different things.  They

        02            took suitability and split it between adequacy and

        03            equity.

        04                      REP. BALLARD:  Adequacy and what?

        05                      CHAIRMAN RYCKMAN:  Equity.

        06                      REP. BALLARD:  Oh, equity.  Thank you.

        07                      CHAIRMAN RYCKMAN:  Not seeing any further

        08            questions, Representative, do you close?

        09                      REP. BARKER:  I close.

        10                      CHAIRMAN RYCKMAN:  All in favor of the

        11            Barker amendment say aye?  Opposed?  Amendment

        12            carries.

        13                 Any other discussion, amendments?  I'm not

        14            seeing any.

        15                 Committee, we will turn our attention to

        16            Senate Bill 59.  This bill was heard in

        17            Appropriations on March 15th.  I'll ask our

        18            Revisor Daniel to confirm if the bill's contents

        19            were passed into the bill and 2015 needs to be HB

        20            2111.

        21                      MR. YOZA:  That's correct.  The contents

        22            of this bill have already been passed into law.

        23                      CHAIRMAN RYCKMAN:  Representative

        24            Schwartz.

        25                      REP. SCHWARTZ:  I move to remove the
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        01            contents of Senate Bill 59 and place the contents

        02            of House Bill 2740 as amended into Senate Bill 59.

        03            The House substitute for Senate Bill 59 we

        04            recommend it favorably for passage.

        05                      CHAIRMAN RYCKMAN:  Second by

        06            Representative Carpenter.  Discussion?  I'm not

        07            seeing any.  Representative, you may close.

        08                      REP. SCHWARTZ:  I close.

        09                      CHAIRMAN RYCKMAN:  All in favor --

        10            Representative Henry.

        11                      REP. HENRY:  Mr. Chairman, I just was

        12            trying to ascertain if the motion from

        13            Representative Schwartz was to put it into 59, but

        14            I was going to ask her, is this the double motion?

        15            And once we agree to this, then all discussion is

        16            over and we've voted the bill out of committee and

        17            no longer discussion is not available?

        18                      REP. SCHWARTZ:  I did have a motion, yes.

        19            I made a motion to remove the contents of Senate

        20            Bill 59 and place the contents of House Bill 2740

        21            as it was amended into Senate Bill 59.  And then

        22            the double motion, the next part of it was that

        23            House substitute for Senate Bill 59 be recommended

        24            favorably for passage.  Is that clear?  Okay.

        25                      REP. HENRY:  May I have discussion, Mr.
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        01            Chairman?

        02                      CHAIRMAN RYCKMAN:  Representative Henry.

        03                      REP. HENRY:  Thank you, Mr. Chairman.

        04            I'll be voting no on the substitute for Senate

        05            Bill 59.  And to explain, I believe that became

        06            pretty evident in our hearings that we had numbers

        07            -- we'll have some school districts that -- and

        08            I'm now hearing a number of school districts that

        09            have a lot of concern about the motion of passing

        10            Senate Bill 59 in the way of are we adequately

        11            addressing equity in our schools.  I guess it's no

        12            more evident than we had a Bill 2731 that required

        13            the state to put some additional funding into

        14            school finance to take care of the equity issue.

        15                 I believe there are also a number of school

        16            districts out there that are -- that have

        17            experienced enrollment increases, they have

        18            experienced cost increases.  They've also -- we've

        19            had a number of issues on property tax valuations

        20            that have dropped dramatically.  That all tends to

        21            work on equity, and that's exactly why the Supreme

        22            Court put those issues in there on equity is

        23            because no two school years are the same for all

        24            school districts and some have tremendous amounts

        25            of variations in pupils, at-risk pupils and the
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        01            cost of providing schools.

        02                 So for us to say that our answer to equity is

        03            to just give the same amount of money, I believe

        04            the courts may have some issues to discuss on

        05            that.  So I will be voting no.  And I really

        06            wanted to make a statement, since we are now

        07            putting into Court proceedings into the record, I

        08            believe that I want it to reflect that we did have

        09            a number of questions on whether this is truly an

        10            equity solution for schools and I hope that the

        11            schools will look at it.

        12                 As you know, I requested and hoped that the

        13            state school board, the Department of Education

        14            keeps very good track of how schools are going to

        15            react to this bill, if it is passed, and if it is

        16            enacted by the Governor.  Will the property

        17            taxpayer, the people that pay property taxes in

        18            this state, some that were probably going to be

        19            due some property tax reductions because of the

        20            equity issue now will not receive it.  I think we

        21            are going to see some property taxes increased

        22            because of this bill because there will be some

        23            school districts that will have to go find

        24            additional operating expenditures and so there

        25            will be escalation of property taxes because of
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        01            the inaction of the legislature.

        02                 So, Mr. Chairman, that's my explanation for

        03            my no vote.  Thank you for the time.

        04                      CHAIRMAN RYCKMAN:  Any other discussion?

        05                 Representative Rhoades.

        06                      REP. RHOADES:  Thank you, Mr. Chair.  I'm

        07            convinced, in 10 years of being here, that it

        08            doesn't matter what we do.  Unless we put more

        09            money in each year, you know, somebody is going to

        10            be upset.

        11                 You know, I think it was evident by the fact

        12            that we had four neutrals on a bill that basically

        13            met the Court's requirements to the letter,

        14            winners and losers, and everybody was neutral.  I

        15            don't buy this idea that, well, we didn't have

        16            time to get up here.  Well, no, I think they

        17            purposely said let's just stay -- you know, let's

        18            just stay quiet on this issue.

        19                 I think this is the better way to go.  But as

        20            I said in our discussions on that first bill, I

        21            believe it's the legislature's job to provide an

        22            amount of money and that's where it stops.

        23                 And suitable, adequate, one of the

        24            superintendents of a large district told us he

        25            believes that we are doing an adequate job.  I
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        01            agree with him.

        02                 So, and to the point of this not meeting the

        03            equity issue, I think one of the proponents we had

        04            has had 27 years in the legislature, has been an

        05            attorney for all those times, went through Montoy,

        06            went through Gannon, has gone through all these.

        07            As he said, he slept with it under his pillow.  I

        08            think he well and objectively knows that this

        09            addresses the Court's opinion on every letter.

        10            And so for that reason, I will be supporting this

        11            bill.  I don't think it solves our problem, but it

        12            does for one year and I look forward to the debate

        13            on the next part.  Thank you.

        14                      CHAIRMAN RYCKMAN:  Thank you.

        15                 Representative Grosserode.

        16                      REP. GROSSERODE:  Thank you, Mr. Chair.

        17            I will be supporting this bill.  And going back to

        18            what has been the discussion for now the last

        19            couple weeks in regards to the equity formula and

        20            -- and the information that we have found out in

        21            the creation of these formulas that --

        22            specifically with the LOB formula, that the

        23            percentage line of equalization or no equalization

        24            was based not on anything of fact, but on a pot of

        25            money that was available at that time.  That isn't
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        01            a scientific reality, that's just what money do we

        02            have, let's create it.

        03                 There is nothing that says that the equity

        04            formulas should not be the same.  I would suggest

        05            that the way we fund equity one way we, should

        06            fund it the other way.  So this brings it together

        07            so that they are funded the same.

        08                 In addition, with what we had seen in

        09            previous bills, districts were going to be harmed.

        10            Some are going to be helped.  Some of -- quite a

        11            bit of that money in previous bills was not going

        12            to reach the classroom.  So, yes, there may have

        13            been taxpayers that would have received a -- that

        14            the benefit would have been to the taxpayers, not

        15            to the district classrooms.  And in this bill we

        16            do not see that.  We see all districts being held

        17            harmless.  There are no winners or losers.

        18                 In addition, I think everyone in this room

        19            could agree that we want our schools to open up

        20            next fall.  We want to take that threat that our

        21            schools will not open off the table.  We want to

        22            quiet the fear that was raised by the Court

        23            decision that the issue that the schools may not

        24            open is not the case.

        25                 So thank you, Mr. Chair, I will be voting
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        01            yes.

        02                      CHAIRMAN RYCKMAN:  Representative Wolfe

        03            Moore.

        04                      REP. WOLFE MOORE:  I will be voting no on

        05            this bill.  I don't know how we can say we are

        06            holding people harmless when the districts are

        07            harmed, and so we didn't fix the deficiencies in

        08            Senate Bill 7.  So I think all we've done is sort

        09            of we changed the formula.  We haven't added any

        10            new money to this or we have very little new money

        11            to this.  And so I don't know that this will

        12            satisfy the courts.  I too want the schools to

        13            open, but I will not be supporting this bill.

        14            Thank you, Mr. Chair.

        15                      CHAIRMAN RYCKMAN:  Representative Kleeb.

        16                      MR. KLEEB:  Thank you, Mr. Chairman.

        17            Just recently we had House Bill 2731 which would

        18            have created these disparities and would have

        19            created winners and losers.  And despite millions

        20            going to some winners, none of them showed up.

        21            And I think what we have seen here is that the

        22            stakeholders want to be involved in the

        23            deliberative process to actually define what

        24            equity might mean.  And we have a district or two

        25            or a number of them actually closing schools, and
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        01            we find that that's not part of equity.  And we

        02            find that a good education and equal work means in

        03            some districts that because they are declared

        04            wealthy they have to shut schools down.  That

        05            doesn't seem right.

        06                 So I think we need to buy this time.  I think

        07            this is a good option.  We've heard that this hold

        08            harmless is definitely a process that's been done

        09            in the past.  If we have this winner/loser

        10            situation, we are going to be taking money out of

        11            the classroom, out of school operations from one

        12            school and transferring it to another.  How is

        13            that equity?  How is that positive for the

        14            children?

        15                 And with that, this is an answer that we have

        16            here with 2740 that will get us through the next

        17            year so we can actually have a sensible

        18            deliberative process with the stakeholders at the

        19            table.  Thank you.

        20                      CHAIRMAN RYCKMAN:  Representative

        21            Ballard.

        22                      REP. BALLARD:  Thank you, Mr. Chairman.

        23            I will be voting no on this, and my comment would

        24            be we heard testimony this morning that reflects,

        25            at least for me, the dilemma we find ourselves in
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        01            today.  We heard from a superintendent from one of

        02            the wealthiest districts as a proponent because,

        03            you know, his comment was fix it.  And yet, we

        04            heard from another superintendent with a growing

        05            population in their district that also indicated

        06            they were one of the poorest districts in the

        07            district.  And that, to me, is what our dilemma

        08            is, between those people that have and those

        09            people that do not have.

        10                 2740 will not fix that because of just

        11            holding them harmless and they'll get what they

        12            had before.  So maybe it's the best we can do, but

        13            it's not good enough for me to vote yes.  Thank

        14            you very much.

        15                      CHAIRMAN RYCKMAN:  Representative Lunn.

        16                      REP. LUNN:  Thank you, Mr. Chairman.  I

        17            appreciate all the discussion and I know this is

        18            something that's been going on way too long.  We

        19            had, going back, I think one of the previous

        20            speakers has been here quite a while and talked

        21            about it.  This started way, way back when

        22            basically a consultant came in and did a report

        23            and said here's what you need to do.  And out of

        24            that report, they excluded a very key important

        25            part that I still believe is something that we
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        01            need to address at some point in the future.  We

        02            are not going to do it this year, obviously, but

        03            it has to do with efficiency.

        04                 I'd remind the body, or this committee, that

        05            we had this block grant program that we started

        06            that was in response to -- let's just look at the

        07            last 10-year snapshot where we had only growth of

        08            about 3 percent over the last 10 years of

        09            students, up to 461,000 students in the State of

        10            Kansas in K through 12.  However, we funded

        11            through full-time equivalent funding.  Over that

        12            same period of time, it grew 24 percent to over

        13            800,000 FTE.  I think it's been reported that we

        14            are currently spending close to $4,000,000,000.  I

        15            think the last three or four years, the Chairman

        16            reported the other day, it was something over

        17            400,000 in the last.  There is no end.

        18                 To Representative Rhoades' remark, I don't

        19            think you can get enough money.  And until we

        20            figure out a way to focus on the classroom and

        21            getting the money in the classroom and not worry

        22            about funding the institution on all sorts of

        23            weightings that may or may not be reliable in

        24            terms of determining what we really need to get

        25            into the classroom, I -- I would accept this and
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        01            encourage the committee to vote for this as a

        02            stopgap, allow us to get back to the business of

        03            trying to fix the formula on a permanent basis.

        04            Until we do that, I think we are going to continue

        05            this continued cycle of paying with the courts.

        06                 I think let's get this one behind us.  They

        07            kind of interrupted our process of trying to

        08            accomplish that.  The threat of closing our

        09            schools is not something that we can go into the

        10            summer with allowing our kids and parents to be

        11            worried about.  So I think this will be a terrific

        12            fix for the short term and let's get back to the

        13            business of trying to do something about it over

        14            the long term.  Thank you.

        15                      CHAIRMAN RYCKMAN:  Representative Henry.

        16                      REP. HENRY:  Thank you, Mr. Chairman.  My

        17            remarks or questions are more for procedures here.

        18            Since we now have these proceedings not only

        19            recorded for minutes but also for the Court, will

        20            our votes, if we -- if we request a no vote, will

        21            those be shown up in the Court proceedings that we

        22            do have some individuals on the committee that did

        23            vote no?

        24                      CHAIRMAN RYCKMAN:  Yes.  If they are

        25            asked to be recorded, they will be recorded.
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        01                      REP. HENRY:  My next question:  When we

        02            hear this bill, and I guess since we now put it

        03            into a Senate bill, I guess -- I know you probably

        04            can't answer this because this is beyond your

        05            capabilities because you're not -- the Speaker

        06            will do this.  Will the whole body, all 125

        07            members, get a chance to discuss this bill on the

        08            House floor?

        09                      CHAIRMAN RYCKMAN:  I think you answered

        10            your own question.  Everything in this committee

        11            will be prepared to go to the floor for a full

        12            debate, or at least discussion on.

        13                      REP. HENRY:  Will either floor, either

        14            body, when they do discuss this, will those --

        15            will that debate and discussion be part of the

        16            Court proceedings?  Will there be a court reporter

        17            on the floor of the Senate or the floor of the

        18            House?

        19                      CHAIRMAN RYCKMAN:  That is to be

        20            determined, but if it's something you find

        21            beneficial, we can have that discussion.

        22                      REP. HENRY:  I'm not running this ship.

        23            I'm just asking if that is going to be part of the

        24            record for this bill?

        25                      CHAIRMAN RYCKMAN:  Again, that's probably
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        01            not a question for me.  The committee that I'm

        02            chairing, we did provide the transcriptionist to

        03            aid in the record.  You bring up a good topic and

        04            we can ask those who make that decision to make

        05            the determination.

        06                      REP. HENRY:  I'm just speaking for the

        07            people and for the conferees who so eloquently

        08            said that this is a great process that we have

        09            Court proceedings, to get a lot of the recording.

        10            Hopefully, they won't shortchange that process by

        11            limiting debate on the floor -- in the full body

        12            so that all members could have the opportunity to

        13            make their -- make their issues known about the

        14            school funding and the equity part of this issue.

        15                 So thank you, Mr. Chairman.  Just trying to

        16            get questions answered as to the process and the

        17            proceedings.

        18                      CHAIRMAN RYCKMAN:  Thank you.  You know,

        19            many of us in here, we wonder -- sometimes we want

        20            to do the same -- do things the same way and

        21            expect that result.  And if we were to continue

        22            with the formula, we go back to the additional

        23            equalization money that went in in HB2506 in 2014.

        24            We heard today testimony that a district received

        25            over $11,000,000, but as a result they dropped
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        01            their mills to 14.  The money did not get to the

        02            schools.  This bill does not do that.  That same

        03            district has a mill right now of 49.  That's one

        04            of the ones that showed up and opposed this bill.

        05            The other district that signed up in opposition

        06            was at 56.  I believe one of the districts that

        07            showed up today and testified in favor, their mill

        08            rate is at 68.

        09                 It's very difficult to find equity with a

        10            math-like formula.  Our schools are different, our

        11            kids are different, our evaluations fluctuate.

        12            But this is certainty that we will allow our

        13            schools to be open and that we've done our best to

        14            find a situation that's satisfied what the Court

        15            has asked us to do.

        16                 With that, you've heard the motion for the

        17            House substitute for Senate Bill 59 be recommended

        18            favorable passage.  All in favor, say aye.

        19            Opposed?

        20                 Division has been requested.  All in favor,

        21            raise your right hand.  All opposed.

        22                 Representative Henry would like his no vote

        23            recorded.  Representative Carlin would like her no

        24            voted recorded.  Representative Ballard would like

        25            her no vote recorded.  Representative Wolfe Moore
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        01            would like her no vote recorded.  And not to be

        02            left out, Representative Finney would like her no

        03            vote recorded, as well.  Final tally, 17 to 5.

        04            The motion carries.

        05                 Any other work for -- we do not have any

        06            other work for today.  Tomorrow we are on call to

        07            the Chair.  I'm not sure we'll rise, but right now

        08            nothing is scheduled.  Thank you.  We are

        09            adjourned.

        10                      (THEREUPON, the hearing concluded at 2:45

        11            p.m.)
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